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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q
(Mark One)

RQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2007

or
£ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934.

For the transition period from ot

Commission Registrant, State of Incorporation I.R.S. Employer
File Number Address and Telephone Number

ANMERCO

AMERCO
(A Nevada Corporation)
1325 Airmotive Way, Ste. 100
Reno, Nevada 89502-3239
Telephone (775) 688-6300

U-HAUL

U-Haul International, Inc.
(A Nevada Corporation)
2727 N. Central Avenue
Phoenix, Arizona 85004

Telephone (602) 263-6645

1-11255 88-0106815

2-38498 86-0663060

Indicate by check mark whether the registrant:n@$ filed all reports required to be filed by Sewtll3 or 15(d) of the Securit

Exchange Act of 1934 during the preceding 12 mofwhdor such shorter period that the registrans wequired to file such reports), and
has been subject to such filing requirements ferphst 90 days. Yes R No £

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, ooaaccelerated filer. See definiti
of “accelerated filer and larger accelerated fiierRule 12b-2 of the Exchange Act. (Check one):
Larger accelerated filer £

Accelerated fiker Non-accelerated filer £

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). Yes £ No R

Indicate by check mark whether the registrant fiad &ll documents and reports required to be filgdSections 12, 13, or 15(d)
the Securities Exchange Act of 1934 subsequemtgdlistribution of securities under a plan confidniby a court. Yes R No £

20,059,314 shares of AMERCO Common Stock, $0.2%alaie, were outstanding at August 1, 2007.

5,385 shares of U-Haul International, Inc. Commarcks, $0.01 par value, were outstanding at Augug007.
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PART | FINANCIAL INFORMATION

ITEM 1. Financial Statements

AMERCO AND CONSOLIDATED ENTITIES

CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS
Cash and cash equivalents
Reinsurance recoverables and trade receivables, net
Notes and mortgage receivables,
Inventories, net
Prepaid expenses
Investments, fixed maturities and marketable eggiiti
Investments, other
Deferred policy acquisition costs, net
Other assets
Related party assets

Property, plant and equipment, at cost:
Land
Buildings and improvements
Furniture and equipment
Rental trailers and other rental equipment
Rental trucks
SAC Holding Il - property, plant and equipment

Less: Accumulated depreciation
Total property, plant and equipment
Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:

Accounts payable and accrued expenses

AMERCO's notes and loans payable

SAC Holding Il notes and loans payable, non-re@twsAMERCO

Policy benefits and losses, claims and loss expepegable

Liabilities from investment contracts

Other policyholders' funds and liabilities

Deferred income

Deferred income taxes

Related party liabilities

Total liabilities

Commitments and contingencies (notes 3, 7 and 8)
Stockholders' equity:

Series preferred stock, with or without par vak@000,000 shares authorized:
Series A preferred stock, with no par value, 6,000,shares authorized,;

June 30, March 31,
2007 2007
(Unaudited)

(In thousands)

$ 161,62¢ $ 75,27:
190,88t 184,61
2,06¢ 1,66¢
64,99 67,02
47,42: 52,08
674,03 681,80
170,73 178,69
40,64¢ 44,51
325,49 95,12:
240,05t 245,17
1,917,96. 1,625,97
204,70 202,91°
817,43 802,28
306,50: 301,75:
202,34 200,20
1,725,38 1,604,12
81,03 80,34
3,337,39. 3,191,63
(1,301,97) (1,294,56()
2,035,41! 1,897,07.
$  3953,38 $  3,523,04
$ 267,16. $ 251,19
1,582,79. 1,181,16!
74,54 74,88;
767,24¢ 768,75
373,63 386,64(
10,69: 10,56
16,24¢ 16,47¢
113,10 113,17(
2,47 2,09¢
3,207,89 2,804,95!




6,100,000 shares issued and outstanding as of3luaed March 31, 2007 - -
Series B preferred stock, with no par value, 100 $lfares authorized; none
issued and outstanding as of June 30 and March(BY, - -
Series common stock, with or without par value,,080,000 shares authorized:
Series A common stock of $0.25 par value, 10,0@Dgb@res authorized,;
none issued and outstanding as of June 30, 200Marzh 31, 2007 - -
Common stock of $0.25 par value, 150,000,000 steard®rized; 41,985,700

issued as of June 30, 2007 and March 31, 2007 10,497 10,497
Additional paid-in capital 376,09( 375,41
Accumulated other comprehensive loss (26,747 (42,779
Retained earnings 894,63 849,30(
Cost of common shares in treasury, net (21,926s886es as of

June 30, 2007 and 21,440,387 as of March 31, 2007) (501,165 (467,199
Unearned employee stock ownership plan shares (7,830 (8,139
Total stockholders' equity 745,48t 718,09¢
Total liabilities and stockholders' equity $ 3,953,38: $ 3,523,041

The accompanying notes are an integral part oetbeadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Quarter Ended June 30,

2007 2006
(Unaudited)
(In thousands, except share and per share am
Revenues:

Self-moving equipment rentals $ 396,13t $ 407,23:
Self-storage revenues 32,03¢ 30,43:
Self-moving and self-storage products and senadess 68,65¢ 67,45!
Property management fees 3,941 3,841
Life insurance premiums 29,18 30,91¢
Property and casualty insurance premiums 5,91¢ 5,382
Net investment and interest income 14,36¢ 13,47¢
Other revenue 7,912 7,937
Total revenues 558,15¢ 566,67

Costs and expenses:

Operating expenses 273,33: 261,37¢
Commission expenses 47,92¢ 49,53¢
Cost of sales 34,64¢ 32,31¢
Benefits and losses 29,27 30,60¢
Amortization of deferred policy acquisition costs 3,91 5,62¢
Lease expense 32,73¢ 37,37
Depreciation, net of (gains) losses on disposals 44.26" 39,67:
Total costs and expenses 466,09¢ 456,50t
Earnings from operations 92,05¢ 110,16¢
Interest expense (23,777) (18,467)
Pretax earnings 68,28¢ 91,70
Income tax expense (26,536 (36,289
Net earning: 41,75: 55,42
Less: Preferred stock dividends (3,249 (3,249
Earnings available to common shareholders $ 38,51 $ 52,18(
Basic and diluted earnings per common share $ 19 $ 2.5C
Weighted average common shares outstanding: Badidituted 19,937,15 20,897,68

The accompanying notes are an integral part oktbeadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Quarter Ended June 30,
2007

2006

Comprehensive income:

Net earnings $
Other comprehensive income (loss), net of tax:

Foreign currency translation

Unrealized gain (loss) on investments, net

Fair market value of cash flow hedges

(Unaudited)
(In thousands)

Total comprehensive income $

41,75, $ 55,42
5,627 1,927
1,22( (2,586)
8,18¢ 1,21F

56,78¢ $ 55,97:

The accompanying notes are an integral part oktbeadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Quarter Ended June 30,
2007 2006

(Unaudited)
(In thousands)

Cash flow from operating activities:
Net earnings
Adjustments required to convert net earnings tccHsh basis:
Depreciation
Amortization of deferred policy acquisition costs
Change in provision for losses on trade receivables
Change in provision for losses on mortgage notes
Change in provision for inventory reserves
Net gain on sale of real and personal property
Net loss on sale of investments
Deferred income taxes
Net change in other operating assets and lialsilitie
Reinsurance recoverables and trade receivables
Inventories
Prepaid expenses
Capitalization of deferred policy acquisition costs
Other assets
Related party assets
Accounts payable and accrued expenses

Policy benefits and losses, claims and loss exgapegable

Other policyholders' funds and liabilities
Deferred income
Related party liabilities

Net cash provided by operating activities

Cash flows from investing activities:

Purchases of:
Property, plant and equipment
Short term investments
Fixed maturities investments
Real estate
Mortgage loans

Proceeds from sale of:
Property, plant and equipment
Short term investments
Fixed maturities investments
Cash received in excess of purchase for companyirach
Equity securities
Preferred stock
Real estate
Mortgage loans
Payments from notes and mortgage receivables

Net cash used by investing activities

Cash flows from financing activities:

41,75. $ 55,42
55,23: 40,66¢
3,917 5,62¢
16€ (32

10 (10)
(190) -
(10,969 (995)
83 552
6,16€ 14,25:
(6,075) 17,78(
2,067 (3,20))
12,86: (3,079
(1,315 (2,386
(11,199 2,13z
5,90¢ 28,62«
11,11( 14,56:
(1,41)) (14,610
132 (1,279
(30€) 2,257
(826) (6,089
107,12° 150,20«
(224,68() (166,999
(62,24 (53,13))
(12,58¢) (32,277)
(270 -
(2,789 (7,305
54,12¢ 28,69:
70,23¢ 82,22¢
20,47¢ 21,85:
- 1,23¢

46 -
2,62¢ 125

- 8717

2,61¢ 2,08¢
48 407
(152,39)) (122,21))




Borrowings from credit facilities

Principal repayments on credit facilities

Debt issuance costs

Leveraged Employee Stock Ownership Plan - repaysrfemin loan
Treasury stock repurchases

Securitization deposits

Preferred stock dividends paid

Investment contract deposits

Investment contract withdrawals

Net cash provided by financing activities
Effects of exchange rate on cash
Increase in cash equivalents

Cash and cash equivalents at the beginning of gherio
Cash and cash equivalents at the end of period

The accompanying notes are an integral part obtheadensed consolidated financial statements.

445,29: 87,37¢
(44,800 (8,136
(8,880) (1,437)
304 28E
(33,96¢) -
(210,309 -
(3,241 (3,241
4,027 4,251
(17,039 (20,849
131,39 58,25t
22€ 151
86,35’ 86,39¢
75,27: 155,45¢
161,62¢ $ 241,85¢




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

1. Basis of Presentation

The first fiscal quarter for AMERCO ends on the™6f June for each year that is referenced. Our arste company subsidiar
have a first quarter that ends on the33df March for each year that is referenced. Theyehasen consolidated on that basis. Our insu
companiesfinancial reporting processes conform to calendar yeporting as required by state insurance depats. Management belie
that consolidating their calendar year into oucdlsyear financial statements does not materidfigct the financial position or results
operations. The Company discloses any materialte\acurring during the intervening period. Congsly, all references to our insura

subsidiaries’ years 2007 and 2006 correspond ¢alfB008 and 2007 for AMERCO.

Accounts denominated in nd#-S. currencies have been translated into U.SadolCertain amounts reported in previous years
been reclassified to conform to the current prestent.

The consolidated financial statements for the fisrter of fiscal 2008 and fiscal 2007, and thiaze sheet as of March 31, 2
include the accounts of AMERCO, its wholly-ownedsidiaries and SAC Holding Il Corporation and ibsidiaries (“SAC Holding 11”).

The condensed consolidated balance sheet as of3yn2007 and the related condensed consolidasednsénts of operatior
comprehensive income, and cash flow for the fitgtrtgr of fiscal 2008 and 2007 are unaudited.

In our opinion, all adjustments necessary for thie presentation of such condensed consolidateahéial statements have b
included. Such adjustments consist only of norraalirring items. Interim results are not necessanijcative of results for a full year. T
information in this 10-Q should be read in conjimrciwith Managemens' Discussion and Analysis and financial statemantsnotes there
included in the AMERCO 2007 Form 10-K.

Intercompany accounts and transactions have baaemated.

Description of Legal Entities
AMERCO, a Nevada corporation (‘“AMERCQ?"), is the tliolg company for:

U-Haul International, Inc. (“U-Haul),

Amerco Real Estate Company (“Real Estate”),

Republic Western Insurance Company (“RepWest")iematholly-owned subsidiary
North American Fire & Casualty Insurance CompanyAFCIC"),

Oxford Life Insurance Company (“Oxford”) and its ally-owned subsidiaries
North American Insurance Company (“NAI")
Christian Fidelity Life Insurance Company (“CFLICihd its wholly-owned subsidiary

Dallas General Life Insurance Company (“DGLIC"),

Unless the context otherwise requires, the ternmigany,” “we,” “us” or “our” refers to AMERCO andlaif its legal subsidiaries.




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
Description of Operating Segmen

AMERCO has four reportable segments. They are Mpand Storage, Property and Casualty Insurance, Ihgurance and S/
Holding I

Moving and Storage operations include AMERCO, UdHand Real Estate and the wholly-owned subsidiarfeld-Haul and Re:
Estate and consist of the rental of trucks andensisales of moving supplies, sales of towingeasaries, sales of propane, the rental of self
storage spaces to the “do-it-yourself” mover anchagament of selftorage properties owned by others. Operations@rducted under tl
registered trade name U-H&tthroughout the United States and Canada.

Property and Casualty Insurance includes RepWaeastitanwholly-owned subsidiary. RepWest provides loss adjustimd @daim:
handling for UHaul through regional offices across North AmeriBapWest also underwrites components of the Safem®afetow ar
Safestor protection packages to U-Haul customers.

Life Insurance includes Oxford and its whobtiysned subsidiaries. Oxford originates and reinswesuities, ordinary life ar
Medicare supplement insurance. Oxford also adna@résthe selfasured employee health and dental plans for Aazemployees of tt
Company.

SAC Holding Corporation and its subsidiaries, ad€3Holding Il Corporation and its subsidiaries, leotively referred to asSAC
Holdings”, own self-storage properties that are agga by U-Haul under property management agreenaewtsact as independentHaul
rental equipment dealers. AMERCO, through its slibgies, has contractual interests in certain SAHQgSs’ properties entitling AMERC
to potential future income based on the financ&afgrmance of these properties. With respect to $ling Il, AMERCO is considered t
primary beneficiary of these contractual intere€lsnsequently, we include the results of SAC Hadihin the consolidated financ
statements of AMERCO, as required by FIN 46(R).

2. Earnings per Share

Net earnings for purposes of computing earningscpermon share are net earnings less preferred dividends. Preferred sto
dividends include accrued dividends of AMERCO.

The shares used in the computation of the Compdmasi and diluted earnings per common share vaefalaws:
Quarter Ended June 30,

2007 2006
(Unaudited)
Basic and diluted earnings per common share $ 19 % 2.5C
Weighted average common shares outstanding: Badididuted 19,937,15 20,897,68

The weighted average common shares outstandimgl lstove exclude po$892 shares of the employee stock ownership plai
have not been committed to be released. The usedeshares net of shares committed to be releasexdd381,802 and 380,658 as of Junt
2007 and June 30, 2006, respectively.

6,100,000 shares of preferred stock have beendedlirom the weighted average shares outstandinglaidon because they are
common stock and they are not convertible into comistock.






AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
3. Borrowings
Long-Term Debt

Long-term debt was as follows:

June 30, March 31,
2008 Rate (a) Maturities 2007 2007
(Unaudited)
(In thousands)
Real estate loan (amortizing term) 6.92% 201 $ 292,50( $ 295,00(
Real estate loan (revolving credit) - 201¢ - -
Senior mortgages 5.47%5.7%% 201¢ 519,55! 521,33.
Construction loan (revolving credit) 6.82% 200¢ 21,70( -
Working capital loan (revolving credit) - 200¢ - -
Fleet loans (amortizing term) 6.11%7.42% 20122014 345,44 364,83:
Fleet loans (securitization) 5.40%5.56% 2010201¢ 303,59 -
Fleet loan (revolving credit) 6.65% 2011 100,00( -
Total AMERCO notes and loans payable $ 1,582,79. $ 1,181,16!

(a) Interest rate as of June 30, 2007, includirgefifiect of applicable hedging instruments

Real Estate Backed Loar
Real Estate Loan

Amerco Real Estate Company and certain of its sidrses and UHaul Company of Florida are borrowers under a Fsthte Loar
The lender is Merrill Lynch Commercial Finance Cofhe original amount of the Real Estate Loan w&85% million with an origin:
maturity date of June 10, 2010. On August 18, 2@0&,Joan was amended to increase the availabdi§500.0 million and extend the fii
maturity date to August 2018. The loan is comprietd term loan facility with initial availabilitpf $300.0 million and a revolving cre
facility with an availability of $200.0 million. Asf June 30, 2007 the outstanding balance on tla Retate Loan was $292.5 million, with
portion of the revolver drawn down. U-Haul Intelioagl, Inc. is a guarantor of this loan.

The amortizing term portion of the Real Estate Loaguires monthly principal and interest paymewith the unpaid loan balan
and accrued and unpaid interest due at maturitg.rétiolving credit portion of the Real Estate Loaquires monthly interest payments w
drawn, with the unpaid loan balance and any accameldunpaid interest due at maturity. The RealtEdtaan is secured by various prope!
owned by the borrowers.

The interest rate, per the provisions of the aménamn Agreement, is the applicable London InterdB®ffer Rate (“LIBOR”)plus
the applicable margin. At June 30, 2007 the apple&lBOR was 5.32% and the applicable margin waf%, the sum of which was 6.8
The applicable margin ranges from 1.50% to 2.00Be fate on the term facility portion of the loarhexdged with an interest rate swap fi
the rate at 6.93% based on current margin.

The default provisions of the Real Estate Loanudelnon-payment of principal or interest and ofitandard reporting and change-
in-control covenants. There are limited restricéimagarding our use of the funds.




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
Senior Mortgages

Various subsidiaries of Amerco Real Estate Compamy UHaul International, Inc. are borrowers under cersenior mortgage
The lenders for these senior mortgages are Méwyilich Mortgage Lending, Inc. and Morgan Stanley tdage Capital, Inc. These ser
mortgages loan balances as of June 30, 2007 wele inggregate amount of $462.9 million and are Hug 2015. The senior mortga
require average monthly principal and interest payts of $3.0 million with the unpaid loan balancel accrued and unpaid interest du
maturity. The senior mortgages are secured byiogptaperties owned by the borrowers. The interatgs, per the provisions of these se
mortgages, are 5.68% per annum for the Merrill ltyMortgage Lending Agreement and 5.52% per annurthi®Morgan Stanley Mortga
Capital Agreement. The default provisions of theseior mortgages include ngayment of principal or interest and other standeapbrting
and change-in-control covenants. There are limigsttictions regarding our use of the funds.

U-Haul Company of Canada is the borrower under agage backed loan, which we also classify as a semotgage. The loan w
arranged by Merrill Lynch Canada and the loan b=daas of June 30, 2007 was $10.3 million ($11.0GanilCanadian currency). The loai
secured by certain properties owned by the borroWee loan was entered into on June 29, 2005 atieaof 5.75%. The loan requires mon
principal and interest payments with the unpaidchltmlance and accrued and unpaid interest due ftrityalt has a twentfive yea
amortization with a maturity of July 1, 2015. Thefalilt provisions of the loan include npayment of principal or interest and other stan
reporting and change-in-control covenants. Theedianited restrictions regarding our use of thedsin

A subsidiary of Amerco Real Estate Company is adweer under a mortgage backed loan, which we alassify as a seni
mortgage. The lender is Morgan Stanley Mortgageit@apnc. and the loan balance as of June 30, 2083 $23.3 million. The loan w
entered into on August 17, 2005 at a rate of 5.4I/8€é.1oan is secured by certain properties ownethéyorrower. The loan requires mon
principal and interest payments with the unpaidchltlance and accrued and unpaid interest due ftrityalt has a twentfive yea
amortization with a maturity of September 17, 20Ike default provisions of the loan include mmayment of principal or interest and ot
standard reporting and change-in-control covendifitsre are limited restrictions regarding our usthe funds.

Finally, various subsidiaries of Amerco Real Es@tampany and UHaul International, Inc. are borrowers under a gege backe
loan. The lender is Lehman Brothers Bank, FSB &edldan balance as of June 30, 2007 was $23.0omillihe loan was entered into
October 6, 2005 at a rate of 5.72%. The loan isregechy certain properties owned by the borrowle ban requires monthly principal ¢
interest payments with the unpaid loan balanceamtdued and unpaid interest due at maturity. Itehasentyfive year amortization with
maturity of October 11, 2015. The default provisiai the loan include nopayment of principal or interest and other standembrting an
change-in-control covenants. There are limitedrigins regarding our use of the funds.

Construction / Working Capital Loans

Amerco Real Estate Company and a subsidiary éfdut International, Inc. entered into a revolvingdit facility with MidFirs'
Bank effective June 29, 2006. The maximum amouatt¢hn be drawn at any one time is $40.0 millidme Tinal maturity is June 2009. As
June 30, 2007 the outstanding balance was $21liemil

The Construction Loan requires monthly interestyopayments with the principal and any accrued angaid interest due
maturity. The loan can be used to develop new @stiag storage properties. The loan is securedhlyproperties being constructed.
interest rate, per the provision of the Loan Agrertnis the applicable LIBOR plus a margin of 1.508 June 30, 2007 the applica
LIBOR was 5.32% and the applicable margin was 1,58% sum of which was 6.82%. The default provisiaf the loan include non-
payment of principal or interest and other standapibrting and change-in-control covenants.

Amerco Real Estate Company is a borrower undeisaetdacked facility. The lender is JP Morgan Clissek, and the facility is
the amount of $20.0 million. The loan was entergd on November 27, 2006 and is secured by ceptaiperties owned by the borrower.
interest rate, per the provision of the Loan Agreetnis the applicable LIBOR plus a margin of 1.50eke loan agreement provides
revolving loans, subject to the terms of the logreament with final maturity in November 2008, sbjto a one year extension. The |
requires monthly interest payments with the unpadeh balance and accrued and unpaid interest duatatrity. The default provisions of 1
loan include non-payment of principal or interest ather standard reporting and changeentrol covenants. At June 30, 2007 the fac
was fully available.






AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
Fleet Loans
Rental Truck Amortizing Loans

U-Haul International, Inc. and several of its sulemiidis are borrowers under an amortizing term |34 lender is Merrill Lync
Commercial Finance Corp. The Company’s outstantaignce at June 30, 2007 was $112.3 million andieématurity is April 2012.

The Merrill Lynch Rental Truck Amortizing Loan reiges monthly principal and interest payments, tlith unpaid loan balance ¢
accrued and unpaid interest due at maturity. ThaiMeynch Rental Truck Amortizing Loan was usem fjurchase new trucks. The inte
rate, per the provision of the Loan Agreement,his applicable LIBOR plus a margin between 1.50% &7®%. At June 30, 2007, !
applicable LIBOR was 5.32% and the applicable nmavgas 1.75%, the sum of which was 7.07%. The istawe is hedged with an intel
rate swap fixing the rate at 6.81% based on theentimargin. The default provisions of the loariude nonpayment of principal or intere
and other standard reporting and change-in-contreénants.

U-Haul International, Inc. and several of its suleigis are borrowers under an amortizing term Id&e. lender is BTMU Capit
Corporation (“BTMU"). The Company’s outstanding &ate at June 30, 2007 was $126.3 million, anditta fmaturity is October 2012.

The BTMU Rental Truck Amortizing Loan requires migigt principal and interest payments, with the udpkian balance ai
accrued and unpaid interest due at maturity. ThBIBRental Truck Amortizing Loan was used to pur@éhasw trucks. The interest rate,
the provision of the Loan Agreement, is the applieaLIBOR plus a margin between 1.25% and 1.75%Juxie 30, 2007 the applica
LIBOR was 5.32% and the applicable margin was 1,7 sum of which was 7.07%. The interest rateeidged with an interest rate s\
fixing the rate at 7.32% based on the current mar§MERCO and UHaul International, Inc. are guarantors of the lo@he defau
provisions of the loan include non-payment of ppator interest and other standard reporting drahge-in-control covenants.

U-Haul International, Inc. and several of its sdimiies are borrowers under an amortizing term.|lGé&e lender is Bayerische Hypo-
und Vereinsbank AG (“HVB”). The Company’s outstamglbalance at June 30, 2007 was $40.8 million enfihial maturity is July 2013.

The HVB Rental Truck Amortizing Loan requires mdwgthrincipal and interest payments, with the undaih balance and accrt
and unpaid interest due at maturity. The HVB Reifftalck Amortizing Loan was used to purchase newksu The interest rate, per
provision of the Loan Agreement, is the applicddBBOR plus a margin between 1.25% and 1.75%. AeJ8®, 2007 the applicable LIB(C
was 5.32% and the applicable margin was 1.75%suhe of which was 7.07%. The interest rate is hedg#édan interest rate swap fixing |
rate at 7.42% based on the current margin. U-Haglhational, Inc. is a guarantor of this loan. Teéault provisions of the loan include non-
payment of principal or interest and other standapibrting and change-in-control covenants.

U-Haul International, Inc. and several of its sulmmidis are borrowers under an amortizing term Iddm lender is U.S. Bancc
Equipment Finance, Inc. (“U.S. Bank”). The Compangutstanding balance at June 30, 2007 was $28l@mand its final maturity i
February 2014.

The U.S. Bank Rental Truck Amortizing Loan requiraenthly principal and interest payments, with th®aid loan balance a
accrued and unpaid interest due at maturity. Ti® Bank Rental Truck Amortizing Loan was used techase new trucks. The interest
per the provision of the Loan Agreement, is theliapple LIBOR plus a margin between 0.900% and 3%2At June 30, 2007 the applice
LIBOR was 5.32% and the applicable margin was 1,18/ sum of which was 6.45%. The interest rateedged with an interest rate s\
fixing the rate at 6.37% based on the current fmar§MERCO and UHaul International, Inc. are guarantors of thisnlodhe defau
provisions of the loan include non-payment of pipator interest and other standard reporting drahge-in-control covenants.




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

U-Haul International, Inc. and several of its sulmmidis are borrowers under an amortizing term |ddre lenders are HSBC Bsg
US, NA and KBC Bank, NV (“HSBC/KBC"). The Compansybutstanding balance at June 30, 2007 was $38i6mand its final maturity i
March 2014.

The HSBC/KBC Rental Truck Amortizing Loan requimasnthly principal and interest payments, with tmpaid loan balance a
accrued and unpaid interest due at maturity. ThBEIRBC Rental Truck Amortizing Loan was used to ghase new trucks. The intet
rate, per the provision of the Loan Agreementhis applicable LIBOR plus a margin between 0.900% 51125%. At June 30, 2007
applicable LIBOR was 5.32% and the applicable nmavgas 1.13%, the sum of which was 6.45%. The istawge is hedged with an intel
rate swap fixing the rate at 6.11% based on theentimargin. AMERCO is a guarantor of this loaneTefault provisions of the loan inclu
non-payment of principal or interest and other déad reporting and change-in-control covenants.

Rental Truck Securitizations

U-Haul S Fleet and its subsidiaries (collectivélySF”) issued a $217.0 million asset-backed noBofed-Truck Note™and a $86.
million asset-backed note (“Cargo Van/Pickup Noti)June 1, 2007. USF is a bankruptcy-remote sijggipose entity wholly-owned by U-
Haul International, Inc. The net proceeds from ¢h&scuritized transactions will be used to finamee box truck, cargo van and pickup tr
purchases throughout fiscal 2008. The assets eéthpecial purpose entities will not be availableatisfy the claims of AMERC®'gener:
creditors. U.S. Bank, NA acts as the trustee figr sbcuritization.

The Boxed Truck Note has a fixed interest rate .66% with an estimated final maturity of Februagi2. At June 30, 2007 t
outstanding balance was $217.0 million of which.$#illion has already been used to acquire newthaXs. The note is securitized by
box trucks being purchased and operating cash famgeciated with their operation. The unused ponibthis facility has been recordec
“Other assets” on our balance sheet.

The Cargo Van/Pickup Note has a fixed interest odit8.40% with an estimated final maturity of Ma@1®. At June 30, 2007 t
outstanding balance was $86.6 million of which 834illion has already been used to acquire newocaags and pickup trucks. The not
securitized by the cargo vans and pickup trucked@urchased and the operating cash flows assdaoieith their operation. The unus
portion of this facility has been recorded as “@thgsets” on our balance sheet.

The Box Truck Note and Cargo Van/Pickup Note hdneltenefit of financial guaranty insurance polidle®ugh Ambac Assuran
Corporation. These policies guarantee the timejyn@nt of interest on and the ultimate payment efghincipal of the notes.

The Box Truck Note and the Cargo Van/Pickup Notgsabject to certain covenants with respect tcsliedditional indebtedness
the special purpose entities, the disposition séssand other customary covenants of bankrugeyete special purpose entities. The de
provisions of the notes include non-payment of @pal or interest and other standard reporting@rahge in control covenants.

Revolving Credit Agreement

U-Haul International, Inc. and several of its sulesidis are borrowers under a revolving credit facillhe lender is Merrill Lync
Commercial Finance Corp. The original amount tleal@ be drawn was $150.0 million with an originadtority date of July 2010. On Mai
12, 2007, the revolving credit agreement was amenddimit the maximum amount that can be drawi$100.0 million and extended 1
final maturity to March 2011. As of June 30, 208i& outstanding balance was $100.0 million.

The revolving credit agreement requires monthlgnest payments, with the unpaid loan balance aadiad and unpaid interest ¢
at maturity. The revolving credit agreement is seduby various older rental trucks. The interese,rgper the provision of the Lo
Agreement, is the applicable LIBOR plus a margihJéne 30, 2007, the applicable LIBOR was 5.32%thedpplicable margin was 1.3
the sum of which was 6.69%. The default provisiohthe loan include nopayment of principal or interest and other standepbrting an
change-in-control covenants.
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
Annual Maturities of AMERCO Consolidated Notes andLoans Payable

The annual maturities of AMERCO consolidated Idegn debt as of June 30, 2007 for the next fiveryyemd thereafter is
follows:

Year Ending June 30,

2008 2009 2010 2011 2012 Thereafter
(Unaudited)
(In thousands)
Notes payable, secur: $ 111,26¢ $ 129,79 $ 165,29: $ 165,15" $ 118,73: $ 892,55!

SAC Holding Il Notes and Loans Payable to Third Paties

SAC Holding Il notes and loans payable to thirctipar other than AMERCO, were as follows:
June 30, March 31,
2007 2007
(Unaudited)
(In thousands)
Notes payable, secured, 7.87% interest rate, dRé $ 74,54 $ 74,88

Secured notes payable are secured by deeds of tnushe collateralized land and buildings. Priatand interest payments on n¢
payable to third party lenders are due monthlyhaamount of $0.6 million. Certain notes payabletaim provisions whereby the loans r
not be prepaid at any time prior to the maturityedaithout payment to the lender of a Yield Mairgeoe Premium, as defined in the |
agreements.

On March 15, 2004, the SAC entities issued $200llomaggregate principal amount of 8.5% seniotesodue 2014 (thenéw SAC
notes”). SAC Holding Corporation and SAC Holding Il Corpaoat are jointly and severally liable for these ghlions. The proceeds fr(
this issuance flowed exclusively to SAC Holding @anation and as such SAC Holding Il had recordediataility for this. On August 3(
2004, SAC Holdings paid down $43.2 million on thiste. On June 22, 2007, SAC Holdings repaid tharza of the new SAC notes
terminated the related indenture. No funds from 3&dlding |l were used as part of this transaction.

Annual Maturities of SAC Holding Il Notes and Loans Payable to Third Parties

The annual maturities of SAC Holding Il long-termbd as of June 30, 2007 for the next five yearsthackafter is as follows:
Year Ending June 30,

2008 2009 2010 2011 2012 Thereafter
(Unaudited)
(In thousands)
Notes payable, secur: $ 1,46¢ $ 1,60¢ $ 1,74C $ 1,882 $ 2,037 $ 65,80"
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
W.P. Carey Transactions

In 1999, AMERCO, U-Haul and Real Estate entered fittancing agreements for the purchase and cag&truof selfstorag:
facilities with the Bank of Montreal and Citibanth¢ “leases” or the “synthetic leasesT)tle to the real property subject to these leasas
held by non-affiliated entities.

These leases were amended and restated on Mar@0d4, In connection with such amendment and resint, we paid dov
approximately $31.0 million of lease obligationglamtered into leases with a three year term, feitlhh one year renewal options. After s
pay down, our lease obligation under the amendddestated synthetic leases was approximately $2h8lion.

On April 30, 2004, the amended and restated leases terminated and the properties underlying theases were sold to L
Storage (DE) Limited Partnership, an affiliate of &/ Carey. UHaul entered into a ten year operating lease wittPWCarey (UH Storay
DE) for a portion of each property (the portiontbe property that relates to U-Hailtruck and trailer rental and moving supply <
businesses). The remainder of each property (th#opoof the property that relates to sslbrage) was leased by W. P. Carey (UH Stc
DE) to Mercury Partners, LP (“Mercury”) pursuantatdwenty year lease. These events are referrasl tioe “W. P. Carey Transactions &
result of the W. P. Carey Transactions, we no lohgee a capital lease related to these properties.

The sales price for these transactions was $298lidmand cash proceeds were $298.9 million. TloenPany realized a gain on
transaction of $2.7 million, which is being amoetizover the life of the lease term.

As part of the W. P. Carey TransactionsHdul entered into agreements to manage these piepéncluding the portion of tl
properties leased by Mercury). These managemeaeagmts allow us to continue to operate the prigseas part of the Btaul moving an
self-storage system.

U-Haul's annual lease payments under the new lass@pproximately $10.0 million per year, with Cemer Price Index (“CP)’
inflation adjustments beginning in the sixth yeéith®e lease. The lease term is ten years, witmawal option for an additional ten yei
Upon closing of the W. P. Carey Transactions, wderea$5.0 million security deposit.

The property management agreement we entered ithoMercury provides that Mercury will pay Haul a management fee ba

on gross self-storage rental revenues generatetthébproperties. During the first quarter of fis@808 and 2007, WHaul received ca:
payments of $2.3 million and $0.4 million, respeely in management fees from Mercury.
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
4. Interest on Borrowings
Interest Expenst

Expenses associated with loans outstanding weiclas's:
Quarter Ended June 30,

2007 2006
(Unaudited)
(In thousands)

Interest expense $ 22,12: $ 16,557
Capitalized interest (289 (42
Amortization of transaction costs 881 1,29¢
Interest income resulting from derivatives (459 (869
Total AMERCO interest expense 22,26¢ 16,95(
SAC Holding Il interest expense 3,231 3,394
Less: Intercompany transactions 1,72¢ 1,88
Total SAC Holding Il interest expense 1,507 1,512
Total $ 23,77 % 18,46:

Interest paid in cash by AMERCO amounted to $20illiam and $16.1 million for the first quarter ofs€al 2008 and 200
respectively.
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

The exposure to market risk for changes in intenatsts relates primarily to our variable rate dafiligations. We have used intel
rate swap and interest rate cap agreements todaréet matching the gain or loss recognition ontbkdging instrument with the recognit
of the changes in the cash flows associated wét#dged asset or liability attributable to thedeetirisk or the earnings effect of the hec
forecasted transaction. As of June 30, 2007, thag2ay had approximately $759.6 million of variatdée debt obligations. On June 8, 2(
the Company entered into separate interest ratp sa@racts for $100.0 million of our variable rd&bt over a three year term and for $1
million of our variable rate debt over a five yéamm, which were designated as cash flow hedgestfé July 1, 2005. These swap contr
were cancelled on August 16, 2006 in conjunction witl amendment of the Real Estate Loan and we eniete@ new interest rate sw
contract for $300.0 million of our variable ratebti®ver a twelve year term effective on August 2806. On May 13, 2004, the Comp:
entered into separate interest rate cap contract$200.0 million of our variable rate debt ovetwe year term and for $50.0 million of ¢
variable rate debt over a three year term; howeahese contracts were dedesignated as cash flogekezffective July 11, 2005 when
Real Estate Loan was paid down by $222.4 millione $200.0 million interest rate cap contract expiom May 17, 2006 and the $5
million interest rate cap contract expired on M&y 2007. On November 15, 2005, the Company entieteda forward starting interest r:
swap contract for $142.3 million of a variable rdibt over a six year term that started on May2006. On June 21, 2006, the Comg
entered into a forward starting interest rate se@ptract for $50.0 million of our variable rate tlelver a seven year term that started on
10, 2006. On June 9, 2006, the Company enterecaifitoward starting interest rate swap contract®b44.9 million of a variable rate di
over a six year term that started on October 1062®@n February 9, 2007, the Company entered imtintarest rate swap contract for $:
million of our variable rate debt over a seven yeam that started on February 12, 2007. On Marck087, the Company entered into
separate interest rate swap contracts each fof $gllion of our variable rate debt over a sevearyeerm that started on March 10, 2(
These interest rate swap agreements were desigresbdlow hedges on their effective dates.

The interest rate cap agreement is no longer datsidras a hedge as it was replaced with an inteagsswap agreement when
associated debt was replaced in fiscal 2007. Toeredll changes in the interest rate caps fairevéilncluding changes in the optientime
value), are recorded to earnings. Previously thengl in each capletsespective allocated fair value amount was rediassiout o
accumulated other comprehensive income into easnivigen each of the hedged forecasted transactthasgarterly interest paymer
impact earnings and when interest payments areraitiade or received. For the quarters ended Jurz08@ and June 30, 2006, the Comj
recorded interest income related to these cap amgnes of $0.1 million and $0.3 million, respectiverhe interest income amounts consi
of $0.2 million and $0.8 million of interest expenepresenting the portion of the caps in exceskebalance of related debt that impa
earnings during the quarters ended June 30, 20D2@06, respectively, net of cash received of $f@ilBon and $1.1 million, respectively.

The hedging relationship of the interest rate sagq@ements is not considered to be perfectly éfectherefore, for each reporti
period an effectiveness test is performed. Foptirdion of the change in the interest rate swaps/édue deemed effective, this is charge
accumulated other comprehensive income. The rentniimieffective portion is charged to interest exggefor the period. For the quar
ended June 30, 2007 and June 30, 2006, the Compeosded interest income related to these swapeagmets of $0.5 million, all of whi
represented the ineffective component of the swiagtsimpacted earnings during the period.

Interest Rates

Interest rates and Company borrowings were aswistlo
Revolving Credit Activity
Quarter Ended June 30,

2007 2006
(Unaudited)
(In thousands, except interest rat 3)
Weighted average interest rate during the quarter 6.72% 6.74%
Interest rate at the end of the quarter 6.71% 6.92%
Maximum amount outstanding during the quarter $ 138,70 $ 90,00(
Average amount outstanding during the quarter $ 101,26¢ $ 90,00(
Facility fees $ 68 $ 57
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

5. Stockholders Equity

On September 13, 2006, we announced that our Bdbitectors (the “Board”had authorized us to repurchase up to $50.0 m
of our common stock. The stock may be repurchagatido Company from time to time on the open mablettveen September 13, 2006
October 31, 2007. On March 9, 2007, the Board ainhd an increase in the Compasyommon stock repurchase program to a
aggregate amount, net of brokerage commissiorfs]1 5.0 million (which amount is inclusive of thed8 million common stock repurch:
program approved by the Board in 2006). As with ¢higinal program, the Company may repurchase stank time to time on the op
market until October 31, 2007. The extent to whith Company repurchases its shares and the tinfisgah purchases will depend u
market conditions and other corporate consideratidhe purchases will be funded from available wuaglcapital. During the first quarter

fiscal 2008, we repurchased 485,999 shares.

The repurchases made by the Company were as follows

Total # of Total $ of Maximum $

Shares Shares of Shares
Repurchaset Repurchasec That May
as Part of as Part of Yet be
Total # of  Average Price  Publicly Publicly  Repurchasec
Shares Paid per Share Announced Announced Under the
Period Repurchasec (1) Plan Plan Plan

April 1 - 30, 2007
May 1 - 31, 2007
June 1 - 30, 2007

First Quarter Total

Cumulative Plan Total

6. Comprehensive Income (Loss)

196,23. $ 69.9 196,23 $ 13,723,50. $ 52,170,39
218,09 69.8¢ 218,09 1523453  36,935,85
71,67 69.81 71,670 500801l 31,927,84
485,99¢ $ 69.8¢ 485,99¢ $ 33,966,05

1,225,291 $ 67.8C 1,225,291 $ 83,072,16

A summary of accumulated other comprehensive incgoss) components, net of tax, were as follows:

Balance at March 31, 2007

Foreign currency translation
Unrealized gain on investments
Change in fair market value of cash flow hedge

Adjustment
Unrealized Fair Market  to initially Accumulated

Foreign Gain (Loss) Value of  apply FASB Other
Currency on Cash Flow Statement Comprehensive
Translation Investments Hedge No. 158 Income (Loss)

(Unaudited)
(In thousands)

$ (36,166 $ (359 % (5,105 % (159 % (41,779
5,627 - - - 5,627
- 1,22( - - 1,22(

- - 8,18¢ - 8,18¢




Balance at June 30, 2007 $ (30,539 % 86t $ 3,08 $ (159 % (26,749
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
7. Contingent Liabilities and Commitments

The Company leases a portion of its rental equignaed certain of its facilities under operatingsies with terms that expire
various dates substantially through 2012, withdkeeption of one land lease expiring in 2034. AteJ30, 2007, AMERCO has guarant
$172.3 million of residual values for these remgliipment assets at the end of the respective teass. Certain leases contain renewal
fair market value purchase options as well as mp#eand other restrictions. At the expiration of fdeese, the Company has the option to re
the lease, purchase the asset for fair market yvalusell the asset to a third party on behalflef tessor. AMERCO has been lea:
equipment since 1987 and has experienced no mdt=mses related to these types of residual rateaguee.

Lease commitments for leases having terms of niane éne year were as follows:

Property,

Plant and Rental

Equipment Equipment Total

(Unaudited)
(In thousands)
Year-ended June 30:
2008 $ 12,457 $ 112,43 $ 124,88t
2009 12,21: 97,10¢ 109,32:
2010 11,78¢ 82,73 94,51¢
2011 11,64 63,59¢ 75,23¢
2012 11,15¢ 47,65¢ 58,811
Thereafter 25,23¢ 47,75’ 72,99:
Total $ 84,487 $ 451,28° $ 535,77-
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
8. Contingencies
Shoen

On September 24, 2002, Paul F. Shoen filed a dérévaction in the Second Judicial District Couftioe State of Nevada, Wast
County, captioned Paul F. Shoen vs. SAC HoldingpGration et al.,, CV0®5602, seeking damages and equitable relief onlfbeF
AMERCO from SAC Holdings and certain current andxfer members of the AMERCO Board of Directors, unidghg Edward J. Shoe
Mark V. Shoen and James P. Shoen as defendants. R&@Eis named a nominal defendant for purposes efdérivative action. Tt
complaint alleges breach of fiduciary duty, sddfaling, usurpation of corporate opportunities, ngfal interference with prospecti
economic advantage and unjust enrichment and gsheksnwinding of sales of sedtorage properties by subsidiaries of AMERCO to :
Holdings prior to the filing of the complaint. Tlkemplaint seeks a declaration that such transfers@d as well as unspecified damages
October 28, 2002, AMERCO, the Shoen directors,ntbe-Shoen directors and SAC Holdings filed Motions tsrbiss the complaint.
addition, on October 28, 2002, Ron Belec filed aiv@give action in the Second Judicial District @oaof the State of Nevada, Wasl
County, captioned Ron Belec vs. William E. Cartyak, CV 0206331 and on January 16, 2003, M.S. Management @aynpnc. filed .
derivative action in the Second Judicial Districiu@ of the State of Nevada, Washoe County, captidi.S. Management Company, Inc.
William E. Carty, et al., CV 0®0386. Two additional derivative suits were aldediagainst these parties. These additional sué
substantially similar to the Paul F. Shoen derisatiction. The five suits assert virtually identticlaims. In fact, three of the five plaintiffs i
parties who are working closely together and chosie the same claims multiple times. These latgsalleged that the AMERCO Bos:
lacked independence. In reaching its decision $midis these claims, the court determined that teERCO Board of Directors had t
requisite level of independence required in orddndve these claims resolved by the Board. Thet comsolidated all five complaints befi
dismissing them on May 28, 2003. Plaintiffs appealad, on July 13, 2006, the Nevada Supreme Cevi¢wed and remanded the clain
the trial court for proceedings consistent with iitding, allowing the plaintiffs to file an amendemplaint and plead in addition
substantive claims, demand futility. On Novembef@06, the nominal plaintiffs filed an Amended Cdangt. On December 22, 2006,
defendants filed Motions to Dismiss. Briefing wascluded on February 21, 2007. On March 29, 208¥ Ctourt denied AMERCG@®’'motior
to dismiss regarding the issue of demand futidyn March 30, 2007, the Court heard oral argumenthenremainder of the Defendants’
Motions to Dismiss and requested supplementalibgefrhe supplemental briefs were filed on May 2@07.

Environmental

In the normal course of business, AMERCO is a d#denin a number of suits and claims. AMERCO i® asparty to sever
administrative proceedings arising from state aall provisions that regulate the removal and/eacup of underground fuel storage tani
is the opinion of management, that none of thests,stlaims or proceedings involving AMERCO, indiually or in the aggregate,
expected to result in a material loss.

Compliance with environmental requirements of fatlestate and local governments significantly affeReal Estats’ busines
operations. Among other things, these requiremeyalate the discharge of materials into the wa&rand land and govern the use
disposal of hazardous substances. Real Estateai® @fissues regarding hazardous substances anafats properties. Real Estate regul
makes capital and operating expenditures to staprmpliance with environmental laws and has pytlate a remedial plan at each site w
it believes such a plan is necessary. Since 1988l Bstate has managed a testing and removal pndgraunderground storage tanks.

Based upon the information currently available saREstate, compliance with the environmental land its share of the costs
investigation and cleanup of known hazardous wsitts are not expected to have a material advéieset en AMERCOS financial positio
or operating results. Real Estate expects to sppptbximately $7.7 million in total through 2011remediate these properties.

Other
The Company is named as a defendant in varioug ditigation and claims arising out of the normalucse of business.

management’s opinion none of these other mattelishewe a material effect on the Companyinancial condition and ongoing results
operations.
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
9. Related Party Transactions

AMERCO has engaged in related party transactiorb teas continuing related party interests with éertaajor stockholder
directors and officers of the consolidated groupl@slosed below. Management believes that thesaetions described below and in
related notes were consummated on terms equivtalénose that would prevail in arm’s-length trarisats.

SAC Holdings was established in order to acquilé sterage properties. These properties are being gednby the Compal
pursuant to management agreements. The sale eftesdige properties by the Company to SAC Holdirggsih the past provided signific:
cash flows to the Company.

Management believes that its past sales ofséelfage properties to SAC Holdings has providedigue structure for the Company
earn moving equipment rental revenues and propedpagement fee revenues from the SAC Holdingssselgge properties that 1
Company manages.

During the first quarter of fiscal 2008 subsidiarief the Company held various junior unsecured naie SAC Holdings
Substantially all of the equity interest of SAC Hiolgs is controlled by Blackwater Investments, IfiBlackwater”), wholly-owned by Mar
V. Shoen, a significant shareholder and executifiees of AMERCO. The Company does not have an ®gawnership interest in SA
Holdings. The Company recorded interest income4o6 $nillion and $5.3 million, and received castenest payments of $4.6 million ¢
$34.2 million, from SAC Holdings during the firstigrter of fiscal 2008 and 2007, respectively. Taghdnterest payments for the first que
of fiscal 2007 included a payment to significantbgluce the outstanding interest receivable from &Glings. The largest aggregate ami
of notes receivable outstanding during the firsartgr of fiscal 2008 and the aggregate notes rabbalance at June 30, 2007 was $Z
million, of which $75.1 million is with SAC Holdingi and has been eliminated in the consolidatimguficial statements. In accordance
the terms of these notes, SAC Holdings, may repaybtes without penalty or premium.

Interest accrues on the outstanding principal lwaaof junior notes of SAC Holdings that the Comp#mjds at a 9.0% rate
annum. A fixed portion of that basic interest isdpan a monthly basis. Additional interest can bened on notes totaling $142.3 millior
principal depending upon the amount of remainingibaterest and the cash flow generated by theenlyidg property. This amount
referred to as the “cash flow-based calculation.”

To the extent that this cash fldvased calculation exceeds the amount of remairasir bnterest, contingent interest is paid or
same monthly date as the fixed portion of basierest. To the extent that the cash floased calculation is less than the amount of reing
basic interest, the additional interest payabldhenapplicable monthly date is limited to the antoointhat cash flowbased calculation.
such a case, the excess of the remaining basice#titever the cash flowased calculation is deferred. In addition, subjectertail
contingencies, the junior notes provide that thieldroof the note is entitled to receive a portidrth@ appreciation realized upon, among c
things, the sale of such property by SAC Holdirfigsdate, no excess cash flows related to thesagenaents have been earned or paid.

During the first quarter of fiscal 2008, AMERCO abldHaul held various junior notes with Private Miiorage Realty Private
Mini”). The equity interests of Private Mini are ultimatelyntrolled by Blackwater. The Company recordeériggt income of $1.2 millic
during the first quarter of both fiscal 2008 and20and received cash interest payments of $1Bm#énd $1.2 million, from Private Mi
during the first quarter of fiscal 2008 and 200%spectively. The balance of notes receivable froivake Mini at June 30, 2007 was $€
million. The largest aggregate amount outstandimingd fiscal 2008 was $70.1 million.
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

The Company currently manages the sédfrage properties owned or leased by SAC HoldiWgscury, 4 SAC, 5 SAC, Galaxy, a
Private Mini pursuant to a standard form of managemnagreement, under which the Company receiveareagement fee of between 4%
10% of the gross receipts plus reimbursement fotaite expenses. The Company received managemest éselusive of reimburs
expenses, of $10.1 million and $4.4 million frone thbove mentioned entities during the first quanfefiscal 2008 and 2007, respectiv:
This management fee is consistent with the fedveddor other properties the Company previoushnated for third parties. SAC Holdin
4 SAC, 5 SAC, Galaxy and Private Mini are substdiyticontrolled by Blackwater. Mercury is substaliiyi controlled by Mark V. Shoe
James P. Shoen, a significant shareholder andaliretAMERCO, has an interest in Mercury.

The Company leases space for marketing compangesffivehicle repair shops and hitch installationters from subsidiaries
SAC Holdings, 5 SAC and Galaxy. Total lease pays@utrsuant to such leases were $0.6 million and 0llion in first quarter of fisci
2008 and 2007, respectively. The terms of the kase similar to the terms of leases for other @riigs owned by unrelated parties tha
leased to the Company.

At June 30, 2007, subsidiaries of SAC Holdings MCS5 SAC, Galaxy and Private Mini acted adHdul independent dealers. 7
financial and other terms of the dealership comtragth the aforementioned companies and theiridigoges are substantially identical to
terms of those with the Compasybther independent dealers whereby commissionpaadeby the Company based upon equipment |
revenues. During the first quarter of fiscal 2008 2007, the Company paid the above mentionedien®.8 million and $10.1 millio
respectively in commissions pursuant to such dehiercontracts.

These agreements and notes with subsidiaries of SAaldings, 4 SAC, 5 SAC, Galaxy and Private Minkcleding Deale
Agreements, provided revenues of $10.0 million,emges of $0.6 million and cash flows of $13.4 mwiiliduring the first quarter of fisc
2008. Revenues and commission expenses relatbd ealer Agreements were $46.2 million and $918anj respectively.

In prior years, U-Haul sold various properties fCSHolding Corporation at prices in excess of U-Hawarrying values resulting
gains which U-Haul deferred and treated as additipaidin capital. The transferred properties have hisédly been stated at the origi
cost basis as the gains were eliminated in corestdial. In March 2004, these deferred gains weregeized and treated as contributions f
a related party in the amount of $111.0 millioraagsult of the deconsolidation of SAC Holding Guoggion.

Independent fleet owners own approximately 1.7%albfU-Haul rental trailers. There are approximately 2868ependent fle
owners, including certain officers, directors, eoygles and stockholders of AMERCO. Such AMERCO effi¢ directors, employees
stockholders owned less than 1.0% of alHauI rental trailers during the first quarter afdal 2008 and 2007, respectively. Payments to
individuals under this program are de minimis (l#smn one thousand dollars per quarter, per pergdnjental equipment is operated un
contract with U-Haul whereby Btaul administers the operations and marketing ofiguipment and in return receives a percentagentd
fees paid by customers. Based on the terms of waontracts, rental fees are distributed tbldid (for services as operators), to the -
owners (including certain subsidiaries and relgadies of U-Haul) and to rental dealers (includ@gmpany operated U-Haul Centers).
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

Related Party Assets

June 30, March 31,
2007 2007
(Unaudited)
(In thousands)
Private Mini notes, receivables and interest $ 71,67C $ 71,78¢
Oxford note receivable from SAC Holding Corporat{ai 5,04( 5,04(
U-Haul notes receivable from SAC Holding Coporation 123,57¢ 123,57¢
U-Haul interest receivable from SAC Holding Corpara 23,80: 23,36!
U-Haul receivable from SAC Holding Corporation 12,96¢ 16,59¢
U-Haul receivable from Mercury 2,25¢ 4,27¢
Other 747 541
$ 240,05¢ $ 245,17¢
(a) SAC Holding Corporation repaid this note in #pril 13, 2007.
Related Party Liabilities
June 30, March 31,
2007 2007
(Unaudited)
(In thousands)
SAC Holding Il payable to affiliate $ 247/ $ 2,09¢
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

10. Consolidating Financial Information by Industry Segment

AMERCO has four reportable segments. They are Mp@nd Storage, Property and Casualty Insurance, Ihgurance and S/
Holding Il. Management tracks revenues separabelyydoes not report any separate measure of thiggitity for rental vehicles, rentals
self-storage spaces and sales of products that areeddoi be classified as a separate operating seganenaccordingly does not pres
these as separate reportable segments. Defer@muéntaxes are shown as liabilities on the condeosesblidating statements.

This section includes condensed consolidating firmdrinformation which presents the condensed dideting balance sheets as
June 30, 2007 and March 31, 2007 and the relatadersed consolidating statements of operationscandensed consolidating cash f

statements for the first quarter of fiscal 2008 2667 for:

(&) Moving and Storage, comprised of AMERCO, U-Haul] &eal Estate and the subsidiaries of U-Haul aral Retate
(b) Property and Casualty Insurance, comprised of Rep¥arel its wholly-owned subsidiary
(c) Life Insurance, comprised of Oxford and its whatymned subsidiaries

(d) SAC Holding Il and its subsidiaries

The information includes elimination entries neeegdo consolidate AMERCO, the parent, with itssdlaries and SAC Holding
and its subsidiaries.

Investments in subsidiaries are accounted for byptrent using the equity method of accounting.
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)
10. Financial Information by Consolidating Industry Segment:

Consolidating balance sheets by industry segmeaot &sne 30, 2007 are as follows:

Moving & Storage AMERCO Legal Group AMERCO as Consolidated
Property &
Moving &  Casualty Life
Storage  Insurance Insurance AMERCO SAC Total
AMERCO U-Haul Real Estat¢ Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations Consolidate
(Unaudited)
(In thousands)
Assets:
Cash and cash equivalents $ 31$ 15361 $ 23 $ - $ 15367($ 1,29¢ $ 6,65¢ $ - $ 161,62¢$ -$ - $ 161,62
Reinsurance recoverables and trade receivables = 24,35¢ 31 = 24,38¢ 154,30¢ 12,19: = 190,88t = = 190,88t
Notes and mortgage receivables, net - 1,20z 86€ - 2,06¢ - - - 2,06¢ - - 2,06¢
Inventories, net - 63,68: - - 63,68: - - - 63,68: 1,31€ - 64,99¢
Prepaid expenses - 47,23% 67 - 47,30( - - - 47,30( 128 - 47,420
Investments, fixed maturities and marketable
equities - - - - - 154,14¢ 519,89( - 674,03¢ - - 674,03¢
Investments, other - 1,11¢ 10,73¢ - 11,85¢ 75,07¢ 83,80 - 170,73: - - 170,73:
Deferred policy acquisition costs, net - - - - - 177 40,46¢ - 40,64¢ - - 40,64¢
Other assets 7 275,48t 42,19¢ - 317,69: 1,97¢ 847 - 320,51« 4,97¢ - 325,490
Related party assets 1,173,63 245,23 12,70( (1,106,08) (d)  325,48( 9,85( 5,04( (20,167 (d) 320,20t - (80,157 (d) 240,05
1,173,66! 811,93: 66,61¢ (1,106,08) 946,13¢ 396,83 668,89! (20,165) 1,991,69: 6,41¢ (80,157) 1,917,96.
Investment in subsidiaries (191,909 - - 473,91 (c) 282,00: - - (282,009 (c) - - - -
Investment in SAC Holding Il (8,944 o o o (8,944 o o o (8,944 o 8,944 (c) o
Total investment in subsidiaries and SAC Holding Il (200,857 - - 473,91: 273,05¢ - - (282,00:) (8,949 - 8,94« -
Property, plant and equipment, at cost:
Land - 41,65t 163,04¢ - 204,70« - - - 204,70« - - 204,70«
Buildings and improvements - 116,33t 701,09° - 817,43 - - - 817,43 - - 817,43
Furniture and equipment 4,612 283,84 18,04¢ - 306,50: - - - 306,50: - - 306,50:
Rental trailers and other rental equipment - 202,34: - - 202,34: - - - 202,34: - - 202,34:
Rental trucks - 1,725,38 - - 1,725,38 - - = 1,725,38 - - 1,725,38
SAC Holding Il - property, plant and equipment ( - - - - - - - - - 155,24¢ (74,217 (e) 81,03¢
4,61z 2,369,55: 882,19! - 3,256,361 - - - 3,256,361 155,24¢ (74,217 3,337,39
Less: Accumulated depreciation (801)  (999,11)  (299,22() - (1,299,13) - - - (1,299,13) (13,20%) 10,36f (e) (1,301,97)
Total property, plant and equipment 3,811 1,370,44 582,97 = 1,957,22! = = - 1,957,221  142,03¢ (63,847 2,035,41!
Total assets $ 976,62¢ $ 2,182,37. $ 649,590 $ (632,17) $ 3,176,42/$ 396,83: $ 668,89' $ (302,169 $ 3,939,98'$ 148,45t $ (135,05Y $ 3,953,38

(a) Balances as of March 31, 2007

(b) Included in this caption is land of $57,169iltings and improvements of $97,443, and furnitamnel equipment of $634
(c) Eliminate investment in subsidiaries and SAGditay Il

(d) Eliminate intercompany receivables and payables

(e) Eliminate gain on sale of property from U-H&uISAC Holding Il
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

Consolidating balance sheets by industry segmeaot &sne 30, 2007 are as follows:

Moving & Storage

AMERCO Legal Group

AMERCO as Consolidated

Property
&
Moving &  Casualty Life
Storage Insurance Insurance AMERCO SAC Total
AMERCO U-Haul Real Estat Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations Consolidate
(Unaudited)
(In thousands)
Liabilities:
Accounts payable and accrued expenses $ 1,58t $ 254,02 $ 5,06t $ - $ 260,67 - $ 5,05¢ $ - $ 26573:% 143:$ - $ 267,16
AMERCO's notes and loans payable - 797,41 785,37¢ - 1,582,79: - - - 1,5682,79: - - 1,582,79:
SAC Holding Il notes and loans payable, meneurse
to AMERCO - - - - - - - - - 74,54% - 74,54%
Policy benefits and losses, claims and loss expens
payable - 341,69: - - 341,69 281,62 143,93: - 767,24t - - 767,24t
Liabilities from investment contracts - - - - - - 373,63 - 373,63: - - 373,63
Other policyholders' funds and liabilities - - - - - 7,84% 2,852 - 10,691 - - 10,697
Deferred income - 15,38¢ - - 15,38¢ - - - 15,38¢ 85¢ - 16,24¢
Deferred income taxes 184,59¢ - - - 184,59¢ (39,949 (2,767) - 141,88( (2,06)) (26,71¢) (d) 113,10:
Related party liabilities - 1,074,87 39,87(  (1,106,08) (0 8,665 3,05¢ 8,445 (20,169 (0 - 82,62t (80,150 (0 2,47¢
Total liabilities 186,18: 248339 830,31 (1,106,08) 2,393,800 25257' 531,14 (20,16%) 3,157,36° 157,40( (106,87 3,207,89
Stockholders' equity:
Series preferred stock:
Series A preferred stock - - - - - - - - - - - -
Series B preferred stock - - - - - - - - - - - -
Series A common stock - - - - - - - - - - - -
Common stock 10,49 54C 1 (541) (b) 10,49' 3,30( 2,50C (5,800 (b) 10,497 - - 10,49
Additional paid-in capital 422,16 121,23( 147,48:  (268,71) (b)  422,16. 86,12 26,27:  (112,39) (b)  422,16: - (46,07) (d)  376,09(
Additional paid-in capital - SAC Holding Il - - - - - - - - - 4,49 (4,492 (b) -
Accumulated other comprehensive income (loss) (26,74%) (27,609 - 27,60¢ (b) (26,749 14¢ 71¢ (864) (b) (26,749 - - (26,749
Retained earnings (deficit) 885,69! (387,35) (328,20)  71555! (b)  885,69'  54,69( 108,25¢ (162,94 (b) 885,69! (13,436 2237¢ (b,d) 894,63
Cost of common shares in treasury, net (501,16%) - - - (501,16%) - - - (501,16%) - - (501,16%)
Unearned employee stock ownership plan shares - (7,830 - - (7,830 - - - (7,830 - - (7,830
Total stockholders' equity (deficit) 790,44 (301,02) (180,72()  47391: 782,611 14425( 137,74t  (282,00)) 782,61 (8,944 (28,18 745,48t
Total liabilities and stockholders' equity $ 976,62¢ $2,182,37- $ 649,590 $ (632,17)) $ 3,176,421 $ 396,83: $ 668,89! $ (302,16 $ 3,939,98' $ 148,45¢ $ (135,05

(a) Balances as of March 31, 2007
(b) Eliminate investment in subsidiaries and SAGditw I
(c) Eliminate intercompany receivables and payables

(d) Eliminate gain on sale of property from U-H&ISAC Holding Il
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

Consolidating balance sheets by industry segmeot Bksrch 31, 2007 are as follows:

Moving & Storage

AMERCO Legal Group

AMERCO as Consolidated

Property &
Moving &  Casualty Life
Storage  Insurance Insurance AMERCO SAC Total
AMERCO U-Haul Real Estatt Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations ~ Consolidate
(In thousands)
Assets:
Cash and cash equivalents $ 9% 6349 $ 807 $ - $ 64,30¢ $ 4,22¢ $ 6,73t $ - $ 7527: $ -$ - 8 75,27:
Reinsurance recoverables and trade receivables = 18,34 27 = 18,37(C 155,17: 11,07t = 184,617 = = 184,61
Notes and mortgage receivables, net - 1,23¢ 43z - 1,66¢ - - - 1,66¢ - - 1,66¢
Inventories, net - 65,64¢ - - 65,64¢ - - - 65,64¢ 1,371 - 67,020
Prepaid expenses 11,17 40,58¢ 30 - 51,78¢ - - - 51,78¢ 291 - 52,08(
Investments, fixed maturities and marketable
equities - - - - - 156,54( 525,26: - 681,80: - - 681,80
Investments, other - 1,11¢ 10,71 - 11,83t 74,71¢ 92,15( - 178,69¢ - - 178,69t
Deferred policy acquisition costs, net - - - - - 19¢€ 44,31¢ - 44,51« - - 44,51«
Other assets 12 56,26¢ 31,79¢ - 88,07( 1,744 83¢ - 90,647 4,47¢ - 95,12
Related party assets 1,180,92! 251,28¢ 12,66¢ (1,113,37) (d) 331,50: 9,90¢ 5,04( (20,84() (d) 325,61( 5 (80,43¢) (d) 245,17
1,192,12: 497,97: 56,46¢ (1,113,37) 633,18¢ 402,50! 685,41! (20,84() 1,700,26 6,14¢ (80,436 1,625,97
Investment in subsidiaries (235,86() - - 514,74 (c) 278,88 - - (278,88Y) () - - - -
Investment in SAC Holding Il (9,256€) - - - (9,256€) - - - (9,256 - 9,25€ (c) -
Total investment in subsidiaries and SAC Holding Il (245,11¢) - - 514,74¢ 269,62¢ - - (278,88Y) (9,25€) - 9,25¢ -
Property, plant and equipment, at cost:
Land - 39,86¢ 163,04¢ - 202,917 - - - 202,917 - - 202,91
Buildings and improvements - 103,54: 698,74° - 802,28¢ - - - 802,28¢ - - 802,28¢
Furniture and equipment 4,58¢ 279,21¢ 17,94« - 301,75 - - - 301,75 - - 301,75:
Rental trailers and other rental equipment - 200,20¢ - - 200,20¢ - - - 200,20¢ - - 200,20¢
Rental trucks - 1,604,12 - - 1,604,12: - - - 1,604,12: - - 1,604,12
SAC Holding Il - property, plant and equipment ( - - - - - - - - - 154,56: (74,217 (€) 80,34¢
4,58¢ 2,226,961 879,74( - 3,111,28! - - - 3,111,28! 154,56 (74,217) 3,191,63
Less: Accumulated depreciation (627) (995,02 (296,56 - (1,292,21)) - - - (1,292,21) (12,579 10,228 (6) (1,294,56)
Total property, plant and equipment 3,961 1,231,93 583,17 - 1,819,07( - - - 1,819,070 141,98t  (63,98) 1,897,07
Total assets $ 950,96¢ $ 1,729,90. $ 639,64 $ (598,63 $ 2,721,88:$ 402,50! $ 68541 $ (299,72 $ 3,510,07:$ 148,13'$ (135,16) $ 3,523,04i

(a) Balances as of December 31, 2006

(b) Included in this caption is land of $57,169iltlings and improvements of $96,879, and furnitanel equipment of $513

(c) Eliminate investment in subsidiaries and SAQditg Il
(d) Eliminate intercompany receivables and payables

(e) Eliminate gain on sale of property from U-H&uISAC Holding |1
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

Consolidating balance sheets by industry segmeot Bksrch 31, 2007 are as follows:

Liabilities:

Accounts payable and accrued expenses

AMERCO's notes and loans payable

SAC Holding Il notes and loans payable, non-rece
to AMERCO

Policy benefits and losses, claims and loss expens
payable

Liabilities from investment contracts

Other policyholders' funds and liabilities

Deferred income

Deferred income taxes

Related party liabilities

Total liabilities

Stockholders' equity:
Series preferred stock:
Series A preferred stock
Series B preferred stock
Series A common stock
Common stock
Additional paid-in capital
Additional paid-in capital - SAC Il
Accumulated other comprehensive loss
Retained earnings (deficit)
Cost of common shares in treasury, net
Unearned employee stock ownership plan shares

Total stockholders' equity (deficit)

Total liabilities and stockholders' equity

(a) Balances as of December 31, 2006
(b) Eliminate investment in subsidiaries and SAGditw Il
(c) Eliminate intercompany receivables and payables

Moving & Storage

AMERCO Legal Group

AMERCO as Consolidated

(d) Eliminate gain on sale of property from U-H&ISAC Holding II
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Property &
Moving &  Casualty Life
Storage  Insurance Insurance AMERCO SAC Total
AMERCO  U-Haul Real Estatt Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations Consolidate
(In thousands)
92€ $ 236,83( $ 497t $ - $  242,72'$ -$ 7,08t $ - $ 24981:% 1,38t % - $ 251,19
= 406,45¢ 774,707 = 1,181,16! = = = 1,181,16! = = 1,181,16!
- - - - - - - - - 74,887 - 74,887
- 330,60: - - 330,60: 291,24: 146,90¢ - 768,75 - - 768,75:
- - - - - - 386,64( - 386,64( - - 386,64(
- - - - - 7,63¢% 2,93( - 10,56 - - 10,56
- 15,62¢ - - 15,62¢ - - - 15,62¢ 84¢ - 16,47¢
186,59¢ - - - 186,59: (41,229 (3,167) - 142,20« (2,269 (26,777 (d) 113,17
- 1,077,090 46,13¢  (1,113,37) () 9,85( 2,411 8,57¢ (20,840 (c) - 82,53t (80,439 (c) 2,09¢
187,52( 2,066,60! 825,81¢ (1,113,37)) 1,966,56! 260,06: 548,97¢ (20,84() 2,754,76 157,39: (107,207 2,804,95!
10,497 54C 1 (541) (b) 10,497 3,30C 2,500 (5,800 (b) 10,497 - - 10,497
421,480 121,23( 147,48:  (268,71) (b) 421,48 86,121 26,27:  (112,39) (b) 421,48 - (46,077 (d) 375,41
- - - - - - - - - 4,49 (4,492 (b) -
(41,779 (41,459 - 41,45: (b) (41,779 (163 (192) 355 (b) (41,779 - - (41,779
840,44 (408,887 (333,65¢) 742,54 (b) 840,44! 53,18¢ 107,86: (161,049 (b) 840,44¢ (13,749 22,607 (b,0) 849,30(
(467,199 - - - (467,199 - - - (467,199 - - (467,199
- (8,134 - - (8,132) - - - (8,139 - = - (8,132)
763,44¢ (336,709 (186,174 514,74! 755,31 142,44% 136,44: (278,88 755,31« (9,25€) (27,96() 718,09¢
$ 950,96¢ $1,729,90- $ 639,64 $ (598,634 $ 2,721,88'$ 402,50 $ 68541 $ (299,72} $ 3,510,07i$ 148,13'$ (135,16) $ 3,523,04i




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

Consolidating statement of operations by industignsent for the quarter ending June 30, 2007 af@llas/s:

Moving & Storage AMERCO Legal Group AMERCO as Consolidated
Property &
Moving &  Casualty Life
Storage  Insurance Insurance AMERCO SAC Total
AMERCO U-Haul  Real Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(Unaudited)
(In thousands)
Revenues:
Self-moving equipment rentals $ -$ 396,13t $ -$ - $ 396,13t $ - $ -$ - $ 396,13t $ 2,42°$ (2,429 (b)  $396,13¢
Self-storage revenues - 26,62« 42C - 27,04« - - - 27,04« 4,992 - 32,03¢
Self-moving & self-storage products & service
sales - 64,001 - - 64,001 - - - 64,001 4,652 - 68,65¢
Property management fees - 4,68¢€ - - 4,68¢ - - - 4,68¢ - (739) (9) 3,947
Life insurance premiums - - - - - - 29,187 - 29,187 - - 29,187
Property and casualty insurance premiums - - - - - 5,91¢ - - 5,91¢ - - 5,91¢
Net investment and interest income 1,18¢ 6,40¢ - - 7,59 3,10C 5,852 (451) (b, 16,097 - (1,72¢) (d) 14,36¢
Other revenue - 8,18( 17,06¢ (18,499 (b) 6,752 - 1,142 (12€) (b) 7,761 322 (177) (b) 7,912
Total revenues 1,18¢ 506,03" 17,48¢ (18,497 506,21¢ 9,01¢ 36,187 (57S) 550,83¢ 12,38¢ (5,067) 558,15¢
Costs and expenses:
Operating expenses 3,65( 273,22: 2,83¢ (18,499 (b) 261,21: 2,762 6,372 (2,12) (b,c,0) 268,22! 5,84t (739) (9) 273,33:
Commission expenses - 50,34¢ - - 50,34¢ - - - 50,34¢ - (2,427) (b) 47,92
Cost of sales - 32,42¢ - - 32,42¢ - - - 32,42¢ 2,222 - 34,64¢
Benefits and losses - - - - - 3,791 23,71¢ 1,762 (©) 29,271 - - 29,271
Amortization of deferred policy acquisition cos - - - - - 141 3,77¢ - 3,917 - - 3,917
Lease expense 26 33,08¢ 25 - 33,13t - - (220) (b) 32,91t - 177) (b) 32,73¢
Depreciation, net of (gains) losses on disposa 174 51,00: (7,339 - 43,83¢ o B = 43,83¢ 567 (140) (e) 44,26
Total costs and expenses 3,85( 440,08( (4,480) (18,497 420,95 6,70C 33,86¢ (579) 460,94 8,63/ (3,479 466,09¢
Equity in earnings of subsidiaries 29,90¢ - - (26,989 (f) 2,921 - - (2,92) ) - - - -
Equity in earnings of SAC Holding Il 312 - - - 312 - - - 312 - (312 () 4
Total - equity in earnings of subsidiaries and SAC
Holding 11 30,22: - - (26,98¢) 3,23 - - (2,92) 31z - (312 -
Earnings from operations 27,557 65,957 21,96¢ (26,98¢) 88,49: 2,31¢ 2,317 (2,92) 90,20 3,75¢ (1,900 92,05¢
Interest income (expense) 21,26¢ (30,63¢) (12,897) - (22,26¢) - - - (22,26%) (3,23)) 1,72¢ (d) (23,771
Pretax earnings 48,82 35,32 9,06¢ (26,98¢) 66,22¢ 2,31¢ 2,317 (2,92) 67,93¢ 524 72 68,28¢
Income tax expense (7,157 (13,787) (3,615) - (24,559 (811) (901) - (26,277) (212 (53) () (26,536
Net earnings 41,66¢ 21,53¢ 5,45¢ (26,98¢) 41,668 1,508 1,41¢€ (2,929 41,668 312 (225) 41,75:
Less: Preferred stock dividends (3,249 - - - (3,249 - - - (3,249 - - (3,241
Earnings available to common shareholders $ 38,42¢ $ 21,53¢ $ 545 $ (26,986 $ 38,42¢ $ 1,50¢ $ 1,41€¢ $ (2,92)) $ 38,42: $ 31z $ (225) $38,51:

(a) Balances for the quarter ended March 31, 200

(b) Eliminate intercompany lease income and comimissicome

(c ) Eliminate intercompany premiums

(d) Eliminate intercompany interest on debt

(e) Eliminate gain on sale of surplus property frdatiaul to SAC Holding Il

(f) Eliminate equity in earnings of subsidiarieslayuity in earnings of SAC Holding Il

(g) Eliminate management fees charged to SAC Hgltliand other intercompany operating expenses
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

Consolidating statements of operations by industrghe quarter ended June 30, 2006 are as follows:

Revenues:
Self-moving equipment rentals
Self-storage revenues

Self-moving & selfstorage products & service sa

Property management fees

Life insurance premiums

Property and casualty insurance premiums
Net investment and interest income

Other revenue

Total revenues

Costs and expenses:
Operating expenses
Commission expenses
Cost of sales
Benefits and losses

Amortization of deferred policy acquisition costs

Lease expense
Depreciation, net of (gains) losses on disposals

Total costs and expenses

Equity in earnings of subsidiaries
Equity in earnings of SAC Holding Il
Total - equity in earnings of subsidiaries and SAC
Holding Il
Earnings from operations
Interest income (expense)

Pretax earnings
Income tax expense

Net earnings
Less: Preferred stock dividends

Earnings available to common shareholders

(a) Balances for the quarter ended March 31, 2006

Moving & Storage

AMERCO Legal Group

AMERCO as Consolidated

(b) Eliminate intercompany lease income and comimissicome

(c) Eliminate intercompany premiums
(d) Eliminate intercompany interest on debt

(e) Eliminate gain on sale of surplus property frdaHaul to SAC Holding II
(f) Eliminate equity in earnings of subsidiarieslaquity in earnings of SAC Holding Il
(9) Eliminate management fees charged to SAC Hgltliand other intercompany operating expenses
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Property &
Moving &  Casualty Life
Storage  Insurance Insurance AMERCO SAC Total
AMERCO U-Haul  Real Estati Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Elimination: Consolidate
(Unaudited)
(In thousands)
-$ 407,23 $ - $ - $ 407,23:$ -$ -$ - $ 407,23 $ 2,55¢ $ (2,55¢6) (b)$  407,23¢
- 25,17¢ 41C - 25,58¢ - - - 25,58¢ 4,84z - 30,43:
- 62,69¢ - - 62,69¢ - - - 62,69¢ 4,75 - 67,457
- 4,59¢ - - 4,59€ - - - 4,59¢ - (749) (g) 3,847
- - - - - - 31,317 (39¢) (c) 30,91¢ - - 30,91¢
- - - - - 5,382 - - 5,382 - - 5,382
1,22C 6,56¢ - - 7,78¢ 2,68¢€ 5,50€ 623  (b,0) 15,35’ - (1,887) (d) 13,478
30 8,121 16,82¢ (18,24%) (b) 6,732 - 1,314 (265) (b) 7,781 32¢ (177) (b) 7,93%
1,25C 514,40: 17,230 (18,24%) 514,63¢ 8,06¢ 38,137 (1,28¢6) 559,55 12,47¢ (5,364) 566,67
4,56t 262,80° 2,01¢ (18,24 (b) 251,137 1,56 6,74¢ (2,929 (b,c,) 256,52 5,601 (749) (9) 261,37¢
- 52,09: - - 52,09: - - - 52,09: - (2,556) (b) 49,53¢
- 30,22¢ - - 30,22¢ - - - 30,22¢ 2,081 - 32,31¢
- - - - - 4,182 24,43¢ 1,991 () 30,60¢ - - 30,60¢
- - - - - 622 5,004 - 5,62¢ - - 5,62¢
19 37,86¢ 17 - 37,90« - - (355  (b) 37,54¢ - 177) (b) 37,37.
62 37,27¢ 1,80¢ - 39,14: - - - 39,14! 66¢ (140) (o) 39,67:
4,64¢€ 420,264 3,83¢ (18,24%) 410,50! 6,367 36,18¢ (1,28¢6) 451,77. 8,35¢€ (3,62:) 456,50¢
43,04¢ - - (40,697 (f) 2,351 - - (2,35) f) - - - -
437 - - - 437 - - - 437 - (437) (f) -
43,48¢ - - (40,697 2,78¢ - - (2,359 437 - (437) -
40,08¢ 94,13¢ 13,39¢ (40,697 106,92: 1,701 1,951 (2,35) 108,22: 4,12 (2,179 110,16¢
22,121 (26,84) (12,23() - (16,95() - - - (16,95() (3,399 1,882 (d) (18,46:)
62,21( 67,297 1,16t (40,697 89,97 1,701 1,951 (2,35) 91,27: 72¢ (297) 91,70«
(6,876) (27,097 (664) - (34,637) (618) (683) - (35,93¢) (292) (53) (e) (36,28Y)
55,33¢ 40,19¢ 501 (40,697 55,33¢ 1,08: 1,26¢ (2,35) 55,33¢ 437 (350) 55,42
(3,247 - - - (3,24) - - - (3,24)) - - (3,24))
52,09 $  40,19¢ $ 501 $ (40,69 $ 52,09: $ 1,08: $ 1,26¢ $ (2,35]) $ 52,09: $ 437$ (350 $ 52,18(




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

Consolidating cash flow statements by industry sagrfor the quarter ended June 30, 2007 are asnfsi|

Cash flows from operating activities:
Net earnings

basis:

Earnings from consolidated entities

Adjustments required to convert net earnings toctst

Depreciation
Amortization of deferred policy acquisition costs

Change in provision for losses on trade receivables

Change in provision for losses on mortgage notes
Change in provision for inventory reserve

Net gain on sale of real and personal property
Net (gain) loss on sale of investments

Deferred income taxes

Net change in other operating assets and lialslitie

Reinsurance recoverables and trade receivables

Inventories
Prepaid expenses

Capitalization of deferred policy acquisition cost:

Other assets
Related party assets
Accounts payable and accrued expenses

Policy benefits and losses, claims and loss expe

payable

Other policyholders' funds and liabilities
Deferred income
Related party liabilities

Net cash provided (used) by operating activities

Cash flows from investing activities:
Purchases of:

Property, plant and equipment
Short term investments

Fixed maturities investments
Real estate

Mortgage loans

Proceeds from sales of:

Property, plant and equipment

Short term investments

Fixed maturities investments

Equity securities

Preferred stock

Real estate

Mortgage loans

Payments from notes and mortgage receivables

Net cash provided (used) by investing activities

(a) Balance for the period ended March 31, 2007

AMERCO as
Moving & Storage AMERCO Legal Group Consolidated
Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Elimination Consolidate (a) (a) Elimination Consolidate Holding Il Eliminatior Consolidate
(Unaudited)
(In thousands)
$ 4166 $ 2153 $ 545¢ $ (26,989 % 4166 $ 1,50t $ 1,41€ $ (292) % 4166 $ 31z $ (225 41,75:
(30,227 - - 26,98¢ (3,239 - - 2,921 (312) - 31z -
174 51,80¢ 2,66€ - 54,64¢ - - - 54,64¢ 721 (140) 55,23
= = = = = 141 3,77¢ = 3,917 = = 3,917
- 137 - - 137 - 29 - 16€ - - 16€
- 10 - - 10 - - - 10 - - 10
- (190) - (190 - - (190) - - (190)
- (803) (10,00%) - (10,80¢) - - - (10,80¢) (160) - (10,96¢)
- - - - - 10¢ (26) - 83 - - 83
5,85( 66 - - 5,91¢ 1,10¢ (1,119 - 5,911 20z 53 6,16€
- (5,79¢) 4 - (5,799 864 (1,145 - (6,075) - - (6,075)
- 2,00€ - - 2,00€ - - - 2,00€ 61 - 2,067
11,17¢ 1,55¢ (37) - 12,69t - - - 12,69t 16¢€ - 12,86:
- - - - - (122) (1,199 - (1,319 - - (1,319
5 79 (10,237 - (10,40¢) (239) (14) - (10,65%) (53¢) - (11,19)
4 5,87¢ 37) - 5,84t 59 - - 5,90« 5 - 5,90¢
1,30¢ 15,672 (4,160) - 12,82( - (1,757) - 11,06 47 - 11,11C
- 11,18¢ - - 11,18¢ (9,617 (2,979 - (1,419 - - (1,419
- - - - - 212 (79) - 132 - - 132
- (318) - - (318) - - - (318) 9 - (30€)
- (1,420 = = (1,420 64E (136 - (917 91 = (826)
29,95¢ 101,14( (16,347) - 114,75: (5,329 (3,219 - 106,20: 924 - 107,12
(24) (223,66:) (21) - (223,70) - - - (223,70) 979 - (224,68()
- - - - - (26,920 (35,32) - (62,247 - - (62,247
- - - - - (5,899) (6,699 - (12,586 - - (12,586
- - - - - (270) - - (270 - - (270
- - (433 - (439) - (2,350 - (2,789 - - (2,789
- 41,95( 11,781 - 53,731 - - - 53,731 391 - 54,12¢
- - - - - 26,83( 43,40¢ - 70,23¢ - - 70,23¢
- - - - - 6,652 13,82¢ - 20,47t - - 20,47t
- - - - - - 46 - 46 - - 46
- - - - - 2,00 62t - 2,62 - - 2,62
- - - - - - 2,61t - 2,61t - - 2,61t
- 48 - - 48 - - - 48 - - 48
(24) (181,669 11,33% - (170,35Y) 2,39¢ 16,147 - (151,80%) (582) - (152,39)
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

Continuation of consolidating cash flow statemdayténdustry segment for the quarter ended Jun@@07, are as follows:

Cash flows from financing activities:

Borrowings from credit facilities

Principal repayments on credit facilities

Debt issuance costs

Leveraged Employee Stock Ownership Plan - repaysne
from loan

Treasury stock repurchases

Securitization deposits

Proceeds from (repayment of) intercompany loans

Preferred stock dividends paid

Investment contract deposits

Investment contract withdrawals

Net cash provided (used) by financing activities

Effects of exchange rate on cash
Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

(a) Balance for the period ended March 31, 2007

AMERCO as
Moving & Storage AMERCO Legal Group Consolidated
Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Elimination Consolidate (a) (a) Elimination Consolidate Holding Il  Eliminatior Consolidate
(Unaudited)
(In thousands)
= 409,79¢ 35,50( = 445,29: = = 445,29: = = 445,29:
- (19,629 (24,829 - (44,459 - - (44,45%) (342) - (44,800
- (8,710 170) - (8,880) - - (8,880) - - (8,880)
- 304 - - 304 - - 304 - - 304
(33,96¢) - - - (33,966 - - (33,96¢) - - (33,96¢)
- (210,309 - - (210,309 - - (210,309 - - (210,309
7,298 (1,029 (6,279 - - - - - - - -
(3,24)) - - - (3,24) - - (3,24)) - - (3,24))
. . - - 5 - 4,021 4,021 - - 4,021
- - - - - - (17,039 (17,039 - - (17,039
(29,91%) 170,42 4,23( - 144,74! - (13,00¢) 131,73 (342) - 131,39!
- 22¢ - - 22€ - - 22¢ - - 22¢
22 90,12¢ (784) - 89,367 (2,930 (80) 86,35 - - 86,35'
9 63,49( 807 - 64,30¢ 4,22¢ 6,73¢ 75,27: - - 75,27:
$ 31 $ 153,61¢ $ 23 $ - $ 15367 $ 1,29¢ $ 6,65¢ $ $  161,62¢ $ - $ - 161,62
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

Consolidating cash flow statements by industry sagrfor the quarter ended June 30, 2006 are asnfsi|

Cash flows from operating activities:
Net earnings
Earnings from consolidated entities
Adjustments required to convert net earnings toctet
basis:
Depreciation
Amortization of deferred policy acquisition costs
Change in provision for losses on trade receivables
Change in provision for losses on mortgage notes
Net gain on sale of real and personal property
Net loss on sale of investments
Deferred income taxes
Net change in other operating assets and lialslitie
Reinsurance recoverables and trade receivables
Inventories
Prepaid expenses
Capitalization of deferred policy acquisition cost:
Other assets
Related party assets
Accounts payable and accrued expenses
Policy benefits and losses, claims and loss expe
payable
Other policyholders' funds and liabilities
Deferred income
Related party liabilities

Net cash provided (used) by operating activities

Cash flows from investing activities:
Purchases of:
Property, plant and equipment
Short term investments
Fixed maturities investments
Mortgage loans
Proceeds from sales of:
Property, plant and equipment
Short term investments
Fixed maturities investments
Cash received in excess of purchase of company
acquired
Preferred stock
Real estate
Mortgage loans
Payments from notes and mortgage receivables

Net cash provided (used) by investing activities

(a) Balance for the period ended March 31, 2006

AMERCO as
Moving & Storage AMERCO Legal Group Consolidated
Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Elimination Consolidate (a) (a) Elimination Consolidate Holding Il Eliminatior Consolidate
(Unaudited)
(In thousands)
5533: $  40,19¢ $ 501 $ (40,69) $ 55,33 $ 1,08: $ 1,26¢ $ (2,35) $ 5533¢ $ 437 $ (350% 55,42:
(43,48 - - 40,691 (2,78¢) - - 2,351 (437) - 437 -
62 37,43¢ 2,631 - 40,13¢ - - - 40,13¢ 66€ (140 40,66¢
- - - - - 622 5,00¢ - 5,62¢ - - 5,62¢
- (51) - - (51) - 19 - (32 - - (32)
5 (10 5 S (10 S 5 5 (10 5 5 (10)
- (16€) (829) - (999) - - - (99%) - - (999)
- - - - - 31¢ 234 - 552 - - 55¢
13,53¢ 214 - - 13,752 33€ (17C) - 13,91¢ 282 53 14,25!
- (1,016 1 - (1,01%) 18,89« (99) - 17,78( - - 17,78(
- (3,247) - - (3,247) - - - (3,247) 41 - (3,209
592 (3,709 - - (3,119 - - - (3,119 32 - (3,079
- - - - - (644) (1,742 - (2,386 - - (2,38¢)
©)] (750) 2,514 - 1,761 29t (42) - 2,01« 11€ - 2,13:
2,931 18,37¢ 60 - 21,36¢ 4,36¢ (19) - 25,72¢ 2,90( - 28,62«
7,61( 6,71¢ (1,100) - 13,22¢ - 947 - 14,17¢ 38¢€ - 14,56:
- 12,697 - - 12,697 (24,009 (3,309 - (14,610 - - (14,610
- - - - - (1,057 (21€) - (1,279 - - (1,279
- 2,22 - - 2,22 - - - 2,22( 37 - 2,257
(25) 2,867 (2,842 - - (1,729 15¢ - (1,566 (4,519 - (6,082
36,55« 111,79: 947 = 149,287 (1,512) 2,04% = 149,82( 384 = 150,20:
) (142,64) (24,029 - (166,679 - - - (166,679 (329) - (166,999
- - - - - (17,30 (35,827) - (53,13)) - - (53,137
- - - - - (21,059 (11,219 - (32,279 - - (32,277)
- - - - - - (7,305) - (7,308) - - (7,305)
- 27,86 82¢ - 28,69: - - - 28,69: - - 28,69:
- - - - - 29,04¢ 53,18¢ - 82,22¢ - - 82,22¢
- - - - - 5,722 16,13( - 21,85 - - 21,85
- - - - - - 1,23¢ - 1,23¢ - - 1,23¢
- - - - - - 12t - 12t - - 12t
- - 871 - 877 - - - 877 - - 871
- - - - - - 2,08¢ - 2,08¢ - - 2,08¢
- (45) 44¢ - 402 - - - 402 - - 402
(2) (114,82) (21,874 - (136,707) (3,597) 18,40¢ - (121,88() (325) - (122,21)
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

Continuation of consolidating cash flow statemdayténdustry segment for the quarter ended Jun@@05, are as follows:

Cash flows from financing activities:

Borrowings from credit facilities

Principal repayments on credit facilities

Debt issuance costs

Leveraged Employee Stock Ownership Plan - repaysne
from loan

Proceeds from (repayment of) intercompany loans

Preferred stock dividends paid

Investment contract deposits

Investment contract withdrawals

Net cash provided (used) by financing activities

Effects of exchange rate on cash
Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

(a) Balance for the period ended March 31, 2006

AMERCO as
Moving & Storage AMERCO Legal Group Consolidated
Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Elimination Consolidate (a) (a) Elimination Consolidate Holding Il Eliminatior Consolidate
(Unaudited)
(In thousands)
- 87,37¢ - - 87,37¢ - - 87,37¢ - - 87,37¢
- (5,139 (2,689 - (7,827) - - (7,822) (319 - (8,13¢)
- (1,437 - - (1,437) - - (1,437 - - (1,437
- 28t - - 28t - - 28t - - 28t
(33,309 9,78¢ 23,52t - - - - - - - -
(3,241 - - - (3,241 - - (3,249 - - (3,249
- - - - - - 4,251 4,251 - - 4,251
- - - - - - (20,849 (20,849 - - (20,849
(36,55() 90,877 20,83¢ - 75,161 - (16,597) 58,56¢ (314) - 58,25¢
= 151 = = 151 = = 151 = = 151
2 87,99¢ (99) - 87,891 (5,109 3,861 86,65¢ (25%) - 86,39¢
140,494 85€ - 141,36. 9,81¢ 4,027 155,20+ 255 - 155,45¢
$ 9 $ 22849 $ 757 $ - $  229.25¢ $ 4,711 $ 7,88t $ $ 24185¢ $ - $ -$ 241,85t
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED)

11. Industry Segment and Geographic Area Data

Quarter ended June 30, 2007

Total revenues

Depreciation and amortization, net of (gains) Iesse disposals *
Interest expense

Pretax earnings

Income tax expense

Identifiable assets

Quarter ended June 30, 2006

Total revenues

Depreciation and amortization, net of (gains) Ilesse disposals
Interest expense

Pretax earnings

Income tax expense

Identifiable assets

United States

Canada

Consolidated

(Unaudited)

(All amounts are in thousands of U.S. $'s)

$ 529,21¢
45,80:

23,57(

66,67¢

25,981
3,848,711

$ 541,55¢
43,57¢

18,30:

89,63:

35,57¢
3,431,321

* This includes a $10.0 million gain on disposareal property in the United States

12. Tax

$

28,94(
2,37¢
201
1,61:
54¢
104,67(

25,11
1,722
161
2,071
704
77,79¢

$

558,15¢
48,18:
23,77:
68,28¢
26,53¢
3,953,38

566,67:
45,29,
18,46:
91,70¢
36,28:

3,509,11.

Effective April 1, 2007, the Company adopted Finah@dccounting Standards Board (FASB) InterpretatiNo.48 (FIN 48
Accounting for Uncertainty in Income Taxes, an interpretation of FAS 109 . FIN 48 prescribes a minimum recognition threshatu
measurement methodology that a tax position isiredquo meet before being recognized in the finainstatements. As a result of
adoption of FIN 48 the Company recognized a $6 lanidecrease to reserves for uncertain tax positi This decrease is presented ¢

increase in the beginning balance of retained egsni

The total amount of unrecognized tax benefits atilAp 2007 was $6.3 million. This entire amountufrecognized tax benefits
resolved in our favor, would favorably impact offeetive tax rate, net of Federal Tax benefit.

The Company recognizes interest related to unrezedrtax benefits as interest expense, and pemateoperating expenses.
April 1, 2007, the amount of interest accrued oreaagnized tax benefits was $2.3 million, net af ta

The Company files income tax returns in the U.Slefal jurisdiction, and various states and forgjigmsdictions. With som
exceptions, the Company is no longer subject tdt &oidyears prior to the fiscal year ended Mardh 3004.
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ITEM 2. Management’s Discussion and Analysis of Financiab@dition and Results of Operations

General

We begin Managemerst'Discussion and Analysis of Financial Conditiord @Results of Operations (MD&A) with the ovel
strategy of AMERCO, followed by a description oframperating segments and the strategy of our dpgraegments to give the reade
overview of the goals of our business and the tdordn which our businesses and products are ngovilhis is followed by a discussion
the “Critical Accounting Policies and Estimatekat we believe are important to understandingagsamptions and judgments incorporate
our reported financial results. In the next sectiwa discuss our Results of Operations for the fjtsarter of fiscal 2008, compared with
first quarter of fiscal 2007 beginning with an oview. We then provide an analysis of changes inlmiance sheets and cash flows,
discuss our financial commitments in the sectiomtiled “Liquidity and Capital Resources” anBisclosures about Contractual Obligati
and Commercial Commitments.” We conclude this MDBAdiscussing our outlook for the remainder ofdis2008.

This MD&A should be read in conjunction with theéhet sections of this Quarterly Report on Form@OFhe various sections of t
MD&A contain a number of forward-looking statemerds discussed under the caption “Cautionary SttesrRegarding Forwardsoking
Statementsall of which are based on our current expectatamd could be affected by the uncertainties andféstors described throught
this filing. Our actual results may differ matelyairom these forward-looking statements.

The first fiscal quarter for AMERCO ends on the86f June for each year that is referenced. Our arsze company subsidiar
have a first quarter that ends on theS3df March for each year that is referenced. Theyehasen consolidated on that basis. Our insu
companiesfinancial reporting processes conform to calendsar yeporting as required by state insurance depats. Management belie
that consolidating their calendar year into oucdisyear financial statements does not materidfigcathe financial position or results
operations. Th€ompany discloses any material events occurringqnguhe intervening period. Consequently, all referes to our insuran
subsidiaries’ years 2007 and 2006 correspond ¢alfB008 and 2007 for AMERCO.

Overall Strategy

Our overall strategy is to maintain our leadergtigition in the North American “do-it-yourselffioving and storage industry. \
accomplish this by providing a seamless and intedraupply chain to the “do-it-yourselffioving and storage market. As part of exect
this strategy, we leverage the brand recognitiob)-bfaul with our full line of moving and setftorage related products and services an
convenience of our broad geographic presence.

Our primary focus is to provide our customers wattwide selection of moving rental equipment, commenselfstorage rent
facilities and related moving and setbrage products and services. We are able to dxpandistribution and improve customer servici
increasing the amount of moving equipment and geraoms available for rent, expanding the numbérdependent dealers in our netw
and expanding and taking advantage of our growivigve capabilities.

RepWest is focused on providing and administerimgperty and casualty insurance to U-Haits customers, its independent dez
and affiliates.

Oxford is focused on longerm capital growth through direct writing and mining of annuity, life and Medicare supplen
products primarily in the senior marketplace. Odfas pursuing increased direct writing through asifjons of insurance compani
expanded distribution channels and product devedmpnin 2005, Oxford determined that it would nader pursue growth in the credit
and disability market.

Description of Operating Segments

AMERCO has four reportable segments. They are Mp@nd Storage, Property and Casualty Insurance, Ihgurance and S/
Holding 1.

Moving and Storage Operating Segment

Our Moving and Storage Operating Segment consisteeorental of trucks, trailers, specialty rentains and selftorage spac
primarily to the household mover as well as safemaoving supplies, towing accessories and prop@perations are conducted under



registered trade name U-H&tthroughout the United States and Canada.
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With respect to our truck, trailer, specialty réritams and selttorage rental business, we are focused on expamdin deale
network, which provides added convenience for arst@mers and expanding the selection and avatlaloiirental equipment to satisfy 1
needs of our customers.

U-Haul brand selfnoving related products and services, such as bmeas and tape allow our customers to, among altfiregs
protect their belongings from potential damagemythe moving process. We are committed to progidirtomplete line of products selec
with the “do-it-yourself” moving and storage cus&mmn mind.

AMERCO is committed to being a responsible corpoitizen and is furthering its program to RedwReplenish and Sustain. C
truck and trailer rental business is the means liglwour customers can reduce their environmentabfint through the sharing of equipm
with other like-minded consumers. Additionally, tBempany is launching new programs to advance ostafability initiative including U-
Car Share, partnerships for the planting of traad,our Box Exchange program.

eMove is an online marketplace that connects coessito over 3,800 independent Moving Help™ and &/@00 independent Self-
Storage Affiliates. Our network of customer-ratdfiliates provides pack and load help, cleaningphsklfstorage and similar services,
over North America.

An individual or a company can connect to the eMogivork by becoming an eMove Moving Helpgfiliate or an eMove Storag
Affiliate™. Moving Helpers assist customers with packing, lngdcleaning and unloading their truck or storagi. (rhe Storage Affiliat
program enables independent self-storage facilitiexpand their reach by connecting into a ceimerdl1800 and internet reservation sys
and for a fee, receive an array of services indlgdiveb-based management software, Secured Onlifikatefl Rentals (S.0.A.R®), co-
branded rental trucks, savings on insurance, ceadit processing and more.

The marketplace includes unedited reviews of inddpat Affiliates, and has facilitated thousand#/ofving Help® and SelfStorag:
transactions all over North America. We believet theting as an intermediary, with little added istveent, serves the customer in a
effective manner. Our goal is to further utilizer avebbased technology platform to increase service tsamers and businesses in
moving and storage market.

Property and Casualty Insurance Operating Segment

RepWest provides loss adjusting and claims handiimgU-Haul through regional offices across North AmeriBapWest als
underwrites components of the Safemove, Safetand Safestor protection packages to Haul customers. We continue to focus
increasing the penetration of these products. Tisinkbss plan for RepWest includes offering propangt casualty products in other U-Haul
related programs.

Life Insurance Operating Segment

Oxford provides life and health insurance prodycisarily to the senior market through the direcitiwg or reinsuring of annuitie
life insurance, and Medicare supplement policieddifionally, Oxford administers the seifsured employee health and dental plan:
Arizona employees of the Company.

SAC Holding Il Operating Segment

SAC Holding Corporation and its subsidiaries, ad€3Holding Il Corporation and its subsidiaries, leotively referred to asSAC
Holdings,” own self-storage properties that are agga by U-Haul under property management agreenaewtsact as independentHaul
rental equipment dealers. AMERCO, through its glibsies, has contractual interests in certain SAHgs’ properties entiting AMERC
to potential future income based on the financ@afgrmance of these properties. With respect to $ling Il, AMERCO is considered t
primary beneficiary of these contractual intere€lsnsequently, we include the results of SAC Hadihin the consolidated financ
statements of AMERCO, as required by FIN 46(R).

Critical Accounting Policies and Estimates

The Companys financial statements have been prepared in aaeoedwith the accounting principles generally atsen the Unite
States. The methods, estimates and judgments wia applying our accounting policies can have aiicant impact on the results we ref
in our financial statements. Certain accountingages require us to make difficult and subjectivdgments and assumptions, often as a |
of estimating matters that are inherently uncertain
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Below we have set forth, with a detailed descriptithe accounting policies that we deem most afitto us and that requ
managemen$ most difficult and subjective judgments. Thesineses are based on historical experience, obseevaf trends in particul
areas, information and valuations available frortsioke sources and on various other assumptionsathdielieved to be reasonable unde
circumstances and which form the basis for makimgments about the carrying values of assets abdities that are not readily appar
from other sources. Actual amounts may differ frtmase estimates under different assumptions anditaors; such differences may
material.

We also have other policies that we consider keypaating policies, such as revenue recognition; dv@s, these policies do 1
meet the definition of critical accounting estingteecause they do not generally require us to restimates or judgments that are difficul
subjective. The accounting policies that we deenstradgtical to us, and involve the most difficudibjective or complex judgments inclh
the following:

Principles of Consolidation

The Company applies FIN 46(R), “Consolidation ofridhle Interest Entities” and ARB 51 in its prinkdp of consolidation. FIN 46
(R) addresses arrangements where a company doésldad majority of the voting or similar interestfa variable interest entity (VIE).
company is required to consolidate a VIE if it t@tmined it is the primary beneficiary. ARB 51 sgktes the policy when a company ow
majority of the voting or similar rights and exeses effective control.

As promulgated by FIN 46(R), a VIE is not seifpportive due to having one or both of the follogviconditions: a) it has
insufficient amount of equity for it to finance igstivities without receiving additional subordiedtfinancial support or b) its owners do
hold the typical risks and rights of equity owné€Fhis determination is made upon the creation véi@able interest and can be assesse
should certain changes in the operations of a Wikts relationship with the primary beneficiangtier a reconsideration under the provis
of FIN 46(R). After a triggering event occurs thestrecent facts and circumstances are utilizetbtarmining whether or not a company
variable interest entity, which other company(sjena variable interest in the entity, and whettrarai the company interest is such that i
the primary beneficiary.

The consolidated financial statements for the fisrter of fiscal 2008 and fiscal 2007 and thehed sheet as of March 31, 2(
include the accounts of AMERCO and its wholly-owrsedsidiaries and SAC Holding Il and its subsidiari

In fiscal 2003 and fiscal 2002, SAC Holding Corpgana and SAC Holding Il (together, “SAC Holdingsiere considered spec
purpose entities and were consolidated based oprthésions of Emerging Issues Task Force (EITBuésNo. 90t5. In fiscal 2004, tr
Company applied FIN 46(R) to its interests in SAGIdihgs. Initially, the Company concluded that SABIdings were variable intere
entities (VIE'S) and that the Company was the primary beneficiocordingly, the Company continued to include SAGIdings in it
consolidated financial statements.

In February 2004, SAC Holding Corporation restroetlithe indebtedness of three subsidiaries and dignbuted its interest
those subsidiaries to its sole shareholder. Tiggdred a requirement to reassess AMERCI@Volvement with those subsidiaries, which
to the conclusion that based on current contra@ndl ownership interests between AMERCO and thigyeAMERCO ceased to have
variable interest in those three subsidiaries att date.

Separately, in March 2004, SAC Holding Corporatiestructured its indebtedness, triggering a sinmédassessment of SAC Hold
Corporation that led to the conclusion that SACditgy Corporation was not a VIE and that AMERCO eebt® be the primary beneficiary
SAC Holding Corporation and its remaining subsiéisr This conclusion was based on SAC Holding Ceatgan’s ability to fund its ow
operations and execute its business plan withoufware subordinated financial support.

Accordingly, at the dates AMERCO ceased to havarahle interest and ceased to be the primary @agf of SAC Holding
Corporation and its current or former subsidiariedeconsolidated those entities. The deconsatidavas accounted for as a distributiol
SAC Holding Corporations interests to the sole shalder of the SAC entities. Because of AMERE®@0Ontinuing involvement with SA
Holding Corporation and its current and former sdilasies, the distributions do not qualify as distioued operations as defined by St
No. 144,

It is possible that SAC Holding Corporation coulke actions that would require us todetermine whether SAC Holdi
Corporation has become a VIE or whether we haverbhedhe primary beneficiary of SAC Holding Corparat Should this occur, we cot
be required to consolidate some or all of SAC HajdCorporation with our financial statements.



35




Similarly, SAC Holding Il could take actions thabuld require us to rdetermine whether it is a VIE or whether we corgina bt
the primary beneficiary of our variable interestSAC Holding Il. Should we cease to be the primaeypeficiary, we would be required
deconsolidate some or all of our variable intereSAC Holding Il from our financial statements.

Recoverability of Property, Plant and Equipment

Property, plant and equipment are stated at costrdst expense incurred during the initial corsiom of buildings and rent
equipment is considered part of cost. Depreciasa@omputed for financial reporting purposes ushmystraightine or an accelerated mett
based on a declining balance formula over the \fidilg estimated useful lives: rental equipment 2y2@rs and buildings and noenta
equipment 3-55 years. The Company follows the daffenethod of accounting based in the AICBAirline Guide for major overhauls
which engine overhauls are capitalized and amattzeer five years and transmission overhauls apitaized and amortized over th
years. Routine maintenance costs are charged tatopgeexpense as they are incurred. Gains anddass dispositions of property, plant
equipment are netted against depreciation expehsaé wealized. Equipment depreciation is recogninea@imounts expected to result in
recovery of estimated residual values upon dispasal no gains or losses. In determining the @eiption rate, historical disposal experie
holding periods and trends in the market for vetsidre reviewed.

We regularly perform reviews to determine whethsats and circumstances exist which indicate thatcrrying amount of asse
including estimates of residual value, may not &eoverable or that the useful life of assets igtehar longer than originally estimat
Reductions in residual values (i.e., the price laictv we ultimately expect to dispose of revenuaiearequipment) or useful lives will res
in an increase in depreciation expense over theofithe equipment. Reviews are performed basedtbitle class, generally subcategorie
trucks and trailers. We assess the recoverabifitgup assets by comparing the projected undiscaunet cash flows associated with
related asset or group of assets over their esitn@maining lives against their respective cagyamounts. We consider factors suc
current and expected future market price trendssmud vehicles and the expected life of vehiclekided in the fleet. Impairment, if any.
based on the excess of the carrying amount ovdathealue of those assets. If asset residualesalire determined to be recoverable, bt
useful lives are shorter or longer than originabtimated, the net book value of the assets issdeed over the newly determined remail
useful lives.

Since fiscal 2006 the Company has been acquirsigrdficant number of moving trucks via purchasthea than leaseManagemel
performed an analysis of the expected economicevafinew rental trucks and determined that addstimnthe fleet resulting from purchi
should be depreciated on an accelerated method g a declining formula. The salvage value aseful life assumptions of the rer
truck fleet remain unchangednder the declining balances method (2.4 timesimiegl balance) the book value of a rental truckeiguce:
16%, 13%, 11%, 9%, 8%, 7%, and 6% during yearstlormeigh seven, respectively and then reduced oraiglst line basis an additional 1t
by the end of year fifteen. Whereas, a standaaiigétr line approach would reduce the book valuafgroximately 5.3% per year over the
of the truck. For the affected equipment, the are¢bd depreciation was $12.7 million greater thviat it would have been if calcula
under a straight line approach for the first quasfdiscal 2008 and $5.4 million for the first qter of fiscal 2007.

We typically sell our used vehicles at one of cales centers throughout North America, on our webeag trucksales.uhaul.com
by phone at 1-866-40@355. Although we intend to sell our used vehidtesprices approximating book value, the extenivtoch we realiz
a gain or loss on the sale of used vehicles isrtbgre upon various factors including the geneitkstf the used vehicle market, the age
condition of the vehicle at the time of its displomad depreciation rates with respect to the vehicl

Insurance Reserves

Liabilities for life insurance and certain annuétigd health policies are established to meet thmatd future obligations of polici
in force, and are based on mortality, morbidity avithdrawal assumptions from recognized actuagalds which contain provisions
adverse deviation. In addition, liabilities for ltbadisability and other policies include estimsatd payments to be made on insurance cl
for reported losses and estimates of losses irtubig not yet reported. Liabilities for annuityntacts consist of contract account bala
that accrue to the benefit of the policyholders.

Insurance reserves for RepWest andHalil take into account losses incurred based uptuedal estimates. These estimates
based on past claims experience and current cl@nds as well as social and economic conditions siscchanges in legal theories
inflation. Due to the nature of underlying risksdathe high degree of uncertainty associated wighditermination of the liability for futu
policy benefits and claims, the amounts to be aitaty paid to settle liabilities cannot be pregisggtermined and may vary significantly fr
the estimated liability.
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A consequence of the long tail nature of the assuramsurance and the excess workers compensaties df insurance that we
written by RepWest is that it takes a number ofrydar claims to be fully reported and finally $exdt

Impairment of Investments

For investments accounted for under SFAS No. IiSletermining if and when a decline in market vabadow amortized cost
other-thantemporary, management makes certain assumptigasigments in its assessment including but not &chtio: ability and intent
hold the security, quoted market prices, dealertepimr discounted cash flows, industry factorsaririal factors, and issuer spec
information such as credit strength. Other-thamporary impairment in value is recognized in therent period operating results. -
Company'’s insurance subsidiaries recognized $0llomin other-thantemporary impairments for the first quarter of #6€008 and $1
million for the first quarter of fiscal 2007.

Income Taxes

The Companys tax returns are periodically reviewed by varitaxéng authorities. Despite our belief that alloofr tax treatments ¢
supportable, the final outcome of these audits mayse changes that could materially impact ounfira results. Our current effective
rate is approximately 38.9%.

AMERCO files a consolidated tax return with allitsf legal subsidiaries, except for DGLIC which wile on a stand alone ba:
SAC Holding Corporation and its legal subsidiarde®l SAC Holding Il Corporation and its legal suligs file consolidated tax retur
which are in no way associated with AMERCO'’s coitiikd returns.

Adoption of New Accounting Pronouncements

Effective April 1, 2007, the Company adopted Finah@&ccounting Standards Board (FASB) Interpretatido.48 (FIN 48
Accounting for Uncertainty in Income Taxes, an interpretation of FAS 109 . FIN 48 prescribes a minimum recognition threshatu
measurement methodology that a tax position isiredquo meet before being recognized in the finainstatements. As a result of
adoption of FIN 48 the Company recognized a $6 lanidecrease to reserves for uncertain tax positi This decrease is presented ¢
increase in the beginning balance of retained egsni

The total amount of unrecognized tax benefits atilAp 2007 was $6.3 million. This entire amountufrecognized tax benefits
resolved in our favor, would favorably impact offeetive tax rate, net of Federal Tax benefit.

The Company recognizes interest related to unréeedrtax benefits as interest expense, and pesateoperating expenses.
April 1, 2007, the amount of interest accrued oreaagnized tax benefits was $2.3 million, net af ta

The Company files income tax returns in the U.Slefal jurisdiction, and various states and forgjigmsdictions. With som
exceptions, the Company is no longer subject tdt doidyears prior to the fiscal year ended Mardh 3004.

Recent Accounting Pronouncements

In September 2006, the FASB issued SFAS Tairt, Value Measurements which establishes how companies should measur
value when they are required to use a fair valuasme for recognition or disclosure purposes ugdeerally accepted accounting princi|
(“GAAP"). This statement is effective for financial statensessued for fiscal years beginning after Novenitier2007, and interim perio
within those years. The provisions of SFAS 157 effective for us in April 2008. The Company is @ntly evaluating the impact of tl
statement on our Consolidated Financial Statements.

In February 2007, the FASB issued SFAS TH® Fair Value Option for Financial Assets and Liabilities, including an amendme
of SFAS 115. This statement allows for a companiyrivocably elect fair value as the measuremdrnibate for certain financial assets i
financial liabilities. Changes in the fair value @afch assets are recognized in earnings. SFASsl&feictive for fiscal years beginning a
November 15, 2007. The provision of SFAS 159 igdffe for us in April 2008. The Company is curtgrévaluating the impact of tt
statement on our Consolidated Financial Statements.
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Results of Operations
AMERCO and Consolidated Entities
Quarter Ended June 30, 200 7 compared with the QiealEnded June 30, 2006

Listed below on a consolidated basis are revenuesur major product lines for the first quarterfistal 2008 and the first quarter
fiscal 2007:

Quarter Ended June 30,

2007 2006
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 396,13t $ 407,23:
Self-storage revenues 32,03¢ 30,43:
Self-moving and self-storage products and senadess 68,65¢ 67,45.
Property management fees 3,941 3,841
Life insurance premiums 29,185 30,91¢
Property and casualty insurance premiums 5,91¢ 5,38
Net investment and interest incol 14,36¢ 13,47¢
Other revenue 7,912 7,937
Consolidated revenue $ 558,15¢ $ 566,67

During the first quarter of fiscal 2008, sefieving equipment rentals decreased $11.1 milliompared with the first quarter of fis
2007. Contributing to this decrease are continweghtive year-over-year trends in average wag-revenue per transaction related to pri
and lower than expected utilization. Converselg, #iverage size of the fleet is greater and theativeamber of transactions has impro
compared to the same period last year.

Self-storage revenues increased $1.6 million for the §juarter of fiscal 2008, compared with the fipgarter of fiscal 2007 due to
increase in pricing. During the first quarter ofcfal 2008, the Company has increased rooms andestpatage available primarily throu

build-outs at existing facilities.

Sales of self-moving and sedferage products and service sales increased $lli@nnfor the first quarter of fiscal 2008, compea
with the first quarter of fiscal 2007, with thedaist increases occurring in our propane sales line.

Premiums at RepWest increased $0.5 million duadreases in U-Haul related business.
Oxford’s premium revenues decreased $1.7 milliomarily as a result of decreases in credit premiums

As a result of the items mentioned above, revefreSMERCO and its consolidated entities were $25&illion for the first quarte
of fiscal 2008, compared with $566.7 million foetfirst quarter of fiscal 2007.
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Listed below are revenues and earnings from operatat each of our four operating segments fofithiequarter of fiscal 2008 al
the first quarter of fiscal 2007; the insurance panies first quarters ended March 31, 2007 and.2006

Quarter Ended June 30,
2007 2006

(Unaudited)
(In thousands)

Moving and storage

Revenues $ 506,21t $ 514,63!

Earnings from operations 88,49: 106,92:
Property and casualty insurance

Revenues 9,01¢ 8,06¢

Earnings from operations 2,31¢ 1,701
Life insurance

Revenues 36,18:¢ 38,13%

Earnings from operations 2,31 1,951
SAC Holding Il

Revenues 12,38¢ 12,47¢

Earnings from operations 3,75¢ 4,12z
Eliminations

Revenues (5,64¢) (6,650

Earnings from operations (4,827 (4,530
Consolidated results

Revenues 558,15¢ 566,67

Earnings from operations 92,05¢ 110,16¢

Total costs and expenses increased $9.6 milliothffirst quarter of fiscal 2008, compared witk first quarter of fiscal 2007. T
primary reason for the increase is due to deptiecidahcreases associated with the acquisition @f trecks. The Company nets gains
losses from the disposal of property and equipragatnst depreciation. Included in depreciationtfiar first quarter of fiscal 2008 is a $1
million gain from the sale of real estate.

As a result of the above mentioned changes in i@&and expenses, earnings from operations dedra&a$82.1 million in the fir:
quarter of fiscal 2008, compared with $110.2 millfor the first quarter of fiscal 2007.

Interest expense for the first quarter of fiscad@0vas $23.8 million, compared with $18.5 millianthe first quarter of fiscal 20
increasing in relation to the average debt outstend

Income tax expense was $26.5 million in the finsamger of fiscal 2008, compared with $36.3 millionfirst quarter of fiscal 20(
and due to lower pretax earnings for the first tpraof fiscal 2008.

Dividends accrued on our Series A preferred stoetev$3.2 million in first quarter of fiscal 2008 ahanged from the first quarter
fiscal 2007.

As a result of the above mentioned items, earnavgslable to common shareholders were $38.5 milliothe first quarter of fisc
2008, compared with $52.2 million in the first gigarof fiscal 2007.

The weighted average common shares outstanding basdi diluted were 19,937,152 in the first quadkfiscal 2008 and we
20,897,688 in the first quarter of fiscal 2007.

Basic and diluted earnings per share in the fistriggr of fiscal 2008 were $1.93, compared wittb8Zor the first quarter of fisc
2007.
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Moving and Storage
Quarter Ended June 30, 200 7 compared with the QiealEnded June 30, 2006

Listed below are revenues for the major produ@diat our Moving and Storage operating segmerthéofirst quarter of fiscal 20!
and the first quarter of fiscal 2007:

Quarter Ended June 30,

2007 2006
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 396,13t $ 407,23:
Self-storage revenues 27,04« 25,58¢
Self-moving and self-storage products and senadess 64,00: 62,69¢
Property management fees 4,68¢ 4,59¢
Net investment and interest incol 7,594 7,78¢
Other revenue 6,75¢ 6,732
Moving and Storage revenue $ 506,21t $ 514,63t

During the first quarter of fiscal 2008, seffeving equipment rentals decreased $11.1 milliompared with the first quarter of fis
2007. Contributing to this decrease are continweghtive year-over-year trends in average wag-revenue per transaction related to pri
and lower than expected utilization. Converselg, éiverage size of the fleet is greater and theativeamber of transactions has impro
compared to the same period last year.

Self-storage revenues increased $1.5 million for the §juarter of fiscal 2008, compared with the fipgarter of fiscal 2007 due to
increase in pricing. During the first quarter ofcfal 2008, the Company has increased rooms andestpatage available primarily throu
build-outs at existing facilities.

Sales of self-moving and sedferage products and service increased $1.3 milborthe first quarter of fiscal 2008, comparedh
the first quarter of fiscal 2007, with the largesireases occurring in our propane sales line.

The Company owns and manages self-storage fasiliBelfstorage revenues reported in the consolidated diahstatements fi
Moving and Storage represent Company-owned locaiboty. Self-storage data for our owned storagations is as follows:

Quarter Ended June 30,

2007 2006
(Unaudited)
(In thousands, except occupanc
rate)

Room count as of June 30 12¢ 124
Square footage as of June 30 10,181 9,73¢
Average number of rooms occupied 10¢ 10¢
Average occupancy rate based on room count 85.5% 87.&%
Average square footage occupied 8,77 8,64:

Total costs and expenses increased $10.5 milliothi® first quarter of fiscal 2008, compared witle first quarter of fiscal 20!
primarily due to depreciation associated with tleetfrotation.

As a result of the above mentioned changes in re®m@and expenses, earnings from operations dedrea$88.5 million in firs
quarter of fiscal 2008, compared with $106.9 miilfor first quarter of fiscal 2007.
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U-Haul International, Inc.
Quarter Ended June 30, 200 7 compared with the QiealEnded June 30, 2006

Listed below are revenues for the major produadiat UHaul International, Inc. for the first quarter a$dal 2008 and the fir
quarter of fiscal 2007:

Quarter Ended June 30,

2007 2006
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 396,13t $ 407,23:
Self-storage revenues 26,62¢ 25,17¢
Self-moving and self-storage products and senadess 64,00: 62,69¢
Property management fees 4,68¢ 4,59¢
Net investment and interest incol 6,40¢ 6,56¢
Other revenue 8,18( 8,127
U-Haul International, Inc. revenue $ 506,037 $ 514,40:

During the first quarter of fiscal 2008, seffeving equipment rentals decreased $11.1 milliompared with the first quarter of fis
2007. Contributing to this decrease are continweghtive year-over-year trends in average wag-revenue per transaction related to pri
and lower than expected utilization. Converselg, éiverage size of the fleet is greater and theativeamber of transactions has impro
compared to the same period last year.

Self-storage revenues increased $1.4 million for the §juarter of fiscal 2008, compared with the fipgarter of fiscal 2007 due to
increase in pricing. During the first quarter ofcfal 2008, the Company has increased rooms andestpatage available primarily throu

build-outs at existing facilities.

Sales of self-moving and sedferage products and service increased $1.3 milborthe first quarter of fiscal 2008, comparedh
the first quarter of fiscal 2007, with the largesireases occurring in our propane sales line.

Total costs and expenses increased $19.8 milliothi® first quarter of fiscal 2008, compared witle first quarter of fiscal 20!
primarily due to depreciation associated with tleetfrotation.

As a result of the above mentioned changes in ree&and expenses, earnings from operations dedrea$66.0 million in the fir:
quarter of fiscal 2008, compared with $94.1 milliarthe first quarter of fiscal 2007.
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Republic Western Insurance Company
Quarter Ended March 31,2007 compared with the Quarter Ended March 31, 2006
Premium revenues were $5.9 million and $5.4 millionthe quarters ended March 31, 2007 and 20&etively. UHaul relate:
premiums were $5.7 million and $4.5 million for thearters ended March 31, 2007 and 2006, respéctiviee $1.2 million increase is due
a new liability program whereby U-Haul truck rentaistomers have the ability to purchase highett laaverage. Other non Haul lines o
business were $0.2 million and $0.9 million for thearters ended March 31, 2007 and 2006, respéctive

Net investment income was $3.1 million and $2.7iamilfor the quarters ended March 31, 2007 and 268&pectively.

Operating expenses were $2.8 million and $1.6 onilfor the quarters ended March 31, 2007 and 2@3pectively. The increase
due to commission expense associated with theiadditiability program.

Benefits and losses incurred were $3.8 million 42 million for the quarters ended March 31, 2@0@d 2006, respectively.

Amortization of deferred acquisition costs werel$fillion and $0.6 million for the quarters endecaiegh 31, 2007 and 20(
respectively. The decrease is due to the decragsemium writings.

Pretax earnings from operations were $2.3 milliod $1.7 million for the quarters ended March 31)228nd 2006, respectively.
Oxford Life Insurance Company
Quarter Ended March 31, 200 7 compared with the Qiga Ended March 31, 2006
Net premiums were $29.2 million and $31.3 millicor fthe quarters ended March 31, 2007 and 2006.ectsply. Medicar
supplement insurance increased $0.3 million dumamily to premiums from DGLIC offset by lapses ither programs. Life insuran
premiums increased $0.6 million from strong salethe final expense product. Annuitizations deceeia$0.8 million and earned premit

from the credit insurance program decreased $2lBmas the remaining exposure reduces.

Net investment income was $5.9 million and $5.5liaril for the first quarters ended March 31, 200d 2006, respectively. T
increase was primarily due to fewer net capitatésscompared with the same period last year.

Operating expenses were $6.4 million and $6.7 onilfor the first quarters ended March 31, 2007 20@6, respectively.

Benefits incurred were $23.7 million and $24.4 ioill for the first quarters ended March 31, 2007 2666, respectively due
decreased credit business, which was largely dffgétcreased Medicare supplement benefits.

Amortization of deferred acquisition costs (DACYathe value of business acquired (VOBA) was $3.Bianiand $5.0 million fo
the first quarters ended March 31, 2007 and 20&jectively. These costs are amortized for life leealth policies as the premium is eal
over the term of the policy; and for deferred atiesiin relation to estimated gross profits. Therdase compared to last year is primarily
to the credit program.

Earnings from operations were $2.3 million and $8illion for the first quarters ended March 31, 2Gthd 2006, respectively.
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SAC Holding Il
Quarter Ended June 30, 200 7 compared with the QiealEnded June 30, 2006

Listed below are revenues for the major produadiat SAC Holding Il for the first quarter of fi$&@008 and the first quarter
fiscal 2007:

Quarter Ended June 30,

2007 2006
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 242: $ 2,55¢
Self-storage revenues 4,992 4,84
Self-moving and self-storage products and senadess 4,652 4,752
Other revenue 322 32¢
Segment revenue $ 12,38¢ $ 12,47¢

Revenues for the first quarter of fiscal 2008 a@@2were $12.4 million and $12.5 million, respeelyw

Total costs and expenses were $8.6 million in it quarter of fiscal 2008, compared with $8.4liwrl in the first quarter of fisc
2007.

Earnings from operations were $3.8 million in thstfquarter of fiscal 2008, compared with $4.1liwrl in the first quarter of fisc
2007.

43




Liquidity and Capital Resources

We believe our current capital structure is ondtpasfactor that will enable us to pursue our @iEmal plans and goals, and pro\
us with sufficient liquidity for the next three five years. The majority of the obligations curfgrih place mature at the end of fiscal ye
2014 or 2018. As a result, we believe that ouridlify is sufficient for our current and foreseeahkeds. However, there is no assurance
future cash flows will be sufficient to meet outstanding obligations or our future capital needs.

At June 30, 2007, cash and cash equivalents togléd.6 million, compared with $75.3 million on Mhar31, 2007. The assets
our insurance subsidiaries are generally unavailabfulfill the obligations of non-insurance opiwas (AMERCO, UHaul and Real Estat
The assets of SAC Holding Il are completely unaldé to satisfy any of the Compasyobligations. As of June 30, 2007 (or as othet
indicated), cash and cash equivalents, other finhmssets (receivables, shtetm investments, other investments, fixed magsijtian
related party assets) and obligations of each tipgraegment were:

Moving &
Storage RepWest (a) Oxford (a) SAC Holding Il
(In thousands)
Cash and cash equivalents $ 153,67 $ 1,29¢ $ 6,65¢ $ =
Other financial assets 363,78t 393,38 620,92: -
Debt obligations (b) 1,582,79. - - 74,54t

(a) As of March 31, 2007
(b) Payable to third parties

At June 30, 2007, our Moving and Storage operatiMERCO, UHaul and Real Estate) had cash available undetiraxisredi
facilities of $238.3 million comprised of:

Real estate loan (revolving credit) $ 200.(
Construction loan (revolving credit) 18.c
Working capital loan (revolving credit) 20.C

$ 238.c

Additionally, the Company had $196.3 million avalk in purchase accounts related to the fleet #&maiion transaction. The
amounts are held by the trustee and are availatiteetCompany to purchase new box trucks, carge aad pick-ups through March 2008.

Cash provided by operating activities decreasedb48.1 million in the first quarter of fiscal 2008pmpared with fiscal 200
Operating cash flows for the Moving and Storagevssg included a $34.2 million interest repaymeatfrSAC Holdings in fiscal 2007. T
change in the insurance subsidiaries operatingities accounted for the remaining change.

Net cash used in investing activities increased Z8dllion in the first quarter of fiscal 2008, cpared with fiscal 2007 primari
due to higher capital expenditures in the Movingl 8torage segment. The insurance subsidiaries gadvinvesting cash flows of $:
million more in fiscal 2008 than fiscal 2007.

Cash provided by financing activities increased.$#8illion in the first quarter of fiscal 2008, cpared with fiscal 2007. Fisc

2008 includes additional borrowings required tomtein the continued expansion of our rental flaebdigh the manufacturing and purct
of trucks and trailers.

44




Liquidity and Capital Resources and Requirements oOur Operating Segments
Moving and Storage

To meet the needs of our customergalil maintains a large fleet of rental equipmerapi@l expenditures have primarily reflec
new rental equipment acquisitions and the buyofiexisting fleet from TRAC leases. The capital tmd these expenditures has historic
been obtained internally from operations and tHe s& used equipment, and externally from debt kade financing. In the future '
anticipate that our internally generated funds bd@lused to service the existing debt and suppentations. UHaul estimates that during e:
of the next three fiscal years the Company wilhvest in its truck and trailer rental fleet up t408.0 million, net of equipment sa
depending upon several factors including availgbiif capital and market conditions. This investineill be funded through external le:
financing, debt financing and internally from op@as. Management considers several factors inetudiost and tax consequences v
selecting a method to fund capital expenditurexaBse the Company has utilized all of its Fedeetloperating loss carry forwards, tr
will be more of a focus on financing the fleet thgh asset-backed debt.

Real Estate has traditionally financed the acdaisivf self-storage properties to supportdul's growth through debt financing «
funds from operations and sales. The Company igldping several existing locations for use as g@reenters. The Company is func
these development projects through constructiond@ad internally generated funds and expectsvestrapproximately $80.0 million in ni
storage development over the next twelve to eighteenths. U-Haul's growth plan in selierage also includes eMove, which does
require significant capital.

Net capital expenditures (purchases of propergntphnd equipment less proceeds from the saleogfepty, plant and equipme
were $170.0 million and $138.0 million for the figuarter of fiscal 2008 and 2007, respectivelyriby the first quarter of fiscal 2008 1
Company entered into $70.2 million of new equipmeperating leases.

Moving and Storage continues to hold significarghcand has access to additional liquidity. Managgmey invest these funds
our existing operations or pursue external oppdigmin the self-moving and storage market place.

Property and Casualty Insuranc

State insurance regulations restrict the amourdivifiends that can be paid to stockholders of isce companies. As a res
RepWest's assets are generally not available isfgéite claims of AMERCO or its legal subsidiaries

Stockholders equity was $144.3 million and $142.4 million ah¢h 31, 2007 and December 31, 2006, respectiRepWest doe
not use debt or equity issues to increase capitdltlacrefore has no exposure to capital marketitond other than through its investm
portfolio.

Life Insurance

Oxford manages its financial assets to meet patiltdr and other obligations including investmentcact withdrawals. Oxford’
net withdrawals for the quarter ended March 31,728@s $13.0 million. State insurance regulatioss$riet the amount of dividends that
be paid to stockholders of insurance companies fesult, Oxfords funds are generally not available to satisfydlagms of AMERCO or it

legal subsidiaries.

Oxford’s stockholdes equity was $137.7 million and $136.4 million aafeh 31, 2007 and December 31, 2006, respecti@etford
does not use debt or equity issues to increasaatapid therefore has no exposure to capital maskatlitions other than through
investment portfolio.

SAC Holding 1l
SAC Holding Il operations are funded by various tgage loans, and secured and unsecured notes. S/l Il does not utiliz

revolving lines of credit to finance its operatiansacquisitions. Certain of SAC Holding Il loanragments contain covenants and restric
on incurring additional subsidiary indebtedness.
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Cash Provided from Operating Activities by Operating Segments
Moving and Storage

Cash provided from operating activities were $1lflion and $149.3 million in the first quarter discal 2008 and 200
respectively. Fiscal 2007 includes the receipt3#.8 million in interest due from SAC Holdings.

Property and Casualty Insuranc

Cash flows used by operating activities were $5iBian and $1.5 million for the quarters ended Mar81, 2007 and 20C
respectively.

RepWest's cash and cash equivalents and shortinvestment portfolio were $69.1 million andL$r million at March 31, 2007 a
December 31, 2006, respectively. This balance dedufunds in transition from maturity proceedsdogl term investments. This level
liquid assets, combined with budgeted cash flovadisquate to meet periodic needs. Capital and tipgfaudgets allow RepWest to schec
cash needs in accordance with investment and umitiegyproceeds.

Life Insurance

Cash flows provided (used) by operating activitiee ($3.2) million and $2.0 million, for the quend ended March 31, 2007 :
2006, respectively.

In addition to cash flows from operating activitisd financing activities, a substantial amounligpfid funds is available throu
Oxford’s short-term portfolio. At March 31, 2007dBecember 31, 2006, cash and cash equivalentshtertterm investments amountec
$33.2 million and $41.4 milliorrespectively. Management believes that the ovemltces of liquidity will continue to meet foresbkacas!
needs.

SAC Holding Il

Cash provided by operating activities at SAC Haldlhwas $0.9 million and $0.4 million for the firguarter of fiscal 2008 a
2007, respectively.

Liquidity and Capital Resources-Summary

We believe we have the financial resources needeskécute our business plans and to meet our lmssieguirements includi
capital expenditures for the investment in and agjmn of our rental fleet, rental equipment andagie space, working capital requireme
stock repurchase plans and our preferred stocKelind program.

Our borrowing strategy is primarily focused on adsecked financing. As part of this strategy, we seeladder maturities and 1
loans with floating rates, fix these rates througk use of interest rate swaps. While each of theaes typically contains provisic
governing the amount that can be borrowed in @latd specific assets, the overall structure isitfle with no limits on overall Compa
borrowings. Management feels it has adequate lityuigttween cash and cash equivalents and unusealing capacity in existing facilitie
At June 30, 2007, we had cash availability undéstiesg credit facilities of $238.3 million along thian additional $196.3 million in purchi
accounts under the fleet securitization availalole the purchase of new box trucks, cargo vans ackiyps. We believe that there
additional opportunities for leverage in our exigticapital structure. For a more detailed discussibour longterm debt and borrowit
capacity, please see Note 3 “Borrowings” to thetéddao Condensed Consolidated Financial Statements.

Disclosures about Contractual Obligations and Comnreial Commitments

Our estimates as to future contractual obligatioage not materially changed as to the disclosuwckidied under the subhead
“Contractual Obligations” in Part Il, Item 7, “Magement’s Discussion and Analysis of Financial Ctadiand Results of Operationsf
our Annual Report on Form 1K-for fiscal year ending March 31, 2007 excepttfoe addition of the Rental Fleet Securitizationd draw:
taken on the Construction loan and Fleet loan k@rel (see Note 3 “Borrowings” to théNdtes to Condensed Consolidated Final
Statements”).
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Off Balance Sheet Arrangements
The Company uses off-balance sheet arrangementg wheeeconomics and sound business principlesaniattieir use.

AMERCO utilizes operating leases for certain reeglipment and facilities with terms expiring saogially through 2012, with tt
exception of one land lease expiring in 2034. k& ¢lvent of a shortfall in proceeds from the safeth® underlying rental equipment ass
AMERCO has guaranteed approximately $172.3 mildbnesidual values at June 30, 2007 for these sissehe end of their respective le
terms. AMERCO has been leasing rental equipmeesl®87. Thus far, we have experienced no residlaé shortfalls. Using the aver:
cost of fleet related debt as the discount rate,ptesent value of AMERC®'minimum lease payments and residual value guseari
$515.8 million at June 30, 2007.

Historically, AMERCO used off-balance sheet arrangats in connection with the expansion of our sedfage business (see No
“Related Party Transactions” of the “Notes to Cors#al Consolidated Financial Statement$iese arrangements were primarily used \
the Company’s overall borrowing structure was morgted. The Company does not face similar limas currently and offialance she
arrangements have not been utilized in our stelfage expansion in recent years. In the futueeGbmpany will continue to identify a
consider offbalance sheet opportunities to the extent suchhgeraents would be economically advantageous toCim@pany and i
stockholders.

The Company currently manages the salfrage properties owned or leased by SAC HoldiWgscury, 4 SAC, 5 SAC, Galaxy, a
Private Mini pursuant to a standard form of managenagreement, under which the Company receivearmgement fee of between 4%
10% of the gross receipts plus reimbursement fotaite expenses. The Company received managemest éselusive of reimburs
expenses, of $10.1 million, and $4.4 million frone tabove mentioned entities during the first quasfdiscal 2008 and 2007, respectiv:
This management fee is consistent with the feeiveddor other properties the Company previoushnaged for third parties. SAC Holdin
4 SAC, 5 SAC, Galaxy and Private Mini are substdiyticontrolled by Blackwater. Mercury is substaliyi controlled by Mark V. Shoe
James P. Shoen, a significant shareholder andtaliretcAMERCO, has an interest in Mercury.

The Company leases space for marketing compangesffivehicle repair shops and hitch installationters from subsidiaries
SAC Holdings, 5 SAC and Galaxy. Total lease pays@uirsuant to such leases were $0.6 million and 80llion for the first quarter «
fiscal 2008 and 2007, respectively. The terms eflases are similar to the terms of leases farqitoperties owned by unrelated parties
are leased to the Company.

At June 30, 2007, subsidiaries of SAC Holdings MCS5 SAC, Galaxy and Private Mini acted adHdul independent dealers. T
financial and other terms of the dealership comdradth the aforementioned companies and theiridigsges are substantially identical to
terms of those with the Compasybther independent dealers whereby commissionpaceby the Company based on equipment r
revenues. During the first quarter of fiscal 200@&l 2007, the Company paid the above mentionediet9.8 million and $10.1 millio
respectively in commissions pursuant to such delaiercontracts.

During the first quarter of fiscal 2008, subsidésriof the Company held various junior unsecureé@sof SAC Holdings. Tt
Company does not have an equity ownership inténeSSAC Holdings. The Company recorded interest imecof $4.6 million and $5
million, and received cash interest payments o6 $dillion and $34.2 million, from SAC Holdings dog the first quarter of fiscal 2008 ¢
2007, respectively. The cash interest paymentshioffirst quarter of fiscal 2007 included a paymensignificantly reduce the outstand
interest receivable from SAC Holdings. The largagiregate amount of notes receivable outstandiriggithe first quarter of fiscal 2008
the aggregate notes receivable balance at Jun20B(@, was $203.7 million, of which $75.1 millionwgth SAC Holding Il and has be
eliminated in the consolidating financial statensent

These agreements and notes with subsidiaries of 8Aldings, 4 SAC, 5 SAC, Galaxy and Private Minkckiding Deale

Agreements, provided revenues of $10.0 million,emges of $0.6 million and cash flows of $13.4 wiilliduring the first quarter of fisc
2008. Revenues and commission expenses relathd ealer Agreements were $46.2 million and $918anj respectively.
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Fiscal 2008 Outlook

In fiscal 2008, we are working towards increasiransaction volume and improving pricing, produck rand utilization for self-
moving equipment rentals. Investing in our truaeflis a key initiative to reach this goal. Durfisgal 2007, the Company added over 22
new trucks and nearly 2,000 new trailers to ousting rental fleet. During the first quarter ofdéd 2008 we have added over 9,000
trucks. Our plans include manufacturing all sizEsw boxed trucks and adding to our pickup andjcasan fleet. This investment is exper
to increase the number of rentable equipment degiable to meet our customer demands and to refliicee spending on repair costs
equipment downtime. Revenue growth in théMdve program could continue to be adversely imphsteould we fail to execute in any
these areas.

In fiscal 2008, we are also working towards incieg®ur storage occupancy at existing sites, addawg eMove Storage Affiliati
and building new locations. We believe that add#ilooccupancy gains in our current portfolio ofdtbons can be realized in fiscal 2008.
Company continues to evaluate new moving and stoopgortunities in the market place.

RepWest will continue to provide loss adjusting atdims handling for UHaul and underwrite components of the Safen
Safetow and Safestor protection packages to U-Elstbmers.

Oxford is pursuing its goals of expanding its presein the senior market through the sales of ieli®hre supplement, life a
annuity policies. As part of this strategy, Oxfaschttempting to grow its agency force and develeyw product offerings.

Cautionary Statements Regarding Forward-Looking Stéements

This Quarterly Report on Form 10-Q, contains “forgvéooking statementsfegarding future events and our future results. iég
make additional written or oral forward-looking tet@ments from time to time in filings with the SE€aiherwise. We believe such forward-
looking statements are within the meaning of tHe-barbor provisions of Section 27A of the Securiées of 1933, as amended, and Sec
21E of the Securities Exchange Act of 1934, as a®@énSuch statements may include, but are notdii, projections of revenues, earn
or loss; estimates of capital expenditures, planditure operations, products or services; finagaieeds and plans; our perceptions o
legal positions and anticipated outcomes of govemtnmvestigations and pending litigation agairst liquidity; goals and strategies; pl:
for new business; growth rate assumptions, pricoogts, and access to capital and leasing marketgel as assumptions relating to

foregoing. The words “believe”, “expect”, “anticifgd, “estimate”, “project” and similar expressiomentify forwardiooking statement
which speak only as of the date the statement veaem

Forwardiooking statements are inherently subject to reskg uncertainties, some of which cannot be predlicteguantified. Facto
that could significantly affect results include,thdut limitation, the risk factors set forth in tisection entitled “ltem 1A. Risk Factors”
contained in our Annual Report on Form 10-K for flseal year ended March 31, 2007, as well as ¢iiewiing: the Company ability tc
operate pursuant to the terms of its credit faeflitthe Companyg’ ability to maintain contracts that are criticalits operations; the costs ¢
availability of financing; the Company’s ability texecute its business plan; the Compangbility to attract, motivate and retain
employees; general economic conditions; fluctuationour costs to maintain and update our fleetfacdities; our ability to refinance o
debt; changes in government regulations, partiulanvironmental regulations; our credit ratingke tavailability of credit; changes
demand for our products; changes in the generaledbmeconomy; the degree and nature of our cotigpetithe resolution of pendil
litigation against the Company; changes in accognstandards and other factors described in tiisrt®r the other documents we file v
the SEC. The above factors, the following disclesuas well as other statements in this reportimnide Notes to Condensed Consolid
Financial Statements, could contribute to or casiseh risks or uncertainties, or could cause oucksfrice to fluctuate dramatical
Consequently, the forwarldoking statements should not be regarded as rept@ons or warranties by the Company that suctiensawill
be realized. The Company assumes no obligationpttate or revise any of the forwalabking statements, whether in response to
information, unforeseen events, changed circumetaoc otherwise.
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Item 3. Quantitative and Qualitative Disclosures about MakRisk
We are exposed to financial market risks, includihgnges in interest rates and currency exchange. fBo mitigate these risks,

may utilize derivative financial instruments, amatger strategies. We do not use derivative firennstruments for speculative purposes.

Interest Rate Risl

The exposure to market risk for changes in intenasts relates primarily to our variable rate defiifgations. We have used intel
rate swap agreements, interest rate cap agreearahfsrward swaps to reduce our exposure to changeterest rates.

Notional Amount Effective Date Expiration Date Fixed Rate Floating Rate
$
112,324,58 (a), (b 5/10/200¢ 4/10/201: 5.0€% 1 Month LIBOF
127,549,58 (a), (b 10/10/200! 10/10/201; 5.57% 1 Month LIBOF
40,813,79 (a) 7/10/200¢ 7/10/201: 5.67% 1 Month LIBOF
291,666,66 (a) 8/18/200¢ 8/10/201¢ 5.42% 1 Month LIBOF
28,000,000 (a) 2/12/200° 2/10/201- 5.24% 1 Month LIBOFR
19,000,000 (a) 3/12/200° 3/10/201: 4.9%% 1 Month LIBOF
19,758,14 (a) 3/12/200° 3/10/201: 4.99% 1 Month LIBOFR

(a) interest rate swap agreement
(b) forward swap

As of June 30, 2007, the Company had approxim&eh9.6 million of variable rate debt obligationSLIBOR were to increase 1!
basis points, the increase in interest expensdn@mvdriable rate debt would increase future eamanyd cash flows by approximately $
million annually (after consideration of the effeftthe above derivative contracts).

Additionally, our insurance subsidiariefixed income investment portfolios expose the Comyp# interest rate risk. This inter
rate risk is the price sensitivity of a fixed incersecurity to a change in interest rates. As daoupinsurance companieasset and liabilit
management, actuaries estimate the cash flow pattérour existing liabilities to determine theinrdtion. These outcomes are compare
the characteristics of the assets that are cuyrsnfyporting these liabilities assisting manageniemtetermining an asset allocation stra
for future investments that management believelsmitigate the overall effect of interest rates.

Foreign Currency Exchange Rate Risk

The exposure to market risk for changes in foreigmency exchange rates relates primarily to oura@&n business. Approximat
5.2% and 4.4% of our revenue for the first quanfdiscal 2008 and 2007, respectively was generat€thnada. The result of a 10.0% che
in the value of the U.S. dollar relative to the &@dian dollar would not be material. We typically mat hedge any foreign currency risk si
the exposure is not considered material.
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Item 4. Controls and Procedures

Attached as exhibits to this Form 10-Q are cedifins of the registrant€hief Executive Officer (CEQO), Chief Accounting @#r
(CAO) and U-Haul's Chief Financial Officer (CFO)hwh are required in accordance with Rule 13aef the Securities Exchange Ac!
1934, as amended (the “Exchange Acthis "Controls and Procedures” section includesrmftion concerning the controls and coni
evaluation referred to in the certifications andhbuld be read in conjunction with the certifioas for a more complete understanding o
topics presented in Evaluation of Disclosure Cdatamd Procedures.

Evaluation of Disclosure Controls and Procedures

The Company’'s management, with the participationthd CEO, CAO, and U-Hawd’ CFO, conducted an evaluation of
effectiveness of the design and operation of thea@amny’s "disclosure controls and procedures” (as such tedefined in the Exchange /
Rules 13a-15(e) and 15d-15(e)) (“Disclosure Costjahs of the end of the period covered by thisnFd0-Q. Our Disclosure Controls ¢
designed to reasonably assure that informationimedjtio be disclosed in our reports filed underBExehange Act, such as this Form QQis
recorded, processed, summarized and reported wiihitime periods specified in the SEC's rulesfantis. Our Disclosure Controls are ¢
designed to reasonably assure that such informéieccumulated and communicated to our managenmehiding the CEO, CAO and U-
Haul's CFO, as appropriate to allow timely decisioagarding required disclosure. Based upon theasrevaluation, our CEO, CAO and U-
Haul's CFO have concluded that as of the end op#red covered by this Form 10-Q, our Disclosuoaibls were effective.

Inherent Limitations on the Effectiveness of Contrds

The Company's management, including the CEO, CA® WHaul's CFO, does not expect that our Disclosure Conwolsul
internal control over financial reporting will prent or detect all error and all fraud. A controktgym, no matter how well designed
operated, can provide only reasonable, not absastirance that the control system's objectividwimet. The design of a control sys
must reflect the fact that there are resource caing$, and the benefits of controls must be caneid relative to their costs. Further, bec
of the inherent limitations in all control systenm®, evaluation of controls can provide absolutelias®e that misstatements due to err
fraud will not occur or that all control issues &andtances of fraud, if any, within the Company déeen detected. These inherent limita
include the realities that judgments in decisinaking can be faulty and that breakdowns can obewause of simple error or miste
Controls can also be circumvented by the individaas of some persons, by collusion of two or np@eple, or by management overrid:
the controls. The design of any system of contslsased in part on certain assumptions abouikbihood of future events, and there cal
no assurance that any design will succeed in aclyets stated goals under all potential futureditians. Projections of any evaluation
controls effectiveness to future periods are suli@eisks. Over time, controls may become inadégjb@cause of changes in condition
deterioration in the degree of compliance with gies or procedures.

Changes in Internal Control over Financial Reportirg
There have not been any changes in the Compangshal control over financial reporting (as sucintés defined in Rules 13a-15

(H and 15d15(f) under the Exchange Act) during the most rediescal quarter that have materially affected,ape reasonably likely
materially affect, the Company’s internal contrekofinancial reporting.
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PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

Information regarding our legal proceedings carfdasd under Note 8 “Contingencies” to thidtes to Condensed Consolidz
Financial Statements”.

Iltem 1A. Risk Factors

We are not aware of any material updates to tefarstors described in the Company’s previouskdiAnnual Report on Form K-
for the fiscal year ended March 31, 2007.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

On September 13, 2006, we announced that our Bwadduthorized us to repurchase up to $50.0 mitifoour common stock. TI
stock may be repurchased by the Company from torminte on the open market between September 13 266 October 31, 2007.
March 9, 2007, the Board authorized an increasteénCompanys common stock repurchase program to a total agtgegmount, net
brokerage commissions, of $115.0 million (which amias inclusive of the $50.0 million common staelpurchase program approved by
Board in 2006). As with the original program, then@pany may repurchase stock from time to time @ndpen market until October :
2007. The extent to which the Company repurchaseshares and the timing of such purchases wikdéppon market conditions and o
corporate considerations. The purchases will bedddrfrom available working capital. During the ficuarter of fiscal 2008, we repurcha
485,999 shares.

The repurchases made by the Company were as follows

Total # of Total $ of Maximum $

Shares Shares of Shares
Repurchasec Repurchasec That May
as Part of as Part of Yet be
Total # of  Average Price  Publicly Publicly  Repurchase(
Shares Paid per Share Announced Announced Under the
Period Repurchasec (1) Plan Plan Plan
April 1 - 30, 2007 196,23 $ 69.9< 196,23 $ 13,723,50. $ 52,170,39
May 1 - 31, 2007 218,09 69.8¢ 218,09(  15,234,53  36,935,85
June 1 - 30, 2007 71,677 69.87 71,677 5,008,01: 31,927,84
First Quarter Total 485,99¢ $ 69.8¢ 485,99¢ $ 33,966,05
Cumulative Plan Total 1,225,291 $ 67.8( 1,225,291 $ 83,072,16

Item 3. Defaults upon Senior Securities
Not applicable.

Item 4. Submission of Matters to a Vote of Securityolders
Not applicable.

Item 5. Other Information

Not applicable.
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Item 6. Exhibits

The following documents are filed as part of tiEpart:

Exhibit
Number  Description Page or Method of Filing
2.1 Joint Plan of Reorganization of AMERCO and AmeraaR Incorporated by reference to AMERCOQO'’s Current
Estate Company Report on Form 8-K filed October 20, 2003, file de.
11255
2.2 Disclosure Statement Concerning the Debtors’ Joliah of Incorporated by reference to AMERCOQ'’s Current
Reorganization Report on Form 8-K filed October 20, 2003, file te.
11255
2.3 Amended Joint Plan of Reorganization of AMERCO Amngkrco Incorporated by reference to AMERCOQ'’s Quarterly
Real Estate Company Report on Form 10-Q for the quarter ended December
31, 2003, file No. 1-11255
2.4 Disclosure Statement Concerning the Debtor’s Pireended Incorporated by reference to AMERCOQO'’s Quarterly
Joint Plan of Reorganization Report on Form 10-Q for the quarter ended December
31, 2003, file No. 1-11255
3.1 Restated Articles of Incorporation of AMERCO Incorporated by reference to AMERCOQ'’s Registration
Statement on form S-4 filed March 30, 2004, file
number 1-11255
3.2 Restated By-Laws of AMERCO Incorporated by reference to AMERCOQO'’s Quarterly
Report on Form 10-Q for the quarter ended Septembe
30, 1996, file No. 1-11255
3.3 Restated Articles of Incorporation of U-Haul Intational, Inc. Incorporated by reference to AMERCQO'’s Annual
Report on Form 10-K for the year ended March 31,
2003, file no. 1-11255
3.4 Bylaws of U-Haul International, Inc. Incorporated by reference to AMERCQO'’s Annual
Report on Form 10-K for the year ended March 31,
2003, file no. 1-11255
31.1 Rule 13a-14(a)/15d-14(a) Certificate of Edwardhbéh, Filed herewith
President and Chairman of the Board of AMERCO ahigiC
Executive Officer and Chairman of the Board of UdHa
International, Inc.
31.2 Rule 13a-14(a)/15d-14(a) Certificate of Jason AgB€hief Filed herewith
Accounting Officer of AMERCO
31.3 Rule 13a-14(a)/15d-14(a) Certificate of Robert &tePson, Chief  Filed herewith
Financial Officer of U-Haul International, Inc.
321 Certificate of Edward J. Shoen, President and @Gfairof the Furnished herewith
Board of AMERCO and Chief Executive Officer and €hean of
the Board of U-Haul International, Inc. pursuanstection 906 of
the Sarbanes-Oxley Act of 2002
32.2 Certificate of Jason A. Berg, Chief Accounting O of Furnished herewith
AMERCO pursuant to Section 906 of the SarbanesyOt of
2002
32.3 Certificate of Robert T. Peterson, Chief Finan@#icer of U- Furnished herewith

Haul International, Inc. pursuant to Section 906hef Sarbanes-
Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrants have duly catlsisdeport to be signed on its
behalf by the undersigned thereunto duly authorized

AMERCO

Date: August 8, 2007 s/ BEdward J. Shoen
Edward J. Shoen
President and Chairman of the Board
(Duly Authorized Officer)

Date: August 8, 2007 /sl Jason A. Berg
Jason A. Berg
Chief Accounting Officer
(Principal Accounting Officer)

U-HAUL INTERNATIONAL, INC.

Date: August 8, 2007 /sl Edward J. Shoen
Edward J. Shoen
Chief Executive Officer and Chairman of the Board
(Duly Authorized Officer)

Date: August 8, 2007 /sl Robert T. Peterson
Robert T. Peterson
Chief Financial Officer
(Principal Financial Officer)
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EXHIBIT 31.1
Rule 13a-14(a)/15d-14(a) Certification

I, Edward J. Shoen, certify that:
1. I have reviewed this quarterly report on Form 10f@QMERCO and U-Haul International, Inc. (togethtre “Registrants”);

2. Based on my knowledge, this report does not comajnuntrue statement of a material fact or oméit&te a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigatisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statements$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the Registrants as of, andlie periods presented in this report;

4. The Registrants other certifying officer(s) andd eesponsible for establishing and maintainingldisure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13a-15(f) and 15d-15(f))for the Registrants andehav

(@) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the Registrants, including its consolethsubsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingpared;

(b) Designed such internal control over financial réipoy, or caused such internal control over finaheiporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in at@oce with generally accepted accounting principles

(c) Evaluated the effectiveness of the Registrantdatisce controls and procedures and presentedsmepbrt our conclusions
about the effectiveness of the disclosure contiots procedures, as of the end of the period coveyehis report based on such
evaluation; and

(d) Disclosed in this report any change in the Regis¢rinternal control over financial reporting tloaturred during the Registral
most recent fiscal quarter (the Registrants fofisttal quarter in the case of an annual report) tha materially affected, or is
reasonably likely to materially affect, the Regasilis internal control over financial reporting; and

5. The Registrants other certifying officer(s) andal/h disclosed, based on our most recent evaluatioternal control over financial
reporting, to the Registrants auditors and thetaumthmittee of the Registrants board of directorgpersons performing the equivalent
functions):

(&) All significant deficiencies and material weaknesiethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the Regids ability to record, process, summarize apodntefinancial information;
and

(b)  Any fraud, whether or not material, that involveamagement or other employees who have a significéain the Registrants
internal control over financial reporting.

/s/ Edward J. Shoen

Edward J. Shoen

President and Chairman of the
Board of AMERCO and Chief
Executive Officer and Chairman
of the Board of U-Haul
International, Inc.

Date: August 8, 2007



EXHIBIT 31.2

Rule 13a-14(a)/15d-14(a) Certification

[, Jason A. Berg, certify that:
1. I have reviewed this quarterly report on Form 16f@QMERCO (the “Registrant”);

2. Based on my knowledge, this report does not comajnuntrue statement of a material fact or oméit&te a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigatisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statements$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the Registrants as of, andlie periods presented in this report;

4. The Registrants other certifying officer(s) andd eesponsible for establishing and maintainingldisure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the Registrants andgeha

(@)

(b)

(©

(d)

Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the Registrants, including its consolethsubsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingpared;

Designed such internal control over financial réipar, or caused such internal control over finah@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in at@oce with generally accepted accounting principles

Evaluated the effectiveness of the Registrantdatisce controls and procedures and presentedsmepbrt our conclusions
about the effectiveness of the disclosure contiots procedures, as of the end of the period coveyehis report based on such
evaluation; and

Disclosed in this report any change in the Regissrinternal control over financial reporting tlvaturred during the Registrat
most recent fiscal quarter (the Registrants fofisttal quarter in the case of an annual report) tha materially affected, or is
reasonably likely to materially affect, the Regasilis internal control over financial reporting; and

5. The Registrants other certifying officer(s) andal/h disclosed, based on our most recent evaluatioternal control over financial
reporting, to the Registrants auditors and thetaumthmittee of the Registrants board of directorgpersons performing the equivalent
functions):

(@)

(b)

All significant deficiencies and material weaknesiethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the Regids ability to record, process, summarize apodntefinancial information;
and

Any fraud, whether or not material, that involveamagement or other employees who have a significéain the Registrants
internal control over financial reporting.

[s/ Jason A. Berg
Jason A. Berg
Chief Accounting Officer of AMERCO

Date: August 8, 2007



EXHIBIT 31.3

Rule 13a-14(a)/15d-14(a) Certification

I, Robert T. Peterson, certify that:
1. I have reviewed this quarterly report on Form 10f@-Haul International, Inc. (the “Registrant”);

2. Based on my knowledge, this report does not comajnuntrue statement of a material fact or oméit&te a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigatisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statements$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the Registrants as of, andlie periods presented in this report;

4. The Registrants other certifying officer(s) andd eesponsible for establishing and maintainingldisure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the Registrants andgeha

(@)

(b)

(©

(d)

Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the Registrants, including its consolethsubsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingpared;

Designed such internal control over financial réipar, or caused such internal control over finah@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in at@oce with generally accepted accounting principles

Evaluated the effectiveness of the Registrantdatisce controls and procedures and presentedsmepbrt our conclusions
about the effectiveness of the disclosure contiots procedures, as of the end of the period coveyehis report based on such
evaluation; and

Disclosed in this report any change in the Regissrinternal control over financial reporting tlvaturred during the Registrat
most recent fiscal quarter (the Registrants fofisttal quarter in the case of an annual report) tha materially affected, or is
reasonably likely to materially affect, the Regasilis internal control over financial reporting; and

5. The Registrants other certifying officer(s) andal/h disclosed, based on our most recent evaluatioternal control over financial
reporting, to the Registrants auditors and thetaumthmittee of the Registrants board of directorgpersons performing the equivalent
functions):

(@)

(b)

All significant deficiencies and material weaknesiethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the Regids ability to record, process, summarize apodntefinancial information;
and

Any fraud, whether or not material, that involveamagement or other employees who have a significéain the Registrants
internal control over financial reporting.

/s/ Robert T. Peterson
Robert T. Peterson
Chief Financial Officer of U-Haul International,dn

Date: August 8, 2007



EXHIBIT 32.1
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the Form 10-Q for the quartedexh June 30, 2007 of AMERCO andH&ul International, Inc. (together, 1
“Company”), as filed with the Securities and ExoparCommission on August 8, 2007 (the “Repoit”f-dward J. Shoen, Chairman of
Board and President of the Company, certify, purst@Section 906 of the Sarbanes-Oxley Act of 2@0at:

Q) The Report fully complies with the requirementsSefkction 13(a) or 15(d) of the Securities Exchangeof 1934; and

(2 The information contained in the Report fairly prets, in all material respects, the financial ctadiand results «
operations of the Company.

AMERCO,
a Nevada corporation

/s/ Edward J. Shoen
Edward J. Shoen
President and Chairman of the Board

Date: August 8, 2007

U-HAUL INTERNATIONAL, INC.,
a Nevada corporation

/s/ Edward .
Shoen
Edward J. Shoen
Chief Executive Officer and Chairman of
the Board
Date: August 8, 2007



EXHIBIT 32.2
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002
In connection with the Form 10-Q for the quartedexh June 30, 2007 of AMERCO (the “Compangy,filed with the Securities a

Exchange Commission on August 8, 2007 (the “Repokt'Jason A. Berg, Chief Accounting Officer of ther@pany, certify, pursuant
Section 906 of the Sarbanes-Oxley Act of 2002, that

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2 The information contained in the Report fairly gets, in all material respects, the financial ctodiand results
operations of the Company.

AMERCO,
a Nevada corporation

/sl Jason A. Berg
Jason A. Berg
Chief Accounting Officer

Date: August 8, 2007



EXHIBIT 32.3
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the Form 10-Q for the quartedexhJune 30, 2007 of U-Haul International, Ince (tGompany”),as filed with th:
Securities and Exchange Commission on August 87 20@ “Report”),l, Robert T. Peterson, Chief Financial Officer loé tCompany, certif
pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2 The information contained in the Report fairly gets, in all material respects, the financial ctodiand results
operations of the Company.

U-HAUL INTERNATIONAL, INC.,
a Nevada corporation

/s/ Robert T. Peterson
Robert T. Peterson
Chief Financial Officer

Date: August 8, 2007



