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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

(Mark One)
RQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934.
For the quarterly period ended December 31, 2006

or
£ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934.

For the transition period from ot

Commission Registrant, State of Incorporation, I.R.S. Employer

File Number Address and Telephone Number Identification No.

AMERCO
1-11255 AMERCO 88-0106815

(A Nevada Corporation)
1325 Airmotive Way, Ste. 100
Reno, Nevada 89502-3239
Telephone (775) 688-6300

U-HAUL

2-38498 U-Haul International, Inc. 86-0663060
(A Nevada Corporation)
2727 N. Central Avenue
Phoenix, Arizona 85004-1158
Telephone (602) 263-6645

Indicate by check mark whether the registrant: a3 filed all reports required to be filed by Sewtil3 or 15(d) of the Securit
Exchange Act of 1934 during the preceding 12 modhdor such shorter period that the registrans wequired to file such reports), and
has been subject to such filing requirements ferptist 90 days. Yes R No £

Indicate by check mark whether the registrant iarge accelerated filer, accelerated filer, or a-aocelerated filer. See definition
an “accelerated filer and large accelerated filefRule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer £ Accelerated filer R Non-accelerated filer £

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the BExgfe Act.)
Yes £ NoR

Indicate by check mark whether the registrant lled &ll documents and reports required to be filgdBections 12, 13, or 15(d) of
Securities Exchange Act of 1934 subsequent toitghlilition of securities under a plan confirmedabgourt. Yes R No £

21,284,604 shares of AMERCO Common Stock, $0.25alare, were outstanding at February 6, 2007.

5,385 shares of U-Haul International, Inc. Commuock, $0.01 par value, were outstanding at Febr6ag007.
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PART | FINANCIAL INFORMATION

ITEM 1. Financial Statements
AMERCO AND CONSOLIDATED ENTITIES
CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS
Cash and cash equivalents
Reinsurance recoverables and trade receivables, net
Notes and mortgage receivables,
Inventories, net
Prepaid expenses
Investments, fixed maturities and marketable eggiiti
Investments, other
Deferred policy acquisition costs, net
Other assets
Related party assets

Property, plant and equipment, at cost:
Land
Buildings and improvements
Furniture and equipment
Rental trailers and other rental equipment
Rental trucks
SAC Holding Il - property, plant and equipment

Less: Accumulated depreciation
Total property, plant and equipment
Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:

Accounts payable and accrued expenses

AMERCO's notes and loans payable

SAC Holding Il notes and loans payable, non-re®twsAMERCO

Policy benefits and losses, claims and loss expamspgable

Liabilities from investment contracts

Other policyholders' funds and liabilities

Deferred income

Deferred income taxes

Related party liabilities

Total liabilities

Commitments and contingencies (notes 3, 6 and 7)
Stockholders' equity:
Series preferred stock, with or without par vak@,000,000 shares authorized:
Series A preferred stock, with no par value, 6,000,shares authorized,;
6,100,000 shares issued and outstanding as of Dexe3h and March 31, 2006
Series B preferred stock, with no par value, 100 $ifares authorized; none
issued and outstanding as of December 31 and N&rch006
Series common stock, with or without par value,,080,000 shares authorized:

December 31, March 31,
2006 2006
(Unaudited)

(In thousands)

$ 313,13 $ 155,45
214,51° 230,17¢
1,81( 2,53:
69,52 64,91
40,31( 53,26
693,62 695,95
176,24( 209,36
42,46¢ 47,82:
94, 85¢ 102,09
239,91 270,46¢
1,886,39. 1,832,05:
187,25 175,78t
803,98¢ 739,60
295,77 281,37
201,27 201,27:
1,505,27! 1,331,89.
79,94¢ 79,21
3,073,51 2,809,141
(1,287,40) (1,273,97)
1,786,10! 1,535,16'
$ 367249 $  3,367,2L
$ 242,79t $ 235,87t
1,223,40 965,63
75,25 76,23
792,36 800,41
402,43 449,144
9,47¢ 7,70¢
12,85: 21,34¢
121,97 108,00:
3,40¢ 7,16¢
2,883,96' 2,671,61.




Series A common stock of $0.25 par value, 10,0@%@res authorized;

3,716,181 shares issued as of December 31 and Nar&@006 92¢ 92¢
Common stock of $0.25 par value, 150,000,000 shaurdsorized,;

38,269,519 issued as of December 31 and March@I5 2 9,56¢ 9,56¢
Additional paid-in capital 374,72. 367,65!
Accumulated other comprehensive loss (40,650 (28,902
Retained earnings 870,49: 773,78
Cost of common shares in treasury, net (20,701sb@ées as of

December 31 and March 31, 2006) (418,09 (418,09
Unearned employee stock ownership plan shares (8,449 (9,339)
Total stockholders' equity 788,52 695,60:
Total liabilities and stockholders' equity $ 3,672,490 $ 3,367,21!

The accompanying notes are an integral part oktbeadensed consolidated financial statements




AMERCO AND CONSOLIDATED ENTITIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Quarter Ended December 31,
2006 2005

(Unaudited)
(In thousanescept share anc
per share amounts)

Revenues:

Self-moving equipment rentals $ 328,14¢ $ 353,40¢
Self-storage revenues 31,76¢ 29,78¢
Self-moving and self-storage products and senadess 46,35 47,31¢
Property management fees 5,91« 4,28¢
Life insurance premiums 29,45:¢ 30,74
Property and casualty insurance premiums 6,55¢ 9,94¢
Net investment and interest income 13,01¢ 12,80°
Other revenue 5,631 7,37:

Total revenues 466,83 495,67(

Costs and expenses:

Operating expenses 271,89 271,36¢
Commission expenses 39,31¢ 42,54¢
Cost of sales 24,97( 23,37¢
Benefits and losses 31,46 35,20:
Amortization of deferred policy acquisition costs 4,22( 5,75¢
Lease expense 36,70 37,18:
Depreciation, net of (gains) losses on disposals 50,01: 34,82:
Total costs and expenses 458,57¢ 450,25:
Earnings from operations 8,26: 45,41¢
Interest expense (22,13)) (17,79)
Pretax earnings (loss) (13,869 27,62¢
Income tax benefit (expense) 4,38¢ (12,45%)
Net earnings (los: (9,480 15,17(
Less: Preferred stock dividends (3,24)) (3,24
Earnings (loss) available to common shareholders $ (12,727) % 11,92¢
Basic and diluted earnings (loss) per common share $ (0.67) $ 0.57

Weighted average common shares outstanding:
Basic and diluted 20,922,43 20,865,68

The accompanying notes are an integral part oktheadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Nine Months Ended December 31
2006 2005

(Unaudited)
(In thousandxcept share an |
per share amounts)

Revenues:

Self-moving equipment rentals $ 1,181,10: $ 1,201,37.
Self-storage revenues 94,61: 89,77¢
Self-moving and self-storage products and senddess 175,71t 176,37:
Property management fees 13,74, 12,55¢
Life insurance premiums 91,49: 90,05(
Property and casualty insurance premiums 18,407 20,17:
Net investment and interest income 42,757 38,87
Other revenue 22,56 31,47(

Total revenues 1,640,40! 1,660,64

Costs and expenses:

Operating expenses 814,07¢ 827,86:
Commission expenses 142,45 143,76:
Cost of sales 88,73« 85,331
Benefits and losses 90,90¢ 89,22t
Amortization of deferred policy acquisition costs 14,67 17,80¢
Lease expense 112,09¢ 107,05¢
Depreciation, net of (gains) losses on disposals 132,77 103,38(
Total costs and expenses 1,395,71! 1,374,42
Earnings from operations 244,68 286,21°
Interest expense (61,65¢) (52,672
Fees and amortization on early extinguishment bf de (6,969 (35,627
Pretax earnings 176,05¢ 197,91¢
Income tax expense (69,629 (78,569
Net earning: 106,43: 119,35
Less: Preferred stock dividends (9,729 (9,729
Earnings available to common shareholders $ 96,70¢ $ 109,63:
Basic and diluted earnings per common share $ 46z $ 5.2¢

Weighted average common shares outstanding:
Basic and diluted 20,910,08 20,850,25

The accompanying notes are an integral part oktheadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

Quarter Ended December 31,
2006 2005

(Unaudited)
(In thousands)

Comprehensive income (loss):

Net earnings (loss) $ (9,480 $ 15,17(

Other comprehensive income (loss), net of tax:
Foreign currency translation (3,39¢) (587
Unrealized gain (loss) on investments, net 3,77 (2,629
Fair market value of cash flow hedges 191 (12€)
Total comprehensive income (loss) $ (8,90¢) $ 11,82¢

Nine Months Ended December 31
2006 2005

(Unaudited)
(In thousands)

Comprehensive income:

Net earnings $ 106,43: $ 119,35«

Other comprehensive income (loss), net of tax:
Foreign currency translation (2,33¢6) (689)
Unrealized loss on investments, net (912) (1,379
Fair market value of cash flow hedges (8,500 3,11¢
Total comprehensive income $ 94,68: $ 120,41:

The accompanying notes are an integral part oktheadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
Nine Months Ended December 31
2006 2005

(Unaudited)
(In thousands)

Cash flow from operating activities:

Net earnings $ 106,43: $ 119,35«
Depreciation 133,57: 96,21¢
Amortization of deferred policy acquisition costs 14,67 17,80¢
Change in provision for losses on trade receivables 202 (24)
Change in provision for losses on mortgage notes (30 (1,21¢)
Net (gain) loss on sale of real and personal ptgper (79¢€) 7,161
Net loss on sale of investments 1,61¢ 3,041
Write-off of unamortized debt issuance costs 6,96¢ 13,62¢
Deferred income taxes 15,45 50,55¢
Net change in other operating assets and lialsilitie
Reinsurance recoverables and trade receivables 18,84: (1,642
Inventories (3,082) (7,27¢€)
Prepaid expenses 4,32¢ (2,28¢)
Capitalization of deferred policy acquisition costs (4,192 (8,969)
Other assets 2,48 2,21t
Related party assets 40,27¢ 5,58¢
Accounts payable and accrued expenses 15,14¢ (5,699
Policy benefits and losses, claims and loss exgapasgable (16,759 (5,61
Other policyholders' funds and liabilities 1,622 (14,87%)
Deferred income (2,359 (17,48%H
Related party liabilities (23,639 2,88¢
Net cash provided by operating activities 310,75¢ 253,37(

Cash flows from investing activities:
Purchases of:

Property, plant and equipment (455,599) (252,362)
Short term investments a71,17) (369,809
Fixed maturities investments (74,199 (183,67)
Real estate - (2,362)
Mortgage loans (9,550 (5,839
Proceeds from sale of:
Property, plant and equipment 71,66¢ 46,84
Short term investments 199,08( 426,78«
Fixed maturities investments 71,18 119,85!
Cash received in excess of purchase for companyirach 1,23t -
Equity securities - 10,61¢
Preferred stock 22t 8,40:
Real estate 9,54: 45,42¢
Mortgage loans 4,83¢ 10,33¢
Payments from notes and mortgage receivables 752 1,34:
Net cash used by investing activities (352,00) (144,439

Cash flows from financing activities:
Borrowings from credit facilities 321,18 1,248,55I
Principal repayments on credit facilities (64,38 (1,087,71)
Debt issuance costs (2,329 (29,59))



Leveraged Employee Stock Ownership Plan - repaysrfemtn loan 89t 1,251
Preferred stock dividends paid (9,727 (9,727

Investment contract deposits 12,63« 15,47
Investment contract withdrawals (59,359 (55,949)

Net cash provided by financing activities 198,93t 82,29!
Effects of exchange rate on cash (22 (30
Increase in cash equivalents 157,67: 191,19¢
Cash and cash equivalents at the beginning of gherio 155,45¢ 55,95¢
313,13: % 247,15(

Cash and cash equivalents at the end of period $

The accompanying notes are an integral part oktheadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

Dec ember 31, 2006, December 31, 2005 (Unauditedgaarch 31, 2006,

1. Basis of Presentation

The third fiscal quarter for AMERCO ends on the 8bf December for each year that is referenced. @surance compa
subsidiaries have a third quarter that ends or8€HB of September for each year that is referenced. Haeg been consolidated on that b
Our insurance companieg$inancial reporting processes conform to calendearyreporting as required by state insurance depatt
Management believes that consolidating their calegdar quarters into our fiscal year quarterlaficial statements does not materially a
the financial position or results of operations.eT@ompany discloses any material events occurrindng the intervening peric
Consequently, all references to our insurance digyi@s’ years 2006 and 2005 correspond to the @owyip fiscal years 2007 and 2006.

Accounts denominated in non-U.S. currencies hawn semeasured into U.S. dollars. Certain amounts regdrieprevious yea
have been reclassified to conform to the curreesgmtation.

The consolidated financial statements for the thirerter and the first nine months of fiscal 208@ &scal 2006, and the balance s
as of March 31, 2006 include the accounts of AMERL@ its whollyewned subsidiaries and SAC Holding Il Corporation é&s subsidiarie
(“SAC Holding 11").

The condensed consolidated balance sheet as ofiibece31, 2006 and the related condensed consdidgaatements of operatic
and comprehensive income (loss) for the third eueahd the first nine months and the cash flowgHerfirst nine months ended fiscal 2
and 2006 are unaudited.

In our opinion, all adjustments necessary for the presentation of such condensed consolidateghfilal statements have b
included. Such adjustments consist only of norrealirring items. Interim results are not necessanitijcative of results for a full year. T
information in this 10-Q should be read in conjimetwith Managemens$' Discussion and Analysis and financial statemantsnotes there
included in the AMERCO 2006 Form 10-K.

Intercompany accounts and transactions have beamated.

Description of Legal Entities
AMERCO, a Nevada corporation (“AMERCO"), is the tliolg company for:
U-Haul International, Inc. (“U-Haul”),
Amerco Real Estate Company (“Real Estate”),
Republic Western Insurance Company (“RepWest")iema/holly-owned subsidiary
North American Fire & Casualty Insurance CompanyAFCIC"),
Oxford Life Insurance Company (“Oxford”) and its alty-owned subsidiaries

North American Insurance Company (“NAI")

Christian Fidelity Life Insurance Company (“CFLIC")



Dallas General Life Insurance Company (“DGLIC"),

Unless the context otherwise requires, the ternmi@any,” “we,” “us” or “our” refers to AMERCO andsilegal subsidiaries.




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Description of Operating Segmen

AMERCO has four reportable segments. They are Mpand Storage Operations, Property and Casualtydnse, Life Insuran
and SAC Holding II.

Moving and Storage Operations include AMERCO, U-Hmd Real Estate and the wholly-owned subsidiasfed-Haul and Re:
Estate and consist of the rental of trucks andersi sales of moving supplies, sales of towingeasories, sales of propane, the rental of self
storage spaces to the “do-it-yourself” mover anchag@ment of selétorage properties owned by others. Operationg@nducted under t|
registered trade name U-H&uthroughout the United States and Canada.

Property and Casualty Insurance includes RepWestitanwholly-owned subsidiary. RepWest provides loss adjustimg) eaim:
handling for UHaul through regional offices across North AmeriBepWest also underwrites components of the Safem®afetow ar
Safestor protection packages to U-Haul customers.

Life Insurance includes Oxford and its whotiywned subsidiaries. Oxford originates and reinsargsuities, ordinary life, disabili
coverage and Medicare supplement insurance. Ogligmdadministers the selisured employee health and dental plans for Aazemployee
of the Company.

SAC Holding Corporation and its subsidiaries, a®dC3Holding Il Corporation and its subsidiaries, leatively referred to asSAC
Holdings”, own self-storage properties that are aggd by U-Haul under property management agreensnatsact as independent Hul
rental equipment dealers. AMERCO, through its glibsies, has contractual interests in certain SAWldiAgs’ properties entitling AMERC
to potential future earnings based on the finamméaformance of these properties. With respectA@ Solding I, AMERCO is considered t
primary beneficiary of these contractual intere€ensequently, we include the results of SAC Hadlh in the consolidated financ
statements of AMERCO, as required by FIN 46(R).

2. Earnings (loss) per Share

Net earnings (loss) for purposes of computing egi(loss) per common share are net earnings (ess)referred stock dividen
Preferred stock dividends include accrued dividesfdSMERCO.

The shares used in the computation of the Compdrasi and diluted earnings (loss) per common share as follows:
Quarter Ended December 31,

2006 2005
(Unaudited)
Basic and diluted earnings (loss) per common share $ (0.67) $ 0.57
Weighted average common shares outstanding:
Basic and diluted 20,922,43 20,865,68

Nine Months Ended December 31

2006 2005
(Unaudited)
Basic and diluted earnings per common share $ 46z $ 5.2¢
Weighted average common shares outstanding:
Basic and diluted 20,910,08 20,850,25

The weighted average common shares outstandiregl lsbove exclude po&B92 shares of the employee stock ownership plat
have not been committed to be released. The usedeshares net of shares committed to be released386,774 and 405,058 as of Decet



31, 2006 and December 31, 2005, respectively.

6,100,000 shares of preferred stock have beendedlfrom the weighted average shares outstandiongladon because they are
common stock and they are not convertible into comistock.




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

3. Borrowings
Long- Term Debt

Long-term debt was as follows:

December 31, March 31,
2006 Rate (a) Maturities 2006 2006
(Unaudited
(In thousands)
Real estate loan (amortizing term) 6.92% 201¢ % 297,50 $ 242,58t
Real estate loan (revolving credit) - 201¢ - -
Senior mortgages 5.47%5.7% 201¢ 523,90t 531,30¢
Mezzanine loan (floating) (b) - - - 19,39
Construction loan (revolving credit) - 200¢ - -
Working capital loan (revolving credit) - 200¢ - -
Fleet loans (amortizing term) 6.81%7.42% 2012201z 311,99¢ 82,341
Fleet loan (revolving credit) 7.1(% 201C 90,00( 90,00(
Total AMERCO notes and loans payable $ 1,223,400 $ 965,63:

(a) Interest rate as of December 31, 2006, inclyttie effect of applicable hedging instruments
(b) Paid in full on August 30, 2006

Real Estate Backed Loar
Real Estate Loan

Amerco Real Estate Company and certain of its slidréés and UHaul Company of Florida are borrowers under a Resthte Loat
The lender is Merrill Lynch Commercial Finance Coflhe original amount of the Real Estate Loan w&85% million with an origin:
maturity date of June 10, 2010. On August 18, 2@06,loan was amended to increase the availalbdi$500.0 million and extend the fii
maturity date to August 2018. The loan is comprieéa@ term loan facility with initial availabilityf $300.0 million and a revolving cre
facility with an availability of $200.0 million. Aef December 31, 2006 the outstanding balance erRéml Estate Loan was $297.5 mill
with no portion of the revolver drawn down. On dege of the amendment, the Company expensed $Hi0maf deferred charges associe
with the initial loan. U-Haul International, Inc & guarantor of this loan.

The amortizing term portion of the Real Estate Logguires monthly principal and interest paymewith the unpaid loan balance ¢
accrued and unpaid interest due at maturity. Thelving credit portion of the Real Estate Loan riegs monthly interest payments wil
drawn, with the unpaid loan balance and any accamedunpaid interest due at maturity. The RealtEdtaan is secured by various prope!
owned by the borrowers.

The interest rate, per the provisions of the améndmn Agreement, is the applicable London InteniB&ffer Rate (“LIBOR”)plus
the applicable margin. At December 31, 2006 thdiegipie LIBOR was 5.35% and the applicable margaswi.50%, the sum of which v
6.85%. The applicable margin ranges from 1.50%@0%. The rate on the term facility portion of tban is hedged with an interest rate s
fixing the rate at 6.93% based on current margafeRto Item 3 “Quantitative and Qualitative Dislioes about Market Risldf this filing for
additional information.

The default provisions of the Real Estate Loanudelnon-payment of principal or interest and otandard reporting and change-in-
control covenants. There are limited restricticegarding our use of the funds.






AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )
Senior Mortgages

Various subsidiaries of Amerco Real Estate Compamy UHaul International, Inc. are borrowers under thai@eMortgages. Tt
lenders for the Senior Mortgages are Merrill Lyridbrtgage Lending, Inc. and Morgan Stanley Mortg@ggital, Inc. The Senior Mortgac
loan balances as of December 31, 2006 are in theeggte amount of $467.6 million and are due JO52 The Senior Mortgages reqt
average monthly principal and interest payment$30 million with the unpaid loan balance and aedrand unpaid interest due at matu
The Senior Mortgages are secured by certain priegastvned by the borrowers. The interest ratesthgeprovisions of the Senior Mortgac
are 5.68% per annum for the Merrill Lynch Mortgdgending Agreement and 5.52% per annum for the Mor§tanley Mortgage Capi
Agreement. The default provisions of the Senior fgages include nopayment of principal or interest and other standambrting an
change-in-control covenants. There are limitedrictgins regarding our use of the funds.

U-Haul Company of Canada is the borrower under agage backed loan. The loan was arranged by Mégiilth Canada and t
loan balance as of December 31, 2006 is $9.5 mi(i1.1 million Canadian currency). The loan isused by certain properties owned by
borrower. The loan was entered into on June 295 20 rate of 5.75%. The loan requires monthipgipial and interest payments with
unpaid loan balance and accrued and unpaid intduesat maturity. It has a twenfiye year amortization with a maturity of July 915. The
default provisions of the loan include non-paymefprincipal or interest and other standard repgréind change-igentrol covenants. The
are limited restrictions regarding our use of thieds.

A subsidiary of Amerco Real Estate Company is adweer under a mortgage backed loan. The lenderasggkh Stanley Mortgay
Capital, Inc. and the loan balance as of DecembeP@06 is $23.6 million. The loan was entered imoAugust 17, 2005 at a rate of 5.4
The loan is secured by certain properties ownethéyorrower. The loan requires monthly principad &nterest payments with the unpaid |
balance and accrued and unpaid interest due atrityatti has a twentyfive year amortization with a maturity of Septemtér, 2015. Th
default provisions of the loan include non-paymefprincipal or interest and other standard repgréind change-igentrol covenants. The
are limited restrictions regarding our use of theds.

Various subsidiaries of Amerco Real Estate Company UHaul International, Inc. are borrowers under a gage backed loan. T
lender is Lehman Brothers Bank, FSB and the lodanioe as of December 31, 2006 is $23.2 million. [tfam was entered into on Octobe
2005 at a rate of 5.72%. The loan is secured btaiceproperties owned by the borrower. The loaruireg monthly principal and inter
payments with the unpaid loan balance and accroddiapaid interest due at maturity. It has a twdiviy year amortization with a maturity
October 11, 2015. The default provisions of thenlgeclude non-payment of principal or interest atler standard reporting and change-in-
control covenants. There are limited restrictioegarding our use of the funds.

Construction / Working Capital Loans

Amerco Real Estate Company and a subsidiary efaut International, Inc. entered into a revolvingdit facility with MidFirst Ban!
effective June 29, 2006. The maximum amount thatlma drawn at any one time is $40.0 million. Theafimaturity is June 2009. As
December 31, 2006 the Company had not drawn otlirtieis

The Construction Loan requires monthly interesyyggdyments with the principal and any accrued amghid interest due at matur
The loan can be used to develop new or existingageoproperties. The loan will be secured by ttupe@rties being constructed. The inte
rate, per the provision of the Loan Agreementhe&dpplicable LIBOR plus a margin of 1.50%. Theadéfprovisions of the loan include non-
payment of principal or interest and other standapbrting and change-in-control covenants.

Amerco Real Estate Company is a borrower undersaatdacked loan. The lender is JP Morgan Chask, Bad the loan is in tl
amount of $20.0 million. The loan was entered imtoNovember 27, 2006 and is secured by certaingpties owned by the borrower. 1
interest rate, per the provision of the Loan Agreetnis the applicable LIBOR plus a margin of 1.50Pkhe loan agreement provides
revolving loans, subject to the terms of the logreament with final maturity in November 2008, |dbjto a one year extension. The |
requires monthly interest payments with the unpaéh balance and accrued and unpaid interest domtatrity. The default provisions of 1
loan include non-payment of principal or interestl ather standard reporting and changeéntrol covenants. At December 31, 2006
facility was un-drawn.






AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Fleet Loans
Rental Truck Amortizing Loans

U-Haul International, Inc. and several of its sulzsigis are borrowers under an amortizing term IGdre lender is Merrill Lync
Commercial Finance Corp. The Company’s outstandaignce at December 31, 2006 was $124.9 milliontaadinal maturity is April 2012.

The Merrill Lynch Rental Truck Amortizing Loan reiges monthly principal and interest payments, wiith unpaid loan balance ¢
accrued and unpaid interest due at maturity. TheriMeynch Rental Truck Amortizing Loan was used purchase new trucks. The inte
rate, per the provision of the Loan Agreementhis applicable LIBOR plus a margin between 1.50% hi&%. At December 31, 2006
applicable LIBOR was 5.35% and the applicable nmavgas 1.75%, the sum of which was 7.10%. The istenae is hedged with an intel
rate swap fixing the rate at 6.81% based on theentimargin. Refer to Item 3 “Quantitative and Qtative Disclosures about Market Riséf
this filing for additional information. The defaydtovisions of the loan include ngayment of principal or interest and other standeapbrting
and change-in-control covenants.

U-Haul International, Inc. and several of its sulmidis are borrowers under an amortizing term I@de lender is BTMU Capit
Corporation (“BTMU"). The Company outstanding balance at December 31, 2006 was.3Million, and the final maturity is Novem}
2012.

The BTMU Rental Truck Amortizing Loan requires midigtprincipal and interest payments, with the uddaan balance and accrt
and unpaid interest due at maturity. The BTMU Rkefitack Amortizing Loan was used to purchase newcks. The interest rate, per
provision of the Loan Agreement, is the applicablBOR plus a margin between 1.25% and 1.75%. Atdbglmer 31, 2006 the applica
LIBOR was 5.35% and the applicable margin was 1,788 sum of which was 7.10%. The interest rateeidged with an interest rate s\
fixing the rate at 7.32% based on the current maRgfer to Item 3 “Quantitative and Qualitative &isures about Market Riskif this filing
for additional information. AMERCO and U-Haul Intettional, Inc. are guarantors of the loan. The wefarovisions of the loan include non-
payment of principal or interest and other standapbrting and change-in-control covenants.

U-Haul International, Inc. and several of its sdimmiies are borrowers under an amortizing term.|Gdme lender is Bayerische Hypo-
und Vereinsbank AG (“HVB”). The Compars/butstanding balance at December 31, 2006 wa8 $4ilion and its final maturity is July 201

The HVB Rental Truck Amortizing Loan requires mdwgthprincipal and interest payments, with the unpamh balance and accrt
and unpaid interest due at maturity. The HVB Refitalck Amortizing Loan was used to purchase newkisu The interest rate, per
provision of the Loan Agreement, is the applicablBOR plus a margin between 1.25% and 1.75%. Atdbdoer 31, 2006 the applica
LIBOR was 5.35% and the applicable margin was 1,78 sum of which was 7.10%. The interest rateeidged with an interest rate s\
fixing the rate at 7.42% based on the current mmaf@efer to Item 3 “Quantitative and QualitativesBlosures about Market Riskf this filing
for additional information. U-Haul Internationahd. is a guarantor of this loan. The default priovis of the loan include ngmayment c
principal or interest and other standard reporéing change-in-control covenants.

Revolving Credit Agreement
U-Haul International, Inc. and several of its sulesigis are borrowers under a revolving credit facilThe lender is Merrill Lync

Commercial Finance Corp. The maximum amount thatlma drawn is $150.0 million and is due July 20A8.of December 31, 2006 |
Company had $60.0 million available under this hewg credit facility.
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

The Revolving Credit Agreement requires monthlgiast payments, with the unpaid loan balance aadied and unpaid interest «
at maturity. The Revolving Credit Agreement is seduby various older rental trucks. The maximum amahat we can draw down under
Revolving Credit Agreement reduces by $50.0 militer the third year (July 2008) and another $50il0on after the fourth year (July 200
The interest rate, per the provision of the Loarrekgnent, is the applicable LIBOR plus a margin af5%. At December 31, 2006 -
applicable LIBOR was 5.35% and the applicable nmaveas 1.75%, the sum of which was 7.10%.

Annual Maturities of AMERCO Consolidated Notes andLoans Payable

The annual maturities of AMERCO consolidated |degn debt as of December 31, 2006 for the next ywars and thereafter is
follows:

Year Ending December 31,

2007 2008 2009 2010 2011 Thereafter
(Unaudited)
(In thousands)
Notes payable, secur: $ 47,350 $ 49,91¢ $ 92,66( $ 105,59¢ $ 57,29 $ 870,58t

SAC Holding Il Notes and Loans Payable to Third Paties

SAC Holding Il notes and loans payable to thirctiear other than AMERCO, were as follows:

December 31, March 31,
2006 2006
(Unaudited)
(In thousands)
Notes payable, secured, 7.87% interest rate, dgé $ 75,25: % 76,23

Secured notes payable are secured by deeds of tnughe collateralized land and buildings. Priatgnd interest payments on ne
payable to third party lenders are due monthlyhimn @amount of $0.6 million. Certain notes payabletam provisions whereby the loans r
not be prepaid at any time prior to the maturityedaithout payment to the lender of a Yield Mairgeoe Premium, as defined in the |
agreements.

On March 15, 2004, the SAC entities issued $200lllom aggregate principal amount of 8.5% seniotasodue 2014 (thenéw SAC
notes”).SAC Holding Corporation and SAC Holding Il Corpooat are jointly and severally liable for these ghlions. The proceeds from 1
issuance flowed exclusively to SAC Holding Corpmmatand as such SAC Holding Il has recorded nalitgtfor this. On August 30, 200
SAC Holdings paid down $43.2 million on this note.

Annual Maturities of SAC Holding Il Notes and LoansPayable to Third Parties

The annual maturities of SAC Holding Il long-termbd as of December 31, 2006 for the next five yaatsthereafter is as follows:
Year Ending December 31,
2007 2008 2009 2010 2011 Thereafter

(Unaudited)
(In thousands)
Notes payable, secur: $ 1,39¢ $ 1,59 $ 1,75¢€ $ 1,89¢ $ 2,05 $ 66,55¢
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )
W.P. Carey Transactions

In 1999, AMERCO, U-Haul and Real Estate entered ifihancing agreements for the purchase and caitruof selfstorag
facilities with the Bank of Montreal and Citibanth¢ “leases” or the “synthetic leasesTjtle to the real property subject to these leasas
held by non-affiliated entities.

These leases were amended and restated on Marc@@005%, In connection with such amendment and estant, we paid dov
approximately $31.0 million of lease obligationglaantered into leases with a three year term, feitin one year renewal options. After s
pay down, our lease obligation under the amendddestated synthetic leases was approximately $2h#lion.

On April 30, 2004, the amended and restated leases terminated and the properties underlying thesses were sold to UH Stor:
(DE) Limited Partnership, an affiliate of W. P. @ar UHaul entered into a ten year operating lease witiPWCarey (UH Storage DE) fo
portion of each property (the portion of the prapehat relates to U-Haud'truck and trailer rental and moving supply s&lesinesses). Tl
remainder of each property (the portion of the propthat relates to settorage) was leased by W. P. Carey (UH StoragetDBjercury
Partners, LP (“Mercury”) pursuant to a twenty ykmse. These events are referred to as the “WafeydransactionsAs a result of the W.
Carey Transactions, we no longer have a capitaklealated to these properties.

The sales price for these transactions was $298lidnrand cash proceeds were $298.9 million. TlemPany realized a gain on
transaction of $2.7 million, which is being amoetizover the life of the lease term.

As part of the W. P. Carey TransactionsHaul entered into agreements to manage these piegp€including the portion of tl
properties leased by Mercury). These managemeeeagmts allow us to continue to operate the prigseas part of the Btaul moving an
self-storage system.

U-Haul's annual lease payments under the new laeseapproximately $10.0 million per year, with Cemer Price Index (“CPY
inflation adjustments beginning in the sixth yehthe lease. The lease term is ten years, witmeawal option for an additional ten years. U
closing of the W. P. Carey Transactions, we ma@&a9 million earmsut deposit, providing us with the opportunity te keimbursed f
certain capital improvements we previously madeheproperties, and a $5.0 million security depdgiHaul met the requirements under
lease regarding the return of the earn-out depdsith was refunded in fiscal 2006.

The property management agreement we entered itiidercury provides that Mercury will pay Haul a management fee base!

gross self-storage rental revenues generated byrtiperties. During the first nine months of fis2@0D7 and fiscal 2006, Blaul received ca:
payments of $1.3 million and $2.1 million, respeely in management fees from Mercury.
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

4. Interest on Borrowings
Interest Expenst

Expenses associated with loans outstanding wefielaws:
Quarter Ended December 31,

2006 2005
(Unaudited)
(In thousands)

Interest expense $ 20,53 $ 13,80"
Capitalized interest (250 (39
Amortization of transaction costs 787 892
Interest expense (income) resulting from derivative (552) 1,58¢
Total AMERCO interest expense 20,61¢ 16,24¢
SAC Holding Il interest expense 3,26¢ 3,40:
Less: Intercompany transactions 1,75( 1,861
Total SAC Holding Il interest expense 1,51¢ 1,54:
Total $ 22,13: % 17,79:

Nine Months Ended December 31

2006 2005
(Unaudited)
(In thousands)

Interest expense $ 56,41¢ $ 45,14(
Capitalized interest (321) (11%)
Amortization of transaction costs 3,161 2,241
Interest expense (income) resulting from derivative (2,157 77¢
Amortization of transaction costs related to easttinguishment of debt 6,96¢ 14,38
Fees on early extinguishment of debt - 21,24
Total AMERCO interest expense 64,07" 83,67
SAC Holding Il interest expense 9,86¢ 9,541
Less: Intercompany transactions 5,31¢ 4,91¢
Total SAC Holding Il interest expense 4,55( 4,62¢
Total $ 68,62 $ 88,29¢

Interest paid in cash by AMERCO amounted to $20il8am and $13.8 million for the third quarters fi§cal 2007 and fiscal 20C
respectively.

Interest paid in cash by AMERCO (excluding any f&esn the early extinguishment of debt) amounte®5d.1 million and $39
million for the first nine months of fiscal 2007 dafiscal 2006, respectively. Early extinguishmesad paid in cash by AMERCO were $:
million in the first quarter of fiscal 2006.
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

The exposure to market risk for changes in interatgts relates primarily to our variable rate delfdtgations. We have used intel
rate swap and interest rate cap agreements toderéei matching the gain or loss recognition onhiedging instrument with the recognitior
the changes in the cash flows associated with #ugdd asset or liability attributable to the hedgskl or the earnings effect of the hed
forecasted transaction. On June 8, 2005, the Coynpaiered into separate interest rate swap costfact$100.0 million of our variable r:
debt over a three year term and for $100.0 milérour variable rate debt over a five year termjoltwere designated as cash flow he
effective July 1, 2005. These swap contracts wane@led on August 16, 2006 in conjunction with amrendment of the Real Estate Loan
we entered into new interest rate swap contract$300.0 million of our variable rate debt overvaelve year term effective on August
2006. On May 13, 2004, the Company entered int@rsép interest rate cap contracts for $200.0 millid our variable rate debt ove
two year term and for $50.0 million of our varialvkte debt over a three year term; however thes&amis were dedesignated as cash
hedges effective July 11, 2005 when the Real Edtagsn was paid down by $222.4 million. The $200.0liom interest rate cap contr:
expired on May 17, 2006. On November 15, 2005Qbmpany entered into a forward starting interets savap contract for $142.3 million
a variable rate debt over a six year term thatedaon May 10, 2006. On June 21, 2006, the Compatgred into a forward starting intel
rate swap contract for $50.0 million of our varebhte debt over a seven year term that starteddilgri0, 2006. On June 9, 2006, the Com|
entered into a forward starting interest rate saamutract for $144.9 million of a variable rate deber a six year term that started on Oct
10, 2006. These interest rate swap agreementsdesignated cash flow hedges on their effectivesdate

Interest Rates

Interest rates and Company borrowings were asvstlo

Revolving Credit Activity
Quarter Ended December 31,

2006 2005
(Unaudited)
(In thousands, except interest rat 3)
Weighted average interest rate during the thirckfisiuarter 7.08% 5.81%
Interest rate at the end of the third fiscal quarte 7.1(% 6.11%
Maximum amount outstanding during the third fisgaarter $ 90,00C $ 90,00(
Average amount outstanding during the third fisperter $ 90,00( $ 90,00(

Revolving Credit Activity
Nine Months Ended December 3

2006 2005
(Unaudited)
(In thousands, except interest rat 3)
Weighted average interest rate during the firse mronths 6.97% 5.81%
Interest rate at the end of the first nine months 7.1(% 6.11%
Maximum amount outstanding during the first ninenting $ 90,00 $ 158,01:
Average amount outstanding during the first ninentns $ 90,00C $ 100,79!
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

5. Accumulated Other Comprehensive Income (LosS)

A summary of the accumulated other comprehensivenme (loss) components, net of tax, were as follows
Accumulated

Foreign Unrealized Fair Market Other
Currency Gain (Loss) on  Value of Cash  Comprehensive
Translation Investments Flow Hedge Income (Loss)
(Unaudited)
(In thousands)
Balance at March 31, 2006 $ (34,24°) $ 717 $ 4,62¢ $ (28,909
Change in foreign currency translation (2,33¢€) - - (2,33¢€)
Unrealized loss on investments - (912) - (912)
Change in fair market value of cash flow hedge - - (8,500) (8,500)
Balance at December 31, 2006 $ (36,587 $ (195) $ (3,872 $ (40,65()

6. Contingent Liabilities and Commitments

The Company leases a portion of its rental equigraed certain of its facilities under operatingslea with terms that expire at vari
dates substantially through 2012, with the exceptib one land lease expiring in 2034. At Decembkr 2006, AMERCO has guarantt
$181.8 million of residual values for these remglipment assets at the end of the respective tea®s. Certain leases contain renewal
fair market value purchase options as well as mgéeand other restrictions. At the expiration of libese, the Company has the option to re
the lease, purchase the asset for fair market yatugell the asset to a third party on behalheflessor. AMERCO has been leasing equip
since 1987 and has experienced no material lostag to these types of residual value guarantees

Lease commitments for leases having terms of niane dbne year were as follows:

Property,
Plant and Rental
Equipment Equipment Total
(Unaudited)
(In thousands)
Year-ended December 31:

2007 $ 12,00: $ 115,92¢ $ 127,93(
2008 11,77: 95,64 107,41«
2009 11,40 82,487 93,89:
2010 11,067 64,41: 75,47¢
2011 10,92t 45,85¢ 56,78
Thereafter 30,54: 46,08¢ 76,63:

Total $ 87,71( $ 450,41¢ $ 538,12¢
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

7. Contingencies
Shoen

On September 24, 2002, Paul F. Shoen filed a d@erévaction in the Second Judicial District Coufttlee State of Nevada, Wast
County, captioned Paul F. Shoen vs. SAC Holdingp@ration et al., CV0O®5602, seeking damages and equitable relief onfreh&aMERCO
from SAC Holdings and certain current and formemnrthers of the AMERCO Board of Directors, includindvizard J. Shoen, Mark V. Shc
and James P. Shoen as defendants. AMERCO is nam&diaal defendant for purposes of the derivatietioa. The complaint alleges bre:i
of fiduciary duty, selfdealing, usurpation of corporate opportunities, wvgfal interference with prospective economic adagetand unju
enrichment and seeks the unwinding of sales ofstethige properties by subsidiaries of AMERCO to 3Adldings over the last several ye
The complaint seeks a declaration that such tremisfee void as well as unspecified damages. Onb@cta8, 2002, AMERCO, the Shc
directors, the noishoen directors and SAC Holdings filed Motions tsrBiss the complaint. In addition, on October 2802 Ron Belec file
a derivative action in the Second Judicial Distficturt of the State of Nevada, Washoe County, captl Ron Belec vs. William E. Carty.
al.,, CV 0206331 and on January 16, 2003, M.S. Management @oyngnc. filed a derivative action in the Secondidial District Court of th
State of Nevada, Washoe County, captioned M.S. Femant Company, Inc. vs. William E. Carty, et &y 03-00386. Two addition
derivative suits were also filed against theseigarfThese additional suits are substantially sintid the Paul F. Shoen derivative action.
five suits assert virtually identical claims. Ircfathree of the five plaintiffs are parties whe avorking closely together and chose to file
same claims multiple times. These lawsuits alletpad the AMERCO Board lacked independence. In regchs decision to dismiss the
claims, the court determined that the AMERCO BazrDirectors had the requisite level of independereqjuired in order to have these cle
resolved by the Board. The court consolidatedial €omplaints before dismissing them on May 282 ®Plaintiffs appealed and, on July
2006, the Nevada Supreme Court reviewed and remdatideclaim to the trial court for proceedings dstent with its ruling, allowing tt
plaintiffs to file an amended complaint and pleadddition to substantive claims, demand futil®n November 8, 2006, the nominal plaini
filed an Amended Complaint. On December 22, 2086, defendants filed Motions to Dismiss. Briefindlvmie concluded by February :
2007.

Environmental

In the normal course of business, AMERCO is a di#dahin a number of suits and claims. AMERCO i asparty to sever
administrative proceedings arising from state awdll provisions that regulate the removal and/eawclip of underground fuel storage tank
is the opinion of management, that none of the#s, slaims or proceedings involving AMERCO, indluilly or in the aggregate, are expe
to result in a material loss.

Compliance with environmental requirements of fatlestate and local governments significantly @ffeReal Estats’ busines
operations. Among other things, these requiremesdslate the discharge of materials into the wa@rand land and govern the use
disposal of hazardous substances. Real Estateai®aWissues regarding hazardous substances om @its properties. Real Estate regul
makes capital and operating expenditures to stapmnpliance with environmental laws and has pyilate a remedial plan at each site w
it believes such a plan is necessary. Since 1988 [Estate has managed a testing and removal pndgraunderground storage tanks.

Based upon the information currently available ®aREstate, compliance with the environmental lawd its share of the costs
investigation and cleanup of known hazardous wsite are not expected to have a material advéfiesst en AMERCOS financial position ¢
operating results. Real Estate expects to spenaxippately $6.3 million in total through 2011 tamediate these properties.

Other

The Company is named as a defendant in variousr ditigeation and claims arising out of the normalucse of business.
managements’ opinion none of these other mattdtrhaie a material effect on the Company’s finahpisition and results of operations.

16




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

8. Related Party Transactions

AMERCO has engaged in related party transactiodshas continuing related party interests with ¢entaajor stockholders, directc
and officers of the consolidated group as discldsgldw. Management believes that the transactie@ssribed below and in the related n
were consummated on terms equivalent to thosenthald prevail in arm’s-length transactions.

SAC Holdings was established in order to acquiké sterage properties. These properties are being gednhy the Compal
pursuant to management agreements. The sale eftsedige properties by the Company to SAC Holdirags ih the past provided signific.
cash flows to the Company and certain of the Comganutstanding loans to SAC Holdings entitle the @any to participate in SA
Holdings’ excess cash flows (after senior debtisejv

Management believes that its sales of s&fage properties to SAC Holdings in the past jdexv a unique structure for the Comp
to earn moving equipment rental revenues and ptppeanagement fee revenues from the SAC Holdindfssserage properties that -
Company manages and to participate in SAC Holdiegsess cash flows as described above.

During the first nine months of fiscal 2007, sulitts of the Company held various junior unsecunetes of SAC Holding
Substantially all of the equity interest of SAC Hiolgs is controlled by Blackwater Investments, IfiBlackwater”), wholly-owned by Mark Vv
Shoen, a significant shareholder and executiveaffof AMERCO. The Company does not have an eaquityership interest in SAC Holdin
The Company recorded interest income of $14.6 oniliand $14.3 million, and received cash interegirats of $40.7 million and $¢
million, from SAC Holdings during the first nine miths of fiscal 2007 and 2006, respectively. Thendagerest payments for the first n
months of fiscal 2007 included a payment to sigaifitly reduce the outstanding interest receivaioe fSAC Holdings. The largest aggre(
amount of notes receivable outstanding during its¢ fiine months of fiscal 2007 and the aggregatesireceivable balance at Decembe
2006 was $203.7 million, of which $75.1 millionvisth SAC Holding Il and has been eliminated in tdoasolidating financial statements.

Interest accrues on the outstanding principal lalaf junior notes of SAC Holdings that the Compaolds at a stated rate of b
interest. A fixed portion of that basic interespad on a monthly basis.

On all but one loan, additional interest can benedrdepending upon the amount of remaining baderdast and the cash flc
generated by the underlying property. This amosineferred to as the “cash flow-based calculation.”

To the extent that this cash fldvased calculation exceeds the amount of remainasichnterest, contingent interest is paid or
same monthly date as the fixed portion of basierest. To the extent that the cash flbased calculation is less than the amount of reimg
basic interest, the additional interest payabl¢henapplicable monthly date is limited to the amarfrthat cash flonbased calculation. In su
a case, the excess of the remaining basic intexestthe cash flovibased calculation is deferred. In addition, subfeatertain contingencie
the junior notes provide that the holder of theenistentitled to receive a portion of the appréciatealized upon, among other things, the
of such property by SAC Holdings.

During the first nine months of fiscal 2007, AMERG@@d U-Haul held various junior notes with Privitai Storage Realty (Private
Mini”). The equity interests of Private Mini are ultimatetyntrolled by Blackwater. The Company recordedrigdgt income of $3.7 million a
$3.8 million, and received cash interest paymeh&3c7 million and $0.3 million, from Private Miriuring the first nine months of fiscal 2(
and 2006, respectively. The balance of notes rab&vfrom Private Mini at December 31, 2006 was.$Million. The largest aggreg
amount outstanding during the first nine monthfisafal 2007 was $70.8 million.

The Company currently manages the s#tirage properties owned or leased by SAC HoldiNgscury, 4 SAC, 5 SAC, Galaxy a

Private Mini pursuant to a standard form of managreinagreement, under which the Company receivearsagement fee of between 4%
10% of the gross receipts plus reimbursement fdaiteexpenses.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

The Company received management fees, exclusiveiotbursed expenses, of $17.0 million and $13.lionilfrom the abov
mentioned entities during the first nine monthdisfal 2007 and 2006, respectively. This managerfenis consistent with the fee receivec
other properties the Company previously managedhiod parties. SAC Holdings, 4 SAC, 5 SAC, Galand Private Mini are substantic
controlled by Blackwater. Mercury is substantiadigntrolled by Mark V. Shoen. James P. Shoen, afgignt shareholder and director
AMERCO, has an interest in Mercury.

RepWest and Oxford held a 46% limited partnershiprest in Securespace Limited Partnership (“Sepace”),a Nevada limite
partnership. A SAC Holdings subsidiary serves asgitneral partner of Securespace and owns a 1%sht&nother SAC Holdings subsidi
owned the remaining 53% limited partnership intefiesSecurespace. Securespace was formed by SAdingelto be the owner of varic
Canadian self-storage properties. RepWest and @sfamvestment in Securespace was included in ReRaety Assets and was accountec
using the equity method of accounting. On Septen#®r2006, a subsidiary of SAC Holding Corporatiexercised its right under t
partnership agreement to purchase all of the pattigeinterests held by RepWest and Oxford forraltioed amount of $11.9 million.

The Company leases space for marketing compangesffivehicle repair shops and hitch installatiamexs from subsidiaries of S/
Holdings, 5 SAC and Galaxy. Total lease paymentsyant to such leases were $2.0 million in eadhefirst nine months of fiscal 2007 ¢
2006, respectively. The terms of the leases aréasito the terms of leases for other propertiesi@dvby unrelated parties that are leased 1
Company.

At December 31, 2006, subsidiaries of SAC Holdilg§AC, 5 SAC, Galaxy and Private Mini acted aslalil independent deale
The financial and other terms of the dealershipremts with the aforementioned companies and théisidiaries are substantially identice
the terms of those with the Compasyther independent dealers whereby commissiongaagdeby the Company based upon equipment |
revenues. For the first nine months of both fix@7 and 2006, the Company paid the above mentientties $29.2 million in commissia
pursuant to such dealership contracts.

These agreements and notes with subsidiaries of 8Aldings, 4 SAC, 5 SAC, Galaxy and Private Minkckiding Deale
Agreements, provided revenue of $27.3 million, exges of $2.0 million and cash flows of $54.4 miiliduring the first nine months of fis
2007. Revenues and commission expenses relatbd foealer Agreements were $134.3 million and $g8lkon, respectively.

In prior years, U-Haul sold various properties ®CSHolding Corporation at prices in excess of U-Haucarrying values resulting
gains which U-Haul deferred and treated as additipaidin capital. The transferred properties have histily been stated at the original ¢
basis as the gains were eliminated in consolidatioiMarch 2004, these deferred gains were recegnand treated as contributions fro
related party in the amount of $111.0 million agsult of the deconsolidation of SAC Holding Corggan.

In July 2006, RepWest completed the sale of twperies to 5 SAC and the sale of twenty four proesrto Real Estate, 1
approximately $11.6 million. RepWest received clisin these saleShese sales resulted from Real Estate and 5 SA(Cisixg contractui
purchase options they previously held with RepWest.

Independent fleet owners own approximately 2.1%llof)-Haul rental trailers. There are approximately 5ddependent fleet owne
including certain officers, directors, employees atockholders of AMERCO. Such AMERCO officers,editors, employees and stockhol
owned less than 1.0% of all Haul rental trailers during the first nine montHsfiscal 2007 and fiscal 2006. Payments to theskviduals
under this program are de minimis (less than onagand dollars per quarter, per person). All reatpiipment is operated under contract
U-Haul whereby UHaul administers the operations and marketing ohsquipment and in return receives a percentagentél fees paid t
customers. Based on the terms of various contraaital fees are distributed tolaul (for services as operators), to the fleet awifiecluding
certain subsidiaries and related parties of U-Hant) to rental dealers (including Company-operakddiaul Centers).
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Related Party Assets

Private Mini notes, receivables and interest

Oxford note receivable from SAC Holding Corporation
U-Haul notes receivable from SAC Holding Coporation
U-Haul interest receivable from SAC Holding Corptara
U-Haul receivable from SAC Holding Corporation
SAC Holding Il receivable from parent

U-Haul receivable from Mercury

Oxford and RepWest investment in Securespace
Other (a)

December 31 March 31,

2006 2006
(Unaudited)

(In thousands)
$ 72,02¢ $ 74,42
5,04( 5,04(
123,57t 123,57¢
22,62¢ 42,18¢
15,541 5,68¢
- 2,90(
3,67¢ 2,34;
- 11,58¢
(2,576 2,71¢

$ 239,91 $ 270,46¢

(a) Credit balance due primarily to a timing diffiace between Oxford and AMERCO for payment of alssrnote and accrued interest;
this will reverse in the Company's March 31, 20@aficial statements.

Related Party Liabilities

SAC Holding Il payable to affiliate
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

9. Consolidating Financial Information by Industry Segment

AMERCO has four reportable segments. They are Mpw@nd Storage Operations, Property and Casualtydnse, Life Insuran:
and SAC Holding Il. Management tracks revenues regply, but does not report any separate measutieegbrofitability for rental vehicle
rentals of selfstorage spaces and sales of products that areeddoi be classified as a separate operating segmenaccordingly does r
present these as separate reportable segmentstddefecome taxes are shown as liabilities on thesolidating statements.

This section includes condensed consolidating firninformation which presents the condensed caeting balance sheets as
December 31, 2006 and March 31, 2006 and the celmiadensed consolidating statements of operafamthe third quarter and first ni
months of fiscal 2007 and 2006 and the condensesltidating cash flow statements for the first mimenths of fiscal 2007 and 2006 for:

(&) Moving and Storage Operations, comprised of AMERO@aul, and Real Estate and the subsidiaries bfaul and Real Estate
(b) Property and Casualty Insurance, comprised of Rep\afed its wholly-owned subsidiary

(c) Life Insurance, comprised of Oxford and its whadlyned subsidiaries

(d) SAC Holding Il and its subsidiaries

The information includes elimination entries neeggdo consolidate AMERCO, the parent, with its Sdlaries and SAC Holding
and its subsidiaries.

Investments in subsidiaries are accounted for bypHrent using the equity method of accounting.
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

9. Financial Information by Consolidating Industry Segment:

Consolidating balance sheets by industry segmeot Becember 31, 2006 are as follows:

Moving & Storage

AMERCO Legal Group

AMERCO as Consolidated

Property &
Moving &  Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estat¢ Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il  Eliminations Consolidate
(Unaudited)
(In thousands)
Assets:

Cash and cash equivalents $ 8 296,69 $ 81z $ - $ 29751'$ 7,39 $ 8,221 $ - $ 31313 $ -$ - $ 313,13
Reinsurance recoverables and trade receivables = 20,504 25 = 20,52¢ 178,85t¢ 15,13: = 214,517 = = 214,51°
Notes and mortgage receivables, net - 1,294 51€ - 1,81C - - - 1,81( - - 1,81(
Inventories, net = 68,06 = = 68,06 = = = 68,06 1,46(C = 69,52¢
Prepaid expenses 437 39,49 21¢ - 40,14¢ - - - 40,14¢ 162 - 40,31(
Investments, fixed maturities and marketable egg - - - - - 143,03( 550,59: - 693,62: - - 693,62:
Investments, other - 1,16¢ 8,12« - 9,29( 84,17 82,77¢ - 176,24( - - 176,24(
Deferred policy acquisition costs, net - - - - - B35 42,13 - 42,46¢ - - 42,46¢
Other assets 5 55,02¢ 32,96( - 87,99: 1,781 621 - 90,39¢ 4,45¢ - 94,85¢
Related party assets 1,244,90: 247,43: 12,65¢ (1,177,34) (d) 327,65 10,52¢ 5,04 (24,190 (d) 319,02° - (79,118 (d) 239,91
1,245,35. 729,67! 55,31: (1,177,34) 852,99¢ 426,10( 704,51¢ (24,19() 1,959,42! 6,081 (79,115 1,886,39
Investment in subsidiaries (200,459 - - 480,27 (c) 279,81! - - (279,81) (c) - - - -
Investment in SAC Holding Il (8,946 - - - (8,946 - - - (8,946 - 8,94€ (c) -
Total investment in subsidiaries and SAC Holding I (209,409 - - 480,27« 270,86¢ - - (279,819 (8,94¢€) - 8,94¢ -

Property, plant and equipment, at cost:
Land - 29,17% 158,08: - 187,25 - - - 187,25 - - 187,25
Buildings and improvements - 109,93¢ 694,05( - 803,98¢ - - - 803,98¢ - - 803,98t
Furniture and equipment 3,53¢ 274,32¢ 17,91: - 295,77. - - - 295,77: - - 295,77.
Rental trailers and other rental equipment - 201,27 - - 201,27 - - - 201,27 - - 201,27
Rental trucks - 1,505,271 - - 1,505,271 - - - 1,505,271 - - 1,505,271
SAC Holding II - property, plant and equipment (| - - - - - - - - - 154,15¢ (74,212) (e) 79,94¢
3,53t 2,119,98! 870,04« - 2,993,56: - - - 2,993,56: 154,15¢ (74,219 3,073,511
Less: Accumulated depreciation (517) (991,300 (293,74 - (1,285,56) - - - (1,285,56) (11,927 10,08 (€) (1,287,40)
Total property, plant and equipment 3,01 1,128,67! 576,29¢ = 1,707,991 - = - 1,707,991  142,23( (64,127 1,786,10!
Total assets $ 1,038,96 $ 1,858,35- $ 631,61( $ (697,067 $ 2,831,86:$ 426,10( $ 704,51t $ (304,00 $ 3,658,47'$ 148,31'$ (134,29¢) $ 3,672,491

(a) Balances as of September 30, 2006

(b) Included in this caption is land of $57,169iltings and improvements of $96,460, and furnitamel equipment of $529

(c) Eliminate investment in subsidiaries and SAGditay Il
(d) Eliminate intercompany receivables and payables

(e) Eliminate gain on sale of property from U-H&uSAC Holding I
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Consolidating balance sheets by industry segmeot Becember 31, 2006 are as follows:
Moving & Storage

Liabilities:
Accounts payable and accrued expenses
AMERCO's notes and loans payable
SAC Holding Il notes and loans
payable, non-recourse to AMERCO
Policy benefits and losses,
claims and loss expenses payable
Liabilities from investment contracts
Other policyholders' funds and liabilities
Deferred income
Deferred income taxes
Related party liabilities

Total liabilities

Stockholders' equity:
Series preferred stock:
Series A preferred stock
Series B preferred stock
Series A common stock
Common stock
Additional paid-in capital
Additional paid-in capital - SAC Holding I
Accumulated other comprehensive income (loss)
Retained earnings (deficit)
Cost of common shares in treasury, net
Unearned employee stock
ownership plan shares

Total stockholders' equity (deficit)

Total liabilities and stockholders' equity

(a) Balances as of September 30, 2006

AMERCO Legal Group

AMERCO as Consolidated

Property &
Moving &  Casualty Life
Storage  Insurance Insurance AMERCO SAC Total
AMERCO U-Haul Real Estat¢ Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations Consolidate
(Unaudited)
(In thousands)
$ 9,38( $ 22317: $ 4,65: $ - $ 237,20t $ - $ 4,46 $ - $ 241,66($ 1,13($ - $ 242,79t
- 443,77: 779,63 - 1,223,40! - - - 1,223,40! - - 1,223,40!
- - - - - - - - - 75,25 - 75,25:
- 328,24: - - 328,24: 317,24° 146,87¢ - 792,36¢ - - 792,36t
- - - - - - 402,43 - 402,43 - - 402,43:
- - - - - 7,004 2,472 - 9,47¢ - - 9,47¢
- 12,06¢ - - 12,06¢ - - - 12,06¢ 78t - 12,85!
195,31« - - - 195,31« (45,337) 1,24¢ - 151,23: (2,426 (26,829 (d) 121,97
- 1,154,27 32,87 (1,177,34) (c) 9,801 1,85¢ 12,53¢ (24,190 () - 82,520 (79,115 () 3,40¢
204,69:  2,161,52' 817,15: (1,177,34) 2,006,03: 280,77: 570,02° (24,190 2,832,64! 157,26: (105,939 2,883,96!
92¢ - - - 92¢ - - - 92¢ - - 92¢
9,56¢ 54C 1 (541) (b) 9,56¢ 3,30C 2,50C (5,800 (b) 9,56¢ - - 9,56¢
420,79: 121,23( 147,48: (268,71) (b) 420,79: 86,12: 26,27: (112,39) (b) 420,79: - (46,070 (d) 374,72:
- - - - - - - - - 4,49; (4,499 (b) -
(40,650 (40,549 - 40,54: (b) (40,650 (102) 92 194 (b) (40,650 - - (40,65()
861,72 (375,959  (333,02f) 708,98 (b) 861,72 56,007 105,81( (161,817 (b) 861,72 (13,43%) 22,20¢ (b,c) 870,49:
(418,09 - - - (418,09) - - - (418,09 - - (418,09
- (8,449 - - (8,449 - - - (8,449 - - (8,447)
834,27: (303,179 (185,54 480,27+ 825,83( 145,32¢ 134,48¢ (279,81Y) 825,83( (8,94€) (28,357) 788,52
$ 1,038,96 $ 1,858,35. $ 631,61( $ (697,06) $ 2,831,86-$ 426,10( $ 704,51¢ $ (304,00) $ 3,658,47'$ 148,31 $ (134,299 $ 3,672,49

(b) Eliminate investment in subsidiaries and SAGdit Il

(c) Eliminate intercompany receivables and payables

(d) Eliminate gain on sale of property from U-H&uISAC Holding Il
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Consolidating balance sheets by industry segmeot slarch 31, 2006 are as follows:
AMERCO Legal Group

Moving & Storage

AMERCO as Consolidated

Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(In thousands)
Assets:
Cash and cash equivalents $ 7 $ 140,49¢ $ 85¢ $ - $ 141.36: $ 9,81t $ 4,027 $ - $ 155,20 $ 255 $ - $ 155,45¢
Reinsurance recoverables and trade receivables - 17,32¢ 25 - 17,35( 199,90¢ 12,92: - 230,17¢ - - 230,17¢
Notes and mortgage receivables, net - 1,33: 1,19¢ - 2,532 - - - 2,532 - - 2,532
Inventories, net - 63,58t - - 63,58 - - - 63,58t 1,33¢ - 64,91¢
Prepaid expenses 2,051 51,16¢ - - 53,217 - - - 53,217 45 - 53,26:
Investments, fixed maturities and marketable egg - - - - - 108,56: 587,39! - 695,95¢ - - 695,95¢
Investments, other - 1,314 7,85¢ - 9,167 113,45¢ 86,73¢ - 209,36: - - 209,36:
Deferred policy acquisition costs, net - - - - - 1,16( 46,66. - 47,82 - - 47,82:
Other assets 2 54,39( 40,86¢ - 95,25¢ 2,027 43¢ - 97,72¢ 4,371 - 102,09:
Related party assets 1,219,70: 262,33( 12,67 (1,147,88) (d) 346,82 24,290 10,91 (30,156 (d) 351,87 2,90C (84,307 (d) 270,46t
1,221,76: 591,94: 63,47(  (1,147,88) 729,29 459,22 749,09! (30,15€) 1,907,45! 8,90t (84,307 1,832,05!
Investment in subsidiaries (262,277) - - 526,97¢ (c) 264,70: - - (264,70) (c) - - - -
Investment in SAC Holding Il (14,279 - - - (14,27 - - - (14,279 - 14,278 (c) -
Total investment in subsidiaries and SAC Holding I (276,55%) - - 526,97¢ 250,42° - - (264,707 (14,27 - 14,27¢ -
Property, plant and equipment, at cost:
Land - 29,15¢ 146,62¢ - 175,78t - - - 175,78t - - 175,78t
Buildings and improvements - 78,24¢ 661,35¢ - 739,60: - - - 739,60: - - 739,60
Furniture and equipment 2,59C 260,90: 17,87¢ - 281,37 - - - 281,37. - - 281,37
Rental trailers and other rental equipment - 201,27 - - 201,27 - - - 201,27: - - 201,27
Rental trucks - 1,331,89 - - 1,331,89 - - - 1,331,89 - - 1,331,89
SAC Holding Il - property, plant and equipment (| - - - - - - - - - 153,42¢ (74,212 (e) 79,21}
2,59C 1,901,446 825,86« - 2,729,92: - - - 2,729,92: 153,42¢ (74,21%) 2,809,141
Less: Accumulated depreciation (334 (987,59 (285,68 - (1,273,61) - - - (1,273,61) (10,020 9,66 (€) (1,273,97)
Total property, plant and equipment 2,25€ 913,87 540,17 - 1,456,30. - - - 1,456,30. 143,40¢ (64,54%) 1,535,16!
Total assets $ 947,46 $ 150581 $ 603,64 $ (620,900 $ 2,436,02' $ 459,22 $ 749,09' $ (294,85() $ 3,349,48 . $ 152,31+$ (134,58) $ 3,367,21

(a) Balances as of December 31, 2005

(b) Included in this caption is land of $57,169iltings and improvements of $95,876, and furnitamel equipment of $384

(c) Eliminate investment in subsidiaries and SAGditay ||
(d) Eliminate intercompany receivables and payables
(e) Eliminate gain on sale of property from U-H&uSAC Holding |1
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Consolidating balance sheets by industry segmeot slarch 31, 2006 are as follows:

Liabilities:
Accounts payable and accrued expenses
AMERCO's notes and loans payable
SAC Holding Il notes and loans
payable, non-recourse to AMERCO
Policy benefits and losses,
claims and loss expenses payable
Liabilities from investment contracts
Other policyholders' funds and liabilities
Deferred income
Deferred income taxes
Related party liabilities

Total liabilities

Stockholders' equity:
Series preferred stock:
Series A preferred stock
Series B preferred stock
Series A common stock
Common stock
Additional paid-in capital
Accumulated other comprehensive income (loss)
Retained earnings (deficit)
Cost of common shares in treasury, net
Unearned employee stock
ownership plan shares

Total stockholders' equity (deficit)
Total liabilities and stockholders' equity

(a) Balances as of December 31, 2005

Moving & Storage

AMERCO Legal Group

AMERCO as Consolidated

Property &
Moving &  Casualty Life
Storage  Insurance Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations Consolidate
(In thousands)
$ 2340t $ 203724 $ 4,98¢ - $ 231,63($ - $ 3,18¢ $ - $ 23482 % 1,05/ $ - 235,87t
- 212,13 753,50: - 965,63+ - - - 965,63+ - - 965,63+
- - - - - - - - - 76,23 - 76,23:
- 295,56° - - 295567  352,96( 151,88¢ - 800,41 - - 800,41:
- - - - - - 449,14¢ - 449,14¢ - - 449,14¢
- - - - - 5,222 2,48% - 7,70¢ - - 7,70¢
- 14,41% - - 14,41: 6,13€ - - 20,54¢ 79¢ - 21,34¢
181,35¢ - - - 181,35¢ (46,219 2,907 - 138,04 (2,967  (26,98) (d)  108,09:
201 1,134,93! 26,99: (1,147,88) (c) 14,25: 3,72¢ 12,17¢ (30,156 (c) - 91,47 (84,307) () 7,16t
204,96: 1,860,29: 785,48. (1,147,88) 1,702,85 321,82 621,78¢ (30,15¢) 2,616,311 166,58¢ (111,29)) 2,671,61
92¢ - - - 92¢ - - - 92¢ - - 92¢
9,56¢ 54C 1 (541) (b) 9,56¢ 3,30( 2,50C (5,800 (b) 9,56¢ - - 9,56¢
413,72t 121,23( 147,48:  (268,71) (b) 413,72t 80,36¢ 26,27: (106,64 (b) 413,72t - (46,07) (d) 367,65
(28,907) (29,996 - 29,99¢ (b) (28,907) 38€ 331 717 (b (28,90) - - (28,90:)
765,27 (436,917) (329,31 766,23! (b) 765,27 53,34( 98,20¢ (151,54%) (b) 765,27 (14,27% 22,78: (b,0) 773,78¢
(418,09:) - - - (418,097 - - - (418,09:) - - (418,09:)
- (9,339 - - (9,339 - - - (9,339 - .- (9,339
742,50¢ (354,487 (181,83() 526,97¢ 733,16¢ 137,39! 127,30° (264,707) 733,16¢ (14,27%) (23,28¢%) 695,60:
$ 947,467 $ 1,505,81 $ 603,64 $ (620,907 $ 2,436,02'$ 459,22 $ 749,09! $ (294,859 $ 3,349,448 '$ 152,31« $ (134,58() $ 3,367,21i

(b) Eliminate investment in subsidiaries and SAGditw Il

(c) Eliminate intercompany receivables and payables

(d) Eliminate gain on sale of property from U-H&uISAC Holding 11
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Consolidating statement of operations by industéignsent for the quarter ended December 31, 200&saf@lows:

Moving & Storage AMERCO Legal Group AMERCO as Consolidated
Property &
Moving &  Casualty Life
Storage  Insurance Insurance AMERCO SAC Total
AMERCO U-Haul Real Estat¢ Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(Unaudited)
(In thousands)
Revenues:
Self-moving equipment rentals $ - $ 32814¢$ - $ - $ 328,14¢$ - $ -$ - 328,14¢ $ 2,01t $ (2,01¢) (b)$  328,14¢
Self-storage revenues - 26,25: 458 - 26,70¢ - - - 26,70¢ 5,05¢ - 31,76
Self-moving & self-storage products & service sa - 42,99: - - 42,99: - - - 42,99: 3,35¢ - 46,35.
Property management fees - 6,55¢ - - 6,55¢ - - - 6,55¢ - (645) (9) 5,91¢
Life insurance premiums - - - - - - 29,847 (393 (o) 29,45¢ - - 29,45¢
Property and casualty insurance premiums - - - - - 6,558 - - 6,558 - - 6,55¢
Net investment and interest income 1,23: 8,29 (36) - 9,49 5,112 5,021 (4,859 (d) 14,76¢ - (1,750) (d) 13,01¢
Other revenue 1) 5,94F 16,94: (18,290 (b) 4,597 - 967 (130 (b) 5,43¢ 374 177) (b) 5,631
Total revenues 1,231 418,19( 17,36 (18,290 418,49: 11,667 35,83t (5,377) 460,61t 10,81( (4,59() 466,83t
Costs and expenses:
Operating expenses 2,33¢ 277,43 2,231 (18,290 (b) 263,71 2,261 6,402 (5,450 (b,c) 266,92t 5,60¢ (645) (@) 271,89
Commission expenses - 41,33¢ - - 41,33¢ - - - 41,33¢ - (2,01¢) (b) 39,31¢
Cost of sales = 23,440 = = 23,447 = = = 23,440 1,52t = 24,97(
Benefits and losses - - - - - 8,22¢ 21,32( 1,91¢ (©) 31,46: - - 31,46:
Amortization of deferred policy acquisition costs - - - - - 442 3,77¢ - 4,22( - - 4,22(
Lease expense 22 36,83¢ 17 - 36,87¢ - - - 36,87¢ - 177 (b) 36,70:
Depreciation, net of (gains) losses on disposals 61 46,69: 2,731 - 49,48¢ - - - 49,48¢ 668 (140) (e) 50,01
Total costs and expenses 2,42: 425,74 4,988 (18,29() 414,86: 10,92¢ 31,50% (3,53%) 453,75 7,79¢ (2,980) 458,57t
Equity in earnings of subsidiaries (22,367) - - 23,80¢ (f) 1,43¢ - - (1,439 () - - - -
Equity in earnings of SAC Holding Il (160) - - - (160) - - - (160) - 16C (f) -
Total - equity in earnings of subsidiaries and SAC
Holding Il (22,527 - - 23,80¢ 1,27¢ - - (1,439 (160) - 16C -
Earnings (loss) from operations (23,71%) (7,559 12,377 23,80¢ 4,911 73¢ 4,33¢ (3,28)) 6,701 3,011 (1,450 8,262
Interest income (expense) 22,90¢ (30,787) (12,739 - (20,616 - - - (20,616 (3,265) 1,75 (d) (22,13)
Pretax earnings (loss) (812) (38,33) (362) 23,80¢ (15,709 73¢ 4,33 (3,28) (13,919 (254 30C (13,86¢)
Income tax benefit (expense) (8,755 14,93: (40) - 6,13¢ (25¢€) (1,537) - 4,34¢ 94 (53) (e) 4,38¢
Net earnings (loss) (9,567) (23,409 (402) 23,80¢ (9,567 48C 2,801 (3,281) (9,567 (160) 247 (9,480)
Less: Preferred stock dividends (3,249 - - - (3,247 - - - (3,249 - - (3,249
Earnings (loss) available to common shareholders  $ (12,80 $ (23,409 $ (402) $  23,80¢ $  (12,809% 48C $ 2,801 $ (3,28]) (12,809% (160)$ 247 $ (12,72)

(a) Balances for the quarter ended September 3 20
(b) Eliminate intercompany lease income and comimisicome
(c) Eliminate intercompany premiums

(d) Eliminate intercompany interest on debt

(e) Eliminate gain on sale of surplus property frdaHaul to SAC Holding Il

(f) Eliminate equity in earnings of subsidiarieglayuity in earnings of SAC Holding II

(g9) Eliminate management fees charged to SAC Hgltiand other intercompany operating expenses

25




AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Consolidating statements of operetiby industry for the quarter ended DecembeRBa5 are as follows:
AMERCO Legal Group

Revenues:
Self-moving equipment rentals
Self-storage revenues

Self-moving & self-storage products & service sa

Property management fees

Life insurance premiums

Property and casualty insurance premiums
Net investment and interest income

Other revenue

Total revenues

Costs and expenses:
Operating expenses
Commission expenses
Cost of sales
Benefits and losses
Amortization of deferred policy acquisition costs
Lease expense
Depreciation, net of (gains) losses on disposals

Total costs and expenses

Equity in earnings of subsidiaries
Equity in earnings of SAC Holding II

Total - equity in earnings of subsidiaries and SAC
Holding Il
Earnings (loss) from operations

Interest expense

Pretax earnings (loss)
Income tax benefit (expense)

Net earnings (loss)
Less: Preferred stock dividends

Earnings (loss) available to common shareholders

(a) Balances for the quarter ended September 33 20

Moving & Storage

AMERCO as Consolidated

Property &
Moving &  Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estat¢ Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(Unaudited)
(In thousands)
$ - 353,40¢ $ -$ - $ 353,40¢$ -$ -$ - $ 353,40 $ 2,211% (2,21]) (b)$ 353,40t
- 24,65t 40C - 25,05¢ - - - 25,05t 4,72¢ - 29,78¢
- 43,697 - - 43,697 - - - 43,697 3,61¢ - 47,31¢
- 4,947 - - 4,947 - - - 4,947 - (653) (9) 4,28¢
- - - - - - 31,12¢ (380 (o) 30,74¢ - - 30,74%
- - - - - 9,94¢ - - 9,94¢ - - 9,94¢
90¢ 7,53¢ 6) - 8,44( 2,87¢ 4,431 (1,087 (d 14,66¢ - (1,861) (d) 12,807
- 7,70¢ 16,24% (17,770 (b) 6,187 - 1,504 (447  (b) 7,23¢ 311 (177) (b) 7,378
90¢ 441,95( 16,63" (17,770 441,72! 12,827 37,064 (1,919 489,70: 10,87( (4,907) 495,67(
4,00¢ 271,95 2,30¢ 17,770 (b) 260,50: 4,13 6,26¢ (4,409 (b,0) 266,50( 5,521 (653) (9) 271,36t
- 44,75¢ - - 44,75¢ - - - 44,75¢ - (2,211) (b) 42,54¢
- 21,97¢ - - 21,97¢ - - - 21,97¢ 1,40¢ - 23,37¢
- - - - - 10,04 22,671 2,49( (c) 35,202 - - 35,20:
- - - - - 25C 5,504 - 5,75¢ - - 5,75¢
23 37,317 19 - 37,35¢ - - - 37,35¢ - a77) (b) 37,18:
5 32,60( 2,04( - 34,64¢ - - - 34,64¢ 31€ (140) (e) 34,82:
4,031 408,60t 4,36 (17,770 399,23t 14,42: 34,44¢ (1,919 446,19; 7,240 (3,181) 450,25;
23,79: - - (23,720 () 66 - - 66) (f) - - - -
13€ - - - 13€ - - - 13€ - (13€) (f) -
23,92¢ - - (23,726 202 - - (66) 13€ - (13€) -
20,79¢ 33,34¢ 12,27: (23,72¢) 42,68¢ (1,597 2,62C (66) 43,64¢ 3,63( (1,857) 45,41¢
(10,85() (620) (4,77%) - (16,249 - - - (16,249 (3,409 1,861 (d) (17,797
9,94¢ 32,72¢ 7,49t (23,726 26,44( (1,597) 2,62C (66) 27,397 227 4 27,62¢
5,13¢ (13,477) (3,019) - (11,35) 56C (1,517) - (12,319 (91) (53) (e) (12,45¢)
15,08¢ 19,25 4,47¢ (23,720 15,08t (1,037) 1,102 (66) 15,08 13€ (49 15,17(
(3,249 - - - (3,247 - - - (3,249 - - (3,249
$ 1184:$ 19251 $  447¢$ (23,720 $ 1184:$  (1,03)$ 1,10 $ (66) $ 1184 $ 13€ $ (49 $  11,92¢

(b) Eliminate intercompany lease income and comimisicome

(c ) Eliminate intercompany premiums
(d) Eliminate intercompany interest on debt

(e) Eliminate gain on sale of surplus property frdaraul to SAC Holding Il

(f) Eliminate equity in earnings of subsidiarieslayuity in earnings of SAC Holding Il

(g9) Eliminate management fees charged to SAC Hgltiand other intercompany operating expenses
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AMERCO AND CONSOLIDATED ENTITIES

notes to condensed consolidatED financial statement (CONTINUED)

Consolidating statements of operations by industrghe nine months ended December 31, 2006 dialaws:
AMERCO Legal Group

Revenues:

Self-moving equipment rentals

Self-storage revenues

Self-moving & self-storage products & service sa
Property management fees

Life insurance premiums

Property and casualty insurance premiums

Net investment and interest income

Other revenue

Total revenues

Costs and expenses:
Operating expenses
Commission expenses
Cost of sales
Benefits and losses

Amortization of deferred policy acquisition costs

Lease expense

Depreciation, net of (gains) losses on disposals
Total costs and expenses

Equity in earnings of subsidiaries
Equity in earnings of SAC Holding Il

Total - equity in earnings of subsidiaries and SAC

Holding Il
Earnings from operations

Interest income (expense)
Amortization of fees on early extinguishment of £

Pretax earnings (loss)

Income tax benefit (expense)

Net earnings (loss)

Less: Preferred stock dividends

Earnings (loss) available to common shareholders

Moving & Storage

AMERCO as Consolidated

Property &
Moving &  Casualty Life
Storage  Insurance Insurance AMERCO SAC Total
AMERCO U-Haul Real Estat¢ Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(Unaudited)
(In thousands)
$ - $1,181,10: $ - $ - $ 1,181,10: % -$ -$ - $ 1,181,10: $ 7,32¢$ (7,329 (b)$ 1,181,10:
- 78,400 1,26 - 79,66! - - - 79,66 14,94¢ - 94,61:
- 163,22: - - 163,22: - - - 163,22: 12,49¢ - 175,71¢
- 15,89: - - 15,89: - - - 15,89: - (2,146 (q) 13,74
- - - - - - 92,68: 1,190 () 91,49¢ - - 91,49:
- - - - - 18,407 - - 18,407 - - 18,407
3,69¢ 22,68( (36) - 26,33¢ 10,58¢ 16,29¢ (5,157  (d) 48,07% - (5,315) (d) 42,75,
202 22,697 50,70¢ (54,87%) (b) 18,73 - 3,722 (411)  (b) 22,04¢ 1,051 (532) (b) 22,56:
3,807  1,483,99 51,93¢ (54,879 1,484,95. 28,99¢ 112,70: (6,759 1,619,89° 35,82¢ (15,327 1,640,401
9,67: 823,01¢ 6,94¢ (54,870 (b) 784,76 5,82¢ 20,37¢ (11,79) (b,0) 799,17t 17,04¢ (2,146 (g) 814,07t
- 149,78! - - 149,78! - - - 149,78! - (7,328) (b) 142,45
- 83,23t - - 83,23t - - - 83,23t 5,49¢ - 88,73¢
- - - - - 17,357 67,67¢ 587¢ () 90,90¢ - - 90,90¢
= = = = = 1,707 12,96¢ = 14,67: = = 14,67:
63 112,56: 83t - 113,46: - - (83¢) (b) 112,62 - (532) (b) 112,09!
182 127,33( 3,67¢€ - 131,18¢ - - - 131,18¢ 2,00€ (420) (&) 132,77!
9,91¢ 1,295,93: 11,46( (54,877) 1,262,43! 24,89: 101,01¢ (6,757%) 1,381,59: 24,55 (10,42¢) 1,395,71!
67,52: - - (57,250 (f) 10,27: - - (10,279 () - - - -
837 - - - 837 - - - 837 - (837) (f) -
68,35¢ - - (57,250 11,10¢ - - (10,279 837 - (837) -
62,33¢ 188,06: 40,47: (57,250 233,62: 4,10% 11,687 (10,279 239,14( 11,27% (5,737 244,68:
67,00¢ (85,309 (38,805 - (57,106 - - - (57,106 (9,865 5,31 (d) (61,65¢)
- (302) (6,667 - (6,969 - - - (6,969 - - (6,969
129,34t 102,45( (4,999 (57,25() 169,54° 4,102 11,687 (10,277) 175,06 1,40¢ (417) 176,05t
(23,175 (41,497 1,291 - (63,376 (1,436 (4,082) - (68,899 (571) (159) () (69,622
106,17: 60,95¢ (3,70¢) (57,25() 106,17: 2,667 7,608 (10,272 106,17: 837 (57€) 106,43:
(9,729 - - - (9,729 - - - (9,729 - - (9,72%)
$ 96,44¢ $ 60,95¢ $ (3,709 $  (57,25() $ 96,44¢ $ 2,661 $ 7,608 $ (10,277 $ 96,44¢ $ 837 % (57¢) $ 96,70¢

(a) Balances for the nine months ended Septemh&0RG
(b) Eliminate intercompany lease income and comimisicome

(c) Eliminate intercompany premiums
(d) Eliminate intercompany interest on debt

(e) Eliminate gain on sale of surplus property frdaraul to SAC Holding Il

(f) Eliminate equity in earnings of subsidiarieslayuity in earnings of SAC Holding Il

(g9) Eliminate management fees charged to SAC Hgltiand other intercompany operating expenses
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Consolidating statements of operations by industrghe nine months ended December 31, 2005 dialaws:
AMERCO Legal Group

Moving & Storage

AMERCO as Consolidated

Property &
Moving &  Casualty Life
Storage  Insurance Insurance AMERCO SAC Total
AMERCO U-Haul Real Estat¢ Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(Unaudited)
(In thousands)
Revenues:
Self-moving equipment rentals $ - $1,201,37 $ - $ - $ 1,201,37. $ - $ -$ - $ 1,201,37- $ 7,56( $ (7,56() (b)$ 1,201,37.
Self-storage revenues - 74,45( 1,29¢ - 75,74¢ - - - 75,74¢ 14,03( - b
Self-moving & self-storage products & service sa - 163,36¢ - - 163,36¢ - - - 163,36¢ 13,00: - 176,37:
Property management fees - 14,68¢ - - 14,68¢ - - - 14,68¢ - (2,130) (9) 12,55¢
Life insurance premiums - - - - - - 91,187 (1,137 (c) 90,05( - - 90,05(
Property and casualty insurance premiums - - - - - 20,17: - - 20,17: - - 20,17:
Net investment and interest income 3,87( 18,25¢ 19 - 22,14: 9,021 15,712 (3,089 (d) 43,79: (4,919 (d) 38,87
Other revenue 17¢ 31,147 44,95, (48,920 (b) 27,35: - 4,50¢ (806)  (b) 31,050 948 (532) (b) 31,47(
Total revenues 4,048 1,503,28; 46,27 (48,92¢) 1,504,67 29,19¢ 111,40 (5,027) 1,640,24 35,54. (15,147 1,660,64-
Costs and expenses:
Operating expenses 9,03¢ 829,56t 5,447 (48,929 (b) 795,12 8,55 20,45¢ (11,556 (b,c) 812,58. 17,40¢ (2,130 (g) 827,86
Commission expenses - 151,32¢ - - 151,32: - - - 151,32: - (7,560) (b) 143,76:
Cost of sales - 79,68¢ - - 79,68¢ - - - 79,68¢ 5,65¢ - 85,337
Benefits and losses - - - - - 17,17: 65,52¢ 6,52¢ (©) 89,22¢ - - 89,22t
Amortization of deferred policy acquisition costs - - - - - 1,73¢ 16,067 - 17,80¢ - - 17,80¢
Lease expense 64 107,47: 49 - 107,58 - - - 107,58 - (532) (b) 107,05!
Depreciation, net of (gains) losses on disposals 20 95,50: 6,531 - 102,05: - - - 102,05: 1,74¢ (420) () 103,38
Total costs and expenses 9,12:  1,263,54 12,02 (48,92¢) 1,235,76! 27,46¢ 102,05( (5,027) 1,360,25! 24,817 (10,64:) 1,374,42
Equity in earnings of subsidiaries 173,67: - - (167,06) (f) 6,61% - - (6,612 () - - - -
Equity in earnings of SAC Holding Il 712 - - - 712 - - - 713 - (719) (f) -
Total - equity in earnings of subsidiaries and SAC
Holding 1I 174,38t - - (167,06) 7,32t - - (6,612) 712 - (719) -
Earnings from operations 169,30¢ 239,73t 34,24¢ (167,06:) 276,22 1,727 9,351 (6,617) 280,69¢ 10,73( (5,21%) 286,21
Interest income (expense) (46,672 9,49¢ (10,86%) - (48,049 - - - (48,044 (9,54%) 4,91¢ (d) (52,67%)
Fees and amortization on early extinguishment o
debt (35,627) - - - (35,62)) - - - (35,627 - - (35,627)
Pretax earnings 87,007 249,23¢ 23,37% (167,06.) 192,55¢ 1,727 9,357 (6,612) 197,02¢ 1,182 (293) 197,91¢
Income tax benefit (expense) 32,08¢ (96,14 (9,401) - (73,46%) (604) (3,866) - (77,939 (470) (15¢) (€) (78,56
Net earnings 119,09: 153,08! 13,97¢ (167,06.) 119,09: 1,12¢ 5,48¢ (6,612) 119,09: 713 (452) 119,35«
Less: Preferred stock dividends (9,729 - - - (9,729 - - - (9,729 - - (9,729
Earnings available to common shareholders $ 109,37 $ 153,08' $  13,97¢ $ (167,06) $  109,37($ 1,12t $ 5,48¢ $ (6,612) $ 109,37($ 712 $ (452) $ 109,63:

(a) Balances for the nine months ended Septemh&0RG

(b) Eliminate intercompany lease income and comimisicome
(c) Eliminate intercompany premiums

(d) Eliminate intercompany interest on debt

(e) Eliminate gain on sale of surplus property froaaul to SAC Holding |1

(f) Eliminate equity in earnings of subsidiarieslayuity in earnings of SAC Holding Il

(9) Eliminate management fees charged to SAC Hgltiand other intercompany operating expenses
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Consolidating cash flow statements by industry sagnfor the nine months ended December 31, 2006safellows:

AMERCO as
Moving & Storage AMERCO Legal Group Consolidated
Moving &  Property &
Real Storage Casualty Life AMERCO SAC Total
AMERCO U-Haul Estate Elimination Consolidate Insurance (¢ Insurance (¢ Elimination Consolidate Holding Il  Eliminatior Consolidate
(Unaudited)
Cash flows from operating activities: (In thousand:
Net earnings (loss) $ 106,17: $ 6095¢ $ (3,709 $ (57,250 $ 106,17. $ 2,667 $ 7,605 $ (10279 $ 106,17: $ 837 $ (576$ 106,43:
Earnings from consolidated entities (68,359 - - 57,25( (11,109 - - 10,27: (837) - 837 -
Depreciation 18% 123,74: 8,06( - 131,98! - - - 131,98! 2,00¢ (420) 133,57:
Amortization of deferred policy acquisition costs - - - - - 1,707 12,96¢ - 14,67 - - 14,67
Change in provision for losses on trade receivables - 86 - - 86 - 11€ - 20z - - 20z
Change in provision for losses on mortgage notes - (30) - - (30) - - - (30) - - (30)
Net (gain) loss on sale of real and personal ptgper - 3,568¢ (4,389 - (79€) - - - (796) - - (79€)
Net loss on sale of investments - - - - - 79¢ 81€ - 1,61t - - 1,61¢
Write-off of unamortized debt issuance costs = 302 6,667 = 6,96¢ = = = 6,96¢ = = 6,96¢
Deferred income taxes 13,95¢ - - - 13,95¢ 887 (94) - 14,75: 53¢ 16C 15,45:
Net change in other operating assets and liatsiitie
Reinsurance recoverables and trade receivables - (3,26%) - - (3,265) 21,052 1,05¢ - 18,84: - - 18,84:
Inventories - (2,956 - - (2,95¢€) - - - (2,95¢) (126) - (3,087)
Prepaid expenses 1,322 3,33¢ (219) - 4,447 - - - 4,44; (117) - 4,32¢
Capitalization of deferred policy acquisition costs - - - - - (882) (3,310 - (4,199 - - (4,199
Other assets ©) 90C 1,72¢ - 2,622 24C (189 - 2,67¢ (192) - 2,481
Related party assets (1,499 1,00€ 17 29,46( 28,99( 13,767 5,781 (5,966) 42,57. 2,90( (5,199 40,27¢
Accounts payable and accrued expenses (11,450 25,357 (340) - 13,567 - 1,502 - 15,06¢ 76 - 15,14¢
Policy benefits and losses, claims and loss expgense
payable - 32,730 - - 32,73¢ (35,719 (13,779 - (16,75¢) - - (16,75¢)
Other policyholders' funds and liabilities - - - - - 1,782 (16C) - 1,622 - - 1,622
Deferred income - (2,346 - - (2,34¢) - - - (2,34¢) 13 - (2,359
Related party liabilities (202 752 = (29,460 (28,909 (1,879 447 5,96€ (24,369 (4,457 5,19: (23,639
Net cash provided by operating activities 40,12¢ 244,16t 7,81¢ - 292,11 4,43¢ 12,76( - 309,301 1,45¢ - 310,75¢
Cash flows from investing activities:
Purchases of:
Property, plant and equipment (94%) (409,737 (44,18) - (454,869 - - - (454,86Y) (729) - (455,59Y)
Short term investments - - - - - (54,48() (116,697 - (171,17) - - (171,17)
Fixed maturities investments - - - - - (48,999 (25,207 - (74,199 - - (74,199
Mortgage loans - - - - - - (9,550 - (9,550 - - (9,550
Proceeds from sales of:
Property, plant and equipment - 67,28( 4,38¢ - 71,66¢ - - - 71,66¢ - - 71,66¢
Short term investments - - - - - 73,71¢ 125,36¢ - 199,08 - - 199,08(
Fixed maturities investments - - - - - 13,23¢ 57,94: - 71,18 - - 71,18
Cash received in excess of purchase of company
acquired - - - - - - 1,23¢ - 1,23¢ - - 1,23¢
Preferred stock - - - - - - 22t - 22¢ - - 22t
Real estate - 14€ 271 - (129) 9,66¢ - - 9,54: - - 9,54:
Mortgage loans - - - - - - 4,83t - 4,83¢ - - 4,83t
Payments from notes and mortgage receivables - 69 687 - 752 - - - 752 - - 752
Net cash provided (used) by investing activities (945) (342,240 (39,38) - (382,577 (6,857 38,15: - (351,27:) (72¢) - (352,00)

(page 1 of 2)
(a) Balance for the nine months ended Septembe2(BIH

29




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Continuation of consolidating cash flow statemdsytsndustry segment for the nine months ended Déeerd1, 2006 are as follows:

AMERCO as
Moving & Storage AMERCO Legal Group Consolidated
Moving &  Property &
Real Storage Casualty Life AMERCO SAC Total
AMERCO U-Haul Estate Elimination Consolidate Insurance (¢ Insurance (¢ Elimination Consolidate Holding Il Eliminatior Consolidate
(Unaudited)

Cash flows from financing activities: (In thousand:
Borrowings from credit facilities - 266,26( 54,92¢ - 321,18¢ - - - 321,18¢ - - 321,18¢
Principal repayments on credit facilities - (34,617 (28,799 - (63,404 - - - (63,404 979) - (64,387
Debt issuance costs - (1,837) (48¢€) - (2,327 - - - (2,327 - - (2,327
Leveraged Employee Stock Ownership Plan - repaysnel

from loan - 89t - - 89t - - - 89t - - 89t
Proceeds from (repayment of) intercompany loans (29,46() 23,58¢ 5,87¢ - - - - - - - - -
Preferred stock dividends paid (9,729 - - - (9,729 - - - (9,729 - - (9,729
Investment contract deposits - - - - - - 12,63¢ - 12,63¢ - - 12,63¢
Investment contract withdrawals - - - - - - (59,359 - (59,359 - - (59,359

Net cash provided (used) by financing activities (39,187 254,29: 31,52¢ - 246,63 - (46,719 - 199,91! (979) - 198,93

Effects of exchange rate on cash - (22) - - (22) - - - (22) - - (22)

Increase (decrease) in cash and cash equivalents 1 156,19} 43 - 156,15: (2,420 4,19¢ - 157,92 (25¢5) - 157,67:

Cash and cash equivalents at beginning of period 7 140,49¢ 85€ - 141,36. 9,81¢ 4,02 - 155,20+ 25¢ - 155,45

Cash and cash equivalents at end of period $ 8 $ 296,69 $ 81t $ - $ 29751 $ 7,395 $ 8,221 $ - $ 313,13 $ - $ -$ 313,13

(page 2 of 2)

(a) Balance for the nine months ended Septembe2(BIH
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Consolidating cash flow statements by industry sagnfor the nine months ended December 31, 2008sfellows:

AMERCO as
Consolidated

Cash flows from operating activities:
Net earnings
Earnings from consolidated entities
Depreciation
Amortization of deferred policy acquisition costs
Change in provision for losses on trade receivables
Change in provision for losses on mortgage notes
Net (gain) loss on sale of real and personal ptgper
Net loss on sale of investments
Write-off of unamortized debt issuance costs
Deferred income taxes
Net change in other operating assets and lialsiitie
Reinsurance recoverables and trade receivables
Inventories
Prepaid expenses
Capitalization of deferred policy acquisition costs
Other assets
Related party assets
Accounts payable and accrued expenses
Policy benefits and losses, claims and loss expgense
payable
Other policyholders' funds and liabilities
Deferred income
Related party liabilities

Net cash provided (used) by operating activities

Cash flows from investing activities:

Purchases of:
Property, plant and equipment
Short term investments
Fixed maturities investments
Real estate
Mortgage loans

Proceeds from sales of:
Property, plant and equipment
Short term investments
Fixed maturities investments
Equity securities
Preferred stock
Real estate
Mortgage loans
Payments from notes and mortgage receivables

Net cash provided (used) by investing activities

(a) Balance for the nine months ended Septembe2(BIh

Moving & Storage

AMERCO Legal Group

Moving &  Property &
Real Storage Casualty Life AMERCO SAC Total
AMERCO U-Haul Estate Elimination Consolidate Insurance (¢ Insurance (¢ Elimination Consolidate Holding Il Eliminatior Consolidate
(Unaudited)
(In thousand:
$ 119,090 $ 153,088 $  13,97¢ $ (167,06)$ 119,09 $ 1,12 $ 548¢ $ (6619 % 119,09 $ 715§ (459$ 119,35
(174,38¢) - - 167,06 (7,325) - - 6,612 (7158 - 718 -
20 87,85¢ 7,018 - 94,89 - - - 94,89: 1,74¢ (420) 96,21¢
- - - - - 1,73¢ 16,067 - 17,80¢ - - 17,80¢
5 (24 S 5 (29) 5 S S (29) S S (29)
- (1,216 - - (1,216 - - - (1,216 - - (1,216
- 7,64% (482) - 7,161 - - - 7,161 - - 7,161
- - - - - 1,082 1,95¢ - 3,041 - - 3,041
13,62¢ - - - 13,62¢ - - - 13,62¢ - - 13,62¢
53,92 - - - 53,92 (1,919 (2,116 - 49,88¢ 45¢ 21z 50,55¢
- (9,326) 4 - (9,329 9,92¢ (2,248) - (1,647 - - (1,642)
- (7,061) - - (7,069) - - - (7,067) (215) - (7,276
(1,979 (395) - - (2,379 - - - (2,379 85 - (2,286
- - - - - (1,750 (7,219 - (8,969 - - (8,969
341 11,58: (12,056 - (134) 2,39¢ 45¢ - 2,71¢ (504) - 2,21¢
400,31 (9,448) (54)  (380,76¢) 10,04¢ (716) 392 (5,949 3,781 (69¢) 2,50¢ 5,58¢
(1,047 (24,497 16,82¢ - (8,710 2,93¢ 4,84¢ (5,657) (6,579 88t - (5,692
- 37,77¢ - - 37,77¢ (34,179 (9,215 - (5,616 - - (5,61¢)
- - - - - (2,547 (12,33) - (14,87¢) - - (14,87¢)
- (250) - - (250) (2,841 - (14,599 (17,690 20¢ - (17,48
(167 (338,03) (94,919 380,76¢ (52,349 5,42¢ (94) 52,14¢ 5,13¢ 307 (2,559 2,88¢
409,74« (92,299 (69,68Y) = 247,76( (19,32 (4,007) 25,95¢ 250,381 2,98¢ - 253,37
(1) (186,539 (64,27Y) - (250,81() - - - (250,81() (1,552 - (252,36)
- - - - - (172,11)  (197,68) - (369,80 - - (369,809
- - - - - (42,609 (141,079 - (183,67) - - (183,67)
- - - - - - - (2,367) (2,369 - - (2,362
- - - - - - (5,83¢) - (5,83¢) - - (5,83¢)
- 40,39t 6,447 - 46,84: - - - 46,84: - - 46,84:
- - - - - 152,23 274,54 - 426,78 - - 426,78
- - - - - 25,78¢ 94,06¢ - 119,85! - - 119,85!
- - - - - - 10,61¢ - 10,61t - - 10,61t
- - - - - 8,40: - - 8,40: - - 8,40:
- - - - - 44,91 514 - 45,42t - - 45,42t
- - - - - - 10,33¢ - 10,33¢ - - 10,33¢
- 804 53¢ - 1,348 - - - 1,34% - - 1,34%
(1) (145,33 (57,289 - (202,62%) 16,61¢ 45 48¢ (2,367 (142,880 (1,552) - (144,439

31
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

Continuation of consolidating cash flow statemdmtsndustry segment for the nine months ended Déeerd1, 2005 are as follows:

AMERCO as
Moving & Storage AMERCO Legal Group Consolidated
Moving &  Property &
Real Storage Casualty Life AMERCO SAC Total
AMERCO U-Haul Estate Elimination Consolidate Insurance (¢ Insurance (¢ Elimination Consolidate Holding Il  Eliminatior Consolidate
(Unaudited)

Cash flows from financing activities: (In thousand:
Borrowings from credit facilities 80,26¢ 215,95( 952,33: - 1,248,55! - - - 1,248,55! - - 1,248,55!
Principal repayments on credit facilities (860,279 (10,387 (216,15) - (1,086,81) - - - (1,086,819 (902) - (1,087,71)
Debt issuance costs - (5,1572) (24,445 - (29,59 - - - (29,597 - - (29,597)
Leveraged Employee Stock Ownership Plan - repaysnel

from loan - 1,251 - - 1,251 - - - 1,251 - - 1,251
Proceeds from (repayment of) intercompany loans 379,98¢ 208,99¢ (588,98() - - - - - - - - -
Preferred stock dividends paid 9,729 - - - (9,729 - - - (9,729 - - (9,729
Investment contract deposits - - - - - - 15,47: - 15,47: - - 15,47:
Investment contract withdrawals - - - - - - (55,94%) - (55,949 - - (55,94%)

Net cash provided (used) by financing activities (409,74)  410,66: 122,75. - 123,66 - (40,472 - 83,19t (902) - 82,29:

Effects of exchange rate on cash - (30) - - (30) - - - (30) - - (30)

Increase (decrease) in cash and cash equivalents 4 172,99¢ (4,222) - 168,77: (2,706 1,00€ 23,59! 190,66! 53C - 191,19!

Cash and cash equivalents at beginning of period 14 37,62¢ 4,327 - 41,967 10,63¢ 2,992 - 55,597 35¢ - 55,95¢

Cash and cash equivalents at end of period $ 10 $ 210,62« $ 105 $ - $ 210,73¢ $ 7,93 $ 3,99¢ $ 23,59: $ 246,26: $ 88¢ $ -$ 247,15(

(page 2 of 2)

(a) Balance for the nine months ended Septembe2(Bih
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (CONTINUED )

10. Industry Segment and Geographic Area Data

Quarter Ended December 31, 2006

Total revenues

Depreciation and amortization, net of (gains) lssse disposals
Interest expense

Pretax loss

Income tax benefit

Identifiable assets

Quarter Ended December 31, 2005

Total revenues

Depreciation and amortization, net of (gains) lasse disposals
Interest expense

Pretax earnings (loss)

Income tax expense (benefit)

Identifiable assets

Nine Months Ended December 31, 2006

Total revenues

Depreciation and amortization, net of (gains) lasse disposals
Interest expense

Pretax earnings

Income tax expense

Identifiable assets

Nine Months Ended December 31, 2005

Total revenues

Depreciation and amortization, net of (gains) lssse disposals
Interest expense (income)

Pretax earnings

Income tax expense (benefit)

Identifiable assets

United States Canada Consolidated

(Unaudited)
(Al amounts are in thousands of U.S. $'s)

$ 447,19 $ 19,64: $ 466,83t
54,69¢ (459 54,23
21,99 137 22,13
(10,82() (3,049 (13,869
(3,357) (1,037) (4,38¢)
3,586,13, 86,36¢ 3,672,49
$ 477,89 $ 17,777 $ 495,67(
42,38¢ (1,810 40,57¢
17,59¢ 19¢ 17,79:
28,75t (1,127) 27,62¢
12,50¢ (48) 12,45¢
3,295,11! 71,08¢ 3,366,20
United States Canada Consolidated
(Unaudited)

(All amounts are in thousands of U.S. $'s)

$ 156483 $ 7556: $  1,640,40
142,39 5,04¢ 147,44¢
61,25¢ 402 61,65¢
173,80 2,25¢ 176,05t
68,85 767 69,62
3,586,13; 86,36 3,672,49

$ 1,590,900 $ 69,74 $  1,660,64
116,33t 4,84¢ 121,18
52,18" 48E 52,67:
192,44 5,47¢ 197,91
78,58¢ (24) 78,56¢

3,295,11! 71,08¢ 3,366,20
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ITEM 2. Management’s Discussion and Analysis of Financiab@dition and Results of Operations

General

We begin Management’Discussion and Analysis of Financial Condition &esults of Operations (MD&A) with the overallatg)
of AMERCO, followed by a description of our opergtisegments and the strategy of our operating setgre give the reader an overviev
the goals of our business and the direction in twhiar businesses and products are moving. Thisllimafed by a discussion of the Criti
Accounting Policies and Estimates that we belieneeimportant to understanding the assumptions adgnpjents incorporated in our repol
financial results. In the next section, we discoss Results of Operations for the third quarter &red nine months of fiscal 2007, compa
with the third quarter and first nine months ot&k2006 beginning with an overview. We then prevah analysis of changes in our bal:
sheets and cash flows, and discuss our financiahdtments in the sections entitled “Liquidity andpital Resources” andJisclosures abo
Contractual Obligations and Commercial Commitméntge conclude this MD&A by discussing our outlook tbe remainder of fiscal 20
and into fiscal 2008. The information in this 10sQould be read in conjunction with Managemer¥iscussion and Analysis and finan
statements and notes thereto included in the AMERG@ Form 10-K.

This MD&A should be read in conjunction with thénet sections of this Quarterly Report on FormQ@OFhe various sections of t
MD&A contain a number of forward-looking statemerds discussed under the caption “Cautionary SttesrRegarding Forwardsoking
Statements'all of which are based on our current expectatamd could be affected by the uncertainties andfestors described through:
this filing and particularly under “Part Il ltem 1Risk Factors.” Our actual results may differ miaiey from these forwardeoking statement:

The third fiscal quarter for AMERCO ends on the 3bf December for each year that is referenced. @aurance compa
subsidiaries have a third quarter that ends or8He of September for each year that is referenced. Tiagg been consolidated on that b
Management believes that consolidating their calegdar quarters into our fiscal year quarterlaficial statements does not materially a
the financial position or results of operations.eT@ompany discloses any material events occurrindng the intervening peric
Consequently, all references to our insurance didy@s’ years 2006 and 2005 correspond to the @owyip fiscal years 2007 and 20
respectively.

Overall Strategy

Our overall strategy is to maintain our leaderghgsition in the North American “do-it-yourselfhoving and storage industry.
accomplish this by providing a seamless and intedgraupply chain to the “do-it-yourselfioving and storage market. As part of executing
strategy, we leverage the brand recognition of WHHagith our full line of moving and seltorage related products and services an
convenience of our broad geographic presence.

Our primary focus is to provide our customers vatlvide selection of self-moving rental equipmemtnenient seltorage rent
facilities and related moving and setbrage products and services. We are able to dxpandistribution and improve customer servici
increasing the amount of moving equipment and goraoms available for rent, expanding the numléndependent dealers in our netw
and expanding and taking advantage of our growiMgwe capabilities.

RepWest is focused on providing and administeriraperty and casualty insurance to U-Haits customers, its independent dee
and affiliates.

Oxford is focused on lontgerm capital growth through direct writing and ining of annuity, life and Medicare supplementdorts
primarily in the senior marketplace. Oxford is pung increased direct writing via acquisitions n$urance companies, expanded distribi
channels and product development. In 2005, Oxfetdrdhined that it would no longer pursue growtkhia credit life and disability market. \
believe this has enabled Oxford to focus more ®dre senior population demographic.

Description of Operating Segments

AMERCO has four reportable segments. They are Mpaimd Storage Operations (AMERCO, U-Haul and Re#tE), Property and
Casualty Insurance, Life Insurance and SAC Holdling
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Moving and Storage Operating Segment

Our Moving and Storage Operating Segment consisteeorental of trucks, trailers, specialty rentaims and selftorage spac
primarily to the household mover as well as salemoving supplies, towing accessories and prop@perations are conducted under
registered trade name U-H&uthroughout the United States and Canada.

With respect to our truck, trailer, specialty rériteams and selbtorage rental business, we are focused on exparalin deale
network, which provides added convenience for ast@mers and expanding the selection and avatlalofirental equipment to satisfy 1
needs of our customers.

With respect to our retail sales, U-Haul has dgwetba number of specialty packing boxes, Mav&¥rap and Smart Move tape.
believe offering these and other ancillary movingl astorage related products benefit our customegrprbviding them a convenient &
affordable onestop shopping option. In addition to these prodtitssCompany offers a wide selection of hitches tamdng accessories alo
with complete installation services. U-Haul has ofiéNorth America’s largest propane barbege@Hing networks with over 1,000 locatic
providing this convenient service.

eMove is an online marketplace that connects coessirto over 4,000 independent Moving Help™ and @,D@lependent Self-
Storage Affiliates. Our network of customer-ratéfiliates provides pack and load help, cleaningohsklfstorage and similar services, all ¢
North America.

An individual or a company can connect to the eMpgevork by becoming an eMove Moving Helgéfiliate or an eMove Storag
Affiliate™. Moving Helpers assist customers withckimg, loading, cleaning and unloading their truarkstorage unit. The Storage Affilii
program enables independent self-storage faciliiesxpand their reach by connecting into a cemedl 1800 and internet reservation sys
and for a fee, receive an array of services indgdiveb-based management software, Secured Onlifigatéfl Rentals (S.0.A.R®), co-
branded rental trucks, savings on insurance, coadd processing and more. Approximately 3,000 pedeent selstorage facilities are nc
registered on the eMove network.

With over 99,000 unedited reviews of independerfiliafes, the marketplace has facilitated thousandMoving Help® and Self-
Storage transactions all over North America. Waebel that acting as an intermediary, with littledad investment, serves the customer
cost effective manner. Our goal is to further méliour welhased technology platform to increase service tsemers and businesses in
moving and storage market.

Property and Casualty Insurance Operating Segment

RepWest provides loss adjusting and claims handiargU-Haul through regional offices across North Ameri€epWest als
underwrites components of the Safemove, Safet@md Safestor protection packages to Haul customers. We continue to focus
increasing the penetration of these products. TUsinkss plan for RepWest includes offering propartgl casualty products in other U-Haul
related programs.

Life Insurance Operating Segment

Oxford provides life and health insurance prodyisarily to the senior market through the directtiwg or reinsuring of annuitie
life insurance, and Medicare supplement policieddifionally, Oxford administers the seifsured employee health and dental plan:
Arizona employees of the Company and provides arste for the employee disability coverage.

SAC Holding Il Operating Segment

SAC Holding Corporation and its subsidiaries, a#dCSHolding Il Corporation and its subsidiaries, lectively referred to asSAC
Holdings,” own self-storage properties that are aggd by U-Haul under property management agreenagmtsact as independentHaul
rental equipment dealers. AMERCO, through its slibsies, has contractual interests in certain SAfldiAgs’ properties entiting AMERC
to potential future earnings based on the finamésformance of these properties. With respect®@ Solding 1l, AMERCO is considered t
primary beneficiary of these contractual intere€€snsequently, we include the results of SAC Haldlh in the consolidated financ
statements of AMERCO, as required by FIN 46(R).
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Critical Accounting Policies and Estimates

The Companys financial statements have been prepared in amitforwith accounting principles generally acceptedhe Unitet
States. The methods, estimates and judgments wia agplying our accounting policies can have aiicant impact on the results we reg
in our financial statements. Certain accountingges require us to make difficult and subjectivdgments and assumptions, often as a |
of the need to make estimates of matters thanéexréntly uncertain.

Below we have set forth, with a detailed descriptithe accounting policies that we deem most afitio us and that requ
managemeng most difficult and subjective judgments. Thestmestes are based on historical experience, obseevaf trends in particul
areas, information and valuations available frortsiole sources and on various other assumptionsatkaelieved to be reasonable unde
circumstances and which form the basis for makimgiments about the carrying values of assets abdities that are not readily appar
from other sources. Actual amounts may differ frimse estimates under different assumptions anditamms; such differences may
material. We also have other policies that we amrskey accounting policies, such as revenue retognhowever, these policies do not i
the definition of critical accounting estimateschease they do not generally require us to makenagtis or judgments that are difficull
subjective. The accounting policies that we deerstrontical to us, and involve the most difficidybjective or complex judgments include
following:

Principles of Consolidation

The Company applies FIN 46(R), “Consolidation ofrieble Interest Entities” and ARB 51 in its prinigp of consolidation. FIN 46
(R) addresses arrangements where the company dbbsld a majority of the voting or similar intete®f a variable interest entity (VIE). T
company is required to consolidate a VIE if it &@rmined it is the primary beneficiary. ARB 51 esltbes the policy when the company ¢
a majority of the voting or similar rights and esiges effective control.

As promulgated by FIN 46(R), a VIE is not seifpportive due to having one or both of the follogviconditions: a) it has
insufficient amount of equity for it to finance igtivities without receiving additional subordiedtfinancial support or b) its owners do
hold the typical risks and rights of equity owneFhis determination is made upon the creation ghidable interest and can be assesse
should certain changes in the operations of a WtHts relationship with the primary beneficiarigyer a reconsideration under the provis
of FIN 46(R). After a triggering event occurs theshrecent facts and circumstances are utilizetkbtermining whether or not a company
variable interest entity, which other company(syena variable interest in the entity, and whethremai the company’ interest is such that it
the primary beneficiary.

The consolidated financial statements for the thjuarters and the first nine months of fiscal 2@@d fiscal 2006, and the bala
sheet as of March 31, 2006, include the accounfdMERCO and its wholly-owned subsidiaries and SAQldihg 1.

In fiscal 2003 and fiscal 2002, SAC Holding Corgama and SAC Holding 1l (together, “SAC Holdingsiyere considered spec
purpose entities and were consolidated based omprthasions of Emerging Issues Task Force (EITBuésNo. 90t5. In fiscal 2004, tt
Company applied FIN 46(R) to its interests in SAGId#gs. Initially, the Company concluded that SA®Idings were variable intert
entities (VIE's) and that the Company was the primary beneficiAgcordingly, the Company continued to include SAGIdings in it
consolidated financial statements.

In February, 2004, SAC Holding Corporation restooet! the indebtedness of three subsidiaries amddis¢ributed its interest in thc
subsidiaries to its sole shareholder. This trigdexeequirement to reassess AMERE@ivolvement with those subsidiaries, which ledhe
conclusion that based on current contractual andeoship interests between AMERCO and this entity|lERCO ceased to have a varic
interest in those three subsidiaries at that date.

Separately, in March 2004, SAC Holding Corporatiestructured its indebtedness, triggering a simm¢assessment of SAC Hold
Corporation that led to the conclusion that SACditay Corporation was not a VIE and that AMERCO eebt® be the primary beneficiary
SAC Holding Corporation and its remaining subsi@isr This conclusion was based on SAC Holding Catan’s ability to fund its ow
operations and execute its business plan withoufigtore subordinated financial support.
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Accordingly, at the dates AMERCO ceased to haveaable interest and ceased to be the primary heaf of SAC Holding
Corporation and its current or former subsidiariesleconsolidated those entities. The deconsatidaas accounted for as a distributiol
SAC Holding Corporations interests to the sole shalder of the SAC entities. Because of AMERE@bntinuing involvement with SA
Holding Corporation and its current and former $dibsies, the distributions do not qualify as distoued operations as defined by SFAS
144.

It is possible that SAC Holding Corporation couddteé actions that would require us todetermine whether SAC Holding Corporat
has become a VIE or whether we have become theapyibeneficiary of SAC Holding Corporation. Shottis occur, we could be requirec
consolidate some or all of SAC Holding Corporatiaith our financial statements.

Similarly, SAC Holding Il could take actions thabuld require us to rdetermine whether it is a VIE or whether we corgino be th
primary beneficiary of our variable interest in SAfIlding Il. Should we cease to be the primary lfiersy, we would be required
deconsolidate some or all of our variable inter@SAC Holding Il from our financial statements.

Recoverability of Property, Plant and Equipment

Property, plant and equipment are stated at cagtrdst expense incurred during the initial cor$iom of buildings and rent
equipment is considered part of cost. Depreciasaromputed for financial reporting purposes ughmg straightine or an accelerated mett
based on a declining balance formula over the violig estimated useful lives: rental equipment 2y2@rs and buildings and neenta
equipment 3B5 years. Major overhauls to rental equipment agitalized and are amortized over the estimate@bgdyenefited. Routir
maintenance costs are charged to operating expsndey are incurred. Gains and losses on dispositif property, plant and equipment
netted against depreciation expense when realZgqdipment depreciation is recognized in amountseetqal to result in the recovery
estimated residual values upon disposal, i.e., ainsgor losses. In determining the depreciatior, rhistorical disposal experience, holc
periods and trends in the market for vehicles eveewed.

We reqgularly perform reviews to determine whethamts and circumstances exist which indicate thatctirrying amount of asse
including estimates of residual value, may not éeoverable or that the useful life of assets istehar longer than originally estimat
Reductions in residual values (i.e., the price laictv we ultimately expect to dispose of revenuaiearequipment) or useful lives will result
an increase in depreciation expense over the fiftn@ equipment. Reviews are performed based oitleeblass, generally subcategorie:
trucks and trailers. We assess the recoverabiliuo assets by comparing the projected undiscaumné cash flows associated with the rel
asset or group of assets over their estimated réngalives against their respective carrying ameulife consider factors such as current
expected future market price trends on used vehimhal the expected life of vehicles included infteet. Impairment, if any, is based on
excess of the carrying amount over the fair valudnase assets. If asset residual values are dietednto be recoverable, but the useful lives
shorter or longer than originally estimated, thelraok value of the assets is depreciated ovendisdy determined remaining useful lives.

Fiscal 2006 marked the first time in approximatey years that the Company acquired a significambber of new trucks v
purchase rather than lease. Management performeahalysis of the expected economic value of newatetnucks and determined tl
additions to the fleet resulting from purchase $thdae depreciated on an accelerated method basedaugeclining formula. The salvage v
and useful life assumptions of the rental trucleffleemain unchanged. Under the declining balanabaod (2.4 times declining balance)
book value of a rental truck is reduced 16%, 13%56,19%, 8%, 7%, and 6% during years one throughrseespectively and then reduce(
a straight line basis an additional 10% by the ehgear fifteen. Whereas, standard straight line approach would reducebtiok value b
approximately 5.3% per year over the life of theck. For the affected equipment, the acceleratgded@ation was $9.2 million greater tt
what it would have been if calculated under a ghvialine approach for the quarter and $22.9 milfionthe nine months ended Decembel
2006.

We typically sell our used vehicles at one of aales centers throughout North America, on our wibat trucksales.uhaul.com or
phone at 1-866-408355. Although we attempt to sell our used vehiébegprices approximating book value, the extenivtich we are able
realize a gain on the sale of used vehicles ismi#gr® upon various factors including the genemtlesof the used vehicle market, the age
condition of the vehicle at the time of its displesad depreciation rates with respect to the vehicl
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Insurance Reserves

Liabilities for life insurance and certain annuityd health policies are established to meet theatstd future obligations of policies
force, and are based on mortality, morbidity anthdriawal assumptions from recognized actuarialeslhich contain margins for adve
deviation. In addition, liabilities for health, disility and other policies include estimates of ipayts to be made on insurance claims
reported losses and estimates of losses incurtgchdi yet reported. Liabilities for annuity cordts consist of contract account balances
accrue to the benefit of the policyholders, exatgdsurrender charges.

Insurance reserves for RepWest an#flalil take into account losses incurred based uptragdal estimates. These estimates are |
on past claims experience and current claim trasdsell as social and economic conditions suchaages in legal theories and inflation. |
to the nature of underlying risks and the high degof uncertainty associated with the determinadibthe liability for future policy benefi
and claims, the amounts to be ultimately paid tdeséabilities cannot be precisely determined anay vary significantly from the estima
liability.

A consequence of the long tail nature of the assuressurance and the excess workers compensaties of insurance that we
written by RepWest is that it takes a number ofyédar claims to be fully reported and finally sedt

Investments

For investments accounted for under SFAS No. Il8etermining if and when a decline in market vdleow amortized cost is ott
than temporary, management makes certain assuraftigndgments in its assessment including butinmutted to: ability and intent to hold t
security, quoted market prices, dealer quotesswodinted cash flows, industry factors, financiatdes, and issuer specific information. Other-
than-temporary impairment in value is recognizethi current period operating results. The Compmimgurance subsidiaries recognized
million in other-than-temporary impairments for thérd quarter of fiscal 2007 and $1.6 million the nine months of fiscal 2007.

Income Taxe s

The Company records deferred tax assets and tiabibased upon the differences between the tag bbassets and liabilities and
financial statement carrying amounts. Managemeviewes any deferred tax assets for realization astdbdishes a valuation allowance
relation to such assets should we believe theymoaype ultimately realized. As part of this assemstnmanagement makes certain assumg
regarding future taxable income, timing of the rsags of timing differences, and implementatioriaof planning strategies. A change in an
these assumptions can alter our valuation allowancecause an increase or decrease in our effaativiate that could materially impact
financial results.

The Companys tax returns are periodically reviewed by varitaxdng authorities. Despite our belief that allofr tax treatments &
supportable, the final outcome of these audits weyse changes in our valuation allowance shoulcheteprevail. These changes cc
materially impact our financial results. Our cuttrtax rate is approximately 39.5%.

AMERCO files a consolidated tax return with allitsf legal subsidiaries, except for DGLIC which wile on a stand alone basis. S
Holding Corporation and its legal subsidiaries &#C Holding Il Corporation and its legal subsidéxifile consolidated tax returns, which
in no way associated with AMERCO'’s consolidatedimes.

Recent Accounting Pronouncements

In June 2006, the Financial Accounting Standardsr8¢FASB) issued a standard that addresses adogudat income taxes: FIN 4
Accounting for Uncertainty in Income Taxes . Among other things, FIN 48 requires applying adiasustainability standard ofrore likely thai
not” related to the recognition and deeognition of tax positions. The new guidance Wdl effective for us in fiscal 2008. We are curkg
evaluating the requirements of FIN 48 and any implais interpretation may have on our consoliddtadncial statements and manager
will provide a more thorough analysis of the effeat implementation in our March 31, 2007 Form 16ilikg.
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In September 2006, the SEC issued Staff AccourBinlietin (SAB) 108 “Considering the Effects of Prior Year Misstatements in
Current Year Financial Statements”, which provides interpretive guidance on how the&f of prior year uncorrected misstatements shiog
considered when quantifying misstatements in ctiyear financial statements. There is currenthetsity in practice, with the two commo
used methods to quantify misstatements being thitrer” method (which primarily focuses on the income stestiet impact of misstatemer
and the “iron curtainmethod (which focuses on the balance sheet impa&8. 108 requires registrants to use a dual appredereby both
these methods are considered in evaluating theriaéie of financial statement errors. Prior matdity assessments will need to
reconsidered using both the rollover and iron ¢amaethods. The Company is currently evaluatingitigact of adopting SAB 108, but we
not expect this Statement to have a material impactur consolidated financial statements.

In September 2006, the FASB issued SFAS 157, wémthblishes how companies should measure fair vethes they are required
use a fair value measure for recognition or disalegpurposes under GAAP. This Statement is effedtiv financial statements issued for fit
years beginning after November 15, 2007, and imtg@eériods within those years. The provisions of SH&7 are effective for us in April 20!
The Company is currently evaluating the impachéf Statement on our consolidated financial statéme

In September 2006, the FASB issued SFAS 158, wieighires companies to recognize a net liabilitasset to report the ovéurndec
or underfunded status of their defined benefit pension aiér postretirement benefit plans on their balastesets and recognize change
funded status in the year in which the changesratgough other comprehensive income. The fundetlstto be measured is the differe
between plan assets at fair value and the ber@igadion. This Statement requires that gains @sdds and prior service costs or credits, r
tax, that arise during the period be recognized asmponent of other comprehensive income and sicbmponents of net periodic ber
cost. We will adopt the balance sheet provisionSIBAS 158, as required, at March 31, 2007. As dsed in Note 14 to the March 31, 2
financial statements, the Company uses Decembas 3fie measurement date to measure the assetblagations of its post retirement ¢
post employment benefits plans. SFAS 158 will regjtiie Company to perform the measurements at Maftato later than fiscal years enc
after December 15, 2008. The Company expects teerttéik change in fiscal 2008. The Company doeserpect this Statement to hav
material impact on our consolidated financial stegats.
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Results of Operations
AMERCO and Consolidated Entities
Quarter Ended December 31, 2006 compared with thea@er Ended December 31, 2005

Listed below on a consolidated basis are reverresur major product lines for the third quarterfis€al 2007 and the third quartel
fiscal 2006:

Quarter Ended December 31,

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 328,14¢ $ 353,40¢
Self-storage revenues 31,76¢ 29,78¢
Self-moving and self-storage products and senddess 46,35 47,31¢
Property management fees 5,91« 4,28¢
Life insurance premiums 29,45 30,74
Property and casualty insurance premiums 6,55¢ 9,94¢
Net investment and interest incol 13,01¢ 12,80"
Other revenue 5,631 7,375
Consolidated revenue $ 466,83t $ 495,67(

During the third quarter of fiscal 2007, satibving equipment rentals decreased $25.3 milliompmgared with the third quarter of fis
2006. The negative trend in one-way revenue pes#etion seen in the Compasyiscal 2007 second quarter continued in the thurdrter ¢
fiscal 2007. The Company has responded to comgetfiricing primarily in the one-way seffioving market. This has resulted in lo
revenues; although we have seen increases irwagetransactions when compared with the third quaof fiscal 2006. The Company
attempting to improve revenue per transaction; hangf these competitive pricing issues continue @venues may be negatively impacte
the future.

Self-storage revenues increased $2.0 million in theltgirarter of fiscal 2007, compared with the thitchiger of fiscal 2006 due
improved pricing. During the third quarter of fi§@007, the Company has increased rooms and sdoat@&ge available primarily throu
build-outs at existing facilities.

Sales of self-moving and salferage products and service sales revenues dedr&as) million in the third quarter of fiscal 2Q
compared with the third quarter of fiscal 2006. Thied quarter of fiscal 2006 included increasetitesales related to post hurricane acti
The Company continues to improve its visibilityaaprovider of propane, moving supplies and towiogeasories in an effort to improve si
results.

Premiums at RepWest decreased $3.4 million duettogpective premiums that were earned duringhtine guarter of fiscal 2006.

Oxford’'s premium revenues decreased approximately $1l®mijprimarily as a result of a decrease in crguigmiums offset
revenues resulting from the acquisition of DGLIC.

As a result of the items mentioned above, revefmeAMERCO and its consolidated entities were $8@8illion in the third quart:
of fiscal 2007, compared with $495.7 million in ttierd quarter of fiscal 2006.
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Listed below are revenues and earnings (loss) fperations at each of our four operating segmemtthe third quarter of fiscal 20
and the third quarter of fiscal 2006; for the irswe companies the third quarter ended Septemb2086 and 2005.

Quarter Ended December 31,
2006 2005

(Unaudited)
(In thousands)

Moving and storage

Revenues $ 418,49. $ 441,72

Earnings from operations 4,911 42,68¢
Property and casualty insurance

Revenues 11,667 12,82;

Earnings (loss) from operations 73¢ (1,597)
Life insurance

Revenues 35,83t 37,06«

Earnings from operations 4,33: 2,62(
SAC Holding Il

Revenues 10,81( 10,87(

Earnings from operations 3,011 3,63(
Eliminations

Revenues (9,967 (6,81¢€)

Earnings from operations (4,73)) (1,927
Consolidated results

Revenues 466,83t 495,67(

Earnings from operations 8,26: 45,41¢

Total costs and expenses increased $8.3 milliaharthird quarter of fiscal 2007, compared with thied quarter of fiscal 2006. Tt
is due primarily to increases in depreciation esgeassociated with the acquisition of new truckd #re fleet rotation. Reductions
maintenance and repair costs and insurance expemsegartially offset by increases in other flegated expenses. For additional informa
on the Company’s depreciation policy refer to It2fiCritical Accounting Policies” of this filing.

As a result of the aforementioned changes in resgrmnd expenses, earnings from operations decréa$8d3 million in the thir
quarter of fiscal 2007, compared with $45.4 milliarthe third quarter of fiscal 2006.

Interest expense in the third quarter of fiscal 20s $22.1 million, compared with $17.8 millionthe third quarter of fiscal 20
reflecting the increase in average debt outstanidinthe quarter.

Income tax expense (benefit) was ($4.4) millionthe third quarter of fiscal 2007, compared with $1@iillion in the third quarter
fiscal 2006 and reflects pretax losses for thedthirarter of fiscal 2007.

Dividends accrued on our Series A preferred stoekev§3.2 million in third quarter of fiscal 200 hahanged from the third quartel
fiscal 2006.

As a result of the above mentioned items, earnflugs) available to common shareholders were ($18ilfion in the third quarter «
fiscal 2007, compared with $11.9 million in therthquarter of fiscal 2006.

The weighted average common shares outstanding badi diluted were 20,922,433 in third quarteristdl 2007, compared w
20,865,684 in the third quarter of fiscal 2006.

Basic and diluted earnings (loss) per common stmatiee third quarter of fiscal 2007 were ($0.619mpared with $0.57 in the th
quarter of fiscal 2006.
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Moving and Storage
Quarter Ended December 31, 2006 compared with thea@er Ended December 31, 2005

Listed below are revenues for the major produ@diat our Moving and Storage operating segmerthéthird quarter of fiscal 20
and the third quarter of fiscal 2006:

Quarter Ended December 31,

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 328,14¢ $ 353,40¢
Self-storage revenues 26,70¢ 25,05¢
Self-moving and self-storage products and senadess 42,99: 43,697
Property management fees 6,55¢ 4,94;
Net investment and interest incol 9,49( 8,44(
Other revenue 4,597 6,182
Moving and Storage revenue $ 418,49 $ 441,72!

During the third quarter of fiscal 2007, satibving equipment rentals decreased $25.3 milliompmgared with the third quarter of fis
2006. The negative trend in one-way revenue pes#etion seen in the Compasyiscal 2007 second quarter continued in the thurdrter ¢
fiscal 2007. The Company has responded to comygetfiricing primarily in the one-way seffioving market. This has resulted in lo
revenues; although we have seen increases irwagetransactions when compared with the third quaof fiscal 2006. The Company
attempting to improve revenue per transaction; hanef these competitive pricing issues continue evenues may be negatively impacte
the future.

Self-storage revenues increased $1.7 million in thel thirarter of fiscal 2007, compared with the thicduder of fiscal 2006 primari
due to improved pricing. The Company has incredisechumber of rooms and square footage availablegever period primarily through t
expansion of existing facilities.

Sales of self-moving and salferage products and service sales revenues dedr&8s7 million in the third quarter of fiscal 2Q
compared with the third quarter of fiscal 2006. Tthied quarter of fiscal 2006 included increasetditesales related to post hurricane activity.

The Company owns and manages self-storage fasilielfstorage revenues reported in the condensed coatalidinancic
statement for Moving and Storage represent Compamed locations only. Self-storage data for our @any-owned storage locations is
follows:

Quarter Ended December 31,

2006 2005
(Unaudited)
(In thousands, except occupanc
rate)

Room count as of December 31 12¢ 12:
Square footage as of December 31 9,94¢ 9,51¢
Average number of rooms occupied 107 107
Average occupancy rate based on room count 85.2% 86.%

Average square footage occupied 8,58t 8,44¢
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Total costs and expenses increased $15.6 milliathénthird quarter of fiscal 2007, compared witk third quarter of fiscal 20C
Increases in fleet related expenses including dégaren, licensing and freight costs were partial§set by reductions in maintenance
repair expenses.

As a result of the above mentioned changes in @&nexpenses and earnings (losses) in consolidatities, earnings fro
operations decreased to $4.9 million in the thirdrter of fiscal 2007, compared with $42.7 milliarthe third quarter of fiscal 2006.

U-Haul International, Inc.
Quarter Ended December 31, 2006 compared with thea@er Ended December 31, 2005

Listed below are revenues for the major produadiat UHaul International, Inc. for the third quarter agdal 2007 and the thi
quarter of fiscal 2006:

Quarter Ended December 31,

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 328,14¢ $ 353,40¢
Self-storage revenues 26,25 24,65¢
Self-moving and self-storage products and senddess 42,99: 43,69"
Property management fees 6,55¢ 4,94;
Net investment and interest incol 8,29¢ 7,53¢
Other revenue 5,94¢ 7,70¢
U-Haul International, Inc. revenue $ 418,19( $ 441,95(

During the third quarter of fiscal 2007, satibving equipment rentals decreased $25.3 milliompmgared with the third quarter of fis
2006. The negative trend in one-way revenue pes#etion seen in the Compasyiscal 2007 second quarter continued in the thurdrter ¢
fiscal 2007. The Company has responded to competjiricing primarily in the one-way satfioving market. This has resulted in lo
revenues; although we have seen increases irwagetransactions when compared with the third quaof fiscal 2006. The Company
attempting to improve revenue per transaction; hanef these competitive pricing issues continue evenues may be negatively impacte
the future.

Self-storage revenues increased $1.6 million in thel thirarter of fiscal 2007, compared with the thicduder of fiscal 2006 primari
due to improved pricing. The Company has increabednumber of rooms and square footage availablmge@ver period through tl
expansion of existing facilities.

Sales of self-moving and sedferage products and service sales decreased $iiohnm the third quarter of fiscal 2007, compd
with the third quarter of fiscal 2006. The Compamntinues to improve its visibility as a providerpropane, moving supplies and tow

accessories in an effort to improve sales results.

Total costs and expenses increased $17.1 millisharthird quarter of fiscal 2007, compared wite third quarter of fiscal 2006. T!
is primarily due to increases in depreciation exggsrrelated to the rental fleet partially offsetréguctions in maintenance and repair expense.

As a result of the above mentioned changes in i@&and expenses, earnings (loss) from operatiens (87.6) million in the thil
quarter of fiscal 2007, compared with $33.3 milliarthe third quarter of fiscal 2006.
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Republic Western Insurance Company
Quarter Ended September 30 , 2006 compared withGerter Ended September 30, 2005

Premium revenues were $6.6 million and $9.9 millionthe third quarters ended September 30, 20062805, respectively. T
overall decrease is due to retrospective premilmaswere earned in 2005 that did not duplicatdfitae2006. UHaul related premiums we
$6.1 million and $6.5 million for the third quarseended September 30, 2006 and 2005, respect®#igr lines of business were $0.5 mil
and $3.4 million for the third quarters ended Seyiter 30, 2006 and 2005, respectively.

Net investment income was $5.1 million and $2.9iamlfor the third quarters ended September 30628 2005, respectively. T
quarter included the recognition of $1.8 millionieéome on properties sold.

Benefits and losses incurred were $8.2 million &i®.0 million for the third quarters ended SeptemB@, 2006 and 20C
respectively. The overall decrease resulted frasneed exposure due to RepWest's decision to exitdh U-Haul lines of business.

Net operating expenses, which are offset by cldiaradling fees charged to Haul, were $2.3 million and $4.1 million for theirtt
quarters ended September 30, 2006 and 2005 resggciihe decrease in operating expenses was b oésu$1.4 million assessment in 2(
that related to the Florida hurricanes.

Pretax earnings (loss) from operations were $0llfomiand ($1.6) million for the third quarters esdiSeptember 30, 2006 and 2005.
Oxford Life Insurance Company
Quarter Ended September 30, 2006 compared with@uarter Ended September 30, 2005

Net premiums were $29.8 million and $31.1 milliam the third quarters ended September 30, 20028608, respectively. Increa:
in Medicare supplement and life premiums of $2.Riom and $0.9 million respectively, were more thaffset by a decrease of $3.8 millior
credit premiums. Effective February 28, 2006, CFlpi@chased DGLIC that primarily sells Medicare dapgent insurance. During the three-
month period this company contributed $4.0 mill@rpremium revenue.

Net investment income was $5.0 million and $4.4iarilfor the third quarters ended September 30628%d 2005, respectively. T
increase was primarily due to fewer capital logsdke current period. Other income decreased thigi the current quarter.

Benefits incurred were $21.3 million and $22.7 ioill for the third quarters ended September 30, 20062005, respectively. T
decrease primarily resulted from decreased crediiness, as well as improved loss ratios in theififurance segment. These decreases
largely offset by increased Medicare supplemenebenwhich resulted from increased revenues froBLIT.

Amortization of deferred acquisition costs (DACYahe value of business acquired (VOBA) was $3.aniand $5.5 million for th
third quarters ended September 30, 2006 and 266pectively. These costs are amortized for life legalth policies as the premium is eal
over the term of the policy; and for deferred atiesiin relation to interest spreads. Annuity aization decreased $1.0 million from 2(
primarily due to reduced surrender activity, anediéramortization decreased $1.1 million, due ®attrition of business. Medicare suppler
and life amortization increased due to additionaibess. Operating expenses were level for thd thuarters ended September 30, 200¢
2005, respectively.

Earnings from operations were $4.3 million and $8Rillion for the third quarters ended SeptemberZIM6 and 2005, respectively.
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SAC Holding Il
Quarter Ended December 31, 2006 compared with thea@er Ended December 31, 2005

Listed below are revenues for the major produadiat SAC Holding Il for the third quarter of fis@007 and the third quarter
fiscal 2006:

Quarter Ended December 31,

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 2,018 $ 2,211
Self-storage revenues 5,05¢ 4,72¢
Self-moving and self-storage products and senadess 3,35¢ 3,61¢
Other revenue 374 311
Segment revenue $ 10,81( $ 10,87(

Revenues in the third quarter of fiscal 2007 desgda50.1 million.

Total costs and expenses were $7.8 million in ttfirel tquarter of fiscal 2007, compared with $7.2liil in the third quarter of fisc
2006.

Earnings from operations were $3.0 million in thed quarter of fiscal 2007, compared with $3.6liwrl in the third quarter of fisc
2006.
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AMERCO and Consolidated Entities
Nine Months Ended December 31, 2006 compared whth Nine Months Ended December 31, 2005

Listed below on a consolidated basis are revenaresur major product lines for the first nine manthf fiscal 2007 and the first ni
months of fiscal 2006:

Nine Months Ended December 31

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 1,181,100 $ 1,201,37.
Self-storage revenues 94,61: 89,77¢
Self-moving and self-storage products and senadess 175,71¢ 176,37:
Property management fees 13,747 12,55¢
Life insurance premiums 91,49: 90,05(
Property and casualty insurance premiums 18,40" 20,17:
Net investment and interest incol 42,75 38,87
Other revenue 22 56: 31,47(
Consolidated revenue $ 1,640,400 $ 1,660,64.

During the first nine months of fiscal 2007, seibving equipment rentals decreased $20.3 milli@mmared with the first nir
months of fiscal 2006, with the majority of the ieeace occurring in the third quarter. The Compamg Iseen an increase in onay
transactions for the nine months ended December28@6 in comparison to the same period last yeawdver, revenue per omneay
transaction is down for the nine months due prilpdad aggressive pricing by competitors. The Conypsnencouraged by the growth in one-
way transactions and is attempting to improve reeegper transaction. However, we will respond to getitor pricing and this could contir
to inhibit overall self-moving equipment rental eewes in the future.

Self-storage revenues increased $4.8 million in thé firse months of fiscal 2007, compared with thstfitine months of fiscal 20
due primarily to improved pricing. During the firsine months of fiscal 2007, the Company has irsgdaooms available primarily throt

build-outs at existing facilities and the acquitiof new facilities.

Other revenues decreased $8.9 million in the fins¢é months of fiscal 2007, compared with the firiste months of fiscal 2006. T
first nine months of fiscal 2006 included sevemhmecurring items including warranty claims and thduction of an allowance account.

Premiums at RepWest decreased $1.8 million duettogpective premiums earned in the prior year.
Oxford’'s premium revenues increased approximatély $illion.

As a result of the items mentioned above, revefeAMERCO and its consolidated entities were $0,84million in the first nin
months of fiscal 2007, compared with $1,660.6 wiillin the first nine months of fiscal 2006.
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Listed below are revenues and earnings from omeratt each of our four operating segments fofitbenine months of fiscal 20l
and the first nine months of fiscal 2006; for thelirance companies the first nine months endede®éetr 30, 2006 and 2005.

Nine Months Ended December 31
2006 2005

(Unaudited)
(In thousands)

Moving and storage

Revenues $ 1,484,95. $ 1,504,67.

Earnings from operations 233,62: 276,22
Property and casualty insurance

Revenues 28,99 29,19:

Earnings from operations 4,10z 1,727
Life insurance

Revenues 112,70: 111,40°

Earnings from operations 11,687 9,351
SAC Holding Il

Revenues 35,82« 35,54

Earnings from operations 11,27: 10,73(
Eliminations

Revenues (22,079 (20,169

Earnings from operations (16,009 (11,829
Consolidated results

Revenues 1,640,401 1,660,64.

Earnings from operations 244,68 286,21°

Total costs and expenses increased $21.3 millighérfirst nine months of fiscal 2007, comparedhwite first nine months of fisc
2006. This is due primarily to increases in lease depreciation expenses associated with the upgrad our fleet. Reductions in maintena
and repair costs and insurance expenses werellyasffaet by increases in other fleet related enqees.

As a result of the above mentioned changes in i&&and expenses, earnings from operations dedraa$244.7 million in the fir.
nine months of fiscal 2007, compared with $286.Rioni in the first nine months of fiscal 2006.

Interest expense in the first nine months of fi&7 was $68.6 million, compared with $88.3 miilia the first nine months of fisc
2006. The second quarter of fiscal 2007 includedetime, norrecurring charge of $7.0 million before taxes redato the full amortization
deferred debt issuance costs related to the RéateElsoan that was amended in the second quartber.rd@financing costs had the effec
decreasing on a namcurring basis, earnings in the first nine momthded December 31, 2006 by $0.33 per share befwes,tin which the t:
effect was approximately $0.13 per share. The §rstrter of fiscal 2006 included a one-time, meaudrring charge of $35.6 million bef
taxes, which includes fees for early extinguishmeitlebt of $21.2 million and the writff of $14.4 million of debt issuance costs.
refinancing costs had the effect of decreasing norerecurring basis, earnings in the first nine momthded December 31, 2005 by $1.71
share before taxes, in which the tax effect wasapmately $0.63 per share.

Income tax expense was $69.6 million in the fiilsermonths of fiscal 2007, compared with $78.6 innillin first nine months of fisc
2006 and reflects lower pretax earnings for th& fiine months of fiscal 2007.

Dividends accrued on our Series A preferred stoekev$9.7 million in first nine months of fiscal ZQQunchanged from the first ni
months of fiscal 2006.

As a result of the above mentioned items, earningslable to common shareholders were $96.7 milliothe first nine months
fiscal 2007, compared with $109.6 million in thesfinine months of fiscal 2006.
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The weighted average common shares outstanding dadidiluted were 20,910,089 in first nine morghfiscal 2007, compared w
20,850,254 in the first nine months of fiscal 2006.

Basic and diluted earnings per common share ititbtenine months of fiscal 2007 were $4.62, conegawith $5.26 in the first nit
months of fiscal 2006.

Moving and Storage
Nine Months Ended December 31, 2006 compared wlitd Nine Months Ended December 31, 2005

Listed below are revenues for the major produadiat our Moving and Storage operating segmerthfofirst nine months of fisc
2007 and the first nine months of fiscal 2006:
Nine Months Ended December 31

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 1,181,100 $ 1,201,37.
Self-storage revenues 79,66: 75,74¢
Self-moving and self-storage products and senadess 163,22: 163,36
Property management fees 15,89: 14,68¢
Net investment and interest incol 26,33¢ 22,14:
Other revenue 18,73: 27,35:
Moving and Storage revenue $ 1,484,95 $ 1,504,67.

During the first nine months of fiscal 2007, seibving equipment rentals decreased $20.3 milli@mmared with the first nir
months of fiscal 2006, with the majority of the iarce occurring in the third quarter. The Compamg lseen an increase in omay
transactions for the nine months ended December28@6 in comparison to the same period last yeawdy¥er, revenue per omweay
transaction is down for the nine months due prilpdad aggressive pricing by competitors. The Conypsnencouraged by the growth in one-
way transactions and is attempting to improve reeegper transaction. However, we will respond to getitor pricing and this could contir
to inhibit overall self-moving equipment rental eewes in the future.

Self-storage revenues increased $3.9 million in thé firse months of fiscal 2007, compared with thstfitine months of fiscal 20
primarily due to improved pricing. The Company hageased the number of rooms and square footegjable period over period through
expansion of existing facilities and the acquisitaf new facilities.

Other revenues decreased $8.6 million in the fins¢é months of fiscal 2007, compared with the firiste months of fiscal 2006. T
first nine months of fiscal 2006 included sevemhmecurring items.

The Company owns and manages self-storage fasilielfstorage revenues reported in the condensed coatalidinancic
statements for Moving and Storage represent Compamed locations only. Self-storage data for oumpanyowned storage locations is
follows:

Nine Months Ended December 31

2006 2005
(Unaudited)
(In thousands, except occupanc
rate)

Room count as of December 31 12¢ 122
Square footage as of December 31 9,94¢ 9,51¢
Average number of rooms occupied 10¢ 10¢
Average occupancy rate based on room count 87.€% 88.(%

Average square footage occupied 8,70z 8,54¢
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Total costs and expenses increased $26.7 millighérfirst nine months of fiscal 2007, comparedhwiite first nine months of fisc
2006. Increases in depreciation, lease, licenamfeeight costs resulting from the acquisitionnefv trucks and the rotation of the fleet v
partially offset by reductions in maintenance aaplair. The first nine months of fiscal 2007 inclddmsts associated with i@aging portion
of the existing rental truck fleet.

As a result of the above mentioned changes in ®&nexpenses and earnings (losses) in consolidattiies, earnings fro
operations decreased to $233.6 million in the fiise months of fiscal 2007, compared with $276iian in the first nine months of fisc
2006.

U-Haul International, Inc.

Nine Months Ended December 31, 2006 compared whth Nine Months Ended December 31, 2005

Listed below are revenues for the major produadiat UHaul International, Inc. for the first nine monthisfiscal 2007 and the fir
nine months of fiscal 2006:

Nine Months Ended December 31

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 1,181,10: $ 1,201,37.
Self-storage revenues 78,40( 74.,45(
Self-moving and self-storage products and senddess 163,22: 163,36¢
Property management fees 15,89: 14,68¢
Net investment and interest incol 22,68( 18,25
Other revenue 22.,69; 31,14,
U-Haul International, Inc. revenue $ 1,483,99! $ 1,503,28:

During the first nine months of fiscal 2007, seibving equipment rentals decreased $20.3 milli@mmared with the first nir
months of fiscal 2006 with the majority of the \aarte occurring in the third quarter. The Comparg/deen an increase in oway transactior
for the nine months ended December 31, 2006 in eoisyn to the same period last year. However, ne¥qrer onewvay transaction is dov
for the nine months due primarily to aggressiveipg by competitors. The Company is encouragechbygrowth in onevay transactions al
is attempting to improve revenue per transactioowéber, we will respond to competitor pricing ahdstcould continue to inhibit overall self-
moving equipment rental revenues in the future.

Selfstorage revenues increased $4.0 million in thé firse months of fiscal 2007, compared with thstfitine months of fiscal 20
due to improved pricing. The Company has increabednumber of rooms and square footage availablmge@ver period through tl
expansion of existing facilities and the acquisitad new facilities.

Sales of self-moving and sedferage products and service sales remained constéme first nine months of fiscal 2007, comp:
with the first nine months of fiscal 2006. The Canp continues to improve its visibility as a pramidf propane, moving supplies and tov
accessories.

Total costs and expenses increased $32.4 millighérfirst nine months of fiscal 2007, comparedchwite first nine months of fisc
2006. This is primarily due to increases in lease @epreciation expenses related to the rotaticheofental fleet. Reductions in maintene
and repair expense were partially offset by the obse-imaging portions of the existing rentaleflelong with freight and licensing costs.

As a result of the above mentioned changes in i&&and expenses, earnings from operations dedraa$88.1 million in the fir.
nine months of fiscal 2007, compared with $239.[fioni in the first nine months of fiscal 2006.

49






Republic Western Insurance Company
Nine Months Ended September 3@006 compared with the Nine Months Ended SeptemB@r2005

Premium revenues were $18.4 million and $20.2 amlffior the nine months ended September 30, 20062808, respectively. Tl
decrease is due to retrospective premiums that e@meed in 2005 and which did not reoccur in 2006daul related premiums were $1
million and $15.3 million for the nine months endgeptember 30, 2006 and 2005, respectively. Othes bf business were $2.0 million i
$4.9 million for the nine months ended Septembe2806 and 2005, respectively.

Net investment income was $10.6 million and $9.0ioni for the nine months ended September 30, 2062005, respectively. T
increase is due to additional real estate incomm foroperties sold.

Benefits and losses incurred were $17.4 million &id.2 million for the nine months ended SeptemB@r 2006 and 200
respectively.

Amortization of deferred acquisition costs stayedsistent at $1.7 million for the nine months en&sptember 30, 2006 and 2(
respectively.

Operating expenses, which are offset by claims lirandees and intercompany policy fees charged t#ddul, were $5.8 million ar
$8.6 million for the nine months ended September28@6 and 2005 respectively. The decrease is @irkepWest receiving a $1.4 milli
assessment in 2005 regarding the Florida hurricah@904 and Repwest offsetting operating expedsemg 2006 with approximately $:
million of other recoveries.

Pretax earnings from operations were $4.1 millind 1.7 million for the nine months ended Septen30e2006 and 2005.
Oxford Life Insurance Company
Nine Months Ended September 30, 2006 compared WithNine Months Ended September 30, 2005

Net premiums were $92.7 million and $91.2 millicor the first nine months ended September 30, 20@b 2005, respectivel
Increases in Medicare supplement, annuity ancgliéniums of $4.8 million, $1.2 million and $2.2 liwih, respectively were largely offset b
decrease of $6.8 million in credit premiums. Durihg ninemonth period the acquisition of DGLIC contributefl.5 million of premiur
revenue, while the remaining Medicare supplemeatmiums decreased approximately $4.7 million, prilpatue to lapses in excess of r
sales. Annuity premiums increased as a result ditiadal annuitizations during the period. The eese in life premiums is primarily due
increased sales relating to a newly introduced Brpense product.

Net investment income was $16.3 million and $15ilfion for the nine months ended September 30, 288® 2005, respectively. T
increase was primarily due to fewer investment immpeants in 2006. Other income decreased $0.8 miliiothe current nineaonth perio
compared to the nine-month period in the prior yganarily due to declining administrative serviezenue.

Benefits incurred were $67.7 million and $65.5 ioill for the first nine months ended September 8@62and 2005, respective
Annuities, life, Medicare supplement and other theall had increased benefits in the current pessdtompared to the prior period with
majority of the increase due to the acquisitio@&LIC. These increases were partially offset byeardase of $3.7 million in credit insura
benefits.

Amortization of deferred acquisition costs (DACYathe value of business acquired (VOBA) was $13liom and $16.1 million fo
the first nine months ended September 30, 20062808, respectively. These costs are amortizedfioahd health policies as the premiur
earned over the term of the policy; and for deftmanuities in relation to interest spreads. Annainortization decreased $2.2 million fr
2005 primarily due to reduced surrender activiticréases in Medicare supplement and life amortimatiere offset by a decrease in cr
amortization. Operating expenses were $20.4 milbod $20.5 million for the first nine months end8dptember 30, 2006 and 2C
respectively.

Earnings from operations were $11.7 million and$8illion for the first nine months of 2006 and B0Gespectively.
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SAC Holding Il
Nine Months Ended December 31, 2006 compared whth Nine Months Ended December 31, 2005

Listed below are revenues for the major produatdimt SAC Holding Il for the first nine months dddal 2007 and the first ni
months of fiscal 2006:

Nine Months Ended December 31

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 7328 % 7,56(
Self-storage revenues 14,94¢ 14,03(
Self-moving and self-storage products and senadess 12,49¢ 13,00z
Other revenue 1,057 94¢
Segment revenue $ 35,82 $ 35,54:

Revenues in the first nine months of fiscal 2008g$0.3 million, primarily as a result of improvedcupancy and pricing.

Total costs and expenses were $24.6 million infitse nine months of fiscal 2007, compared with $4illion in the first nin
months of fiscal 2006.

Earnings from operations were $11.3 million in first nine months of fiscal 2007, compared with F1nillion in the first nin
months of fiscal 2006.

Liquidity and Capital Resources

We believe our current capital structure will alloa to achieve our operational plans and goalspaowide us with sufficient liquidit
for the next 3 to 5 years. The majority of the gations currently in place mature at the end afafiyears 2015 or 2018. As a result, we be
that our liquidity is strong. This will allow us ttmcus on our operations and business to furthg@rame our liquidity in the long term. V
believe these improvements will enhance our adeesapital markets. However, there is no assurématsfuture cash flowwill be sufficient tc
meet our outstanding obligations or our future Edpieeds.

At December 31, 2006, cash and cash equivalergtetb$313.1 million, compared with $155.5 million Blarch 31, 2006. The ass
of our insurance subsidiaries are generally unabksl to fulfill the obligations of non-insuranceesations (AMERCO, WHaul and Rei
Estate). The assets of SAC Holding Il are compjatelvailable to satisfy any of the Compangbligations. As of December 31, 2006 the
and cash equivalents, other financial assets (rabkss, shorterm investments, other investments, fixed matsjtand related party assets)
obligations of each operating segment were:

Moving &
Storage RepWest (a) Oxford (a) SAC Holding Il
Cash & cash equivalents 297,51! 7,39¢ 8,221 -
Other financial assets 359,28( 416,58 653,54: -
Debt obligations 1,223,40! - - 75,25

(a) As of September 30, 2006

At December 31, 2006, our Moving and Storage opmtat(AMERCO, UHaul and Real Estate) had cash available undetirg
credit facilities of $320.0 million and were cong®d of:

Real estate loan (revolving credit) $ 200.(
Construction loan (revolving credit) 40.C
Working capital loan (revolving credit) 20.C

Fleet loan (revolving credit) 60.C
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Cash provided by operating activities improved $5million in the first nine months of fiscal 200€pmpared with fiscal 200
Operating cash flows for the Moving and Storagerssg included a $40.7 million interest repaymeatrfrSAC Holdings in fiscal 2007 off:
by an additional $34.0 million in estimated fedeat payments, while fiscal 2006 included paymeastated to the refinancing of debt. -
insurance companies operating cash flows incre48db million primarily due to the settlement of @mford lawsuit in the amount of $1.
million, at RepWest a $11.0 million reduction ofin®urance recoverables when compared to 2005, add 3nillion received from tt
exchange of related party assets.

Net cash used in investing activities increased7$&mnillion in the first nine months of fiscal 200dompared with fiscal 2006 d
primarily to higher capital expenditures in the Nrayand Storage segment. Net capital expenditmesased $178.4 million in fiscal 2007
to planned manufacturing of rental vehicles to tetaur rental fleet. Insurance company investinghclows decreased $30.8 million
business volume declined.

Cash provided by financing activities increased@ Inillion in the first nine months of fiscal 200 mpared with fiscal 2006. Fis
2006 included the Company’s major refinancing wkigeal 2007 contained routine financing.

Liquidity and Capital Resources and Requirements oDur Operating Segments
Moving and Storage

To meet the needs of our customersHalil maintains a large fleet of rental equipmergpi@l expenditures have primarily reflec
new rental equipment acquisitions and the buyotiexisting fleet from TRAC leases. The capital tmd these expenditures has historic
been obtained internally from operations and the shused equipment, and externally from leasarfaing. In the future we anticipate that
internally generated funds will be used to sertfee existing debt and support operationgHalil estimates that during each of the next 1
fiscal years the Company will reinvest in its truankd trailer rental fleet at least $400.0 millioet of equipment sales. This investment wil
funded through external lease financing, debt ftivagn and internally from operations. Managementsiers several factors including cost
tax consequences when selecting a method to fupitat@xpenditures. Because the Company has wdil@kof its net operating loss ca
forwards, there will be more of a focus on finamcthe fleet through asset-backed debt.

Real Estate has traditionally financed the acdaisibf self-storage properties to supportHdul's growth through debt financing :
funds from operations and sales. The Company isldping several existing locations for use as g@reenters. The Company is funding tl
development projects through construction loans iatetnally generated funds and expects to invegraximately $80.0 million in ne
storage development over the next twelve to eighteenths. U-Haul's growth plan in selferage also includes eMove, which does not re
significant capital.

Net capital expenditures (purchases of propergntphnd equipment less proceeds from the saleopipty, plant and equipment) w
$383.2 million and $204.0 million in the first nimeonths of fiscal 2007 and 2006, respectively. Byithe first nine months of fiscal 2007
Company entered into $120.6 million of new equiptieases.

Moving and Storage continues to hold significarghcand has access to additional liquidity. Managemmy invest these funds in «
existing operations or pursue external opportusitiethe self-moving and storage market place.

Property and Casualty Insuranc

State insurance regulations restrict the amoundiwtiends that can be paid to stockholders of iasce companies. As a res
RepWest's assets are generally not available isfg#lie claims of AMERCO or its legal subsidiaries

Stockholders equity was $145.3 million and $137.4 million &p8&mber 30, 2006 and December 31, 2005, resplctiMee increas
resulted from $2.7 million in earnings, ($0.5) moifl of unrealized losses and $5.8 million in additil paidin capital that resulted from the s
of real estate to affiliated companies. RepWestkdua use debt or equity issues to increase caguitdltherefore has no exposure to cs
market conditions.
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Life Insurance

Oxford manages its financial assets to meet patilddr and other obligations including investmenttcact withdrawals. Oxford ne
withdrawals for the first nine months of 2006 w&¥6.7 million. State insurance regulations resttietamount of dividends that can be pa
stockholders of insurance companies. As a resufor@’s funds are generally not available to satisfy ¢le@ms of AMERCO or its leg
subsidiaries.

Oxford’s stockholdes equity was $134.5 million and $127.3 million &sSeptember 30, 2006, and December 31, 2005, respkgc
The increase is primarily due to earnings. As git&mber 30, 2006, Oxford was due to make $2.0 oniltf principal payments to AMERC
on an intercompany surplus note issued in 1998&edlsas $2.4 million in interest; Oxford made tp@yment in December 2006. Oxford hac
other notes and loans payable. Oxford’s accountalpa and accrued expenses total approximately$lisn.

SAC Holding Il

SAC Holding Il operations are funded by various tgage loans, and secured and unsecured notes. $/dh#i Il does not utiliz
revolving lines of credit to finance its operatiasrsacquisitions. Certain of SAC Holding Il loanragments contain covenants and restric
on incurring additional subsidiary indebtedness.
Cash Provided from Operating Activities by Operating Segments
Moving and Storage

Cash provided from operating activities were $29aillion and $247.8 million in the first nine momtlof fiscal 2007 and 20(
respectively. Fiscal 2007 included $40.7 millioninterest repayments from SAC Holdings offset byadditional $34.0 million in federal t
prepayments. Fiscal 2006 included outflows of $4illlon related to the refinancing.
Property and Casualty Insuranc

Cash flows provided (used) by operating activitiese $4.4 million and ($19.3) million for the nineonths ended September 30, 2
and 2005, respectively. The increase in cash peolvftbm operating activities is a result of an éiddal $11.0 million reduction of reinsurar
recoverables when compared to 2005, and $14.Comiteceived from the exchange of related partytasse

RepWest's cash, cash equivalents and sleont-investment portfolio were $84.5 million and0o$12 million at September 30, 2(
and December 31, 2005 respectively. This balanfbects funds in transition from maturity proceedsldang term investments. This level
liguid assets, combined with budgeted cash flovadequate to meet periodic needs. Capital and tpgraudgets allow Republic to schec
cash needs in accordance with investment and umitiegvyroceeds.
Life Insurance

Cash flows provided (used) by operating activitiese $12.8 million and ($4.0) million, for the firsine months ended September
2006 and 2005, respectively. Included in the opegatash ouftow for the first quarter of 2005 was a $12.8 ioifl litigation settlement, net
a $2.2 million recovery from Oxford's E&O insurancarrier.

In addition to cash flows from operating activitiasd financing activities, a substantial amountigdid funds is available throu
Oxford’s short-term portfolio. At September 30, B0&nd December 31, 2005, shtatm investments amounted to $24.5 million and @
million, respectively. Management believes thatdkierall sources of liquidity will continue to meeteseeable cash needs.

SAC Holding Il

Cash provided by operating activities were $1.3iomland $3.0 million in the first nine months éddal 2007 and 2006, respectively.
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Liquidity and Capital ResourceSummary

We believe we have the financial resources neemleteet our business requirements including capitpenditures for the investm:
in and expansion of our rental fleet, rental equptrand storage space, working capital requirenardsour preferred stock dividend progr

The Company’s borrowing strategy is primarily foedson assdacked financing. As part of this strategy, the @any seeks
ladder maturities and for loans with floating rats these rates through the use of interest sataps. While each of these loans typic
contains provisions governing the amount that cafbdrrowed in relation to specific assets, the alvastructure is flexible with no limits «
overall Company borrowings. Management feels itddequate liquidity between cash and cash equitgaterd unused borrowing capacit
existing facilities. At December 31, 2006 the Compaad cash availability under existing credit lities of $320.0 million. We believe tt
there are additional opportunities for leverageoinmr existing capital structure. For a more detaitistussion of our lonterm debt an
borrowing capacity, please see Note 3 “Borrowintgsthe “Notes to Condensed Consolidated Finand¢&kesents.”

Disclosures about Contractual Obligations and Comiial Commitments

Our estimates as to future contractual obligatibage not materially changed as to the disclosuctudled under the subhead
“Contractual Obligations” in Part Il, Item 7, “Magament’s Discussion and Analysis of Financial Cbadiand Results of Operationg)f out
Annual Report on Form 1R-for the fiscal year ending March 31, 2006, exdeptthe additions of the BTMU Rental Truck Amoitig Loan
the HVB Rental Truck Amortizing Loan, the amendmémtthe Real Estate Loan and the payoff of the Meim Loan (see Note
“Borrowings” to the “Notes to Condensed Consolidafénancial Statements”).

Off-Balance Sheet Arrangements
The Company uses off-balance sheet arrangementg wieeconomics and sound business principlesanéttteir use.

AMERCO utilizes operating leases for certain reefgliipment and facilities with terms expiring saogially through 2012, with tl
exception of one land lease expiring in 2034. la ¢ivent of a shortfall in proceeds from the safeth® underlying rental equipment ass
AMERCO has guaranteed approximately $181.8 milbdbmesidual values at December 31, 2006 for theseta at the end of their respec
lease terms. AMERCO has been leasing rental equipsigce 1987. Thus far, we have experienced riduakvalue shortfalls.

Historically AMERCO used off-balance sheet arrangets in connection with the expansion of our sédfrage business (see No
“Related Party Transactions” to the “Notes to Cors#el Consolidated Financial Statement$tjese arrangements were primarily used \
the Company’s overall borrowing structure was mareéted. The Company does not face similar limitas currently and offialance she
arrangements have not been utilized in our selfage expansion in recent years. In the futueeGbmpany will continue to identify a
consider offbalance sheet opportunities to the extent suchhgeraents would be economically advantageous toCbeapany and i
stockholders.

The Company currently manages the s#élirage properties owned or leased by SAC Holdikgscury, 4 SAC, 5 SAC, Galaxy, &
Private Mini pursuant to a standard form of managreinagreement, under which the Company receivearsagement fee of between 4%
10% of the gross receipts plus reimbursement faaiteexpenses. The Company received managementeeeusive of reimbursed expen
of $17.0 million, and $13.1 million from the abomentioned entities during the first nine monthdistal 2007 and 2006, respectively. 1
management fee is consistent with the fee recdioedther properties the Company previously mandgedhird parties. SAC Holdings,
SAC, 5 SAC, Galaxy and Private Mini are substalytiebntrolled by Blackwater. Mercury is substarijiatontrolled by Mark V. Shoen. Jan
P. Shoen, a significant shareholder and direct&fMERCO, has an interest in Mercury.

The Company leases space for marketing compangesffivehicle repair shops and hitch installatiamntexs from subsidiaries of S/

Holdings, 5 SAC and Galaxy. Total lease paymentsyant to such leases were $2.0 million in eadhefirst nine months of fiscal 2007 ¢
2006. The terms of the leases are similar to thes®f leases for other properties owned by uredlgarties that are leased to the Company.
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At December 31, 2006, subsidiaries of SAC Holdilg§AC, 5 SAC, Galaxy and Private Mini acted aslalil independent deale
The financial and other terms of the dealershiptresis with the aforementioned companies and thdisidiaries are substantially identice
the terms of those with the Compasidther independent dealers whereby commissionpaadeby the Company based on equipment r
revenues. During the first nine months of eachafigear 2007 and 2006, the Company paid the abemtiomed entities $29.2 million
commissions pursuant to such dealership contracts.

During the first nine months of fiscal 2007, sulitts of the Company held various junior unsecunetes of SAC Holding
Substantially all of the equity interest of SAC Hiolgs is controlled by Blackwater. The Company doashave an equity ownership interes
SAC Holdings. The Company recorded interest incofr&14.6 million and $14.3 million, and receivedskanterest payments of $40.7 mill
and $9.4 million, from SAC Holdings during the firine months of fiscal 2007 and 2006, respectivEhe cash interest payments for the
nine months of fiscal 2007 included a payment tmigicantly reduce the outstanding interest redgliw#afrom SAC Holdings. The large
aggregate amount of notes receivable outstandimgglthe first nine months of fiscal 2007 and tlggr@gate notes receivable balanc
December 31, 2006 was $203.7 million, of which $7&illion is with SAC Holding Il and has been elimted in the consolidating financ
statements.

These agreements and notes with subsidiaries of Slfdings, 4 SAC, 5 SAC, Galaxy and Private Minkclkding Deale
Agreements, provided revenue of $27.3 million, exges of $2.0 million and cash flows of $54.4 miiliduring the first nine months of fis
2007. Revenues and commission expenses relatbd foealer Agreements were $134.3 million and $g8lkon, respectively.

Fiscal 2008 Outlook

In the fourth quarter and into fiscal 2008, we amrking towards increasing transaction volume amgrbving product mix ar
utilization for selfmoving equipment rentals. Investing in our truakefl is a key initiative to reach this goal. Durthg first nine months
fiscal 2007 we have placed over 16,000 rental suokservice, along with approximately 2,000 neailérs. We continue to manufacture
mid-size rental trucks and add to our pickup and caayofleet. We expect to put into service approxetya6,800 additional vehicles duri
the last quarter of fiscal 2007. Our current exgéeh is to continue adding new trucks to the flaeta similar rate for fiscal 2008. T
investment is expected to increase the numbemdéioée equipment days available to meet our custa@mands and to reduce future spen
on repair costs and equipment downtime. Revenuwtbran the UMove program could continue to be adversely imphcthould oL
competitors continue with their aggressive pricétrgitegies.

In the fourth quarter and into fiscal 2008 we armrking towards increasing our storage occupan@xisting sites, adding new eMc
Storage Affiliates and building new locations. Waiéve that additional occupancy gains in our aurportfolio of locations can be realizec
fiscal 2007. The Company continues to evaluate mewing and storage opportunities in the marketelac

RepWest will continue to provide loss adjusting ataims handling for UHaul and underwrite components of the Safemovest®a
and Safestor protection packages to U-Haul custemer

At Oxford, the recent acquisition of DGLIC is expett to increase Medicare supplement premium reveaned expand Oxford’
presence in key markets. Additional direct marlgpnograms for life and annuity products are undgrw

Cautionary Statements Regarding Forward-Looking Stéements

This Quarterly Report on Form 10-Q, including tleewiments incorporated by reference herein, contéamsard-looking statements”
regarding future events and our future results.riidy make additional written or oral forwalabking statements from time to time in filir
with the SEC or otherwise. We believe such forwlaaking statements are within the meaning of tHe-Barbor provisions of Section 27A
the Securities Act of 1933, as amended, and Se2fiénof the Securities Exchange Act of 1934, asraled. Such statements may include
are not limited to, projections of revenues, eagsior loss; estimates of capital expenditures,spfan future operations, products or servi
financing needs and plans; our perceptions of egall positions and anticipated outcomes of goventrimzestigations and pending litigat
against us; liquidity; goals and strategies; pléorsnew business; growth rate assumptions, pricoogts, and access to capital and le:
markets as well as assumptions relating to thegfing. The words “believe,” “expect,” “anticipate;estimate,” “project”and simila
expressions identify forward-looking statementsiclwtspeak only as of the date the statement wag mad
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Forwardiooking statements are inherently subject to risid uncertainties, some of which cannot be predliotequantified. Facto
that could significantly affect results include thdut limitation, the risks set forth in “ltem 1Risk Factors”section of our Annual Report
Form 10-K for the fiscal year ending March 31, 2086d any updates to such “ltem 1A. Risk Factamsfuded in this Quarterly Report
Form 10-Q, as well as the following: the Compargtslity to operate pursuant to the terms of itsddréacilities; the Company' ability tc
maintain contracts that are critical to its openasi the costs and availability of financing; then@banys ability to execute its business plan;
Companys ability to attract, motivate and retain key enyples; general economic conditions; fluctuationsun costs to maintain and upd
our fleet and facilities; our ability to refinanoerr debt; changes in government regulations, paatity environmental regulations; our cre
ratings; the availability of credit; changes in derd for our products; changes in the general domesbnomy; the degree and nature of
competition; the resolution of pending litigatiogaénst the Company; changes in accounting standemdi®ther factors described in this re
or the other documents we file with the SEC. Thevabfactors, the following disclosures, as welb#ser statements in this report and in
Notes to our Condensed Consolidated Financial B&tes, could contribute to or cause such differenoe could cause our stock price
fluctuate dramatically. Consequently, the forwrdking statements should not be regarded as repi@sons or warranties by the Comp
that such matters will be realized. The Compangldisis any intent or obligation to update or revésy of the forwardeoking statement
whether in response to new information, unforesamts, changed circumstances or otherwise.

Item 3. Quantitative and Qualitative Disclosures about MakRisk

We are exposed to financial market risks, includthgnges in interest rates and currency exchangs. reo mitigate these risks,
may utilize derivative financial instruments, amatper strategies. We do not use derivative fir@riostruments for speculative purposes.
do not believe that inflation has or will have aque impact on our operations.

Interest rate risk

The exposure to market risk for changes in interatgts relates primarily to our variable rate delfitgations. We have used intel
rate swap agreements, interest rate cap agreearahferward swaps to reduce our exposure to changeterest rates.

Notional
Amount _ _ Effective Dat Expiration Dat Fixed Rat Floating Rat
$ 124,887,97 @), (9 5/10/200¢ 4/10/201. 5.0€% 1 Month LIBOFR
139,922,90 @), (9 10/10/2001 10/10/201: 5.57% 1 Month LIBOFR
45,811,12 @), (9 7/10/200t 7/10/201: 5.67% 1 Month LIBOF
296,666,66 @ 8/18/200t 8/10/201! 5.42% 1 Month LIBOFR
50,000,00 (b) 5/17/200:« 5/17/200° 3.0(% 3 Month LIBOF

(a) interest rate swap agreement
(b) interest rate cap agreement
(c) forward swap

As of December 31, 2006, the Company had approrim&700.0 million of variable rate debt obligatsorif LIBOR were to increa:
100 basis points, the increase in interest expendbe variable rate debt would increase futur@iags and cash flows by approximately ¢
million annually (after consideration of the effeftthe above derivative contracts).

Additionally, our insurance subsidiaries’ fixed dme investment portfolis’ expose the Company to interest rate risk. Théést rat
risk is the price sensitivity of a fixed income ggty to change in interest rates. As part of ausurance companiesisset and liabilit
management, actuaries estimate the cash flow patédrour existing liabilities to determine theurrdtion. These outcomes are compared t
characteristics of the assets that are currengpating these liabilities assisting managemerdétermining an asset allocation strategy
future investments that management believes wiilyatie the overall effect of interest rates.
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Foreign Currency Exchange Rate Risk

The exposure to market risk for changes in foreigmency exchange rates relates primarily to ouraden business. Approximat
4.6% and 4.2% of our revenue in the first nine merdf fiscal 2007 and 2006, respectively, were geed in Canada. The result of a 10
change in the value of the U.S. dollar relativéhie Canadian dollar would not be material. We tghycdo not hedge any foreign currency
since the exposure is not considered material.

ltem 4 . Controls and Procedures

Attached as exhibits to this Form 10-Q are cestifns of the registrant€hief Executive Officer (CEO), Chief Accounting @#r
(CAO) and U-Haul's Chief Financial Officer (CFO)hiweh are required in accordance with Rule 13asf the Securities Exchange Act of 1¢
as amended (the “Exchange Act”). This “Controls &ndcedures’ection includes information concerning the costioid controls evaluati
referred to in the certifications and it should read in conjunction with the certifications for soma complete understanding of the to
presented in Evaluation of Disclosure Controls Bnotedures.

Evaluation of Disclosure Controls and Procedures

The Company’'s management, with the participationttd CEO, CAO, and U-Had' CFO, conducted an evaluation of
effectiveness of the design and operation of then@my’s “disclosure controls and proceduress such term is defined in the Exchange
Rules 13a-15(e) and 15d-15(e)) (“Disclosure Cogtjaohs of the end of the period covered by thisnfFrdi0-Q. Our Disclosure Controls ¢
designed to reasonably assure that informationimedjtio be disclosed in our reports filed under Exehange Act, such as this Form QQis
recorded, processed, summarized and reported wbkitime periods specified in the SEC's rules fanghs. Our Disclosure Controls are ¢
designed to reasonably assure that such inform&iaccumulated and communicated to our managermshiding the CEO, CAO and U-
Haul's CFO, as appropriate to allow timely decisiosagarding required disclosure. Based upon th&asrevaluation, our CEO, CAO and U-
Haul's CFO have concluded that as of the end op#hvéod covered by this Form 10-Q, our Disclosuoaitbls were effective.

Inherent Limitations on the Effectiveness of Contrds

The Company's management, including the CEO, CA®DWxaul's CFO, does not expect that our Disclosure Contotsur interne
control over financial reporting will prevent ortdet all error and all fraud. A control system, matter how well designed and operated,
provide only reasonable, not absolute, assuraratehb control system's objectives will be met. @iesign of a control system must reflect
fact that there are resource constraints, and ¢ineflis of controls must be considered relativéh&ir costs. Further, because of the inhe
limitations in all control systems, no evaluatidrcontrols can provide absolute assurance thattatessents due to error or fraud will not oc
or that all control issues and instances of fraludny, within the Company have been detected. @lielserent limitations include the realil
that judgments in decisiomaking can be faulty and that breakdowns can obewgause of simple error or mistake. Controls cao &k
circumvented by the individual acts of some persbgollusion of two or more people, or by managetroverride of the controls. The des
of any system of controls is based in part on ae@asumptions about the likelihood of future esemind there can be no assurance the
design will succeed in achieving its stated goaldeu all potential future conditions. Projectiorisaay evaluation of controls effectivenes
future periods are subject to risks. Over time ticds may become inadequate because of changesilitions or deterioration in the degre:
compliance with policies or procedures.

Changes in Internal Control over Financial Reportirg
There have not been any changes in the Compartgisial control over financial reporting (as suchneas defined in Rules 1385(f)

and 15d15(f) under the Exchange Act) during the most réfisnal quarter that have materially affectedaoe reasonably likely to materie
affect, the Company’s internal control over finadeeporting.
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PART II. OTHER INFORMATION

ltem 1. Legal Proceedings

Information regarding our legal proceedings canfdend under Note 7 “Contingencies” to thBdtes to Condensed Consolide
Financial Statements.”

Iltem 1A. Risk Factors

We refer you to documents filed by us with the SEgxcifically “Item 1A. Risk Factors” of our mostaent annual report on Form 10-

K for the year ending March 31, 2006, which idgniifiportant risk factors that could materially affeour business, financial condition i
future results. We also refer you to the factord aautionary language set forth in the sectiontledti“Cautionary Statements Regarc
Forward-Looking Statements” in the MD&A of this gtexly report on Form 1@. MD&A and the consolidated financial statements
related notes should be read in conjunction witthsisks and other factors for a full understandifig@ur operations and financial conditic
The risks described in our Form KOand herein are not the only risks facing our Camp Additional risks and uncertainties not curkg
known to us or that we currently deem to be imniatelso may materially adversely affect our bus@dinancial condition and/or operat
results.

Below we set forth material updates to the riskdexccontained in “Item 1A. Risk Factors” of our shoecent Form 10-K:
We are controlled by a small contingent of stocktefs.

As of December 31, 2006, Edward J. Shoen, Chairofaihe Board of Directors and President of AMERCIames P. Shoen
director of AMERCO, and Mark V. Shoen, an executificer of AMERCO, collectively are the owners 067,842 shares (approxima
42.1%) of the outstanding common shares of AMER@QCaddition, on June 30, 2006, Edward J. Shoengdam Shoen, Mark V. Sho
Rosemarie T. Donovan (Trustee of the Shoen IrrdMecdrusts) and Southwest Fiduciary, Inc. (Trustéethe Irrevocable “C Trusts
(collectively, Reporting Persons) entered into acitolder Agreement in which the Reporting Persmgreed to vote as one block in a ma
consistent with the Stockholder Agreement and nthierance of their interests. Pursuant to the $tolcker Agreement, the Reporting Pers
appointed James P. Shoen as proxy to vote thdectiok 10,642,565 shares (approximately 50.001#¢he Companys common stock .
provided for in the agreement. For additional infation, see the Schedule 13D filed on July 13, 206 the SEC.

As a result of their stock ownership and the Stotdér Agreement, Edward J. Shoen, Mark V. ShoenJandes P. Shoen will be i
position to significantly influence the busines$aaé and policies of the Company, including therval of significant transactions, -
election of the members of the Board of Directard ather matters submitted to our stockholdersr&ban be no assurance that the intere
the Reporting Persons will not conflict with theerest of our other stockholders. Furthermore, assalt of the Reporting Persongiting
power, the Company is a “controlled compaag’defined in the Nasdagq listing rules and, theegfmay avail itself of certain exemptions ur
Nasdaq Marketplace Rules, including rules that ireqthe Company to have (i) a majority of indepartddirectors on the Board; (ii)
compensation committee composed solely of indeperdieectors; (iii) a nominating committee composetkely of independent directors; {
compensation of our executive officers determingé lmajority of the independent directors or a cengation committee composed solel
independent directors; and (v) director nominedscted, or recommended for the Boardelection, either by a majority of the indeper
directors or a nominating committee composed saélpdependent directors.

Item 2. Unregistered Sales of Equity Securities and UséPobceeds

On September 13, 2006, the Company announcedtthBoard of Directors has authorized the Compangepurchase up to $5(
million of its Common Stock. The stock may be reased by the Company from time to time on the aparket between September
2006 and October 31, 2007. The extent to whichtmpany repurchases its shares and the timingobf gsurchases will depend upon ma
conditions and other corporate considerations. Jurehases will be funded from available workingitapThere were no repurchases n
during the period covered by this Form 10-Q.
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Item 3. Defaults upon Senior Securities

Not applicable.

Item 4. Submission of Matters to a Vote of Security Holders

Not applicable.

Item 5. Other Information

On October 9, 2006, John “J.T.” Taylor was promadtedPresident of WHaul International, Inc. Mr. Taylor had served as&utive
Vice President of U-Haul since February 1995. He lbeen a Director of U-Haul since 1990 and assetiaith the Company since 1981.
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Iltem 6. Exhibits

The following documents are filed as part of tlEpart:

Exhibit
Number Description Page or Method of Filinc
Joint Plan of Reorganization of AMERCO and AMERC€&aR Incorporated by reference to AMERCO’s Current Réepar
2.1 Estate Company Form 8-K filed October 20, 2003, file no. 1-11255
Disclosure Statement Concerning the Debtors’ Jeliah of Incorporated by reference to AMERCO’s Current Réepar
2.2 Reorganization Form 8-K filed October 20, 2003, file no. 1-11255
Incorporated by reference to AMERCO'’s Quarterly &¢&p
First Amended Joint Plan of Reorganization of AMER&Nd on Form 10-Q for the quarter ended December 313,206
2.3 AMERCO Real Estate Company No. 1-11255
Incorporated by reference to AMERCO'’s Quarterly &¢p
Disclosure Statement Concerning the Debtor’'s Rirsended on Form 10-Q for the quarter ended December 313,216
2.4 Joint Plan of Reorganization No. 1-11255
Incorporated by reference to AMERCO'’s Registration
Statement on form S-4 filed March 30, 2004, filentner 1-
3.1 Restated Articles of Incorporation of AMERCO 11255
Incorporated by reference to AMERCO'’s Quarterly &¢&p
on Form 109 for the quarter ended September 30, 199¢
3.2 Restated By-Laws of AMERCO No. 1-11255
Incorporated by reference to AMERCO'’s Annual Repaort
Form 10-K for the year ended March 31, 2003, fibe 1+
3.3 Restated Articles of Incorporation of U-Haul Intational, Inc. 11255
Incorporated by reference to AMERCO’s Annual Report
Form 10-K for the year ended March 31, 2003, fie I+
34 Bylaws of U-Haul International, Inc. 11255
Rule 13a-14(a)/15d-14(a) Certificate of Edwardhibeéh,
President and Chairman of the Board of AMERCO ah@fC
Executive Officer and Chairman of the Board of UdHa
311 International, Inc. Filed herewith
Rule 13a-14(a)/15d-14(a) Certificate of Jason AgB€hief
31.2 Accounting Officer of AMERCO Filed herewith
Rule 13a-14(a)/15d-14(a) Certificate of Robert &tdPson, Chief
31.3 Financial Officer of U-Haul International, Inc. Filed herewith
Certificate of Edward J. Shoen, President and @iaairof the
Board of AMERCO and Chief Executive Officer and @€hean of
the Board of U-Haul International, Inc. pursuansgction 906 of
32.1 the Sarbanes-Oxley Act of 2002 Furnished herewith
Certificate of Jason A. Berg, Chief Accounting O#i of
AMERCO pursuant to Section 906 of the SarbanesyOxtd of
32.2 2002 Furnished herewith
Certificate of Robert T. Peterson, Chief Finan©#icer of
U-Haul International, Inc. pursuant to Section @déhe
32.3 Sarbanes-Oxley Act of 2002 Furnished herewith
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrants have duly catisisdeport to be signed on its
behalf by the undersigned thereunto duly authorized

AMERCO

Date: February 7, 2007 /s] Edwar8hben
Edward J. Shoen
President and Chairman of the Board
(Duly Authorized Officer)

Date: February 7, 2007 /s/ Jason A. Berg
Jason A. Berg
Chief Accounting Officer
(Principal Financial Officer)

U-HAUL INTERNATIONAL, INC.

Date: February 7, 2007 /s/ Edward J. Shoen
Edward J. Shoen
Chief Executive Officer and Chairman of the Board
(Duly Authorized Officer)

Date: February 7, 2007 /s/ Robert T. Peterso
Robert T. Peterson
Chief Financial Officer
(Principal Financial Officer)




EXHIBIT 31.1
Rule 13a-14(a)/15d-14(a) Certification

I, Edward J. Shoen, certify that:
1. | have reviewed this quarterly report on Form 16f@QMERCO and U-Haul International, Inc. (togethétre “Registrants”);

2. Based on my knowledge, this report does not comaynuntrue statement of a material fact or om#itéde a material fact necessary to
make the statements made, in light of the circunt&s under which such statements were made, ntetamlisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statementsofimer financial information included in this refpdairly present in all material
respects the financial condition, results of operetand cash flows of the Registrants as of, andlie periods presented in this report;

4. The Registrants other certifying officer(s) andd eesponsible for establishing and maintainingldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f))for the Registrants andehav

(a) Designed such disclosure controls and proceduresused such disclosure controls and proceduies ttesigned under our
supervision, to ensure that material informatidatieg to the Registrants, including its consolehsubsidiaries, is made known
to us by others within those entities, particulahlying the period in which this report is beingpared;

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed
under our supervision, to provide reasonable assargegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atanoce with generally accepted accounting principles

(c) Evaluated the effectiveness of the Registrantdatisce controls and procedures and presentedsmeport our conclusions about
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; and

(d) Disclosed in this report any change in the Regissranternal control over financial reporting tlegturred during the Registrants
most recent fiscal quarter (the Registrants fofisttal quarter in the case of an annual report) tha materially affected, or is
reasonably likely to materially affect, the Regisitis internal control over financial reporting; and

5. The Registrants other certifying officer(s) andalva disclosed, based on our most recent evaluatioternal control over financial
reporting, to the Registrants auditors and thetanmihmittee of the Registrants board of directorspersons performing the equivalent

functions):

(@) All significant deficiencies and material weaknesigethe design or operation of internal contratiofinancial reporting which a
reasonably likely to adversely affect the Regidsability to record, process, summarize and refahcial information; and

(b)  Any fraud, whether or not material, that involveamagement or other employees who have a significéain the Registrants
internal control over financial reporting.

/sl Edward J.
Shoen

Edward J. Shoen

President ar
Chairman of the

Board o
AMERCO and Chief

Executive Office



and Chairman

of the Board of U-
Haul

International, Inc.

Date: February 7, 2007



EXHIBIT 31.2

Rule 13a-14(a)/15d-14(a) Certification

I, Jason A. Berg, certify that:
1. | have reviewed this quarterly report on Form 16f@AMERCO (the “Registrant”);

2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or ométéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nttamisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statement$ aéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the Registrants as of, andtie periods presented in this report;

4. The Registrants other certifying officer(s) andd eesponsible for establishing and maintainingldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the Registrants andeha

@)

(b)

(©)

(d)

Designed such disclosure controls and proceduresgused such disclosure controls and procedutes tiesigned under our
supervision, to ensure that material informatidatieg to the Registrants, including its consol@hsubsidiaries, is made known
to us by others within those entities, particulahlying the period in which this report is beingpared;

Designed such internal control over financial réipgr; or caused such internal control over finahe@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

Evaluated the effectiveness of the Registrantdatisce controls and procedures and presentedsmapbrt our conclusions about
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; and

Disclosed in this report any change in the Regissranternal control over financial reporting tleaturred during the Registrants
most recent fiscal quarter (the Registrants fofisttal quarter in the case of an annual report) tha materially affected, or is
reasonably likely to materially affect, the Regisiis internal control over financial reporting; and

5. The Registrants other certifying officer(s) andavé disclosed, based on our most recent evaluatimternal control over financial
reporting, to the Registrants auditors and thetauminmittee of the Registrants board of directorspersons performing the equivalent
functions):

@)

(b)

All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which a
reasonably likely to adversely affect the Regidsability to record, process, summarize and refahcial information; and

Any fraud, whether or not material, that involveamagement or other employees who have a significéein the Registrants
internal control over financial reporting.

/sdason A. Berg

Jason A. Berg

Chief Accounting Officer ¢
AMERCO

Date: February 7, 2007









EXHIBIT 31.3

Rule 13a-14(a)/15d-14(a) Certification

I, Robert T. Peterson, certify that:
1. | have reviewed this quarterly report on Form 18f@-Haul International, Inc. (the “Registrant”);

2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or ométéde a material fact necessary to
make the statements made, in light of the circunt&s under which such statements were made, nkeadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statement$ aéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the Registrants as of, andtie periods presented in this report;

4. The Registrants other certifying officer(s) andd aesponsible for establishing and maintainingldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag @efined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the Registrants andeha

@)

(b)

(©

(d)

Designed such disclosure controls and proceduresgused such disclosure controls and proceduties tiesigned under our
supervision, to ensure that material informatidatieg to the Registrants, including its consolehsubsidiaries, is made known
to us by others within those entities, particulahlying the period in which this report is beingpared;

Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataoece with generally accepted accounting princjples

Evaluated the effectiveness of the Registrantdatisce controls and procedures and presentedsmepbort our conclusions about
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; and

Disclosed in this report any change in the Regissranternal control over financial reporting tleaturred during the Registrants
most recent fiscal quarter (the Registrants fofisttal quarter in the case of an annual report) ttha materially affected, or is
reasonably likely to materially affect, the Regasitis internal control over financial reporting; and

5. The Registrants other certifying officer(s) andalvé disclosed, based on our most recent evaluatimternal control over financial
reporting, to the Registrants auditors and thetauminmittee of the Registrants board of directorspgersons performing the equivalent
functions):

(@)

(b)

All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting which a
reasonably likely to adversely affect the Regidsability to record, process, summarize and refahcial information; and

Any fraud, whether or not material, that involveamagement or other employees who have a significéain the Registrants
internal control over financial reporting.

/s/ Robert T. Peterson

Robert T. Peterson

Chief Financial Officer of Waul
International, Inc.

Date: February 7, 2007



EXHIBIT 32.1
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the Form 10-Q for the quartedesh December 31, 2006 of AMERCO andHdul International, Inc. (together,
“Company”), as filed with the Securities and Excp@arCommission on February 8, 2007 (the “Repott’Edward J. Shoen, Chairman of
Board and President of the Company, certify, purst@aSection 906 of the Sarbanes-Oxley Act of 2@0&t:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi 1934; and

(2) The information contained in the Report fairly mets, in all material respects, the financial ctadi and results «
operations of the Company.

AMERCO,

a Nevada corporation

/s/ Edward J. Shoen

Edward J. Shoen

President and Chairman of the Board

Date: February 7, 2007

U-HAUL INTERNATIONAL, INC.,
a Nevada corporation

/s/ Edward .

Edward J. Shoen

Chief Executive Officer and Chairman of the Board
Date: February 7, 2007







EXHIBIT 32.2
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the Form 10-Q for the quartedessh December 31, 2006 of AMERCO (the “Compang® filed with the Securiti

and Exchange Commission on February 8, 2007 (tlepO6R”), I, Jason A. Berg, Chief Accounting Officer of ther@pany, certify, pursuant
Section 906 of the Sarbanes-Oxley Act of 2002, that

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; and

(2) The information contained in the Report fairly mets, in all material respects, the financial ctodiand results
operations of the Company.

AMERCO,

a Nevada corporation
/sl Jason A. Berg
Jason A. Berg

Chief Accounting Officer
Date: February 7, 2007



EXHIBIT 32.3
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the Form 10-Q for the quartedesh December 31, 2006 of U-Haul International, [ice “Company”),as filec
with the Securities and Exchange Commission on Welr8, 2007 (the “Report”), Robert T. Peterson, Chief Financial Officer bk
Company, certify, pursuant to Section 906 of theb&aes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; and

(2) The information contained in the Report fairly mets, in all material respects, the financial ctodiand results
operations of the Company.

U-HAUL INTERNATIONAL, INC.,
a Nevada corporation

/s/ Robert T. Peterson

Robert T. Peterson

Chief Financial Officer

Date: February 7, 2007







