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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

(Mark One)
RQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934.
For the quarterly period ended September 30, 2006

or
£ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934.
For the transition period from ot
Commission Registrant, State of Incorporation, I.R.S. Employer
File Number Address and Telephone Number Identification No.
ANMERCO
1-11255 AMERCO 88-0106815

(A Nevada Corporation)
1325 Airmotive Way, Ste. 100
Reno, Nevada 89502-3239
Telephone (775) 688-6300

U-HAUL

2-38498 U-Haul International, Inc. 86-0663060
(A Nevada Corporation)
2727 N. Central Avenue
Phoenix, Arizona 85004-1158
Telephone (602) 263-6645

Indicate by check mark whether the registrant:n@$ filed all reports required to be filed by Sewtll3 or 15(d) of the Securit
Exchange Act of 1934 during the preceding 12 mofhgor such shorter period that the registrans wequired to file such reports), and
has been subject to such filing requirements fergast 90 days. Yes R No £

Indicate by check mark whether the registrantlerge accelerated filer, accelerated filer, or n-accelerated filer. See definition
an “accelerated filer and large accelerated fileRule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer £ Accelerated filer R Non-accelerated filer £

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Excje Act.)
Yes£No R

Indicate by check mark whether the registrant Had &ll documents and reports required to be filgdsections 12, 13, or 15(d)
the Securities Exchange Act of 1934 subsequemegdlistribution of securities under a plan confidnlby a court. Yes R No £

21,284,604 shares of AMERCO Common Stock, $0.25alaie, were outstanding at November 6, 2006.

5,385 shares of U-Haul International, Inc. Commuocks, $0.01 par value, were outstanding at Noversb&006.
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PART | FINANCIAL INFORMATION

ITEM 1. Financial Statements

AMERCO AND CONSOLIDATED ENTITIES
CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS
Cash and cash equivalents
Reinsurance recoverables and trade receivables, net
Notes and mortgage receivables,
Inventories, net
Prepaid expenses
Investments, fixed maturities and marketable eggiiti
Investments, other
Deferred policy acquisition costs, net
Other assets
Related party assets

Property, plant and equipment, at cost:
Land
Buildings and improvements
Furniture and equipment
Rental trailers and other rental equipment
Rental trucks
SAC Holding Il - property, plant and equipment

Less: Accumulated depreciation
Total property, plant and equipment
Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:

Accounts payable and accrued expenses

AMERCO's notes and loans payable

SAC Holding Il notes and loans payable, non-re®twsAMERCO

Policy benefits and losses, claims and loss expeapegable

Liabilities from investment contracts

Other policyholders' funds and liabilities

Deferred income

Deferred income taxes

Related party liabilities

Total liabilities

Commitments and contingencies (notes 3, 6 and 7)
Stockholders' equity:

Series preferred stock, with or without par vak@,000,000 shares authorized:
Series A preferred stock, with no par value, 6,000,shares authorized;
6,100,000 shares issued and outstanding as ofrSeete80 and March 31, 2006
Series B preferred stock, with no par value, 100 $lfares authorized; none

September 30, March 31,
2006 2006
(Unaudited)

(In thousands)

$ 326,61 $ 155,45¢
215,23 230,17¢
2,26( 2,53:
74,80¢ 64,91¢
47 52¢ 53,26:
685,42 695,95t
162,86¢ 209,36
53,72 47,82:
95,77¢ 102,09«
259,53 270,46t
1,923,77 1,832,05:
186,24¢ 175,78!
780,86( 739,60
293,76t 281,37
201,71 201,27
1,519,98. 1,331,89.
79,39: 79,217
3,061,96. 2,809,141
(1,281,62) (1,273,97)
1,780,33! 1,535,16!
$ 370411 $  3,367,2L
$ 248,43¢ $ 235,87t
1,201,08. 965,63
75,59’ 76,23:
800,76 800,41
417,31 449,14
9,431 7,70¢
15,76¢ 21,34¢
132,81 108,09:
3,33: 7,16t
2,904,54: 2,671,61.




issued and outstanding as of September 30 and N34;c2006 - -
Series common stock, with or without par value,,080,000 shares authorized:
Series A common stock of $0.25 par value, 10,0@Dgb@res authorized,;

3,716,181 shares issued as of September 30 andh[d4r2006 92¢ 92¢
Common stock of $0.25 par value, 150,000,000 sheardwrized;

38,269,519 issued as of September 30 and MarckORE, 9,56¢ 9,56¢
Additional paid-in capital 373,90: 367,65!
Accumulated other comprehensive loss (41,227 (28,907)
Retained earnings 883,21 773,78¢
Cost of common shares in treasury, net (20,701sb8ées as of

September 30 and March 31, 2006) (418,099 (418,099
Unearned employee stock ownership plan shares (8,730 (9,339
Total stockholders' equity 799,56¢ 695,60:
Total liabilities and stockholders' equity $ 3,704,11: $ 3,367,21

The accompanying notes are an integral part obtheadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Quarter Ended September 30,
2006 2005

(Unaudited)
(In thousands, exce
share and per share amounts)

Revenues:

Self-moving equipment rentals $ 44572( % 446,70!
Self-storage revenues 32,41¢ 31,22+
Self-moving and self-storage products and senadess 61,91¢ 62,49:
Property management fees 3,98¢ 3,82¢
Life insurance premiums 31,12( 29,71¢
Property and casualty insurance premiums 6,47( 5,39¢
Net investment and interest income 15,90¢ 12,35:
Other revenue 8,99¢ 13,79;

Total revenues 606,53! 605,51¢

Costs and expenses:

Operating expenses 280,80¢ 289,70:
Commission expenses 53,60¢ 53,19%
Cost of sales 31,44¢ 30,917
Benefits and losses 28,84 26,70¢
Amortization of deferred policy acquisition costs 4,82¢ 5,854
Lease expense 37,66 36,57¢
Depreciation, net of (gains) losses on disposals 43,08 34,32:
Total costs and expenses 480,28: 477,27¢
Earnings from operations 126,25: 128,23t
Interest expense (21,069) (15,245
Amortization of fees on early extinguishment of deb (6,969 -
Pretax earnings 98,22 112,99:
Income tax expense (37,730 (43,87))
Net earning: 60,49 69,12:
Less: Preferred stock dividends (3,249 (3,249
Earnings available to common shareholders $ 57,25( $ 65,88
Basic and diluted earnings per common share $ 274 $ 3.1€

Weighted average common shares outstanding:
Basic and diluted 20,910,20 20,848,62

The accompanying notes are an integral part obtheadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Six Months Ended September 30
2006

2005

(Unaudited)
(In thousands, exce
share and per share amounts)

Revenues:
Self-moving equipment rentals $ 852,95: $ 847,96!
Self-storage revenues 62,84 59,99:
Self-moving and self-storage products and senadess 129,36° 129,05!
Property management fees 7,83 8,26¢
Life insurance premiums 62,03¢ 59,30%
Property and casualty insurance premiums 11,85: 10,22:
Net investment and interest income 29,73¢ 26,06¢
Other revenue 16,93: 24,09
Total revenues 1,173,56: 1,164,97.
Costs and expenses:
Operating expenses 542,18° 556,49:
Commission expenses 103,14: 101,21!
Cost of sales 63,76¢ 61,96
Benefits and losses 59,44¢ 54,02:
Amortization of deferred policy acquisition costs 10,45: 12,05:
Lease expense 75,39¢ 69,87:
Depreciation, net of (gains) losses on disposals 82,75¢ 68,55¢
Total costs and expenses 937,14: 924,17¢
Earnings from operations 236,41¢ 240,79¢
Interest expense (39,52%) (34,88)
Fees and amortization on early extinguishment bf de (6,96¢) (35,627
Pretax earnings 189,92! 170,29(
Income tax expense (74,019 (66,10¢)
Net earning: 115,91. 104,18«
Less: Preferred stock dividends (6,482) (6,482)
Earnings available to common shareholders $ 109,43( $ 97,70z
Basic and diluted earnings per common share $ 52: $ 4.6¢
Weighted average common shares outstanding:
Basic and diluted 20,903,94 20,842,53

The accompanying notes are an integral part obtheadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Comprehensive income:
Net earnings

Other comprehensive income (loss), net of tax:

Foreign currency translation
Unrealized gain (loss) on investments, net
Fair market value of cash flow hedges

Total comprehensive income

Comprehensive income:
Net earnings

Other comprehensive income (loss), net of tax:

Foreign currency translation
Unrealized gain (loss) on investments, net
Fair market value of cash flow hedges

Total comprehensive income

Quarter Ended September 30,
2006 2005

(Unaudited)
(In thousands)

$ 60,49. $ 69,12:
(862) 1,86¢

(2,109 6,79¢

(9,90€) 3,65¢€

$ 47,62 $ 81,44:

Six Months Ended September 30,
2006 2005

(Unaudited)
(In thousands)

$ 115,91: $ 104,18«
1,06( (102)

(4,689 1,25¢

(8,691) 3,247

$ 103,59: $ 108,58!

The accompanying notes are an integral part oktbeadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
Six Months Ended September 30
2006 2005

(Unaudited)
(In thousands)

Cash flow from operating activities:

Net earnings $ 11591 $ 104,18«
Depreciation 86,54¢ 62,61¢
Amortization of deferred policy acquisition costs 10,45: 13,46:
Change in provision for losses on trade receivables (11) (620)
Change in provision for losses on mortgage notes (20 -
Reduction for inventory reserves - (2,000
Net (gain) loss on sale of real and personal ptgper (3,787 5,941
Net loss on sale of investments 891 1,48:
Write-off of unamortized debt issuance costs 6,96¢ 13,62¢
Deferred income taxes 27,67 45,85¢
Net change in other operating assets and lialslitie
Reinsurance recoverables and trade receivables 18,38: 3,821
Inventories (8,357 (5,129
Prepaid expenses (2,962) (2,419
Capitalization of deferred policy acquisition costs (3,166 (1,490
Other assets (95) 12,08(
Related party assets 12,89¢ (2,707%)
Accounts payable and accrued expenses 7,38( (22,630
Policy benefits and losses, claims and loss expeapegable (8,420 (2,94
Other policyholders' funds and liabilities 1,577 (9,785
Deferred income 53C 73¢
Related party liabilities (10,010 (2,149
Net cash provided by operating activities 252,38( 222.96(

Cash flows from investing activities:
Purchases of:

Property, plant and equipment (378,609 (122,75¢6)
Short term investments (103,999 (220,480
Fixed maturities investments (59,037 (161,109
Mortgage loans (8,855 (2,250
Proceeds from sale of:
Property, plant and equipment 57,20: 30,26¢
Short term investments 145,04« 308,14°
Fixed maturities investments 52,05¢ 94,13:
Cash received in excess of purchase for companyirach 1,23t -
Equity securities - 9,25(
Preferred stock 12t 7,84
Real estate 10,11: 36,00z
Mortgage loans 4,182 4,82:
Payments from notes and mortgage receivables 203 (404)
Net cash used by investing activities (280,240 (15,527

Cash flows from financing activities:
Borrowings from credit facilities 276,74 1,168,31!
Principal repayments on credit facilities (39,619 (1,083,74)
Debt issuance costs (539 (25,245



Leveraged Employee Stock Ownership Plan - repaysrfemin loan
Preferred stock dividends paid

Investment contract deposits

Investment contract withdrawals

Net cash provided by financing activities

Effects of exchange rate on cash

Increase in cash equivalents
Cash and cash equivalents at the beginning of gherio

Cash and cash equivalents at the end of period $

60¢ 43E
(6,482) (6,482)
8,444 10,40¢
(40,279 (38,019
198,88t 25,66¢
131 79
171,15 233,17
155,45¢ 55,95¢
326,61¢ $ 289,13

The accompanying notes are an integral part oktbeadensed consolidated financial statements.




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
September 30, 2006, September 30, 2005 (Unauditeaid March 31, 2006,

1. Basis of Presentation
The second fiscal quarter for AMERCO ends on thé"3fi September for each year that is referenced. ifsurance compa
subsidiaries have a second quarter that ends o80tHeof June for each year that is referenced. They haem consolidated on that be

Consequently, all references to our insurance digyg@s’ years 2006 and 2005 correspond to the @owyip fiscal years 2007 and 2006.

Accounts denominated in non-U.S. currencies haen iemeasured into U.S. dollars. Certain amounts regdrteprevious yea
have been reclassified to conform to the curreesgmtation.

The consolidated financial statements for the seaprarter and the first six months of fiscal 200d déiscal 2006, and the balal
sheet as of March 31, 2006 include the account&aMERCO and its whollyswned subsidiaries and SAC Holding Il Corporatiow ét<
subsidiaries (“SAC Holding 11").

The condensed consolidated balance sheet as adfrlegt 30, 2006 and the related condensed consaidédtements of operatic
and comprehensive income for the second quartettandirst six months and the cash flows for thetfsix months ended fiscal 2007 .
2006 are unaudited.

In our opinion, all adjustments necessary for thie presentation of such condensed consolidateghéial statements have b
included. Such adjustments consist only of norrealirring items. Interim results are not necessanmilycative of results for a full year. T
information in this 10-Q should be read in conjimrciwith Managemens Discussion and Analysis and financial statemantsnotes there
included in the AMERCO 2006 Form 10-K.

Intercompany accounts and transactions have baemated.

Description of Legal Entities
AMERCO, a Nevada corporation (‘“AMERCQ"), is the tiiolg company for:

U-Haul International, Inc. (“U-Haul),

Amerco Real Estate Company (“Real Estate”),

Republic Western Insurance Company (“RepWest")iematholly-owned subsidiary
North American Fire & Casualty Insurance CompanyAFCIC"),

Oxford Life Insurance Company (“Oxford”) and its ally-owned subsidiaries
North American Insurance Company (“NAI")
Christian Fidelity Life Insurance Company (“CFLIC")

Dallas General Life Insurance Company (“DGLIC"),

Unless the context otherwise requires, the terrmi@any,” “we,” “us” or “our” refers to AMERCO andstlegal subsidiaries.






AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

Description of Operating Segmen

AMERCO has four reportable segments. They are Mpaind Storage Operations, Property and Casualtydnse, Life Insuran:
and SAC Holding II.

Moving and Storage Operations include AMERCO, U{Hmd Real Estate and the wholly-owned subsidiasfed-Haul and Re:
Estate and consist of the rental of trucks andetisisales of moving supplies, sales of towingeasories, sales of propane, the rental of self
storage spaces to the “do-it-yourself” mover anchagament of selftorage properties owned by others. Operations@rducted under tl
registered trade name U-H&uthroughout the United States and Canada.

Property and Casualty Insurance includes RepWaestitanwholly-owned subsidiary. RepWest provides loss adjustimd) cdaim:
handling for UHaul through regional offices across North AmeriBapWest also underwrites components of the Safem®afetow ar
Safestor protection packages to U-Haul customers.

Life Insurance includes Oxford and its whobtiyned subsidiaries. Oxford originates and reinsaresiities, ordinary life, group il
disability coverage and Medicare supplement inetea@xford also administers the sigl§ured employee health and dental plans for Aa
employees of the Company.

SAC Holding Corporation and its subsidiaries, a#dC3Holding Il Corporation and its subsidiaries, lectively referred to asSAC
Holdings”, own self-storage properties that are agga by U-Haul under property management agreenagitsact as independentHiaul
rental equipment dealers. AMERCO, through its slibgies, has contractual interests in certain SAIHQgSs’ properties entitling AMERC
to potential future earnings based on the finarpé&formance of these properties. With respectA@ $lolding 1l, AMERCO is considere
the primary beneficiary of these contractual iri&se Consequently, we include the results of SAQdidg Il in the consolidated financ
statements of AMERCO, as required by FIN 46(R).

2. Earnings per Share

Net earnings for purposes of computing earningscpermon share are net earnings less preferred dioidends. Preferred sto
dividends include accrued dividends of AMERCO.

The shares used in the computation of the Compdrasi and diluted earnings per common share veefallaws:
Quarter Ended September 30,

2006 2005
(Unaudited)
Basic and diluted earnings per common share $ 274 3 3.1¢€
Weighted average common shares outstanding:
Basic and diluted 20,910,20 20,848,62

Six Months Ended September 30,
2006 2005

(Unaudited)
Basic and diluted earnings per common share $ 52: % 4.6¢

Weighted average common shares outstanding:
Basic and diluted 20,903,94 20,842,53




The weighted average common shares outstandimgl ltove exclude po$892 shares of the employee stock ownership plai
have not been committed to be released. The usexleshares net of shares committed to be releasesl 368,142 and 431,930 as
September 30, 2006 and September 30, 2005, resggcti

6,100,000 shares of preferred stock have beendedlirom the weighted average shares outstandingladon because they are
common stock and they are not convertible into comistock.




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

3. Borrowings
Long-Term Debt

Long-term debt was as follows:

September 30, March 31,
2006 Rate (a) Maturities 2006 2006
(Unaudited)
(In thousands)
Real estate loan (floating) 6.82% 201¢ % 300,00( $ 242,58!
Real estate loan (revolving credit) - 201¢ - -
Senior mortgages 5.47%5.75% 201t 526,89 531,30¢
Mezzanine loan (floating) (b) - - - 19,39:
Construction loan (revolving credit) - 200¢ - -
Fleet loans (amortizing term) 7.08% 2012201z 284,18: 82,347
Fleet loan (revolving credit) 7.08% 201C 90,00( 90,00(
Total AMERCO notes and loans payable $ 1,201,08. $ 965,63:

(a) Interest rate as of September 30, 2006
(b) Paid in full on August 30, 2006

Real Estate Backed Loar
Real Estate Loan

Amerco Real Estate Company and certain of its sidoseés and UHaul Company of Florida are borrowers under a Esshte Loar
The lender is Merrill Lynch Commercial Finance Cofhe original amount of the Real Estate Loan w&85% million with an origin:
maturity date of June 10, 2010. On August 18, 2@0&,Joan was amended to increase the availabdi§500.0 million and extend the fii
maturity date to August 2018. The loan is comprietd term loan facility with initial availabilitpf $300.0 million and a revolving cre
facility with an availability of $200.0 million. Asf September 30, 2006 the outstanding balancé@iiReal Estate Loan was $300.0 mill
with no portion of the revolver drawn down. On tlete of the amendment, the Company expensed $Hi6maf deferred charges associe
with the initial loan. The Company has deferred2s5%million amendment fee and will amortize the faer the remaining term of t
amended loan. U-Haul International, Inc. is a gntemaof this loan.

The Real Estate Loan requires monthly principal iaberest payments, with the unpaid loan balanckaamtrued and unpaid inter
due at maturity. The Real Estate Loan is securedabpus properties owned by the borrowers.

The interest rate, per the provisions of the aménamn Agreement, is the applicable London InterdB®ffer Rate (“LIBOR")plus
the applicable margin. At September 30, 2006 th@iegble LIBOR was 5.33% and the applicable margas 1.50%, the sum of which v
6.83%. The applicable margin ranges from 1.50%.069%. The rate on the term facility portion of flban is hedged with an interest |
swap. Refer to Item 3 “Quantitative and Qualitatdisclosures about Market Risk” of this filing fadditional information.

The default provisions of the Real Estate Loanudelnon-payment of principal or interest and o#tandard reporting and change-
in-control covenants. There are limited restricéimagarding our use of the funds.




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)
Senior Mortgages

Various subsidiaries of Amerco Real Estate Comparyy UHaul International, Inc. are borrowers under thai@eMortgages. Tr
lenders for the Senior Mortgages are Merrill Lymdbrtgage Lending, Inc. and Morgan Stanley Mortg@ggital, Inc. The Senior Mortgac
are in the aggregate amount of $469.9 million amddue July 2015. The Senior Mortgages requireageemonthly principal and inter
payments of $3.0 million with the unpaid loan bakand accrued and unpaid interest due at matditity.Senior Mortgages are secure!
certain properties owned by the borrowers. Theré@sterates, per the provisions of the Senior Mgggaare 5.68% per annum for the Me
Lynch Mortgage Lending Agreement and 5.52% per amfar the Morgan Stanley Mortgage Capital Agreem&he default provisions of t
Senior Mortgages include non-payment of principahterest and other standard reporting and chamgentrol covenants. There are limi
restrictions regarding our use of the funds.

U-Haul Company of Canada is the borrower under agage backed loan. The loan was arranged by Meiith Canada and is
the amount of $10.0 million ($11.2 million Canad@nrency). The loan is secured by certain propgeiwned by the borrower. The loan
entered into on June 29, 2005 at a rate of 5.739é.1dan requires monthly principal and interestrpegts with the unpaid loan balance
accrued and unpaid interest due at maturity. ltehgentyfive year amortization with a maturity of July 1015. The default provisions of 1
loan include non-payment of principal or intereistl @ther standard reporting and changedntrol covenants. There are limited restrict
regarding our use of the funds.

A subsidiary of Amerco Real Estate Company is adwer under a mortgage backed loan. The lenderasggdh Stanley Mortgay
Capital, Inc. and the loan is in the amount of $2&illion. The loan was entered into on August 2005 at a rate of 5.47%. The loa
secured by certain properties owned by the borroWee loan requires monthly principal and inteqgsgments with the unpaid loan bala
and accrued and unpaid interest due at maturityasta twentfive year amortization with a maturity of Septemtgr, 2015. The defai
provisions of the loan include non-payment of pipat or interest and other standard reporting amahge-ineontrol covenants. There
limited restrictions regarding our use of the funds

Various subsidiaries of Amerco Real Estate Compamy UHaul International, Inc. are borrowers under a gege backed loa
The lender is Lehman Brothers Bank, FSB and the isan the amount of $23.3 million. The loan waseged into on October 6, 2005
rate of 5.72%. The loan is secured by certain ptegseowned by the borrower. The loan requires tmgrdrincipal and interest payments v
the unpaid loan balance and accrued and unpaickgttdue at maturity. It has a tweritye year amortization with a maturity of Octobet,
2015. The default provisions of the loan includen4payment of principal or interest and other stadd®&porting and change-oentro
covenants. There are limited restrictions regardimguse of the funds.

Mezzanine Loan

On August 30, 2006 the loan with Morgan Stanley tgage Capital, Inc. in the amount of $19.0 millisas paid in full. There we
no prepayment fees or penalties associated withdiieff of the loan.

Construction Loan

Amerco Real Estate Company and a subsidiary éfdut International, Inc. entered into a revolvingdit facility with MidFirs'
Bank effective June 29, 2006. The maximum amouait¢hn be drawn at any one time is $40.0 millidme Tinal maturity is June 2009. As
September 30, 2006 the Company had not drawn seriitiei.

The Construction Loan requires monthly interestyopayments with the principal and any accrued angaid interest due
maturity. The loan can be used to develop new wmtiag storage properties. The loan will be secumgdhe properties being constructed.
interest rate, per the provision of the Loan Agreetnis the applicable LIBOR plus a margin of 1.50Be default provisions of the Ic
include non-payment of principal or interest angeotstandard reporting and change-in-control covsna




AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

Fleet Loans
Rental Truck Amortizing Loans

U-Haul International, Inc. and several of its sulsiidis are borrowers under an amortizing term Idd lender is Merrill Lync
Commercial Finance Corp. The Companyutstanding balance at September 30, 2006 waz Zh3illion and the final maturity is Ap
2012.

The Merrill Lynch Rental Truck Amortizing Loan reiges monthly principal and interest payments, tlith unpaid loan balance ¢
accrued unpaid interest due at maturity. The Mdryihch Rental Truck Amortizing Loan was used toghase new trucks. The interest r
per the provision of the Loan Agreement, is theliapple LIBOR plus a margin between 1.50% and 1.73&%September 30, 2006 1
applicable LIBOR was 5.33% and the applicable nmavgas 1.75%, the sum of which was 7.08%. The istawe is hedged with an intel
rate swap. Refer to Item 3 “Quantitative and Qadéiie Disclosures about Market Riséf this filing for additional information. The daft
provisions of the loan include non-payment of pipator interest and other standard reporting drahge-in-control covenants.

U-Haul International, Inc. and several of its suleigis are borrowers under an amortizing term Id&e. lender is BTMU Capit
Corporation (“BTMU”). The maximum amount that can be borrowed is $150l®mand is due six years following the last drdawn. Thi
Companys outstanding balance at September 30, 2006 wa3.&illion. As of September 30, 2006, there wa6.84million of cas
availability remaining in relation to this loan.

The BTMU Rental Truck Amortizing Loan requires migigt principal and interest payments, with the udpkian balance ai
accrued unpaid interest due at maturity. The BTMantal Truck Amortizing Loan can be used to purcheme trucks between the month:
June 2006 through November 2006. The interest patethe provision of the Loan Agreement, is theliapble LIBOR plus a margin betwe
1.25% and 1.75%. At September 30, 2006 the appicalBOR was 5.33% and the applicable margin w&$%, the sum of which w
7.08%. The interest rate is hedged with an intewst swap. Refer to Item 3 “Quantitative and Qatlie Disclosures about Market Ristf
this filing for additional information. AMERCO and-Haul International, Inc. are guarantors of the IoBme default provisions of the Ic
include non-payment of principal or interest angeotstandard reporting and change-in-control covesna

U-Haul International, Inc. and several of its sdimmies are borrowers under an amortizing term.|ldée lender is Bayerische Hypo-
und Vereinsbank AG (“HVB”). The Compars/outstanding balance at September 30, 2006 wa8 $i8ion and its final maturity is Ju
2013.

The HVB Rental Truck Amortizing Loan requires mdwgthprincipal and interest payments, with the undaah balance and accrt
unpaid interest due at maturity. The HVB Rentalckridmortizing Loan was used to purchase new tru¢ke interest rate, per the provis
of the Loan Agreement, is the applicable LIBOR pdusiargin between 1.25% and 1.75%. At Septembe2@5 the applicable LIBOR w
5.33% and the applicable margin was 1.75%, the gfuwhich was 7.08%. The interest rate is hedget it interest rate swap. Refer to |
3 “Quantitative and Qualitative Disclosures abouarkét Risk” of this filing for additional informatn. U-Haul International, Inc. is
guarantor of this loan. The default provisionstaf toan include non-payment of principal or inte@sd other standard reporting and change
in-control covenants.

Revolving Credit Agreement
U-Haul International, Inc. and several of its sulesidis are borrowers under a revolving credit facillhe lender is Merrill Lync

Commercial Finance Corp. The maximum amount thatlm drawn is $150.0 million and is due July 2048.of September 30, 2006
Company had $60.0 million available under this tewg credit facility.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

The Revolving Credit Agreement requires monthlgiast payments, with the unpaid loan balance aodied unpaid interest due
maturity. The Revolving Credit Agreement is secupgdvarious older rental trucks. The maximum amdhat we can draw down under
Revolving Credit Agreement reduces by $50.0 milladter the third year (July 2008) and another $58illion after the fourth year (Ju
2009). The interest rate, per the provision oflthan Agreement, is the applicable LIBOR plus a rimagf 1.75%. At September 30, 2006
applicable LIBOR was 5.33% and the applicable nmavgas 1.75%, the sum of which was 7.08%. The istawe is hedged with an intel
rate swap. Refer to Item 3 “Quantitative and Qadéilie Disclosures about Market Ris&f this filing for additional information. The daft
provisions of the loan include non-payment of ppator interest and other standard reporting drahge-in-control covenants.

Annual Maturities of AMERCO Consolidated Notes andLoans Payable

The annual maturities of AMERCO consolidated |Idagn debt as of September 30, 2006 for the negrtyears and thereafter is
follows:

Year Ending September 30,

2007 2008 2009 2010 2011 Thereafter
(Unaudited)
(In thousands)
Notes payable, secur: $ 51,30¢ $ 54,12+ $ 97,13¢ $ 110,36: $ 63,807 $ 824,34

SAC Holding Il Notes and Loans Payable to Third Paties

SAC Holding Il notes and loans payable to thirctipar other than AMERCO, were as follows:
September 30, March 31,

2006 2006
(Unaudited)
(In thousands)
Notes payable, secured, 7.87% interest rate, d2@ $ 75,597 $ 76,23:

Secured notes payable are secured by deeds o tnushe collateralized land and buildings. Priatgnd interest payments on nc
payable to third party lenders are due monthlyhinamount of $0.6 million. Certain notes payabletaim provisions whereby the loans r
not be prepaid at any time prior to the maturityedaithout payment to the lender of a Yield Mairgeoe Premium, as defined in the |
agreements.

On March 15, 2004, the SAC entities issued $200l@maggregate principal amount of 8.5% seniotesadue 2014 (thenew SAC
notes”). SAC Holding Corporation and SAC Holding Il Corpaoat are jointly and severally liable for these ghlions. The proceeds fr(
this issuance flowed exclusively to SAC Holding @amation and as such SAC Holding Il has recordediatmlity for this. On August 3(
2004, SAC Holdings paid down $43.2 million on thiste.

Annual Maturities of SAC Holding Il Notes and Loans Payable to Third Parties

The annual maturities of SAC Holding Il long-terrabd as of September 30, 2006 for the next fiveg/aad thereafter is as follows:
Year Ending September 30,
2007 2008 2009 2010 2011 Thereafter

(Unaudited)
(In thousands)
Notes payable, secur $ 1,36€ $ 1,52¢ $ 1,722 $ 1,862 $ 2,012 $ 67,104
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

W.P. Carey Transactions

In 1999, AMERCO, U-Haul and Real Estate entered fittancing agreements for the purchase and cag&truof selfstorag:
facilities with the Bank of Montreal and Citibanth¢ “leases” or the “synthetic leasesT)tle to the real property subject to these leasas
held by non-affiliated entities.

These leases were amended and restated on Mar@0d4, In connection with such amendment and rsint, we paid dov
approximately $31.0 million of lease obligationglamtered into leases with a three year term, feitlhh one year renewal options. After s
pay down, our lease obligation under the amendddestated synthetic leases was approximately $2h8lion.

On April 30, 2004, the amended and restated leases terminated and the properties underlying theases were sold to L
Storage (DE) Limited Partnership, an affiliate of &/ Carey. UHaul entered into a ten year operating lease wittPWCarey (UH Storay
DE) for a portion of each property (the portiontbe property that relates to U-Haailtruck and trailer rental and moving supply <
businesses). The remainder of each property (th#opoof the property that relates to sstbrage) was leased by W. P. Carey (UH Stc
DE) to Mercury Partners, LP (“Mercury”) pursuantatdwenty year lease. These events are referrasdl tioe “W. P. Carey Transactions &
result of the W. P. Carey Transactions, we no lohgee a capital lease related to these properties.

The sales price for these transactions was $29Bliénrand cash proceeds were $298.9 million. Tteen@any realized a gain on
transaction of $2.7 million, which is being amoetizover the life of the lease term.

As part of the W. P. Carey TransactionsHdul entered into agreements to manage these piegpéncluding the portion of tl
properties leased by Mercury). These managemeatagmts allow us to continue to operate the prigseas part of the Btaul moving an
self-storage system.

U-Haul's annual lease payments under the new lass@pproximately $10.0 million per year, with Cemer Price Index (“CP)’
inflation adjustments beginning in the sixth yeétte lease. The lease term is ten years, witmawal option for an additional ten ye:
Upon closing of the W. P. Carey Transactions, welena $22.9 million earnut deposit, providing us with the opportunity ® teimburse
for certain capital improvements we previously magléhe properties, and a $5.0 million securitya@p UHaul met the requirements un
the lease regarding the return of the earn-outsieptich was refunded in fiscal 2006.

The property management agreement we entered ithoMercury provides that Mercury will pay Haul a management fee ba

on gross self-storage rental revenues generatedebgroperties. During the first six months of §62007 and fiscal 2006, Haul receive
$0.9 million and $0.8 million, respectively in maeament fees from Mercury.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

4. Interest on Borrowings
Interest Expenst

Expenses associated with loans outstanding weli@law's:
Quarter Ended September 30,

2006 2005
(Unaudited)
(In thousands)

Interest expense $ 19,33, % 13,23:
Capitalized interest (129 32
Amortization of transaction costs 1,07¢ 1,34¢
Interest income resulting from derivatives (73¢) (859
Amortization of transaction costs related to earftinguishment of debt 6,96¢ -
Total AMERCO interest expense 26,50¢ 13,69¢
SAC Holding Il interest expense 3,20¢ 3,01«
Less: Intercompany transactions 1,682 1,46¢
Total SAC Holding Il interest expense 1,527 1,54¢
Total $ 28,03: $ 15,24¢

Six Months Ended September 30

2006 2005
(Unaudited)
(In thousands)

Interest expense $ 35,88¢ $ 31,33
Capitalized interest (g)) (76)
Amortization of transaction costs 2,374 1,34¢
Interest income resulting from derivatives (1,607 (811)
Amortization of transaction costs related to earftinguishment of debt 6,96¢ 14,38¢
Fees on early extinguishment of debt - 21,24:
Total AMERCO interest expense 43,45¢ 67,42:
SAC Holding Il interest expense 6,60( 6,14
Less: Intercompany transactions 3,56¢ 3,05¢
Total SAC Holding Il interest expense 3,03t 3,08¢
Total $ 46,49 $ 70,50¢

Interest paid in cash by AMERCO amounted to $17illiom and $8.0 million for the second quartersfistal 2007 and fiscal 20C
respectively.

Interest paid in cash by AMERCO (excluding any fées the early extinguishment of debt) amounte®38.2 million and $25

million for the first six months of fiscal 2007 affidcal 2006, respectively. Early extinguishmergsgaid in cash by AMERCO were $2
million in the first quarter of fiscal 2006.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

The exposure to market risk for changes in intenasts relates primarily to our variable rate defiifgations. We have used intel
rate swap and interest rate cap agreements toderéei matching the gain or loss recognition onttedging instrument with the recognit
of the changes in the cash flows associated wét#dged asset or liability attributable to thedeetlrisk or the earnings effect of the hec
forecasted transaction. On June 8, 2005, the Coyngratered into separate interest rate swap coatfact$100.0 million of our variable r:
debt over a three year term and for $100.0 milébour variable rate debt over a five year termjclvtwere designated as cash flow he:
effective July 1, 2005. These swap contracts wareelled on August 16, 2006 in conjunction with aotendment of the Real Estate L
and we entered into new interest rate swap costfact$300.0 million of our variable rate debt oeetwelve year term effective on Aug
18, 2006. On May 13, 2004, the Company enteredsafarate interest rate cap contracts for $200l@mof our variable rate debt ove
two year term and for $50.0 million of our variablte debt over a three year term; however thes#ramis were dedesignated as cash
hedges effective July 11, 2005 when the Real Edtas® was paid down by $222.4 million. The $200.0iom interest rate cap contre
expired on May 17, 2006. On November 15, 2005,Gbmpany entered into a forward starting interets ssvap contract for $142.3 milli
of a variable rate debt over a six year term thatted on May 10, 2006. On June 21, 2006, the Cosnpgatered into a forward starti
interest rate swap contract for $50.0 million of variable rate debt over a seven year term tlaatest on July 10, 2006. On June 9, 2006
Company entered into a forward starting interetet ssavap contract for $144.9 million of a variakd¢éerdebt over a six year term that starte
October 10, 2006. These interest rate swap agraemene designated cash flow hedges on their éfeedates.

Interest Rates

Interest rates and Company borrowings were aswistlo
Revolving Credit Activity
Quarter Ended September 30,

2006 2005
(Unaudited)
(In thousands, except interest rat s)
Weighted average interest rate during the secaedlfguarter 5.35% 5.30%
Interest rate at the end of the second fiscal quart 5.32% 5.48%
Maximum amount outstanding during the second figcalrter $ 90,00 $ 90,00(
Average amount outstanding during the second figgafter $ 90,00C $ 90,00(

Revolving Credit Activity
Six Months Ended September 30

2006 2005
(Unaudited)
(In thousands, except interest rat s)
Weighted average interest rate during the firsnsdaths 6.04% 5.84%
Interest rate at the end of the first six months 5.32% 5.48%
Maximum amount outstanding during the first six rnsn $ 90,00C $ 135,01(
Average amount outstanding during the first six then $ 90,00C $ 106,19:
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5. Accumulated Other Comprehensive Income (LosS)

A summary of the accumulated other comprehensisenie (loss) components, net of tax, were as follows

Foreign Unrealized Fair Market Accumulated Other
Currency Gain (Loss) on  Value of Cash Comprehensive Income
Translation Investments Flow Hedge (Loss)
(Unaudited)
(In thousands)
Balance at March 31, 2006 $ (34,24) $ 717 $ 4,62¢ $ (28,909
Change in foreign currency translation 1,06(C - - 1,06(
Unrealized loss on investments - (4,689 - (4,689
Change in fair market value of cash flow hedge - - (8,697 (8,697
Balance at September 30, 2006 $ (33,18) $ (3,979 $ (4,069 $ (41,227

6. Contingent Liabilities and Commitments

The Company leases a portion of its rental equignaed certain of its facilities under operatingses with terms that expire
various dates substantially through 2010, with ¢xeeption of one land lease expiring in 2034. Apt8mber 30, 2006, AMERCO F
guaranteed $191.0 million of residual values fasthrental equipment assets at the end of theatespéease terms. Certain leases col
renewal and fair market value purchase options elsag mileage and other restrictions. At the ea¢in of the lease, the Company has
option to renew the lease, purchase the asseaifomfarket value, or sell the asset to a thirdyparnt behalf of the lessor. AMERCO has k
leasing equipment since 1987 and has experiencethterial losses relating to these types of residalae guarantees.

Lease commitments for leases having terms of ni@ne éne year were as follows:

Property, Rental
Plant and Equipment Equipment Total
(Unaudited)

(In thousands)
Year-ended September 30:

2007 $ 11,81¢ $ 115,40¢ $ 127,22
2008 11,617 89,09: 100,70¢
2009 11,33¢ 74,53( 85,86¢
2010 10,90¢ 56,31( 67,21¢
2011 10,77¢ 39,16¢ 49,94:
Thereafter 30,19 32,35: 62,54¢

Total $ 86,64¢ $ 406,85¢ $ 493,50:
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7. Contingencies
Shoen

On September 24, 2002, Paul F. Shoen filed a desévaction in the Second Judicial District Couftle State of Nevada, Wast
County, captioned Paul F. Shoen vs. SAC HoldingpGation et al., CV0®5602, seeking damages and equitable relief onlbeF
AMERCO from SAC Holdings and certain current andxfer members of the AMERCO Board of Directors, inioghg Edward J. Shoe
Mark V. Shoen and James P. Shoen as defendants. R&@Eis named a nominal defendant for purposes efdérivative action. Tt
complaint alleges breach of fiduciary duty, sddfaling, usurpation of corporate opportunities, vgfal interference with prospecti
economic advantage and unjust enrichment and sheksnwinding of sales of sedtorage properties by subsidiaries of AMERCO to
Holdings over the last several years. The compkeeks a declaration that such transfers are okl as unspecified damages. On Oct
28, 2002, AMERCO, the Shoen directors, the Btween directors and SAC Holdings filed Motions tierbiss the complaint. In addition,
October 28, 2002, Ron Belec filed a derivative@tin the Second Judicial District Court of thetStaf Nevada, Washoe County, captic
Ron Belec vs. William E. Carty, et al., CV 08331 and on January 16, 2003, M.S. Management @uwminc. filed a derivative action in 1
Second Judicial District Court of the State of N#asaWashoe County, captioned M.S. Management Compan. vs. William E. Carty,
al., CV 0300386. Two additional derivative suits were aldedfiagainst these parties. These additional stétsabstantially similar to tl
Paul F. Shoen derivative action. The five suitedsdgrtually identical claims. In fact, three dfet five plaintiffs are parties who are work
closely together and chose to file the same claimoKiple times. These lawsuits alleged that the AT Board lacked independence
reaching its decision to dismiss these claims, dbart determined that the AMERCO Board of Directtiad the requisite level
independence required in order to have these cleswved by the Board. The court consolidatedival complaints before dismissing th
on May 28, 2003. Plaintiffs appealed and, on Septemi2, 2005 the Nevada Supreme Court heard agah@nts. On July 13, 2006,
Nevada Supreme Court reviewed and remanded tha ttathe trial court for proceedings consistentwiiis ruling, allowing the plaintiffs !
file an amended complaint and plead in additiosuiostantive claims, demand futility.

Securities Litigation

AMERCO is a defendant in a consolidated putaties<laction lawsuit entitled “In Re AMERCO Secusitigtigation”, United State
District Court, Case No. CV-N-03-0038cR (RAM). The action alleges claims for violatiohSection 10(b) of the Securities Exchange
and Rule 10t& there under, section 20(a) of the Securities BRgk Act of 1934 and sections 11, 12, and 15 oS#wurities Act of 1933. Tl
action alleges, among other things, that AMERCOQaged in transactions with the SAC entities thageflyl improved AMERCG financia
statements and that AMERCO failed to disclose thastactions properly. AMERCO settled the case enaimount of $5.0 million and tt
amount will be covered by AMERCQ'’s D&O insuranceris.

Environmental

In the normal course of business, AMERCO is a dddahin a number of suits and claims. AMERCO io asparty to sever
administrative proceedings arising from state awall provisions that regulate the removal and/eacip of underground fuel storage tank
is the opinion of management, that none of thess,stlaims or proceedings involving AMERCO, indiually or in the aggregate,
expected to result in a material loss.

Compliance with environmental requirements of fetlestate and local governments significantly @ffeReal Estats’ busines
operations. Among other things, these requiremezgslate the discharge of materials into the waigrand land and govern the use
disposal of hazardous substances. Real Estateai® afissues regarding hazardous substances andfdis properties. Real Estate regul
makes capital and operating expenditures to stagirmpliance with environmental laws and has pytlate a remedial plan at each site w
it believes such a plan is necessary. Since 1988|, Bstate has managed a testing and removal pndgraunderground storage tanks.

Based upon the information currently available taREstate, compliance with the environmental lawg its share of the costs

investigation and cleanup of known hazardous wsitts are not expected to have a material advéfieset en AMERCOS financial positio
or operating results. Real Estate expects to spppbximately $6.3 million through 2011 to remeeititese properties.
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Other

The Company is named as a defendant in various ditigation and claims arising out of the normalucse of business.
managements’ opinion none of these other mattdrhiaie a material effect on the Company’s finahpisition and results of operations.

8. Related Party Transactions

AMERCO has engaged in related party transactiorts leas continuing related party interests with dertaajor stockholder
directors and officers of the consolidated groupdsslosed below. Management believes that thesaetions described below and in
related notes were consummated on terms equivtalénodse that would prevail in arm’s-length trarisats.

SAC Holdings was established in order to acquilé sterage properties. These properties are being geanby the Compal
pursuant to management agreements. The sale aftsediye properties by the Company to SAC Holdiragsih the past provided signific:
cash flows to the Company and the Company’s oulstgrioans to SAC Holdings entitle the Company adtipipate in SAC Holdingsexces
cash flows (after senior debt service).

Management believes that its sales of salfage properties to SAC Holdings in the past idiexy a unique structure for the Comp
to earn moving equipment rental revenues and ptppeanagement fee revenues from the SAC Holdingfssterage properties that
Company manages and to participate in SAC Holdiegséss cash flows as described above.

During the first six months of fiscal 2007, subarits of the Company held various junior unsecuretks of SAC Holding
Substantially all of the equity interest of SAC Hiolgs is controlled by Blackwater Investments, I{i@lackwater”), wholly-owned b
Mark V. Shoen, a significant shareholder and exeeutfficer of AMERCO. The Company does not haveegunity ownership interest in S/
Holdings. The Company recorded interest income%8 $nillion and $9.1 million, and received castemst payments of $37.2 million ¢
$7.2 million, from SAC Holdings during the firsixsinonths of fiscal 2007 and 2006, respectively. Tagh interest payments for the first
months of fiscal 2007 included a payment to sigalifitlly reduce the outstanding interest receivaiole fSAC Holdings. The largest aggre(
amount of notes receivable outstanding during itts¢ $ix months of fiscal 2007 and the aggregatesiceceivable balance at Septembe
2006 was $203.7 million, of which $75.1 millionvisth SAC Holding Il and has been eliminated in doasolidating financial statements.

Interest accrues on the outstanding principal le#aof junior notes of SAC Holdings that the Compéanoids at a stated rate of b
interest. A fixed portion of that basic interespad on a monthly basis.

On all but one loan, additional interest can bexeardepending upon amount of remaining basic istened the cash flow genera
by the underlying property. This amount is refert@ds the “cash flow-based calculation.”

To the extent that this cash fldvased calculation exceeds the amount of remairasit bnterest, contingent interest is paid or
same monthly date as the fixed portion of basiergst. To the extent that the cash flbased calculation is less than the amount of reng
basic interest, the additional interest payabldéhenapplicable monthly date is limited to the antoofnthat cash flowbased calculation.
such a case, the excess of the remaining basicesttever the cash flolased calculation is deferred. In addition, subjectertail
contingencies, the junior notes provide that thkddroof the note is entitled to receive 90% of #ppreciation realized upon, among o
things, the sale of such property by SAC Holdings.

The Company currently manages the s#édirage properties owned or leased by SAC HoldiNgscury, 4 SAC, 5 SAC, Galaxy a
Private Mini Storage Realty (“Private Minifjursuant to a standard form of management agreemedér which the Company receive
management fee of between 4% and 10% of the gecsipts plus reimbursement for certain expenses.ddmpany received managen
fees, exclusive of reimbursed expenses, of $9.Romidnd $9.6 million from the above mentioned &esi during the first six months of fis
2007 and 2006, respectively. This management feerisistent with the fee received for other prapsrthe Company previously managec
third parties. SAC Holdings, 4 SAC, 5 SAC, Galaxyd&Private Mini are substantially controlled by &taater. Mercury is substantia
controlled by Mark V. Shoen. James P. Shoen, dfgignt shareholder and director of AMERCO, hagrdarest in Mercury.
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RepWest and Oxford held a 46% limited partnershiprest in Securespace Limited Partnership (“Sepace”),a Nevada limite
partnership. A SAC Holdings subsidiary serves as dbneral partner of Securespace and owns a 1%¥eshtéAnother SAC Holding
subsidiary owned the remaining 53% limited parthgrinterest in Securespace. Securespace was fdin8AC Holdings to be the owner
various Canadian self-storage properties. RepWastGxford's investment in Securespace was included in ReRgaty Assets and w
accounted for using the equity method of accountiiig September 29, 2006, a subsidiary of SAC Hgldborporation exercised its ri
under the partnership agreement to purchase daheopartnership interests held by RepWest and @xfmr a combined amount of $1
million.

The Company leases space for marketing compangesffivehicle repair shops and hitch installationters from subsidiaries
SAC Holdings, 5 SAC and Galaxy. Total lease paysm@uoirsuant to such leases wef.3 million for each of the first six months o$da
2007 and 2006. The terms of the leases are sitoiltre terms of leases for other properties ownedrrelated parties that are leased t¢
Company.

At September 30, 2006, subsidiaries of SAC HoldidgSAC, 5 SAC, Galaxy and Private Mini acted aklaitl independent deale
The financial and other terms of the dealershigremts with the aforementioned companies and théisidiaries are substantially identice
the terms of those with the Compasigther independent dealers whereby commissiongaddeby the Company based upon equipment |
revenues. For the first six months of fiscal 206d 2006, the Company paid the above mentioneden®$21.2 million and $21.0million,
respectively in commissions pursuant to such delaiercontracts.

These agreements with subsidiaries of SAC Holdidg§AC, 5 SAC, Galaxy and Private Mini, excludingdler Agreement
provided revenue of $18.3 million, expenses of $hilion and cash flows of $44.3 million during tHiest six months of fiscal 200
Revenues and commission expenses related to tHerPegeements were $96.9 million and $21.2 milliogspectively.

During 1997, Private Mini secured a $225.0 milliare of credit with a financing institution, whichias subsequently reducec
accordance with its terms to $125.0 million in Dmber 2001. Under the terms of this credit facl®WIERCO entered into a support pe
agreement with Private Mini whereby upon defaultnmncompliance with certain debt covenants by Reivdini, AMERCO assum
responsibility in fulfilling all obligations relateto this credit facility. In 2003, the support fyaobligation was bifurcated into two sepa
support party obligations; one consisting of a @5&illion support party obligation and one consigtiof a $70.0 million support pa
obligation. At March 31, 2003, $55.0 million of ANREEO’s support party obligation had been triggered. ANIERsatisfied the $55.0 millic
obligation by issuing notes to the Private Miniditer, and we correspondingly increased our redgévérom Private Mini by $55.0 millio
In December 2005, this receivable was memorialeed note with a stated interest rate, repaymemsstand a maturity datdhe Compan
expects to fully recover this amount. Under thenteof FIN 45, the remaining $70.0 million suppoarty obligation was recognized by
Company as a liability at March 31, 2004 and Ma3dh 2003. This resulted in AMERCO increasing Othabilities by $70.0 million an
increasing our receivable from Private Mini by aldi@ional $70.0 million. At March 31, 2005, the Cpamy revalued the FIN 45 liability
$2.9 million. Effective July 15, 2005 the $70.0 linih support party obligation was terminated and BRCO is no longer obligated on bel
of Private Mini. The $2.9 million liability recordein the Company books was eliminated at the time the supportypalotigation wa
terminated. Private Mini is now a wholly-owned sidiisry of 4 SAC and 5 SAC.

In prior years, U-Haul sold various properties faCSHolding Corporation at prices in excess of U-Hawarrying values resulting
gains which U-Haul deferred and treated as additipaidin capital. The transferred properties have histdly been stated at the origi
cost basis as the gains were eliminated in coretidia. In March 2004, these deferred gains weregeized and treated as contributions f
a related party in the amount of $111.0 millioraagsult of the deconsolidation of SAC Holdings [@oation.

In July 2006, RepWest completed the sale of twperies to 5 SAC and the sale of twenty four properto Real Estate, 1

approximately $11.6 million. RepWest received cishm these saleShese sales resulted from Real Estate and 5 SAisk® contractui
purchase options they previously held with RepWest.
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Independent fleet owners own approximately 2.1%albfU-Haul rental trailers. There are approximately Stdependent fle
owners, including certain officers, directors, eoygles and stockholders of AMERCO. Such AMERCO effi¢ directors, employees
stockholders owned less than 1.0% of alHaul rental trailers during the first six monthsfisical 2007 and fiscal 2006. Payments to t
individuals under this program are de minimis (l#s one thousand dollars per quarter, per pergdinjental equipment is operated un
contract with U-Haul whereby Btaul administers the operations and marketing ofi guipment and in return receives a percentagentd
fees paid by customers. Based on the terms of waontracts, rental fees are distributed tbldid (for services as operators), to the -
owners (including certain subsidiaries and relg@dies of U-Haul) and to rental dealers (includ@mgmpany-operated U-Haul Centers).

Related Party Assets

September 30, March 31,

2006 2006
(Unaudited)
(In thousands)
Private Mini notes, receivables and interest $ 72,41 $ 74,427
Oxford note receivable from SAC Holding Corporation 5,04( 5,04(
U-Haul notes receivable from SAC Holding Coporation 123,57¢ 123,57¢
U-Haul interest receivable from SAC Holding Corpgara 21,69 42,18¢
U-Haul receivable from SAC Holding Corporation 19,70: 5,68¢
SAC Holding Il receivable from parent - 2,90(¢
U-Haul receivable from Mercury 3,21¢ 2,34z
Oxford and RepWest investment in Securespace (a) 11,77¢ 11,58¢
Other 2,111 2,71¢
$ 259,53( $ 270,46¢

(a) Due to the one quarter reporting lag for tteairance companies, the ownership interest in Seaceswill be reduced to zero in the
Company's December 31, 2006 financial statements

Related Party Liabilities
September 30, March 31,

2006 2006
(Unaudited)
(In thousands)
SAC Holding Il payable to affiliate $ 333 $ 7,16t
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

9. Consolidating Financial Information by Industry Segment

AMERCO has four reportable segments. They are Mpaind Storage Operations, Property and Casualtydnse, Life Insuran
and SAC Holding Il. Management tracks revenuesrsgplg, but does not report any separate measuteegirofitability for rental vehicle
rentals of selstorage spaces and sales of products that araeddoi be classified as a separate operating seégandraccordingly does r
present these as separate reportable segmentsiddafecome taxes are shown as liabilities on thesolidating statements.

This section includes condensed consolidating firmdrinformation which presents the condensed dideting balance sheets as
September 30, 2006 and March 31, 2006 and the=cetaindensed consolidating statements of operafiiwribe second quarter and first
months of fiscal 2007 and 2006 and the condensesbtidating cash flow statements for the firstrsi@nths of fiscal 2007 and 2006 for:

(&) Moving and Storage Operations, comprised of AMERO@aul, and Real Estate and the subsidiaries bfdul and Real Estate
(b) Property and Casualty Insurance, comprised of Rep\arel its wholly-owned subsidiary

(c) Life Insurance, comprised of Oxford and its whadymned subsidiaries

(d) SAC Holding Il and its subsidiaries

The information includes elimination entries neeegdo consolidate AMERCO, the parent, with itssdlaries and SAC Holding
and its subsidiaries.

Investments in subsidiaries are accounted for byp#rent using the equity method of accounting.
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

9. Financial Information by Consolidating Industry Segment:

Consolidating balance sheets by industry segmeot Ssptember 30, 2006 are as follows:
AMERCO Legal Group

Moving & Storage

AMERCO as Consolidated

Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estat¢ Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(Unaudited)
(In thousands)
Assets:
Cash and cash equivalents $ 9% 297,33 $ 77€ $ - $ 298,11¢ $ 8,95 $ 8,88( $ 10,66: (f)$ 326,61t $ - $ - $ 326,61t
Reinsurance recoverables and trade receive
net = 20,22¢ 24 - 20,252 179,78 15,20: - 215,23t - - 215,23t
Notes and mortgage receivables, net - 1,39¢ 861 - 2,26( - - - 2,26( - - 2,26(
Inventories, net - 73,36¢ - - 73,36¢ - - - 73,36¢ 1,44z - 74,80¢
Prepaid expenses 71¢€ 46,64¢ - - 47,36¢ - - - 47,36¢ 165 - 47,52¢
Investments, fixed maturities and marketabl:
equities - - - - - 129,29( 556,13 - 685,42¢ - - 685,42¢
Investments, other - 1,31¢ 6,94¢ - 8,26( 90,58¢ 73,220 (9,206) (f) 162,86¢ - - 162,86¢
Deferred policy acquisition costs, net - - - - - 594 B3NS - 53,72i - - 53,720
Other assets 5 55,151 33,36: - 88,51¢ 1,88¢ 4217 - 90,83¢ 4,942 - 95,77¢
Related party assets 1,238,461 249,10: 12,627 (1,166,54) (d) 333,64 18,061 10,91 (24,58) (d) 338,03 - (78,509 (d)  259,53(
1,239,19: 744,53¢ 54,59¢ (1,166,54) 871,78¢ 429,15¢ 717,91¢ (23,13() 1,995,73 6,54¢ (78,507) 1,923,77
Investment in subsidiaries (178,719 - - 453,31 (c) 274,59¢ - - (274,599 (c) - - - -
Investment in SAC Holding Il (8,786) - - - (8,786) - - - (8,786) - 8,78€ () -
Total investment in subsidiaries and SAC Holdi
1 (187,50%) - - 453,31 265,81 - - (274,59 (8,786) - 8,78€ -
Property, plant and equipment, at cost:
Land - 29,651 156,59 - 186,24¢ - - - 186,24¢ - - 186,24¢
Buildings and improvements - 89,467 691,39° - 780,86( - - - 780,86( - - 780,86(
Furniture and equipment 3,521 272,330 17,91( - 293,76¢ - - - 293,76¢ - - 293,76¢
Rental trailers and other rental equipment - 201,71« - - 201,71« - - - 201,71« - - 201,71«
Rental trucks - 1,519,98 - - 1,519,98 - - - 1,519,98 - - 1,519,98
SAC Holding Il -property, plant and equipme
(b) - - - - - - - - - 153,60¢ (74,217) (€) 79,39:
3,521 2,113,141 865,90« - 2,982,57 - - - 2,982,57 153,60¢ (74,217) 3,061,96-
Less: Accumulated depreciation (45€)  (988,82) (291,000 - (1,280,28)) - - - (1,280,28) (11,289 9,94t (¢) (1,281,62)
Total property, plant and equipment 3,065 1,124,32! 574,89t - 1,702,281 - - - 1,702,281 142,31t (64,267 1,780,33!
Total assets $ 1,054,75: $ 1,868,86- $ 629,49. $ (713,23) $ 2,839,88. $ 429,15¢ $ 717,91¢ $ (297,72) $ 3,689,23. $ 148,86 $ (133,989 $ 3,704,11

(a) Balances as of June 30, 2006

(b) Included in this caption is land of $57,169iltings and improvements of $95,990, and furnitanel equipment of $446
(c) Eliminate investment in subsidiaries and SAQditg 11
(d) Eliminate intercompany receivables and payables

(e) Eliminate gain on sale of property from U-H&uISAC Holding Il

(f) Elimination related to sale of assets from Regst\to Real Estate during the second quarter
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Consolidating balance sheets by industry segmeot &sptember 30, 2006 are as follows:

Liabilities:

Accounts payable and accrued expenses $

AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

Moving & Storage

AMERCO Legal Group

AMERCO as Consolidated

AMERCO's notes and loans payable -
SAC Holding Il notes and loans
payable, non-recourse to AMERCO -

Policy benefits and losses,

claims and loss expenses payable -
Liabilities from investment contracts -
Other policyholders' funds and liabilities -

Deferred income
Deferred income taxes
Related party liabilities

Total liabilities

Stockholders' equity:
Series preferred stock:

Series A preferred stock
Series B preferred stock

Series A common stock
Common stock
Additional paid-in capital

Additional paid-in capital - SAC Holding Il -

Accumulated other comprehensive income (l¢

Retained earnings (deficit)

Cost of common shares in treasury, net

Unearned employee stock
ownership plan shares

Total stockholders' equity (deficit)

Total liabilities and stockholders' equity

Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations Consolidate
(Unaudited)
(In thousands)
1,82¢ $ 23556¢ $ 438 $ - $ 24177t $ - $ 4,96( $ - $ 246,73t $ 1,70C $ - $ 248,43t
416,63t 784,44! - 1,201,08 - - - 1,201,08 - - 1,201,08
- - - - - - - - 75,597 - 75,597
327,33( - - 327,33( 322,45« 150,97¢ - 800,76! - - 800,76:
- - - - - 417,31¢ - 417,31¢ - - 417,31¢
- - - - 7,08t 2,34¢ - 9,431 - - 9,431
- 14,92¢ - - 14,92¢ 6,13¢ - (6,136¢) (e) 14,92¢ 84z - 15,76¢
207,24: - - - 207,24: (46,195 967 - 162,01t (2,329) (26,877 (d) 132,81
- 1,151,30 25,80¢ (1,166,54) (c) 10,56 1,751 12,27: (24,588 (o) - 81,83t (78,509 (c) 3,33:
209,06¢  2,145,76' 814,63 (1,166,54) 2,002,92: 291,23: 588,84: (30,724 2,852,27. 157,65 (105,38() 2,904,54:
92¢ - - - 92¢ - - - 92¢ - - 92¢
9,56¢ 54C 1 (541) (b) 9,56¢ 3,30C 2,50C (5,800 (b) 9,56¢ - - 9,56¢
419,97 121,23( 147,48: (268,71) (b)  419,97¢ 80,36¢ 26,271 (106,64 (b)  419,97¢ - (46,07 (d)  373,90:
- - - - - - - - 4,492 (4,497 (b) -
(41,227 (37,39() - 37,39C (b) (41,227 (1,269 (2,709) 3,97z (b) (41,227) - - (41,22%)
874,53,  (352,55) (332,629 685,17¢ (b) 874,53 55,527 103,00¢  (158,53() (b) 874,53 (13,279 21,95¢ (b,c) 883,21
(418,09) - - - (418,09) - - - (418,09)) - - (418,09))
- (8,730 - - (8,730 - - - (8,730 - - (8,730
845,68¢ (276,90 (185,14) 453,31 836,95¢ 137,92 129,077 (267,009 836,95¢ (8,786) (28,60¢) 799,56¢
$ 1,054,75! $ 1,868,86. $ 629,49: $ (713,23) $ 2,839,88 $ 429,15¢ $ 717,91¢ $ (297,729 $ 3,689,23 $ 148,86 $ (133,989 $ 3,704,11

(a) Balances as of June 30, 2006

(b) Eliminate investment in subsidiaries and SAGditw I
(c) Eliminate intercompany receivables and payables
(d) Eliminate gain on sale of property from U-H&ISAC Holding Il
(e) Elimination related to sale of assets from RepWWo Real Estate during the second quarter
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

Consolidating balance sheets by industry segmeot isrch 31, 2006 are as follows:

AMERCO Legal Group

Moving & Storage

AMERCO as Consolidated

Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estat¢ Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(In thousands)
Assets:
Cash and cash equivalents $ 7 $ 140,49¢ $ 85¢ $ - $ 14136: $ 9,81 $ 4,027 $ - $ 155,20 $ 255 $ - $ 155,45¢
Reinsurance recoverables and trade receive
net - 17,32t 25 - 17,35( 199,90¢ 12,92: - 230,17¢ - - 230,17¢
Notes and mortgage receivables, net - 1,33¢ 1,19¢ - 2,53 - - - 2,532 - - 2,532
Inventories, net - 63,58t - - 63,58t - - - 63,58t 1,332 - 64,91¢
Prepaid expenses 2,051 51,16¢ - - 53,217 - - - 53,217 45 - 53,262
Investments, fixed maturities and marketabl:
equities - - - - - 108,56¢ 587,39! - 695,95¢ - - 695,95¢
Investments, other - 1,31¢ 7,85% - 9,167 113,45¢ 86,73t - 209,36: - - 209,36:
Deferred policy acquisition costs, net - - - - - 1,16C 46,66 - 47,821 - - 47,82!
Other assets 2 54,39( 40,86¢ - 95,25¢ 2,027 43¢ - 97,72t 4,371 - 102,09:
Related party assets 1,219,70: 262,33( 12,67 (1,147,88) (d) 346,82 24,29¢ 10,91 (30,15 (d) 351,87 2,90C (84,307 (d)  270,46¢
1,221,76: 591,94: 63,47( (1,147,88) 729,29¢ 459,22: 749,09! (30,15¢) 1,907,45! 8,90% (84,307) 1,832,05
Investment in subsidiaries (262,27°) - - 526,97¢ (c) 264,70; - - (264,70) () - - - -
Investment in SAC Holding Il (14,279 - - - (14,279 - - - (14,279 - 14,27¢ (c) -
Total investment in subsidiaries and SAC Holdi
1l (276,557 - - 526,97¢ 250,42 - - (264,70) (14,279 - 14,278 -
Property, plant and equipment, at cost:
Land - 29,15¢ 146,62t - 175,78¢ - - - 175,78¢ - - 175,78t
Buildings and improvements - 78,244 661,35¢ - 739,60¢ - - - 739,60¢ - - 739,60¢
Furniture and equipment 2,59( 260,90: 17,87¢ - 281,37 - - - 281,37 - - 281,37
Rental trailers and other rental equipment - 201,27 - - 201,27: - - - 201,27 - - 201,27:
Rental trucks - 1,331,89 - - 1,331,89 - - - 1,331,89 - - 1,331,89
SAC Holding Il -property, plant and equipm¢
(b) - - - - - - - - - 153,42¢ (74,212 () 79,213
2,59C 1,901,446 825,86« - 2,729,92: - - - 2,729,92: 153,42¢ (74,21%) 2,809,141
Less: Accumulated depreciation (334 (987,599  (285,68) - (1,273,619 - - - (1,273,61) (10,020 9,66 (¢) (1,273,97)
Total property, plant and equipment 2,25¢ 913,87: 540,17 - 1,456,30. - - - 1,456,30. 143,40¢ (64,54¢) 1,535,16!
Total assets $ 947,467 $ 1,505,81: $ 603,64 $ (620,90 $ 2,436,02! $ 459,22: $ 749,09! $ (294,85 $ 3,349,48-$ 152,31« $ (134,58() $ 3,367,21

(a) Balances as of December 31, 2005

(b) Included in this caption is land of $57,169iltings and improvements of $95,876, and furnitanel equipment of $384
(c) Eliminate investment in subsidiaries and SAQditg 11
(d) Eliminate intercompany receivables and payables

(e) Eliminate gain on sale of property from U-H&uISAC Holding |1
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Consolidating balance sheets by industry segmeot isrch 31, 2006 are as follows:

Moving & Storage AMERCO Legal Group AMERCO as Consolidated
Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations Consolidate
(In thousands)
Liabilities:
Accounts payable and accrued expenses $ 23,408 $ 203,24 $ 498¢ $ - $ 23163t $ - $ 3,18¢ $ - $ 23482 $ 1,05¢ $ - 235,87¢
AMERCO's notes and loans payable - 212,13 753,50 - 965,63« - - - 965,63« - - 965,63«
SAC Holding Il notes and loans
payable, non-recourse to AMERCO - - - - - - - - - 76,23: - 76,23:
Policy benefits and losses,
claims and loss expenses payable - 295,567 - - 295,56° 352,96( 151,88t¢ - 800,41: - - 800,41:
Liabilities from investment contracts - - - - - - 449,14¢ - 449,14¢ - - 449,14¢
Other policyholders' funds and liabilities - - - - - 5,22z 2,48¢ - 7,708 - - 7,708
Deferred income - 14,412 - - 14,41: 6,13¢ - - 20,54¢ 79¢ - 21,34¢
Deferred income taxes 181,35! - - - 181,35! (46,219) 2,907 - 138,04 (2,967) (26,98) (d)  108,09:
Related party liabilities 201  1,134,93! 26,99: (1,147,88) () 14,25: 3,72¢ 12,17¢ (30,156 () - 91,47: (84,307 (c) 7,168
Total liabilities 204,96  1,860,29 785,48, (1,147,88) 1,702,85 321,82 621,78¢ (30,156 2,616,311 166,58  (111,29) 2,671,61
Stockholders' equity:
Series preferred stock:
Series A preferred stock - - - - - - - - - - - -
Series B preferred stock - - - - - - - - - - - -
Series A common stock 92¢ - - - 92¢ - - - 92¢ - - 92¢
Common stock 9,56¢ 54C 1 (541) (b) 9,56¢ 3,30C 2,50C (5,800 (b) 9,56¢ - - 9,56¢
Additional paid-in capital 413,72¢ 121,23( 147,48:  (268,71) (b) 413,72t 80,36¢ 26,271 (106,640 (b) 413,72 - (46,07) (d) 367,65
Accumulated other comprehensive income (It (28,907) (29,99¢) - 29,99¢ (b) (28,907 38€ 331 7179 (b) (28,907) - - (28,907
Retained earnings (deficit) 76527 (436,91) (329,31 766,23¢ (b) 765,27 53,34( 98,208 (151,54) (b) 765,27" (14,279 22,78, (b,c) 773,78
Cost of common shares in treasury, net (418,097 - - - (418,09)) - - - (418,097 - - (418,09))
Unearned employee stock
ownership plan shares - (9,339 - - (9,339 - - - (9,339 - - (9,339
Total stockholders' equity (deficit) 74250t (354,487 (181,83 526,97¢ 733,16¢ 137,39! 127,307 (264,70 733,16¢ (14,275 (23,289 695,60
Total liabilities and stockholders' equity $ 947,46° $ 1,50581. $ 603,64 $ (620,90 $ 2,436,02' $ 459,220 $ 749,09! $ (294,85() $ 3,349,48 $ 152,31« $ (134,58() $ 3,367,2L

(a) Balances as of December 31, 2005

(b) Eliminate investment in subsidiaries and SAGditw I

(c) Eliminate intercompany receivables and payables

(d) Eliminate gain on sale of property from U-H&ISAC Holding Il
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Consolidating statement of operations by industignsent for the quarter ended September 30, 200&sdia@lows:

AMERCO Legal Group

Moving & Storage

AMERCO as Consolidated

Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(Unaudited)
(In thousands)
Revenues:
Self-moving equipment rentals $ - $ 445720 % - $ - $ 44572($ - $ - $ - $  44572($ 2,75¢ $ (2,759 (b)$  445,72(
Self-storage revenues - 26,97( 39¢ - 27,36¢ - - - 27,36¢ 5,04¢ - 32,41¢
Self-moving & self-storage products & servi
sales - 57,53 - - 57,531 - - - 57,531 4,38¢ - 61,91¢
Property management fees - 4,73¢ - - 4,73¢ - - - 4,73¢ - (752) (9) 3,98¢
Life insurance premiums - - - - - - 31,51¢ (399 (c) 31,12( - - 31,12(
Property and casualty insurance premiums - - - - - 6,47C - - 6,47(C - - 6,47(C
Net investment and interest income 1,242 7,81¢ - - 9,06( 2,79C 5771 (30 (d) 17,591 - (1,687) (d) 15,90¢
Other revenue 174 8,628 16,94( (18,337 (b) 7,404 - 1,441 (16) (b) 8,82¢ 34¢ (178) (b) 8,99¢
Total revenues 1,41¢ 551,40: 17,33¢ (18,335 551,82: 9,26( 38,731 (44E) 599,36 12,53¢ (5,367) 606,53!
Costs and expenses:
Operating expenses 2,76¢ 282,77¢ 2,708 (18,339 (b)  269,91° 2,004 7,221 (3,419 (b,0) 275,72 5,837 (752 (9) 280,80t
Commission expenses - 56,35¢ - - 56,35¢ - - - 56,35¢ - (2,759 (b) 53,60¢
Cost of sales = 29,55¢ = = 29,55¢ = = = 29,55¢ 1,88¢ = 31,44¢
Benefits and losses - - - - - 4,94¢ 21,92¢ 1,96¢ (c) 28,84: - - 28,84:
Amortization of deferred policy acquisition
costs = = = = = 642 4,182 = 4,828 = = 4,82¢
Lease expense 22 37,85¢ 801 - 38,681 - - (836)  (b) 37,84t - (179) (b) 37,66
Depreciation, net of (gains) losses on dispot 60 43,36¢ (869) - 42,557 - - - 42,557 67C (140) () 43,08’
Total costs and expenses 2,85( 449,92 2,637 (18,33¢) 437,07 7,59€ 33,32¢ (2,287 475,71( 8,39¢ (3,829 480,28:
Equity in earnings of subsidiaries 46,84 - - (40,359 () 6,482 - - (6,487) ) - - - -
Equity in earnings of SAC Holding II 56C - - - 56C - - - 56C - (560) (f) -
Total - equity in earnings of subsidiaries and S#
Holding 1l 47,40: - - (40,359 7,042 - - (6,487) 56C - (560) -
Earnings from operations 45,967 101,48: 14,701 (40,359 121,79( 1,66¢ 5,40 (4,640 124,21° 4,13¢ (2,10%) 126,25:
Interest income (expense) 21,98: (27,68 (13,83¢) - (19,540 - - - (19,540 (3,200 1,682 (d) (21,069
Amortization of fees on early extinguishmen
debt - (302) (6,667) - (6,965 - - - (6,969 - - (6,965
Pretax earnings (loss) 67,94¢ 73,49¢ (5,802) (40,359 95,281 1,664 5,402 (4,640 97,70¢ 932 (420 98,22:
Income tax benefit (expense) (7,544 (29,328 1,998 - (34,877) (560) (1,867 - (37,30 (379) (53) (e) (37,730
Net earnings (loss) 60,40« 44,16¢ (3,807) (40,359 60,40¢ 1,104 3,53¢ (4,640 60,40¢ 56C 473 60,49:
Less: Preferred stock dividends (3,241 - - - (3,241) - - - (3,241) - - (3,24))
Earnings (loss) available to common sharehold $  57,16: $  44,16¢ $ (3,807 $ (40,359 $ 57,16: $ 1,10¢ $ 3,53¢ $ (4,640 $ 57,16% $ 56C $ (473 $ 57,25(

(a) Balances for the quarter ended June 30, 2006

(b) Eliminate intercompany lease income and comimissicome

(c ) Eliminate intercompany premiums
(d) Eliminate intercompany interest on debt

(e) Eliminate gain on sale of surplus property frdatiaul to SAC Holding Il
(f) Eliminate equity in earnings of subsidiariesia@guity in earnings of SAC Holding Il
(g) Eliminate management fees charged to SAC Hgltliand other intercompany operating expenses
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Consolidating statements of operations by industryhe quarter ended September 30, 2005 are lasviol

Moving & Storage

AMERCO Legal Group

AMERCO as Consolidated

Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(Unaudited)
(In thousands)
Revenues:
Self-moving equipment rentals $ - $ 446,70! $ - $ - $ 446,70 $ - $ - $ - $  446,70! $ 2,861 $ (2,861 (b)$  446,70!
Self-storage revenues - 26,002 441 - 26,44 - - - 26,44 4,781 - 31,22¢
Self-moving & self-storage products & servi
sales - 57,87« - - 57,87« - - - 57,87« 4,61¢ - 62,49
Property management fees - 4,57¢ - - 4,57¢ - - - 4,57¢ - (749) (9) 3,82¢
Life insurance premiums - - - - - - 30,09¢ (380) (c) 29,71¢ - - 29,71¢
Property and casualty insurance premiums - - - - - 5,39¢ - - 5,39¢ - - 5,39¢
Net investment and interest income 1,55(C 5,97¢ 21 - 7,54¢ 2,65¢ 4,60¢ 999 (d) 13,811 - (1,46%) (d) 12,35:
Other revenue 16€ 13,42: 14,251 (15,607 (b) 12,23¢ - 1,562 (174)  (b) 13,620 352 (178) (b) 13,79
Total revenues 1,71¢ 554,55¢ 14,718 (15,60%) 555,38! 8,057 36,27( (1,557%) 598,15" 12,612 (5,257%) 605,51t
Costs and expenses:
Operating expenses 1,63¢ 291,33: 1,55( (15,607 (b) 278,91 2,022 6,802 (3,657 (b,0) 284,08: 6,36€ (749 ()  289,70:
Commission expenses - 56,05¢ - - 56,05¢ - - - 56,05¢ - (2,867) (b) 53,197
Cost of sales - 28,42¢ - - 28,42¢ - - - 28,42: 2,49¢ - 30,917
Benefits and losses - - - - - 3,65¢ 20,952 2,09¢ (c) 26,70¢ - - 26,70¢
Amortization of deferred policy acquisition
costs = = = = = 63¢ 15,211 = 5,854 = = 5,85¢
Lease expense 22 36,72 13 - 36,75¢ - - - 36,75¢ - (178) (b) 36,57¢
Depreciation, net of (gains) losses on dispot 8 31,38 2,367 - 33,75¢ - - - 33,75¢ 702 (140) () 34,32;
Total costs and expenses 1,66¢ 443,92( 3,93( (15,60¢) 433,90¢ 6,31F 32,97¢ (1,55%) 471,64 9,56¢ (3,92¢) 477,27
Equity in earnings of subsidiaries 84,59¢ - - (81,51 (f) 3,081 - - (3,08) f) - - - -
Equity in earnings of SAC Holding Il 17 - - - 17 - - - 17 - 17) () -
Total - equity in earnings of subsidiaries and S/
Holding 11 84,61¢ - - (81,51¢) 3,09¢ - - (3,08)) 17 - (17) -
Earnings from operations 84,66¢ 110,63¢ 10,78 (81,51%) 124,57% 1,742 3,291 (3,08) 126,53: 3,04¢ (1,349 128,23
Interest income (expense) (24,67¢) 10,79¢ 184 - (13,696 - - - (13,696 (3,019 1,468 (d) (15,24
Pretax earnings 59,99: 121,43t 10,967 (81,51%) 110,877 1,742 3,291 (3,08) 112,83t 35 {25 112,99
Income tax benefit (expense) 9,047 (46,607 (4,28]) - (41,847) (610) (1,348) - (43,800 (18) (53) () (43,87)
Net earnings 69,03t 74,83 6,68¢ (81,51¢) 69,03t 1,132 1,94¢ (3,08) 69,03t 17 70 69,12
Less: Preferred stock dividends (3,249 - - - (3,249 - - - (3,249 - - (3,249
Earnings available to common shareholders $ 65,79¢ $ 74,83: $ 6,68¢ $ (81,51% $ 65,79¢ $ 1,132 $ 1,94¢ $ (3,08)) $ 65,79¢ $ 17 $ 70 $ 65,88

(a) Balances for the quarter ended June 30, 20

(b) Eliminate intercompany lease income and comimissicome

(c ) Eliminate intercompany premiums
(d) Eliminate intercompany interest on debt

(e) Eliminate gain on sale of surplus property frdrtHaul to SAC Holding II
(f) Eliminate equity in earnings of subsidiarieslaquity in earnings of SAC Holding Il
(g) Eliminate management fees charged to SAC Hgltliand other intercompany operating expenses
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AMERCO AND CONSOLIDATED ENTITIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

Consolidating statements of operations by industrghe six months ended September 30, 2006 aidlaws:

Moving & Storage AMERCO Legal Group AMERCO as Consolidated
Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(Unaudited)
(In thousands)
Revenues:
Self-moving equipment rentals $ - $ 85295 $ - $ - $ 85295: % - $ - $ - $ 85295: % 531 $ (5,310 (b)$  852,95:
Self-storage revenues - 52,14¢ 80¢€ - 52,957 - - - 52,957 9,89( - 62,847
Self-moving & self-storage products & servi
sales - 120,23( - - 120,23( - - - 120,23( 9,131 - 129,36
Property management fees - 9,33¢ - - 9,33¢ - - - 9,33¢ - (1,507) (9) 7,83
Life insurance premiums - - - - - - 62,83¢ (797  (c) 62,03¢ - - 62,03¢
Property and casualty insurance premiums - - - - - 11,852 - - 11,852 - - 11,85:
Net investment and interest income 2,462 14,38¢ - - 16,84¢ 5,47¢ 11,273 (29¢) (d) 33,30% - (3,56%) (d) 29,73¢
Other revenue 204 16,75: 33,760 (36,587 (b) 14,13¢ - 2,758 (281)  (b) 16,61( 677 (355) (b) 16,93:
Total revenues 2,66€ 1,065,80! 34,571 (36,58°) 1,066,45! 17,32¢ 76,86¢ (1,37¢) 1,159,27! 25,01« (10,737) 1,173,56:
Costs and expenses:
Operating expenses 7,332 545,58t 4,71¢ (36,589 (b) 521,05 3,567 13,97¢ 6,34)  (b,0) 532,25( 11,43¢ (1,500 (g) 542,18
Commission expenses - 108,45: - - 108,45 - - - 108,45 - (5,310 (b) 103,14:
Cost of sales - 59,78¢ - - 59,78¢ - - - 59,78¢ 3,97¢ - 63,76¢
Benefits and losses - - - - - 9,131 46,35¢ 3,95¢ (c) 59,44¢ - - 59,44¢
Amortization of deferred policy acquisition
costs = = = = = 1,265 9,18¢ = 10,451 = = 10,45:
Lease expense 41 75,72¢ 81¢ - 76,58t - - (836)  (b) 75,74¢ - (355) (b) 75,39¢
Depreciation, net of (gains) losses on dispot 122 80,63¢ 93¢ - 81,70( - - - 81,70( 1,33¢ (280) (€) 82,75¢
Total costs and expenses 7,49€ 870,19( 6,47¢ (36,587) 847,57t 13,960 69,51« (3,216 927,83 16,75: (7,446 937,14:
Equity in earnings of subsidiaries 89,88¢ = = (81,05¢) (f) 8,832 = = (8,83) (f) = = = =
Equity in earnings of SAC Holding Il 997 - - - 997 - - - 997 - (997) (f) -
Total - equity in earnings of subsidiaries and S#
Holding 1l 90,88¢ - - (81,056 9,83C - - (8,837) 997 - (997) -
Earnings from operations 86,05¢ 195,61! 28,09¢ (81,05¢) 228,71 3,36% 7,35¢ (6,99)) 232,43¢ 8,262 (4,282) 236,41¢
Interest income (expense) 44,10: (54,526 (26,06¢) - (36,490 - - - (36,490 (6,600 3,56¢ (d) (39,524
Amortization of fees on early extinguishmen
debt - (302) (6,667) - (6,965 - - - (6,969 - - (6,965
Pretax earnings (loss) 130,15¢ 140,78 (4,637) (81,05¢) 185,25: 3,36t 7,35¢ (6,999 188,98( 1,662 (717) 189,92!
Income tax benefit (expense) (14,420) (56,42%) 1,331 - (69,512) (1,175 (2,550 - (73,24%) (665) (106) () (74,019
Net earnings (loss) 115,73t 84,36: (3,306 (81,05¢) 115,73¢ 2,181 4,80« (6,999 115,73¢ 997 (829 115,91:
Less: Preferred stock dividends (6,487) - - - (6,482) - - - (6,487) - - (6,482)
Earnings (loss) available to common sharehold $ 109,25¢ $  84,36: $ (3,300 $ (81,05 $  109,25¢ $ 2,187 $ 4,80¢ $ (6,99]) $  109,25¢ $ 997 $ (823) $ 109,43(

(a) Balances for the six months ended June 30, 2006

(b) Eliminate intercompany lease income and comimissicome

(c ) Eliminate intercompany premiums

(d) Eliminate intercompany interest on debt

(e) Eliminate gain on sale of surplus property frdatiaul to SAC Holding Il

(f) Eliminate equity in earnings of subsidiariesia@guity in earnings of SAC Holding Il

(g) Eliminate management fees charged to SAC Hgltliand other intercompany operating expenses
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

Consolidating statements of operations by industrghe six months ended September 30, 2005 aidlaws:

AMERCO as Consolidated

Moving & Storage

AMERCO Legal Group

Property &
Moving & Casualty Life
Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Real Estate Eliminations Consolidate (a) (a) Eliminations Consolidate Holding Il Eliminations  Consolidate
(Unaudited)
(In thousands)
Revenues:
Self-moving equipment rentals $ - $ 84796! $ - $ - $ 847,96! $ - $ - $ - $ 847,96 $ 534¢ $ (5,349 (b)$ 847,96!
Self-storage revenues - 49,79¢ 89¢€ - 50,691 - - - 50,691 9,301 - 59,99:
Self-moving & self-storage products & servi
sales - 119,67: - - 119,67 - - - 119,67: 9,38 - 129,05!
Property management fees - 9,74¢ - - 9,74¢ - - - 9,74¢ - (1,477 (9) 8,26¢
Life insurance premiums - - - - - - 60,06« (757  (c) 59,307 - - 59,30%
Property and casualty insurance premiums - - - - - 10,22t - - 10,223 - - 10,22¢
Net investment and interest income 2,962 10,71¢ 25 - 13,70% 6,14% 11,27¢ (1,997 (d) 29,12« - (3,05¢) (d) 26,06¢
Other revenue 175 23,43¢ 28,71« (31,15 (b) 21,16¢ - 3,004 (35¢)  (b) 23,81« 63¢ (355) (b) 24,09’
Total revenues 3,137 1,061,33: 29,63 (31,15¢) 1,062,941 16,36¢ 74,34% (3,119 1,150,54. 24,67 (10,239 1,164,97.
Costs and expenses:
Operating expenses 5,03( 557,60¢ 3,141 (31,156 (b) 534,62 4,42; 14,19( (7,152 (b,0) 546,08: 11,88¢ (1,477 (9)  556,49:
Commission expenses - 106,56: - - 106,56+« - - - 106,56+« - (5,349) (b) 101,21!
Cost of sales = 57,71( = = 57,71( = = = 57,71( 4,251 = 61,96
Benefits and losses - - - - - 7,131 42,857 4,03¢ (c) 54,02 - - 54,02
Amortization of deferred policy acquisition
costs - - - - - 1,48¢ 10,56 - 12,052 - - 12,05:
Lease expense 41 70,15" 30 - 70,22¢ - - - 70,22¢ - (355) (b) 69,87¢
Depreciation, net of (gains) losses on dispot 15 62,90: 4,491 - 67,400 - - - 67,400 1,43; (280) (€) 68,55¢
Total costs and expenses 5,08€ 854,94: 7,662 (31,15¢) 836,53: 13,04% 67,60¢ (3,119 914,06¢ 17,57: (7,461) 924,17t
Equity in earnings of subsidiaries 149,88: - - (143,33) () 6,54¢€ - - (6,54¢) f) - - - -
Equity in earnings of SAC Holding Il 577 - - - 577 - - - 577 - (577) (f) -
Total - equity in earnings of subsidiaries and S/
Holding 11 150,45¢ - - (143,33) 7,128 - - (6,546 577 - (577 -
Earnings from operations 148,50¢ 206,39: 21,97: (143,33) 233,53¢ 3,32¢ 6,731 (6,546 237,05¢ 7,100 (3,355 240,79t
Interest income (expense) (35,829 10,11¢ 6,08¢) - (31,795 - - - (31,79 (6,142 3,05¢ (d) (34,88)
Fees and amortization on early extinguishm
of debt (35,627) = = - (35,627) - = - (35,627) - = (35,627)
Pretax earnings 77,05¢ 216,50¢ 15,88¢ (143,33) 166,11¢ 3,32¢ 6,731 (6,546 169,63: 95€ (297 170,29
Income tax benefit (expense) 26,95: (82,676) (6,387) - (62,106 (1,169) (2,351) - (65,627) (379) (106) (6) (66,106
Net earnings 104,01( 133,83 9,50z (143,33) 104,01( 2,16( 4,38¢ (6,546 104,01( 5717 (403 104,18¢
Less: Preferred stock dividends (6,482 - - - (6,482 - - - (6,482 - - (6,482
Earnings available to common shareholders $ 97,52t $ 133,830 $ 9,50z $ (143,33) $ 97,52¢ $ 2,160 $ 4,38¢ $ (6,546) $ 97,52¢ $ 577 $ (403 $ 97,70

(a) Balances for the six months ended June 30, 2005
(b) Eliminate intercompany lease income and comimissicome

(c) Eliminate intercompany premiums
(d) Eliminate intercompany interest on debt

(e) Eliminate gain on sale of surplus property frdaHaul to SAC Holding II
(f) Eliminate equity in earnings of subsidiariesiaquity in earnings of SAC Holding Il
(9) Eliminate management fees charged to SAC Hgltliand other intercompany operating expenses
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

Consolidating cash flow statements by industry sagrfor the six months ended September 30, 2006safellows:
AMERCO as
Consolidated

Cash flows from operating activities:
Net earnings (loss)
Earnings from consolidated entities
Depreciation
Amortization of deferred policy acquisition costs
Change in provision for losses on trade receivables
Change in provision for losses on mortgage notes
Net (gain) loss on sale of real and personal ptyper
Net loss on sale of investments
Write-off of unamortized debt issuance costs
Deferred income taxes
Net change in other operating assets and liatslitie
Reinsurance recoverables and trade receivables
Inventories
Prepaid expenses
Capitalization of deferred policy acquisition costs
Other assets
Related party assets
Accounts payable and accrued expenses

Policy benefits and losses, claims and loss exgense

payable
Other policyholders' funds and liabilities
Deferred income
Related party liabilities

Net cash provided (used) by operating activities

Cash flows from investing activities:
Purchases of:
Property, plant and equipment
Short term investments
Fixed maturities investments
Mortgage loans
Proceeds from sales of:
Property, plant and equipment
Short term investments
Fixed maturities investments
Cash received in excess of purchase of company
acquired
Preferred stock
Real estate
Mortgage loans
Payments from notes and mortgage receivables

Net cash provided (used) by investing activities

(a) Balance for the six months ended June 30, 2006

Moving & Storage

AMERCO Legal Group

Property &
Moving & Casualty Life
Real Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Estate Elimination Consolidate (a) (a) Elimination Consolidate Holding Il  Eliminatior Consolidate
(Unaudited)
(In thousands)
$ 11573t $ 84,36: $ (3,300 $ (81,056 $ 115,73t $ 2,181 $ 4,80 $ (6,99) $ 11573t $ 997 $ (82%)$ 115,91:
(90,88¢) - - 81,05¢ (9,830 - - 8,83: (997) - 997 -
12z 80,047 (5,372 - 85,481 - - - 85,487 1,33¢ (280) 86,54¢
- - - - - 1,26¢ 9,18¢ - 10,45: - - 10,45:
- (57) - - (57) - 46 - (11) - - (11)
- (20) - - (20) - - - (20) - - (20)
- 597 (4,389 - (3,787) - - - (3,787) - - (3,78)
- - - - - 50t 38¢ - 891 - - 891
- 30z 6,661 - 6,96¢ - - - 6,96¢ - - 6,96¢
25,88¢ (16) - - 25,87: 24 1,03( - 26,92¢ 644 107 27,67
- (2,797) 1 - (2,796 20,12¢ 1,05¢ - 18,38 - - 18,38!
- (8,249 - = (8,249 = - - (8,249 (10€) - (8,357)
1,09¢ (3,93¢) - - (2,847) - - - (2,847) (120) - (2,967)
- - - - - (699) (2,467) - (3,16¢6) - - (3,166
3 (936) 1,26€ - 327 13¢ 11 - 47€ (571) - (95)
(17,627) 11,36( 2,79: 18,66¢ 15,20( 6,232 (60) (5,56¢) 15,80: 2,90( (5,805) 12,89¢
(19,829 31,70¢ (6,779 - 5,10¢€ - 1,691 - 6,802 577 - 7,38(
- 31,76¢ - = 31,76¢ (30,506 9,677) - (8,420 - - (8,420
- - - - - 1,868 (286) - 1,577 - - 1,577
- 48€ - - 48€ - - - 48€ 44 - 53C
(201 4,801 - (18,669 (14,069 (1,979 18€ 5,18¢ (10,679 (5,149 5,80¢ (10,016
14,30¢ 229,40« 1,58¢€ - 245,29¢ (843) 5,91( 1,45¢ 251,82« 55€ - 252,38(
(931) (340,93) (36,56¢) - (378,429 - - - (378,429 (17¢) - (378,60Y)
- = - = = (28,207 (75,799 - (103,999 - - (103,999
- - - - - (33,85%) (25,178 - (59,039 - - (59,037
- - - - - - (8,85%) - (8,855) - - (8,85%)
- 52,817 4,387 - 57,20« - - - 57,20« - - 57,20«
- - - - - 51,06¢ 93,97¢ - 145,04 - - 145,04
- - - - - 10,96¢ 41,08¢ - 52,05¢ - - 52,05¢
- - - - - - 1,23¢ - 1,23¢ - - 1,23¢
= = = = = = 12t = 25 = = 12t
- - 907 - 907 - - 9,20¢ 10,11¢ - - 10,11¢
- - - - - - 4,18 - 4,182 - - 4,182
- (45) 33¢ - 292 - - - 292 - - 29z
(931)  (288,16() (30,939 = (320,029 (19) 30,77: 9,20€ (280,06 (176) - (280,24
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

Continuation of consolidating cash flow statemdaytsndustry segment for the six months ended Seper®0, 2006 are as follows:

AMERCO as
Moving & Storage AMERCO Legal Group Consolidated
Property &
Moving & Casualty Life
Real Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Estate Elimination Consolidate (a) (a) Elimination Consolidate Holding Il  Eliminatior Consolidate
(Unaudited)
Cash flows from financing activities: (In thousands)
Borrowings from credit facilities - 221,81¢ 54,92¢ - 276,74« - - - 276,74« - - 276,74«
Principal repayments on credit facilities - (17,684 (21,29% - (38,979 - - - (38,979 (63€5) - (39,614
Debt issuance costs - (110) (429 - (539) - - - (539) - - (539)
Leveraged Employee Stock Ownership Plan - repaysne
from loan - 60€ - - 60€ - - - 60€ - - 60€
Proceeds from (repayment of) intercompany loans (6,899 10,83: (3,937) - - - - - - - - -
Preferred stock dividends paid (6,4872) - - - (6,4872) - - - (6,4872) - - (6,487)
Investment contract deposits - - - - - - 8,44¢ B 8,44¢ o o 8,444
Investment contract withdrawals - - - - - - (40,279 - (40,27 - - (40,279
Net cash provided (used) by financing activities (13,376 215,46( 29,26¢ - 231,35: - (31,837 - 199,52: (635) - 198,88f
Effects of exchange rate on cash - 131 - - 131 - - - 131 - - 131
Increase (decrease) in cash and cash equivalents 2 156,83! (80) - 156,757 (862) 4,852 10,66« 171,41: (255 - 171,15
Cash and cash equivalents at beginning of period 7 140,49¢ 85€ - 141,36: 9,81¢ 4,027 - 155,20+ 25E - 155,45¢
Cash and cash equivalents at end of period $ 9% 297,33 $ 77€ $ - $ 298,11¢ $ 8,95: $ 8,88( $ 10,66: $ 326,61t $ - $ -$ 326,61¢

(page 2 of 2)

(a) Balance for the six months ended June 30, 2006
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

Consolidating cash flow statements by industry sagrfor the six months ended September 30, 2008safellows:

Cash flows from operating activities:
Net earnings
Earnings from consolidated entities
Depreciation
Amortization of deferred policy acquisition costs
Change in provision for losses on trade receivables
Change in provision for losses on trade receivables
Net loss on sale of real and personal property
Net loss on sale of investments
Write-off of unamortized debt issuance costs
Deferred income taxes
Net change in other operating assets and liatslitie
Reinsurance recoverables and trade receivables
Inventories
Prepaid expenses
Capitalization of deferred policy acquisition costs
Other assets
Related party assets
Accounts payable and accrued expenses

Policy benefits and losses, claims and loss expgense

payable
Other policyholders' funds and liabilities
Deferred income
Related party liabilities

Net cash provided (used) by operating activities

Cash flows from investing activities:

Purchases of:
Property, plant and equipment
Short term investments
Fixed maturities investments
Mortgage loans

Proceeds from sales of:
Property, plant and equipment
Short term investments
Fixed maturities investments
Equity securities
Preferred stock
Real estate
Mortgage loans
Payments from notes and mortgage receivables

Net cash provided (used) by investing activities

(a) Balance for the six months ended June 30, 2005

AMERCO as
Moving & Storage AMERCO Legal Group Consolidated
Property &
Moving & Casualty Life
Real Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Estate Elimination Consolidate (a) (a) Elimination Consolidate Holding Il  Eliminatior Consolidate
(Unaudited)
(In thousands)
$ 104,01 $ 13383 $ 9,50z $ (143,33)$ 104,01( $ 2,16C $ 4,38¢ $ (6,546) $ 104,01( $ 577 $ (409)$ 104,18
(150,45¢) - - 143,33t (7,129 - - 6,54¢ (577) - 577 -
15 56,96( 4,491 - 61,46¢ - - - 61,46¢ 1,432 (280) 62,61¢
- - - - - 1,852 11,61: - 13,46 - - 13,46!
- (620) - = (620) = - - (620) - - (620)
- (1,000 - - (1,000 - - - (1,000 - - (1,000
= 5,941 = = 5,941 = = = 5,941 = = 5,941
- - - - - 794 68¢ - 1,48:¢ - - 1,48:
13,62¢ - - - 13,62¢ - - - 13,62¢ - - 13,62¢
44,99: - - - 44,99: 1,03¢ (702) - 45,33( 37C 15¢ 45,85¢
- (6,237) 3 - (6,239 7,645 2,41% - 3,821 - - 3,821
- (5,009 - = (5,009 = - - (5,009 (114 - (5,129
1,779 (779) - - (2,552) - - - (2,552) 132 - (2,419
- - - - - (1,490 - - (1,490 - - (1,490
13,97( 11,39¢ (13,150 - 12,21¢ 167 481 - 12,86¢ (784) - 12,08(
380,99¢ (461) 1,227 (389,979 (8,21¢) 2,04C 16€ 2,15t (3,855 602 54€ (2,709
(22,66¢) 2,35( 4,76t - (15,549 (301) (2,290 4,85¢ (13,287 652 - (12,63()
- 29,34¢ - = 29,34¢ (23,78)) (8,502) - (2,947 - - (2,947
- - - - - 327 (10,11%) - (9,785 - - (9,785
- 3,452 - - 3,452 - - (2,847) 611 127 - 73t
(9,620 (284,639 (94,919 389,97¢ 802 (290 81¢ (2,566 (1,239 (307 (599) (2,149
373,09 (55,459 (88,076) = 229,55¢ (9,846 (1,049 1,608 220,27 2,68¢ - 222,96(
- (80,607) (41,779 - (122,379 - - - (122,379 (382) - (122,750
- = - = = (98,015  (121,76() - (219,779 (705) - (220,48
- - - - - (31,43) (129,670 - (161,107 - - (161,107
- - - - - - (1,250 - (1,250 - - (1,250
- 30,26¢ 5 - 30,26¢ - - - 30,26¢ - - 30,26¢
- - - - - 110,67: 197,47: - 308,14° - - 308,14
- - - - - 21,23t 72,89 - 94,13: - - 94,13:
- - - - - - 9,25( - 9,25( - - 9,25(
- - - - - 7,84z - - 7,84z - - 7,84:
- - - - - 332 514 35,15¢ 36,00: - - 36,00:
- - - - - - 4,828 - 4,82t - - 4,82%
- (441 37 - (404 - - - (404 - - (404
- (50,779 (41,737 = (92,509 10,63¢ 32,27, 35,15¢ (14,440 (1,08%) - (15,527)
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

Continuation of consolidating cash flow statemdaytsndustry segment for the six months ended Seper®0, 2005 are as follows:

AMERCO as
Moving & Storage AMERCO Legal Group Consolidated
Property &
Moving & Casualty Life
Real Storage Insurance  Insurance AMERCO SAC Total
AMERCO U-Haul Estate Elimination Consolidate (a) (a) Elimination Consolidate Holding Il  Eliminatior Consolidate
(Unaudited)
Cash flows from financing activities: (In thousands)
Borrowings from credit facilities 80,26¢ 139,557 948,49} - 1,168,31i - - - 1,168,31i - - 1,168,31:
Principal repayments on credit facilities (860,274 (17,987 (204,909 - (1,083,16) - - - (1,083,16) (584) - (1,083,74)
Debt issuance costs - (69¢) (24,54)) - (25,24% - - - (25,245 - - (25,24%
Leveraged Employee Stock Ownership Plan - reamgsn
from loan - 43t - - 43t - - - 43t - - 43t
Proceeds from (repayment of) intercompany loans 413,39¢ 180,05: (593,444 - - - - - - - - -
Preferred stock dividends paid (6,4872) - - - (6,4872) - - - (6,4872) - - (6,487)
Investment contract deposits - - - - - - 10,40 - 10,40 - - 10,40¢
Investment contract withdrawals - - - - - - (38,019 - (38,019 - - (38,019
Net cash provided (used) by financing activities (373,09) 301,36« 125,59t - 53,86: - (27,619 - 26,25( (584) - 25,66¢
Effects of exchange rate on cash - 79 - - 79 - - - 79 - - 79
Increase (decrease) in cash and cash equivalents (6) 195,20t (4,21)) - 190,98¢ 79C 3,621 36,76. 232,16: 1,017 - 233,17¢
Cash and cash equivalents at beginning of period 14 37,62¢ 4,327 - 41,967 10,63¢ 2,992 - 55,597 35¢ - 55,95t
Cash and cash equivalents at end of period $ 8 $ 23283 $ 11€ $ - $ 232,95t $ 11,42¢ $ 36,76 $ 287,75¢ $ 1,37F $ -$ 289,13!

(page 2 of 2)

(a) Balance for the six months ended June 30, 2005
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AMERCO AND CONSOLIDATED ENTITIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S - (C ONTINUED)

10. Industry Segment and Geographic Area Data

Quarter Ended September 30, 2006

Total revenues

Depreciation and amortization, net of (gains) lesse disposals
Interest expense

Pretax earnings

Income tax expense

Identifiable assets

Quarter Ended September 30, 2005

Total revenues

Depreciation and amortization, net of (gains) lesse disposals
Interest expense (income)

Pretax earnings

Income tax expense

Identifiable assets

Six Months Ended September 30, 2006

Total revenues

Depreciation and amortization, net of (gains) lesse disposals
Interest expense

Pretax earnings

Income tax expense

Identifiable assets

Six Months Ended September 30, 2005

Total revenues

Depreciation and amortization, net of (gains) lesse disposals
Interest expense (income)

Pretax earnings

Income tax expense

Identifiable assets

United States

Canada

Consolidated

(Unaudited)

(All amounts are in thousands of U.S. $'s)

$ 589,78¢ $ 16,74¢ $ 606,53!

46,06 1,851 47 ,91:

20,95¢ 104 21,06

94,987 3,23¢ 98,22

36,63( 1,10C 37,73(

3,614,39 89,71« 3,704,11;

$ 587,10¢ $ 18,40¢ $ 605,51¢

39,32¢ 85( 40,17¢

18,16: (2,91¢) 15,24¢

109,26( 3,73¢ 112,99:

43,847 24 43,87:

3,231,34! 74,37t 3,305,72
United States Canada Consolidated

(Unaudited)

(All amounts are in thousands of U.S. $'s)

1,142,52!
89,63¢
39,26(

184,62(
72,20¢
3,614,39i

1,132,18!
78,13(
37,808

163,68t
66,08:
3,231,34!

$

31,037
3,57
265
5,30¢
1,80¢
89,71«

32,78¢
2,481
(2,929)
6,602
24
74,37

$ 1,173,56.
93,20¢
39,52¢

189,92!
74,01%
3,704,11.

$ 1,164,97.
80,61

34,88!

170,29(

66,10¢
3,305,721
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ITEM 2. Management’s Discussion and Analysis of Financiab@dition and Results of Operations

General

We begin Managemerst'Discussion and Analysis of Financial Conditiord @Results of Operations (MD&A) with the ovel
strategy of AMERCO, followed by a description oframperating segments and the strategy of our dpgraegments to give the readel
overview of the goals of our business and the tdordn which our businesses and products are ngovilhis is followed by a discussion
the Critical Accounting Policies and Estimates tivatbelieve are important to understanding therapsions and judgments incorporate:
our reported financial results. In the next sectiwe discuss our Results of Operations for the rs¢@uarter and first six months of fis
2007, compared with the second quarter and fisstmednths of fiscal 2006 beginning with an overvieWe then provide an analysis
changes in our balance sheets and cash flows,istasd our financial commitments in the sectiortgtled “Liquidity and Capital Resources”
and “Disclosures about Contractual Obligations @ednmercial Commitments¥We conclude this MD&A by discussing our outlook tbe
remainder of fiscal 2007.

This MD&A should be read in conjunction with théhet sections of this Quarterly Report on FormQ.OFhe various sections of t
MD&A contain a number of forward-looking statemerds discussed under the caption “Cautionary SttesrRegarding Forwardsoking
Statementsall of which are based on our current expectatamd could be affected by the uncertainties andféstors described throught
this filing and particularly under Part Il Item 1ARisk Factors.” Our actual results may differ nrety from these forwardeoking
statements.

The second fiscal quarter for AMERCO ends on thé"3fi September for each year that is referenced. ifsurance compai
subsidiaries have a second quarter that ends oB0tHeof June for each year that is referenced. They heem consolidated on that b
Consequently, all references to our insurance digygs’ years 2006 and 2005 correspond to the @oyip fiscal years 2007 and 20
respectively.

Overall Strategy

Our overall strategy is to maintain our leadergtigition in the North American “do-it-yourselffioving and storage industry. \
accomplish this by providing a seamless and intedraupply chain to the “do-it-yourselffioving and storage market. As part of exect
this strategy, we leverage the brand recognitiob)-bfaul with our full line of moving and setftorage related products and services an
convenience of our broad geographic presence.

Our primary focus is to provide our customers wattwide selection of moving rental equipment, commenselfstorage rent
facilities and related moving and setbrage products and services. We are able to dxpandistribution and improve customer servici
increasing the amount of moving equipment and goraoms available for rent, expanding the numbérdependent dealers in our netw
and expanding and taking advantage of our growivigve capabilities.

RepWest is focused on providing and administerimgperty and casualty insurance to U-Haits customers, its independent dez
and affiliates. By exiting its non blaul lines of business, we believe that RepWesdtheilable to focus its core competencies and fiiad
resources to better support our overall strategy.

Oxford is focused on longerm capital growth through direct writing and mining of annuity, life and Medicare supplen
products primarily in the senior marketplace. Ogfts pursuing increased direct writing via acqiosis of insurance companies, expar
distribution channels and product development. 0052 Oxford determined that it would no longer mergrowth in the credit life a
disability market. We believe this has enabled @xto focus more on its core senior population dgraphic.

Description of Operating Segments

AMERCO has four reportable segments. They are Mpaimd Storage Operations (AMERCOHaul and Real Estate), Property .
Casualty Insurance, Life Insurance and SAC Holdling

Moving and Storage Operating Segment



Our Moving and Storage Operating Segment consisteeorental of trucks, trailers, specialty rentains and selftorage spac
primarily to the household mover as well as safemaoving supplies, towing accessories and prop@perations are conducted under
registered trade name U-H&tthroughout the United States and Canada.
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With respect to our truck, trailer, specialty réritams and selttorage rental business, we are focused on expamdin deale
network, which provides added convenience for arst@mers and expanding the selection and avathaliirental equipment to satisfy 1
needs of our customers.

With respect to our retail sales, U-Haul has dgyetba number of specialty packing boxes, Mav#vrap and Smart Move tape.
believe offering these and other ancillary movingl atorage related products benefit our customegrproviding them a convenient &
affordable onestop shopping option. In addition to these prodtlutsCompany offers a wide selection of hitchestamdng accessories alo
with complete installation services. U-Haul has oh@&orth America’s largest propane barbegeffing networks with over 1,000 locatic
providing this convenient service.

eMove is an online marketplace that connects coessio over 4,500 independent Moving Help™ and @,P@lependent Self-
Storage Affiliates. Our network of customer-ratdfiliates provides pack and load help, cleaningpheklfstorage and similar services,
over North America.

An individual or a company can connect to the eMoggvork by becoming an eMove Moving Helgdfiliate or an eMove Storag
Affiliate™. Moving Helpers assist customers with packing, Ingdcleaning and unloading their truck or storagi. ('he Storage Affiliat
program enables independent self-storage facilitiexpand their reach by connecting into a ceimerdl1800 and internet reservation sys
and for a fee, receive an array of services inalgdiveb-based management software, Secured Onlifikatefl Rentals (S.0.A.R®), co-
branded rental trucks, savings on insurance, coadd processing and more. Approximately 3,000 pedédent selktorage facilities are nc
registered on the eMove network.

With over 92,000 unedited reviews of independertftliafes, the marketplace has facilitated thousasidslioving Help® and Self-
Storage transactions all over North America. Weebel that acting as an intermediary, with littledad investment, serves the customer
cost effective manner. Our goal is to further méliour welbhased technology platform to increase service ts@mers and businesses in
moving and storage market.

Property and Casualty Insurance Operating Segment

RepWest provides loss adjusting and claims handiamgU-Haul through regional offices across North AmeriBapWest als
underwrites components of the Safemove, Safetand Safestor protection packages to Haul customers. We continue to focus
increasing the penetration of these products. Tisinkbss plan for RepWest includes offering propangt casualty products in other U-Haul
related programs.

Life Insurance Operating Segment

Oxford provides life and health insurance prodyeisarily to the senior market through the direcitiwg or reinsuring of annuitie
life insurance, and Medicare supplement policieddifionally, Oxford administers the seaifsured employee health and dental plan:
Arizona employees of the Company and provides arste for the employee group life and disability aage.

SAC Holding Il Operating Segment

SAC Holding Corporation and its subsidiaries, a#dC3Holding Il Corporation and its subsidiaries, lectively referred to asSAC
Holdings,” own self-storage properties that are agga by U-Haul under property management agreenaewtsact as independentHaul
rental equipment dealers. AMERCO, through its slibgies, has contractual interests in certain SAHQgSs’ properties entiting AMERC
to potential future earnings based on the finarpé&formance of these properties. With respectA@ $lolding 1l, AMERCO is considere
the primary beneficiary of these contractual irt&se Consequently, we include the results of SAQidg Il in the consolidated financ
statements of AMERCO, as required by FIN 46(R).

Critical Accounting Policies and Estimates

The Companys financial statements have been prepared in amitiowith accounting principles generally acceptedhe Unitec
States. The methods, estimates and judgments wia applying our accounting policies can have aiicant impact on the results we ref
in our financial statements. Certain accountinggies require us to make difficult and subjectivdgments and assumptions, often as a |
of the need to make estimates of matters thah&eréntly uncertain.
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Below we have set forth, with a detailed descriptithe accounting policies that we deem most afitto us and that requ
managemen$ most difficult and subjective judgments. Thesineses are based on historical experience, obseevaf trends in particul
areas, information and valuations available frortsioke sources and on various other assumptionsathdielieved to be reasonable unde
circumstances and which form the basis for makimgients about the carrying values of assets abdities that are not readily appar
from other sources. Actual amounts may differ frtmase estimates under different assumptions anditaors; such differences may
material. We also have other policies that we aterskey accounting policies, such as revenue reéttognhowever, these policies do
meet the definition of critical accounting estingtilecause they do not generally require us to restiemates or judgments that are difficul
subjective. The accounting policies that we deenstragtical to us, and involve the most difficudtibjective or complex judgments inch
the following:

Principles of Consolidation

The Company applies FIN 46(R), “Consolidation ofridhle Interest Entities” and ARB 51 in its prinkdp of consolidation. FIN 46
(R) addresses arrangements where the company dbé®Ild a majority of the voting or similar intete®f a variable interest entity (VII
The company is required to consolidate a VIE i§ iletermined it is the primary beneficiary. ARB &ddresses the policy when the comy
owns a majority of the voting or similar rights agxkrcises effective control.

As promulgated by FIN 46(R), a VIE is not seifpportive due to having one or both of the follogviconditions: a) it has
insufficient amount of equity for it to finance istivities without receiving additional subordiedtfinancial support or b) its owners do
hold the typical risks and rights of equity ownerhis determination is made upon the creation e&mable interest and can be assesse
should certain changes in the operations of a WiHts relationship with the primary beneficiarigtier a reconsideration under the provis
of FIN 46(R). After a triggering event occurs thestrecent facts and circumstances are utilizetbtarmining whether or not a company
variable interest entity, which other company(sjéha variable interest in the entity, and whethrerai the company' interest is such that it
the primary beneficiary.

The consolidated financial statements for the se@prarters and the first six months of fiscal 2604 fiscal 2006, and the bala
sheet as of March 31, 2006, include the accountdMERCO and its wholly-owned subsidiaries and SA@dihg Il

In fiscal 2003 and fiscal 2002, SAC Holding Corpgama and SAC Holding 1l (together, “SAC Holdingsiere considered spec
purpose entities and were consolidated based oprthésions of Emerging Issues Task Force (EITBuésNo. 90t5. In fiscal 2004, tF
Company applied FIN 46(R) to its interests in SAGIdihgs. Initially, the Company concluded that SABIdings were variable intere
entities (VIE's) and that the Company was the primary beneficiAgcordingly, the Company continued to include SAGIdings in it
consolidated financial statements.

In February, 2004, SAC Holding Corporation restnuet! the indebtedness of three subsidiaries and distributed its interest
those subsidiaries to its sole shareholder. Tiggdred a requirement to reassess AMERLCI@Volvement with those subsidiaries, which
to the conclusion that based on current contracndl ownership interests between AMERCO and thigyeAMERCO ceased to have
variable interest in those three subsidiaries attdhte.

Separately, in March 2004, SAC Holding Corporatiestructured its indebtedness, triggering a sinmdassessment of SAC Hold
Corporation that led to the conclusion that SACditgg Corporation was not a VIE and that AMERCO eebt® be the primary beneficiary
SAC Holding Corporation and its remaining subsiéisr This conclusion was based on SAC Holding Catpan’s ability to fund its ow
operations and execute its business plan withoufaare subordinated financial support.

Accordingly, at the dates AMERCO ceased to havargable interest and ceased to be the primary easf of SAC Holding
Corporation and its current or former subsidiariedgeconsolidated those entities. The deconsatidaas accounted for as a distributiol
SAC Holding Corporations interests to the sole shalder of the SAC entities. Because of AMERE®@0Ontinuing involvement with SA
Holding Corporation and its current and former sdilasies, the distributions do not qualify as distioued operations as defined by St
No. 144.

It is possible that SAC Holding Corporation coulke actions that would require us todetermine whether SAC Holdi

Corporation has become a VIE or whether we haverbhedhe primary beneficiary of SAC Holding Corparat Should this occur, we cot
be required to consolidate some or all of SAC HaidCorporation with our financial statements.
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Similarly, SAC Holding Il could take actions thabuld require us to rdetermine whether it is a VIE or whether we corgina bt
the primary beneficiary of our variable interestSAC Holding Il. Should we cease to be the primaepeficiary, we would be required
deconsolidate some or all of our variable intereSAC Holding Il from our financial statements.

Recoverability of Property, Plant and Equipment

Property, plant and equipment are stated at costrdst expense incurred during the initial corsiom of buildings and rent
equipment is considered part of cost. Depreciasaomputed for financial reporting purposes ushwmystraightine or an accelerated mett
based on a declining balance formula over the \fidilg estimated useful lives: rental equipment 2y2@rs and buildings and noenta
equipment 35 years. Major overhauls to rental equipment agtalized and are amortized over the estimatetgdrenefited. Routir
maintenance costs are charged to operating ex@sney are incurred. Gains and losses on dispositf property, plant and equipment
netted against depreciation expense when realiqdipment depreciation is recognized in amountseetqa to result in the recovery
estimated residual values upon disposal, i.e.,ainsgor losses. In determining the depreciation, rhistorical disposal experience, holc
periods and trends in the market for vehicles eveswed.

We regularly perform reviews to determine whettamt$ and circumstances exist which indicate thatctrrying amount of asse
including estimates of residual value, may not éeoverable or that the useful life of assets igtehar longer than originally estimat
Reductions in residual values (i.e., the price laictv we ultimately expect to dispose of revenuaiearequipment) or useful lives will res
in an increase in depreciation expense over thefithe equipment. Reviews are performed basedtbitle class, generally subcategorie
trucks and trailers. We assess the recoverabifitgup assets by comparing the projected undiscaungt cash flows associated with
related asset or group of assets over their estima@maining lives against their respective cagyamounts. We consider factors suc
current and expected future market price trendssmu vehicles and the expected life of vehiclekided in the fleet. Impairment, if any.
based on the excess of the carrying amount ovdathealue of those assets. If asset residualesalire determined to be recoverable, bt
useful lives are shorter or longer than originabtimated, the net book value of the assets issdiggted over the newly determined remail
useful lives.

Fiscal 2006 marked the first time in approximatiy years that the Company acquired a significaimber of new trucks v
purchase rather than lease. Management performathalgsis of the expected economic value of newviatenucks and determined tl
additions to the fleet resulting from purchase $thdne depreciated on an accelerated method based aipleclining formula. The salve
value and useful life assumptions of the rentalkrleet remain unchanged. Under the decliningrma method (2.4 times declining bala
the book value of a rental truck is reduced 16%8.1321%, 9%, 8%, 7%, and 6% during years one thraeyten, respectively and tt
reduced on a straight line basis an additional b§%he end of year fifteeWhereas, a standard straight line approach wouldcethe boc
value by approximately 5.3% per year over thedif¢he truck.

We typically sell our used vehicles at one of cales centers throughout North America, on our webeag trucksales.uhaul.com
by calling 1-866-408355. Although we attempt to sell our used vehitdegprices approximating book value, the extentvtach we are ab
to realize a gain on the sale of usathicles is dependent upon various factors inclydive general state of the used vehicle marketagfe
and condition of the vehicle at the time of itspdisal and depreciation rates with respect to théciee.

Insurance Reserves

Liabilities for life insurance and certain annuitgd health policies are established to meet thmatd future obligations of polici
in force, and are based on mortality, morbidity aithdrawal assumptions from recognized actuashblds which contain margins for adve
deviation. In addition, liabilities for health, disility and other policies include estimates of ppayts to be made on insurance claim:
reported losses and estimates of losses incurugddi yet reported. Liabilities for annuity cordts consist of contract account balances
accrue to the benefit of the policyholders, exatgdsurrender charges.
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Insurance reserves for RepWest andHalil take into account losses incurred based uptumgal estimates. These estimates
based on past claims experience and current cl@nds as well as social and economic conditions siscchanges in legal theories
inflation. Due to the nature of underlying risksdathe high degree of uncertainty associated wighditermination of the liability for futu
policy benefits and claims, the amounts to be aitaty paid to settle liabilities cannot be pregisggtermined and may vary significantly fr
the estimated liability.

A consequence of the long tail nature of the assuramsurance and the excess workers compensates df insurance that we
written by RepWest is that it takes a number ofrydar claims to be fully reported and finally $ett Also, the severity of the commer:
transportation and the commercial multiple perdgrams can fluctuate unexpectedly.

Investments

For investments accounted for under SFAS No. IiSsletermining if and when a decline in market vabadow amortized cost
other than temporary, management makes certaimgsiguns or judgments in its assessment includirtgnbtilimited to: ability and intent
hold the security, quoted market prices, dealertepimr discounted cash flows, industry factorsaririal factors, and issuer spec
information. Other-than-temporary impairment inugls recognized in the current period operatisglts.

Income Taxe s

The Company records deferred tax assets and fiabilbased upon the differences between the tdag bhassets and liabilities a
the financial statement carrying amounts. Managémenews any deferred tax assets for realizatiwh establishes a valuation allowanc
relation to such assets should we believe they nmtybe ultimately realized. As part of this assemsimmanagement makes cer
assumptions regarding future taxable income, tinuhthe reversals of timing differences, and impdeation of tax planning strategies
change in any of these assumptions can alter duatian allowance and cause an increase or decipasgr effective tax rate that col
materially impact our financial results.

The Companys tax returns are periodically reviewed by varitardng authorities. Despite our belief that alloofr tax treatments &
supportable, the final outcome of these audits ©®yse changes in our valuation allowance shoulcheteprevail. These changes cc
materially impact our financial results. Our cultrtax rate is approximately 39.0%.

AMERCO files a consolidated tax return with allitsf legal subsidiaries, except for DGLIC which wile on a stand alone ba:
SAC Holding Corporation and its legal subsidiagesl SAC Holding Il Corporation and its legal sulisigs file consolidated tax retur
which are in no way associated with AMERCO'’s coitiikd returns.

Recent Accounting Pronouncements

In June 2006, the Financial Accounting Standardar8¢FASB) issued a standard that addresses ad@egudot income taxes: Fl
48, Accounting for Uncertainty in Income Taxes . Among other things, FIN 48 requires applying anliasustainability standard ofrfore
likely than not” related to the recognition andréeognition of tax positions. The new guidance Wwél effective for us in fiscal 2008. We
currently evaluating the requirements of FIN 48 #alimpact this interpretation may have on oursctidated financial statements.

In September 2006, the SEC issued Staff AccourBinietin (SAB) 108 “Considering the Effects of Prior Year Misstatements in
Current Year Financial Statements ”, which provides interpretive guidance on how thee# of prior year uncorrected misstatements sl
be considered when quantifying misstatements imeatiryear financial statements. There is curredtiyersity in practice, with the tv
commonly used methods to quantify misstatementsgotkie “rollover’method (which primarily focuses on the income stetet impact ¢
misstatements) and the “iron curtam&thod (which focuses on the balance sheet imp@&8. 108 requires registrants to use a dual app
whereby both of these methods are considered iluatitag the materiality of financial statement estoPrior materiality assessments
need to be reconsidered using both the rolloveriadcurtain methods. The Company is currentlyléating the impact of adopting S/
108, but we do not expect this Statement to havatarial impact on our consolidated financial staats.
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In September 2006, the FASB issued SFAS 157, wésthblishes how companies should measure fair vehes they are requir
to use a fair value measure for recognition orld@ae purposes under GAAP. This Statement is &ffefor financial statements issued
fiscal years beginning after November 15, 2007, iatelim periods within those years. The provisiafisSFAS 157 are effective for us
April 2007. The Company is currently evaluating timpact of this Statement on our consolidated for@rstatements.

In September 2006, the FASB issued SFAS 158, whigjuires companies to recognize a net liabilityasset to report tl
overfunded or underfunded status of their definexfit pension and other postretirement benefitgplan their balance sheets and recog
changes in funded status in the year in which tanges occur through other comprehensive income flided status to be measured it
difference between plan assets at fair value aad#émnefit obligation. This Statement requires gahs and losses and prior service cos
credits, net of tax, that arise during the periedrécognized as a component of other compreheisieene and not as components of
periodic benefit cost. We will adopt the balanceetiprovisions of SFAS 158, as required, at Marth2B07. As discussed in Note 14 to
March 31, 2006 financial statements, the Compaeg &zcember 31 as the measurement date to mehswassets and obligations of its |
retirement and post employment benefits plans. SEB&will require the Company to perform the meaments at March 31 no later ti
fiscal years ending after December 15, 2008. Thmgamy expects to make this change in fiscal 200@ Tompany does not expect
Statement to have a material impact on our corst@difinancial statements.
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Results of Operations
AMERCO and Consolidated Entities
Quarter Ended September 30, 26@ompared with the Quarter Ended September 30, 2005

Listed below on a consolidated basis are revenoiesdr major product lines for the second quarfeiiszal 2007 and the secc
quarter of fiscal 2006:

Quarter Ended September 30,

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 44572( $ 446,70!
Self-storage revenues 32,41¢ 31,224
Self-moving and self-storage products and senadess 61,91¢ 62,49:
Property management fees 3,98¢ 3,82¢
Life insurance premiums 31,12( 29,71¢
Property and casualty insurance premiums 6,47( 5,39¢
Net investment and interest incol 15,90¢ 12,35
Other revenue 8,99¢ 13,79
Consolidated revenue $ 606,53! $ 605,51t

During the second quarter of fiscal 2007, seiving equipment rentals decreased $1.0 milliompmared with the second quarte
fiscal 2006. The decline in revenues is primarilgdo a reduction in ongay truck revenue per transaction during the secpradter of fisce
2007. Pricing was partially offset by an overattr@ase in the total number of rental transacti@mspieted during the second quarter of fi
2007, compared with the same period last year.

Self-storage revenues increased $1.2 million in thersgoiarter of fiscal 2007, compared with the seaqumatter of fiscal 2006 di
to improved pricing. During the second quarter istdl 2007, the Company has increased rooms amaresdaotage available primar

through build-outs at existing facilities.

Other revenues decreased $4.8 million in the secpadter of fiscal 2007, compared with the secoudrigr of fiscal 2006. Tt
second quarter of fiscal 2006 included several maoHring items including warranty claims and taduction of an allowance account.

Premiums at RepWest increased $1.1 million duadreases in U-Haul related business.

Oxford’s premium revenues increased approximately $1.Momiprimarily as a result of additional life insurce premiums and t
acquisition of DGLIC.

As a result of the items mentioned above, revefioefAMERCO and its consolidated entities were $60@illion in the secor
quarter of fiscal 2007, compared with $605.5 millin the second quarter of fiscal 2006.
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Listed below are revenues and earnings from operstat each of our four operating segments fos#oand quarter of fiscal 20
and the second quarter of fiscal 2006; for therigsce companies the second quarter ended Jun8@®ad 2005.

Quarter Ended September 30,
2006 2005

(Unaudited)
(In thousands)

Moving and storage

Revenues $ 551,82: $ 555,38:

Earnings from operations 121,79( 124 ,57:
Property and casualty insurance

Revenues 9,26( 8,057

Earnings from operations 1,66/ 1,74z
Life insurance

Revenues 38,73 36,27(

Earnings from operations 5,40z 3,291
SAC Holding Il

Revenues 12,53¢ 12,612

Earnings from operations 4,13¢ 3,04¢
Eliminations

Revenues (5,817 (6,80€)

Earnings from operations (6,749 (4,429
Consolidated results

Revenues 606,53! 605,51¢

Earnings from operations 126,25: 128,23t

Total costs and expenses increased $3.0 millisharsecond quarter of fiscal 2007, compared wighsércond quarter of fiscal 20
This is due primarily to increases in lease and@gption expense associated with the fleet ratatiRkeductions in maintenance and re
costs and insurance expenses were partially dffsetcreases in other fleet related expenses.

As a result of the aforementioned changes in ree®r@and expenses, earnings from operations decréaski?6.3 million in th
second quarter of fiscal 2007, compared with $18dIRon in the second quarter of fiscal 2006.

Interest expense in the second quarter of fiscl 2@as $28.0 million, compared with $15.2 millianthe second quarter of fis
2006. The second quarter of fiscal 2007 includetiertime, norrecurring charge of $7.0 million before taxes redbto the full amortizatic
of deferred debt issuance costs related to the Rsf@te Loan that was amended in the quarter. &fieancing costs had the effect
decreasing on a narecurring basis, earnings in the first six monthdezl September 30, 2006 by $0.33 per share befres,tin which tr
tax effect was approximately $0.13 per share.

Income tax expense was $37.7 million in the seapradter of fiscal 2007, compared with $43.9 milliarthe second quarter of fis
2006 and reflects lower pretax earnings for th@sdaquarter of fiscal 2007.

Dividends accrued on our Series A preferred stoekev$3.2 million in second quarter of fiscal 200Achanged from the secc
quarter of fiscal 2006.

As a result of the above mentioned items, earnagslable to common shareholders were $57.3 milifothe second quarter
fiscal 2007, compared with $65.9 million in the @ed quarter of fiscal 2006.

The weighted average common shares outstanding éadidiluted were 20,910,204 in second quartéiscél 2007, compared wi
20,848,620 in the second quarter of fiscal 2006.

Basic and diluted earnings per common share irsétw®end quarter of fiscal 2007 were $2.74, compauighl $3.16 in the secol
quarter of fiscal 2006.
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Moving and Storage
Quarter Ended September 30, 2006 compared withGhmarter Ended September 30, 2005

Listed below are revenues for the major produadiat our Moving and Storage operating segmenthfisecond quarter of fisi
2007 and the second quarter of fiscal 2006:

Quarter Ended September 30,

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 44572( $ 446,70!
Self-storage revenues 27,36¢ 26,44:
Self-moving and self-storage products and senadess 57,53: 57,87+
Property management fees 4,73¢ 4,57¢
Net investment and interest incol 9,06( 7,54¢
Other revenue 7,402 12,23¢
Moving and Storage revenue $ 551,82: $ 555,38

During the second quarter of fiscal 2007, seiving equipment rentals decreased $1.0 milliommared with the second quarte
fiscal 2006. The decline in revenues is primarilygdo a reduction in ongay truck revenue per transaction during the secpradter of fisce
2007. The Company did experience an increase inva@yeand intown transactions during the second quarter offig007, compared wi
the second quarter of fiscal 2006.

Selfstorage revenues increased $1.0 million in therebguarter of fiscal 2007, compared with the secgudrter of fiscal 20(
primarily due to improved pricing. The Company aseased the number of rooms and square footagjable period over period primar
through the expansion of existing facilities.

Other revenues decreased $4.8 million in the sequadter of fiscal 2007, compared with the secoundrigr of fiscal 2006. Ti
second quarter of fiscal 2006 included several maoHring items including warranty claims and taduction of an allowance account.

The Company owns and manages self-storage fagiliGelfstorage revenues reported in the condensed coasmdidinancic
statement for Moving and Storage represent Compamed locations only. Self-storage data for our @any-owned storage locations is
follows:

Quarter Ended September 30,

2006 2005
(Unaudited)
(In thousands, except occupancy rate)
Room count as of September 30 12t 12t
Square footage as of September 30 9,85: 9,70¢
Average number of rooms occupied 111 112
Average occupancy rate based on room count 89.2% 90.0%
Average square footage occupied 8,871 8,89:
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Total costs and expenses increased $3.2 millisharsecond quarter of fiscal 2007, compared wihsércond quarter of fiscal 20
Increases in fleet related expenses including détien, lease, licensing and freight costs wengigdly offset by reductions in maintenai
and repair expenses.

As a result of the above mentioned changes in ti@a&@and expenses, earnings from operations dedreéa§d.21.8 million in th
second quarter of fiscal 2007, compared with $1#4ilon in the second quarter of fiscal 2006.

U-Haul International, Inc.
Quarter Ended September 30, 2006 compared withGhmarter Ended September 30, 2005

Listed below are revenues for the major produadiat UHaul International, Inc. for the second quartefigfal 2007 and the secc
quarter of fiscal 2006:

Quarter Ended September 30,

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 44572( $ 446,70:
Self-storage revenues 26,97( 26,00:
Self-moving and self-storage products and senadess 57,53: 57,87+
Property management fees 4,73¢ 4,57¢
Net investment and interest incol 7,81¢ 5,97¢
Other revenue 8,62¢ 13,42.
U-Haul International, Inc. revenue $ 551,40: $ 554,55¢

During the second quarter of fiscal 2007, seiving equipment rentals decreased $1.0 milliommared with the second quarte
fiscal 2006. The decline in revenues is primarilygdo a reduction in ongay truck revenue per transaction during the secpradter of fisce
2007. The Company did see improvement in both theber of one-way and in-town transactions, compuaiigiithe same period last year.

Selfstorage revenues increased $1.0 million in thersbguarter of fiscal 2007, compared with the secgudrter of fiscal 20(
primarily due to improved pricing. The Company lrasreased the number of rooms and square footagjable period over period throu
the expansion of existing facilities.

Sales of self-moving and sedferage products and service sales decreased $id® im the second quarter of fiscal 2007, conge
with the second quarter of fiscal 2006. The Compamytinues to improve its visibility as a providgrpropane, moving supplies and tow
accessories in an effort to improve sales results.

Total costs and expenses increased $6.0 millidgharsecond quarter of fiscal 2007, compared wighsébcond quarter of fiscal 20
This is primarily due to increases in lease andelgation expenses related to the rental fleetuRgmhs in maintenance and repair exp
were partially offset by the cost of re-imaging tomrs of the rental fleet along with freight andelnsing costs.

As a result of the above mentioned changes in i@&@and expenses, earnings from operations dedre@$401.5 million in th
second quarter of fiscal 2007, compared with $1bfllfon in the second quarter of fiscal 2006.
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Republic Western Insurance Company
Quarter Ended June 302006 compared with the Quarter Ended June 30, 2005

Premium revenues were $6.5 million and $5.4 millfionthe second quarters ended June 30, 2006 &bl 28spectively. UHaul
related premiums were $5.8 million and $5.0 millifmm the second quarters ended June 30, 2006 a®8, 28spectively. Other lines
business were $0.7 million and $0.4 million for #ezond quarters ended June 30, 2006 and 2008 ctesty.

Net investment income was $2.8 million and $2.7iamilfor the second quarters ended June 30, 200@885, respectively.

Benefits and losses incurred were $5.0 million $8d million for the second quarters ended June2806 and 2005, respective
The increase is due to an increase in new premandseparately, additional reserves added to Hoewiinued lines.

Net operating expenses, which are offset by cldiemglling fees charged to Maul, stayed consistent at $2.0 million for theose
quarters ended June 30, 2006 and 2005 respectively.

Pretax earnings from operations were $1.7 millimntifie second quarters ended June 30, 2006 and 2005
Oxford Life Insurance Company
Quarter Ended June 30, 2006 compared with the QearfEnded June 30, 2005

Premium revenues were $31.5 million and $30.1 anilfor the second quarters ended June 30, 2008G01] respectively. Increa:
in Medicare supplement and life premiums of $2.4iom and $0.7 million, respectively were largelffset by a decrease of $1.9 millior
credit premiums. Effective February 28, 2006, Odf@urchased DGLIC a company that primarily sellsdMare supplement insuran
During the second quarter ended June 30, 2006, DGohtributed $4.0 million of premium revenue. Qxffés no longer pursuing cre
insurance and further attrition is expected overrbxt several years. Other income was $1.4 miliodh $1.6 million for the second quar
ended June 30, 2006 and 2005, respectively.

Net investment income was $5.8 million and $4.6iamlfor the second quarters ended June 30, 20662805, respectively. T
increase was primarily due to net capital gain$@® million in the currengear period compared to $1.7 million of net capitases in th
prior-year period. The remaining decrease is priigndue to a lower balance of invested assets.

Benefits incurred were $21.9 million and $21.0 ol for the second quarters ended June 30, 200@@018, respectively. Annuitie
life, Medicare supplement and other health insugaalthad increased benefits in the current quaderompared to the prior quarter primg
due to increased premium revenues. These increasespartially offset by a decrease of $0.6 millinrcredit insurance benefits result
from decreased exposure.

Amortization of deferred policy acquisition cosBAC) and the value of business acquired (VOBA) Wds2 million and $5.
million for the second quarters ended June 30, 2@ 2005, respectively. These costs are amorfizetife and health policies as 1
premium is earned over the term of the policy; forxddeferred annuities in relation to interest sji® Increases in amortization of DAC
life and Medicare supplement business were offgédlwer amounts amortized for the annuity and drledsiness.

Operating expenses were $7.2 million and $6.8 onilfior the second quarters ended June 30, 200@@d%, respectively. Non-
deferrable commissions decreased $0.3 million f2905 primarily due to decreases in the credit bfiebusiness, partially offset by
increase in Medicare supplement commissions. Iritiadd administrative and other expenses increa®@d million largely due to tt
expenses associated with the newly acquired bussines

Pretax earnings were $5.4 million and $3.3 millionthe second quarters ended June 30, 2006 ark] &&pectively.
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SAC Holding Il
Quarter Ended September 30, 2006 compared withGhmarter Ended September 30, 2005

Listed below are revenues for the major produadiat SAC Holding Il for the second quarter ofdis2007 and the second qua
of fiscal 2006:

Quarter Ended September 30,

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 2,75 $ 2,861
Self-storage revenues 5,04¢ 4,781
Self-moving and self-storage products and senadess 4,38¢ 4,61¢
Other revenue 34¢ 352
Segment revenue $ 12,53t $ 12,61:

Revenues in the second quarter of fiscal 2007 deere$0.1 million.

Total costs and expenses were $8.4 million in #ewsd quarter of fiscal 2007, compared with $9.Bioniin the second quarter
fiscal 2006.

Earnings from operations were $4.1 million in teeand quarter of fiscal 2007, compared with $3.0ioniin the second quarter
fiscal 2006.
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AMERCO and Consolidated Entities
Six Months Ended September 30, 2006 compared with$ix Months Ended September 30, 2005

Listed below on a consolidated basis are revenoresur major product lines for the first six montbfsfiscal 2007 and the first ¢
months of fiscal 2006:

Six Months Ended September 30

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 852,95: $ 847,96!
Self-storage revenues 62,84 59,99:
Self-moving and self-storage products and senadess 129,36° 129,05!
Property management fees 7,838 8,26¢
Life insurance premiums 62,03¢ 59,30
Property and casualty insurance premiums 11,85: 10,22:
Net investment and interest incol 29,73¢ 26,06¢
Other revenue 16,93. 24.,09;
Consolidated revenue $ 1,173,56. $ 1,164,97.

During the first six months of fiscal 2007, seilbving equipment rentals increased $5.0 milliormpared with the first six months
fiscal 2006, primarily due to increases in trailentals. Oneway truck rentals experienced a reduction in reeeper transaction during 1
period; this was partially offset by increasesransaction volume.

Selfstorage revenues increased $2.9 million in the $iss months of fiscal 2007, compared with thetfgix months of fiscal 20(
due primarily to improved pricing. During the firsix months of fiscal 2007, the Company has ina@dasoms available primarily throu
build-outs at existing facilities and the acqusitiof new facilities.

Other revenues decreased $7.2 million in the §isstmonths of fiscal 2007, compared with the fgst months of fiscal 2006. T
first six months of fiscal 2006 included severahfrecurring items including warranty claims and teduction of an allowance account.

Premiums at RepWest increased $1.7 million duadreases in U-Haul related business.

Oxford’s premium revenues increased approximately $2.lfomiprimarily as a result of additional life ingurce premiums earn
and revenues resulting from the acquisition of DGLI

As a result of the items mentioned above, revefmeAMERCO and its consolidated entities were $38,67million in the first si
months of fiscal 2007, compared with $1,165.0 wrillin the first six months of fiscal 2006.
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Listed below are revenues and earnings from omersitat each of our four operating segments fofithesix months of fiscal 20(
and the first six months of fiscal 2006; for theurance companies the first six months ended Jon20®6 and 2005.

Six Months Ended September 30
2006 2005

(Unaudited)
(In thousands)

Moving and storage

Revenues $ 1,066,45 $ 1,062,94

Earnings from operations 228,71 233,53t
Property and casualty insurance

Revenues 17,32¢ 16,36¢

Earnings from operations 3,36¢ 3,324
Life insurance

Revenues 76,86¢ 74,34

Earnings from operations 7,354 6,73
SAC Holding Il

Revenues 25,01« 24,67

Earnings from operations 8,26: 7,10C
Eliminations

Revenues (12,109 (13,357

Earnings from operations (11,277 (9,907
Consolidated results

Revenues 1,173,56. 1,164,97.

Earnings from operations 236,41¢ 240,79¢

Total costs and expenses increased $13.0 milligherfirst six months of fiscal 2007, compared wvittle first six months of fisc
2006. This is due primarily to increases in leasd depreciation expenses associated with the upgraaf our fleet. Reductions
maintenance and repair costs and insurance expaesegartially offset by increases in other fledated expenses.

As a result of the above mentioned changes in ti@a&@and expenses, earnings from operations dedrea§236.4 million in th
first six months of fiscal 2007, compared with $Bifillion in the first six months of fiscal 2006.

Interest expense in the first six months of fi2@07 was $46.5 million, compared with $70.5 milliarthe first six months of fisc
2006. The second quarter of fiscal 2007 includetiertime, norrecurring charge of $7.0 million before taxes redbto the full amortizatic
of deferred debt issuance costs related to the Rsf@te Loan that was amended in the quarter. &fieancing costs had the effect
decreasing on a narecurring basis, earnings in the first six monthdezl September 30, 2006 by $0.33 per share befres,tin which tr
tax effect was approximately $0.13 per share. Tiseduarter of fiscal 2006 included a one-timenmecurring charge of $35.6 million bef
taxes, which includes fees for early extinguishmaitlebt of $21.2 million and the writff of $14.4 million of debt issuance costs.
refinancing costs had the effect of decreasing narerecurring basis, earnings in the first six monthdedl September 30, 2005 by $1.71
share before taxes, in which the tax effect was@agpmately $0.63 per share.

Income tax expense was $74.0 million in the firstrsonths of fiscal 2007, compared with $66.1 roifliin first six months of fisc
2006 and reflects higher pretax earnings for ttg §ix months of fiscal 2007.

Dividends accrued on our Series A preferred stoekev$6.5 million in first six months of fiscal 200dnchanged from the first ¢
months of fiscal 2006.

As a result of the above mentioned items, earnavgslable to common shareholders were $109.4 miliiothe first six months
fiscal 2007, compared with $97.7 million in thesfisix months of fiscal 2006.
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The weighted average common shares outstanding dagidiluted were 20,903,946 in first six monthfiszal 2007, compared wi
20,842,539 in the first six months of fiscal 2006.

Basic and diluted earnings per common share ifitkesix months of fiscal 2007 were $5.23, companeth $4.69 in the first s
months of fiscal 2006.

Moving and Storage
Six Months Ended September 30, 2006 compared with$ix Months Ended September 30, 2005

Listed below are revenues for the major produadiat our Moving and Storage operating segmerth#ofirst six months of fisc
2007 and the first six months of fiscal 2006:

Six Months Ended September 30,

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 852,95: $ 847,96!
Self-storage revenues 52,957 50,69:
Self-moving and self-storage products and senadess 120,23( 119,67.
Property management fees 9,33¢ 9,74¢
Net investment and interest incol 16,84¢ 13,70:
Other revenue 14,13¢ 21,16¢
Moving and Storage revenue $ 1,066,45' $ 1,062,94

During the first six months of fiscal 2007, saibving equipment rentals increased $5.0 milliormpared with the first six months
fiscal 2006, primarily due to increases in trailentals. Oneway truck rentals experienced a reduction in reeeper transaction during 1
period; this was partially offset by increasesransaction volume.

Selfstorage revenues increased $2.3 million in the $iss months of fiscal 2007, compared with thetfgix months of fiscal 20(
primarily due to improved pricing. The Company lrasreased the number of rooms and square footagjable period over period throu
the expansion of existing facilities and the acigjois of new facilities.

Sales of self-moving and sedferage products and service sales increased $lighrm the first six months of fiscal 2007, colmec
with the first six months of fiscal 2006. The Compaontinues to improve its visibility as a providd propane, moving supplies and tow
accessories in effort to improve sales results.

Other revenues decreased $7.0 million in the §ibstmonths of fiscal 2007, compared with the fgst months of fiscal 2006. T
first six months of fiscal 2006 included severahsrecurring items including warranty claims and th@uction of an allowance account.

The Company owns and manages self-storage fagiliGelfstorage revenues reported in the condensed coasmdidinancic
statements for Moving and Storage represent Compamed locations only. Self-storage data for oumPanyewned storage locations is
follows:

Six Months Ended September 30,

2006 2005
(Unaudited)
(In thousands, except occupancy rate)
Room count as of September 30 12t 12t
Square footage as of September 30 9,85: 9,70¢
Average number of rooms occupied 11C 112
Average occupancy rate based on room count 88.7% 89.7%

Average square footage occupied 8,76( 8,871
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Total costs and expenses increased $11.0 milligherfirst six months of fiscal 2007, compared wvittle first six months of fisc
2006. Increases in fleet rotatioalated expenses including depreciation, leasending and freight costs were partially offset égiuctions il
maintenance and repair. The first six months affif007 included costs associated with re-imagiotions of the existing rental truck fleet.

As a result of the above mentioned changes in ti@a&@and expenses, earnings from operations dedre&a§228.7 million in th
first six months of fiscal 2007, compared with $Z38illion in the first six months of fiscal 2006.

U-Haul International, Inc.
Six Months Ended September 30, 2006 compared with$ix Months Ended September 30, 2005

Listed below are revenues for the major produadiat UHaul International, Inc. for the first six month&fizscal 2007 and the fir
six months of fiscal 2006:

Six Months Ended September 30

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 852,95: $ 847,96!
Self-storage revenues 52,14¢ 49,79¢
Self-moving and self-storage products and senadess 120,23( 119,67.
Property management fees 9,33¢ 9,74¢
Net investment and interest incol 14,38¢ 10,71¢
Other revenue 16,75: 23,43¢
U-Haul International, Inc. revenue $ 1,065,80! $ 1,061,33

During the first six months of fiscal 2007, sailbving equipment rentals increased $5.0 milliormpared with the first six months
fiscal 2006, primarily due to increases in trailentals. Oneway truck rentals experienced a reduction in reeeper transaction during 1
period; this was partially offset by increasesransaction volume.

Selfstorage revenues increased $2.4 million in the $iss months of fiscal 2007, compared with thetfgix months of fiscal 20(
due to improved pricing. The Company has increagbednumber of rooms and square footage availabli®gever period through tl
expansion of existing facilities and the acquisitaf new facilities.

Sales of self-moving and sedferage products and service sales increased $llighrm the first six months of fiscal 2007, colmec
with the first six months of fiscal 2006. The Compaontinues to improve its visibility as a providd propane, moving supplies and tow
accessories.

Total costs and expenses increased $15.2 milligherfirst six months of fiscal 2007, compared wviltle first six months of fisc
2006. This is primarily due to increases in leasé depreciation expenses related to the rotatiothefrental fleet. Expected reduction:
maintenance and repair expense were partially toffgethe cost of rémaging portions of the existing rental fleet alowgh freight an:
licensing costs.

As a result of the above mentioned changes in i@&@and expenses, earnings from operations dedrea§495.6 million in th
first six months of fiscal 2007, compared with $2D6illion in the first six months of fiscal 2006.
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Republic Western Insurance Company
Six Months Ended June 302006 compared with the Six Months Ended June 30020

Premium revenues were $11.9 million and $10.2 anillior the first six months ended June 30, 2006 20@b, respectively. Tl
overall increase is due primarily to an increasthan U-Haul related lines of businessHaul related premiums were $10.3 million and !
million for the first six months ended June 30, @&hd 2005, respectively. Other lines of businessev$1.6 million and $1.2 million for t
six months ended June 30, 2006 and 2005, resplctive

Net investment income was $5.5 million and $6.1iamilfor the first six months ended June 30, 2066 2005, respectively. T
reduction was primarily due to a decrease in ovwested asset base combined with lower yields awvesied assets.

Benefits and losses incurred were $9.1 million &Ad. million for the first six months ended June 32006 and 2005, respective
The increase is due to an increase in new premandseparately, additional reserves added to Huewliinued lines.

Amortization of deferred policy acquisition costene $1.3 million and $1.5 million for the first amonths ended June 30, 2006
2005, respectively.

Operating expenses, which are offset by claims lrenéees charged to btaul, were $3.6 million and $4.4 million for thedfi six
months ended June 30, 2006 and 2005 respectivieéyd&crease is due to decreased commissions awiemasde in other operating expenses.

Pretax earnings from operations were $3.4 milliod $3.3 million for the first six months ended J&® 2006 and 2005.
Oxford Life Insurance Company
Six Months Ended June 30, 2006 compared with th& Bionths Ended June 30, 2005

Premium revenues were $62.8 million and $60.1 amilfor the first six months ended June 30, 20062005, respectively. Increa:
in Medicare supplement, annuity and life premiuriss2.6 million, $1.8 million and $1.3 million, resptively were partially offset by
decrease of $2.9 million in credit premiums. Durithg first six months ended June 30, 2006, DGLICransed Medicare supplem
premiums by $5.5 million while the remaining Medieaupplement premiums decreased approximatelyrilidn, primarily due to lapst
in excess of new sales. Annuity premiums increased result of additional annuitizations during pleeiod. The increase in life premium
primarily due to increased sales relating to onalfiexpense product. Other income of $2.8 milliesrdased $0.3 million in the current six-
month period compared to the shenth period in the prior year. Net investment meowas $11.3 million for the six months ended J3M
2006 and 2005, respectively.

Benefits incurred were $46.4 million and $42.9 ioillfor the first six months ended June 30, 20086 2005, respectively. Annuiti¢
life, Medicare supplement and other health insugaalt had increased benefits in the current pesi®adompared to the prior period. Tt
increases were partially offset by a decrease of #iillion in credit insurance benefits that was thet result of decreased exposure.
increase in annuity benefits of $1.8 million resdlffrom the increase in annuitizations as discuabede. The $0.9 million increase in
benefits resulted from increased sales. DGLIC Had $hillion of Medicare supplement benefits durthg currentyear period, while benef
related to the remaining Medicare supplement bgsinlecreased $2.7 million. The medical loss ragrehsed slightly overall. Other he
benefits increased $0.9 million due to a higherigadoss ratio during the current six-month period

Amortization of deferred policy acquisition cosBBAC) and the value of business acquired (VOBA) #8s2 million and $10.
million for the first six months ended June 30, @@Md 2005, respectively. Increases in amortizasfddAC for life and Medicare supplem
business were offset by lower amounts amortizedhf®rannuity and credit business. Operating expenwsee $14.0 million and $14.2 milli
for the first six months ended June 30, 2006 arib2fespectively.

Pretax earnings were $7.4 million and $6.7 millionthe first six months ended June 30, 2006 artib2@espectively.
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SAC Holding Il
Six Months Ended September 30, 2006 compared with$ix Months Ended September 30, 2005

Listed below are revenues for the major produ@diat SAC Holding Il for the first six months afdal 2007 and the first six mon
of fiscal 2006:

Six Months Ended September 30

2006 2005
(Unaudited)
(In thousands)
Self-moving equipment rentals $ 531C $ 5,34¢
Self-storage revenues 9,89( 9,301
Self-moving and self-storage products and senadess 9,137 9,38:
Other revenue 677 63¢€
Segment revenue $ 25,01« $ 24,67

Revenues in the first six months of fiscal 2007g#$8.3 million, primarily as a result of improvedaupancy and pricing.

Total costs and expenses were $16.8 million irfitsesix months of fiscal 2007, compared with $Lillion in the first six montt
of fiscal 2006.

Earnings from operations were $8.3 million in thietfsix months of fiscal 2007, compared with $@illion in the first six months «
fiscal 2006.

Liquidity and Capital Resources

We believe our current capital structure will allms to achieve our operational plans and goals, podide us with sufficiel
liquidity for the next 3 to 5 years. The majoriti/tbe obligations currently in place mature at émel of fiscal years 2015 or 2018. As a re
we believe that our liquidity is strong. This walllow us to focus on our operations and businedartber improve our liquidity in the lot
term. We believe these improvements will enhanaeacuess to capital markets. However, there isssarance that future cash flows will
sufficient to meet our outstanding obligations or future capital needs.

At September 30, 2006, cash and cash equivaletatiedo$326.6 million, compared with $155.5 million March 31, 2006. Tol
longterm debt of AMERCO consolidated was $1,201.1 orillat September 30, 2006, compared with $965.6omiit March 31, 2006, a
represented 1.5 and 1.4 times stockholdecglity for September 30, 2006 and March 31, 2088pectively. In addition to cash and ¢
equivalents at September 30, 2006 our cash awailatder existing credit facilities was $346.4 roifliand was comprised of:

Real estate loan (revolving credit) $ 200.(
Construction loan (revolving credit) 40.C
Fleet loan (amortizing term) 46.4
Fleet loan (revolving credit) 60.C

$ 346.4

Cash provided by operating activities improved $2#iillion in the first six months of fiscal 2007pmpared with fiscal 200
Operating cash flows for the Moving and Storagersag included a $37.2 million interest repaymentrfrSAC Holdings in fiscal 20(
offset by $38.0 million in estimated tax paymentsile fiscal 2006 included payments related to tbéEnancing of debt. The insurar
company operating cash flows increased due tol f&@6 including Oxford’s $12.8 million lawsuit $efment.

Net cash used in investing activities increasedd$2énillion in the first six months of fiscal 200@pmpared with fiscal 2006 d
primarily to higher capital expenditures in the Ntay and Storage segment. Net capital expenditimagased $228.9 million in fiscal 2C
due to planned manufacturing of rental vehiclesotate our rental fleet. Insurance company invegstiash flows decreased $12.2 millio
business volume declined.



Cash provided by financing activities increased32 iillion in the first six months of fiscal 200dompared with fiscal 2006. Fis
2006 included the Company’s major refinancing wkideal 2007 contained routine financing.
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Liquidity and Capital Resources and Requirements oOur Operating Segments
Moving and Storage

To meet the needs of our customerdgalil maintains a large fleet of rental equipmerapi@l expenditures have primarily reflec
new rental equipment acquisitions and the buyofiexisting fleet from TRAC leases. The capital tmd these expenditures has historic
been obtained internally from operations and the shused equipment, and externally from leasarfaing. In the future wanticipate the
our internally generated funds will be used to menthe existing debt and support operationddaid estimates that during the next tt
fiscal years, at least $340.0 million each yeat bé reinvested in the truck and trailer rentaéfleThis investment will be funded throt
external lease financing, debt financing and iralynfrom operations and sales of used equipmerndgement considers several fac
including cost and tax consequences when seleatingethod to fund capital expenditures. BecauseCthrapany has utilized all of its t
operating loss carry forwards, there will be moire éocus on financing the fleet through asset-bdatebt.

Real Estate has traditionally financed the acdaisivf self-storage properties to supportdul's growth through debt financing «
funds from operations and sales. The Company igldping several existing locations for use as gi@reenters. The Company is func
these development projects through constructiond@end internally generated funds and expectsviestrapproximately $80.0 million in ni
storage development over the next twelve to eighteenths. U-Haul's growth plan in selierage also includes eMove, which does
require significant capital.

Net capital expenditures (purchases of PP&E legsgads from the sale of PP&E) were $321.2 milliod $92.1 million in the fir:
six months of fiscal 2007 and 2006, respectively.

Property and Casualty Insuranc

As of June 30, 2006, RepWest had no notes or Idaesn less than one year and its accounts payatdeyed expenses, and o
policyholders’ funds and liabilities were approxielg $7.1 million. RepWest's financial assets (cagteivables, shoterm investment
other investments, fixed maturities and relatedypassets) at June 30, 2006 were approximately 842@lion. State insurance regulatis
restrict the amount of dividends that can be paigtbckholders of insurance companies. As a reRapWests assets are generally
available to satisfy the claims of AMERCO or itgd¢ subsidiaries.

Stockholders equity was $137.9 million and $137.4 million ahd 30, 2006 and December 31, 2005, respectivelg\\rRest does n
use debt or equity issues to increase capitalleem@fiore has no exposure to capital market comditio

Life Insurance

As of July 1, 2006, Oxford was due to make $2.Qiomilof principal payments to AMERCO on an interquany surplus note issu
in 1998, as well as $2.4 million in interest; Oxfdrad no other notes and loans payable. Ox$cadtounts payable and accrued expense
approximately $5.0 million. Oxford manages its fioil assets to meet policyholder and other ohbgat including investment contri
withdrawals. Oxford’s net withdrawals in the fiik months of fiscal 2007 were $31.8 million. Oxfty financial assets (cash, receival
shortterm investments, other investments, fixed matsitind related party assets) at June 30, 2006apereximately $664.4 million. Ste
insurance regulations restrict the amount of dindtethat can be paid to stockholders of insurancgpanies. As a result, Oxfosdfunds ar
generally not available to satisfy the claims of BRICO or its legal subsidiaries.

Oxford’s stockholdes equity was $129.1 million and $127.3 million dsJone 30, 2006 and December 31, 2005, respectivék
increase from earnings of $4.8 million was largeffiget by a decrease in other comprehensive income.

SAC Holding 1l
SAC Holding Il operations are funded by various tgage loans, and secured and unsecured notes. S/l Il does not utiliz

revolving lines of credit to finance its operatiarsacquisitions. Certain of SAC Holding Il loanragments contain covenants and restric
on incurring additional subsidiary indebtedness.
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Cash Provided from Operating Activities by Operating Segments
Moving and Storage

Cash provided from operating activities were $24®i8ion and $229.6 million in the first six monthsf fiscal 2007 and 200
respectively. Fiscal 2007 included $37.2 millionnterest repayments from SAC Holdings offset bg.83illion in tax prepayments. Fis
2006 included outflows of $44.0 million relatedtbe refinancing.

Property and Casualty Insuranc

Cash flows used by operating activities were $0iliam and $9.8 million for the first six months éad June 30, 2006 and 2C
respectively. The cash used by operating activiethe result of RepWest exiting its nonHa&ul lines of business and the associ
reduction of reserves in the lines exited.

RepWest's cash and cash equivalents and sbwrmt-investment portfolio were $82.5 million andd$12 million at June 30, 2006 ¢
December 31, 2005 respectively. This balance rsfiemds in transition from maturity proceeds togderm investments. This level of lig
assets, combined with budgeted cash flow, is adeqoameet periodic needs. Capital and operatirtyéis allow RepWest to schedule ¢
needs in accordance with investment and undengriloceeds.

Life Insurance

Cash flows provided (used) by operating activitiese $5.9 million and ($1.0) million, for the firstx months ended June 30, 2
and 2005, respectively. Included in the operatiaghcoutow for the first quarter of 2005 was a $12.8 ioifl litigation settlement, net of
$2.2 million recovery from Oxford’s E&O insurancarger.

In addition to cash flows from operating activitisd financing activities, a substantial amounligpfid funds is available throu
Oxford’s short-term portfolio. At June 30, 2006 a@bdcember 31, 2005, shdgrm investments amounted to $15.0 million and &33illion,
respectively. Management believes that the ovemltces of liquidity will continue to meet foresbkacash needs.

SAC Holding 1l

Cash provided by operating activities were $0.8iomland $2.7 million in the first six months ofdial 2007 and 2006, respectively.
Liquidity and Capital ResourceSummary

We believe we have the financial resources needethéet our business requirements including capitadenditures for tt
investment in and expansion of our rental fleettakequipment and storage space, working capétgiirements and our preferred si

dividend program.

For a more detailed discussion of our long-termtdeid borrowing capacity, please see Note 3 “Boimgs/ to the Notes t
Condensed Consolidated Financial Statements.”

Disclosures about Contractual Obligations and Commial Commitments

Our estimates as to future contractual obligatibage not materially changed as to the disclosuwckided under the subhead
“Contractual Obligations” in Part Il, Item 7, “Magement’s Discussion and Analysis of Financial Ctadiand Results of Operationsf
our Annual Report on Form 1KR-for the fiscal year ending March 31, 2006, exdeptthe additions of the BTMU Rental Truck Amoitig
Loan, the HVB Rental Truck Amortizing Loan, the amdment to the Real Estate Loan and the payoff efMezzanine Loan (see Not
“Borrowings” to the “Notes to Condensed Consolidafénancial Statements”).
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Off-Balance Sheet Arrangements
The Company uses off-balance sheet arrangementg wheeeconomics and sound business principlesaniattieir use.

AMERCO utilizes operating leases for certain reet@lipment and facilities with terms expiring salogially through 2010, with tl
exception of one land lease expiring in 2034. k& ¢lvent of a shortfall in proceeds from the safeth® underlying rental equipment ass
AMERCO has guaranteed approximately $191.0 milbbéresidual values at September 30, 2006 for thssets at the end of their respec
lease terms. AMERCO has been leasing rental equipsigce 1987. Thus far, we have experienced ndualsvalue shortfalls.

The Company currently manages the salfrage properties owned or leased by SAC HoldiWgscury, 4 SAC, 5 SAC, Galaxy, a
Private Mini pursuant to a standard form of managenagreement, under which the Company receivearmgement fee of between 4%
10% of the gross receipts plus reimbursement fadaiteexpenses. AMERCO has used lmdlance sheet arrangements in connection wit
expansion of our self-storage business. (see NotReBated Party Transactions” to théldtes to Condensed Consolidated Finai
Statements”)The Company received management fees, exclusiexménses, of $9.2 million, and $9.6 million frone thbove mention:
entities during the first six months of fiscal 208@d 2006, respectively. This management fee isistamt with the fee received for ot
properties the Company previously managed for thiadies. SAC Holdings, 4 SAC, 5 SAC, Galaxy anit/&®e Mini are substantial
controlled by Blackwater. Mercury is substantiadigntrolled by Mark V. Shoen. James P. Shoen, aifgignt shareholder and director
AMERCO, has an interest in Mercury.

The Company leases space for marketing compangesffivehicle repair shops and hitch installationters from subsidiaries
SAC Holdings, 5 SAC and Galaxy. Total lease paysi@orsuant to such leases were $1.3 million infitse six months of fiscal 2007 a
2006. The terms of the leases are similar to ttreg®f leases for other properties owned by uredlatarties that are leased to the Company.

At September 30, 2006, subsidiaries of SAC HoldidgSAC, 5 SAC, Galaxy and Private Mini acted aklaitl independent deale
The financial and other terms of the dealershigremts with the aforementioned companies and théisidiaries are substantially identice
the terms of those with the Compasigther independent dealers whereby commissionpadeby the Company based on equipment r
revenues. During the first six months of fiscal 2@Ghd 2006, the Company paid the above mentionigiesr$21.2 million and $21.0 millio
respectively in commissions pursuant to such delailercontracts.

During the first six months of fiscal 2007, subarits of the Company held various junior unsecuretks of SAC Holding
Substantially all of the equity interest of SAC Hiolgs is controlled by Blackwater Investments, I{i@lackwater”), wholly-owned b
Mark V. Shoen, a significant shareholder and exeeutfficer of AMERCO. The Company does not haveegunity ownership interest in S/
Holdings. The Company recorded interest income8 $nillion and $9.1 million, and received castenest payments of $37.2 million ¢
$7.2 million, from SAC Holdings during the firstixsinonths of fiscal 2007 and 2006, respectively. Tagh interest payments for the first
months of fiscal 2007 included a payment to sigalifitlly reduce the outstanding interest receivaiole fSAC Holdings. The largest aggre(
amount of notes receivable outstanding during itts¢ $ix months of fiscal 2007 and the aggregatesiceceivable balance at Septembe
2006 was $203.7 million, of which $75.1 millionvisth SAC Holding Il and has been eliminated in doasolidating financial statements.

These agreements with subsidiaries of SAC Holdidg§AC, 5 SAC, Galaxy and Private Mini, excludingater agreemen

provided revenue of $18.3 million, expenses of $hilion and cash flows of $44.3 million during tHiest six months of fiscal 200
Revenues and commission expenses related to tHerPegeements were $96.9 million and $21.2 milliogspectively.
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Fiscal 2007 Outlook

In fiscal 2007 we are working towards increasirangaction volume, product mix and utilization feffsnoving equipment renta
Investing in our truck fleet is a key initiative teach this goal. During the first six months aichl 2007 we have placed over 13,600 ri
trucks in service, along with approximately 2,0@rtrailers. We continue to manufacture our ik rental trucks and add to our pic
and cargo van fleet. We expect to put into serapproximately 9,500 additional vehicles during tfext six months. This investmen
expected to increase the number of rentable equipdeys available to meet our customer demandsanetluce future spending on re|
costs and equipment downtime. Revenue growth inUHdove program could be limited should our compesit@ontinue with the
aggressive pricing strategies.

In fiscal 2007 we are working towards increasing storage occupancy at existing sites, adding néave Storage Affiliates ar
building new locations. We believe that additiooatupancy gains in our current portfolio of locasaan be realized in fiscal 2007.

At RepWest, our plans to exit non Maul related lines of business are progressing. wallitionally, RepWest will continue
provide loss adjusting and claims handling foHaul and underwrite components of the Safemovest®afand Safestor protection packe
to U-Haul customers.

At Oxford, the recent acquisition of DGLIC is expat to increase Medicare supplement premium reveeand expand Oxforg’
presence in key markets. Additional direct marlgpnograms for life and annuity products are undgrw

Cautionary Statements Regarding Forward-Looking Stéements

This Quarterly Report on Form 10-Q, including thecdments incorporated by reference herein, cont&imsvard-looking
statements” regarding future events and our futeselts. We may make additional written or oralfard{ooking statements from time
time in filings with the SEC or otherwise. We bgkesuch forward-looking statements are within theaning of the safaarbor provisions «
Section 27A of the Securities Act of 1933, as ameein@nd Section 21E of the Securities ExchangeoAt®34, as amended. Such statern
may include, but are not limited to, projectionsrefenues, earnings or loss; estimates of capiaérelitures, plans for future operatic
products or services; financing needs and planspetceptions of our legal positions and anticidatatcomes of government investigati
and pending litigation against us; liquidity; goalsd strategies; plans for new business; growthaasumptions, pricing, costs, and acce
capital and leasing markets as well as assumptalasng to the foregoing. The words “believe,” pect,” “anticipate,” “estimate,” “project”
and similar expressions identify forward-lookingtetments, which speak only as of the date themstatewas made.

Forwardiooking statements are inherently subject to reskg uncertainties, some of which cannot be predlicteguantified. Facto
that could significantly affect results include thgut limitation, the risks set forth in “Item 1Risk Factors’section of our Annual Report
Form 10-K for the fiscal year ending March 31, 2086 well as the following: the Companyability to operate pursuant to the terms ¢
credit facilities; the Compang’ability to maintain contracts that are criticalits operations; the costs and availability ofafiging; th
Company’s ability to execute its business plan; @@mmpanys ability to attract, motivate and retain key enygles; general econon
conditions; fluctuations in our costs to maintanmdaipdate our fleet and facilities; our ability refinance our debt; changes in governr
regulations, particularly environmental regulatioogr credit ratings; the availability of credihanges in demand for our products; chang
the general domestic economy; the degree and nafuner competition; the resolution of pendinggdétion against the Company; change
accounting standards and other factors describéisrreport or the other documents we file wite 8EC. The above factors, the follown
disclosures, as well as other statements in tipisrteand in the Notes to our Condensed Consolidaiteahcial Statements, could contribut
or cause such differences, or could cause our stoc& to fluctuate dramatically. Consequently, fivvardlooking statements should not
regarded as representations or warranties by thep@oay that such matters will be realized. The Camgiisclaims any intent or obligation
update or revise any of the forwaabking statements, whether in response to newrimdition, unforeseen events, changed circumstarr
otherwise.
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Item 3. Quantitative and Qualitative Disclosures about MakRisk

We are exposed to financial market risks, includihgnges in interest rates and currency exchange. fBo mitigate these risks,
may utilize derivative financial instruments, amaother strategies. We do not use derivative firgnoistruments for speculative purpo:
We do not believe that inflation has or will havaraque impact on our operations.

Interest rate risk

The exposure to market risk for changes in intenasts relates primarily to our variable rate defiifgations. We have used intel
rate swap agreements, interest rate cap agreearahfsrward swaps to reduce our exposure to changeterest rates.

Notional Amount Effective Date Expiration Date Fixed Rate Floating Rate
$ 132,264,38 (a), (0 5/10/200¢ 4/10/201: 5.0€% 1 Month LIBOF
144,871,32 (a), (9 10/10/2001 10/10/201. 5.57% 1 Month LIBOF
48,309,82 (a), (0 7/10/200( 7/10/201. 5.67% 1 Month LIBOF
300,000,00 3 8/18/200¢ 8/10/201¢ 5.42% 1 Month LIBOF
50,000,00 (b) 5/17/200: 5/17/200° 3.0(% 3 Month LIBOF

(a) interest rate swap agreement
(b) interest rate cap agreement
(c) forward swap

As of September 30, 2006, the Company had appralyn&674.2 million of variable rate debt obligat If LIBOR were t
increase or decrease 100 basis points, the incoradecrease in interest expense on the varialdedebt would increase or decrease fu
earnings and cash flows by approximately $6.7 amlannually (before consideration of the effedihef above derivative contracts).

Additionally, our insurance subsidiaries’ fixed @me investment portfolis’ expose the Company to interest rate risk. Theyes
rate risk is the price sensitivity of a fixed incersecurity to change in interest rates. As paduwfinsurance companieasset and liabilit
management, actuaries estimate the cash flow pattérour existing liabilities to determine theinrdtion. These outcomes are compare
the characteristics of the assets that are cuyrsnfyporting these liabilities assisting manageniemtetermining an asset allocation stra
for future investments that management believelsmitigate the overall effect of interest rates.

Foreign Currency Exchange Rate Risk
The exposure to market risk for changes in foreigmency exchange rates relates primarily to oura@&n business. Approximat
2.6% and 2.8% of our revenue in the first six menthfiscal 2007 and 2006, respectively, were gaeerin Canada. The result of a 10

change in the value of the U.S. dollar relativeit® Canadian dollar would not be material. We tglhycdo not hedge any foreign currel
risk since the exposure is not considered material.
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ltem 4 . Controls and Procedures

Attached as exhibits to this Form 10-Q are cedtfns of the registrant€hief Executive Officer (CEO), Chief Accounting (@
(CAOQ) and U-Haul's Chief Financial Officer (CFO)hwh are required in accordance with Rule 13aef the Securities Exchange Ac!
1934, as amended (the “Exchange Act”). This “Cdataend Proceduressection includes information concerning the costrahd contro
evaluation referred to in the certifications andhbuld be read in conjunction with the certifioas for a more complete understanding o
topics presented in Evaluation of Disclosure Cdatamd Procedures.

Evaluation of Disclosure Controls and Procedures

The Company’'s management, with the participationttd CEO, CAO, and U-Hawd’ CFO, conducted an evaluation of
effectiveness of the design and operation of the@oy’s “disclosure controls and proceduress g$uch term is defined in the Exchange
Rules 13a-15(e) and 15d-15(e)) (“Disclosure Costjahs of the end of the period covered by thisnFd0-Q. Our Disclosure Controls ¢
designed to reasonably assure that informationinedjtio be disclosed in our reports filed underBExehange Act, such as this Form QQis
recorded, processed, summarized and reported wiihitime periods specified in the SEC's rulesfantis. Our Disclosure Controls are ¢
designed to reasonably assure that such informatiaccumulated and communicated to our managemnehiding the CEO, CAO and CF
as appropriate to allow timely decisions regardiaguired disclosure. Based upon the controls etialuaour CEO, CAO and CFO he
concluded that as of the end of the period covbyetthis Form 10-Q, our Disclosure Controls wereetifre.

Inherent Limitations on the Effectiveness of Contrds

The Company's management, including the CEO, CADGIO, does not expect that our Disclosure Contolsur internal contr
over financial reporting will prevent or detect atfor and all fraud. A control system, no mattewhwell designed and operated, can pro
only reasonable, not absolute, assurance thatathieot system's objectives will be met. The desifm control system must reflect the -
that there are resource constraints, and the heradficontrols must be considered relative to tleeists. Further, because of the inhe
limitations in all control systems, no evaluatiohcontrols can provide absolute assurance thattatessents due to error or fraud will
occur or that all control issues and instanceganid, if any, within the Company have been detecté@se inherent limitations include
realities that judgments in decisiomaking can be faulty and that breakdowns can odeeoause of simple error or mistake. Controls cac
be circumvented by the individual acts of some gessby collusion of two or more people, or by ngaTaent override of the controls. 1
design of any system of controls is based in partertain assumptions about the likelihood of fetavents, and there can be no assu
that any design will succeed in achieving its stag@als under all potential future conditions. Betipns of any evaluation of contr
effectiveness to future periods are subject tosridRver time, controls may become inadequate becafischanges in conditions
deterioration in the degree of compliance with gieb or procedures.

Changes in Internal Control over Financial Reportirg
There have not been any changes in the Compangshal control over financial reporting (as sucintés defined in Rules 13a-15

(H and 15d15(f) under the Exchange Act) during the most rediscal quarter that have materially affected,ane reasonably likely
materially affect, the Company’s internal contrekofinancial reporting.
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PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

Information regarding our legal proceedings carfdasd under Note 7 “Contingencies” to thidtes to Condensed Consolidz
Financial Statements.”

Iltem 1A. Risk Factors

We refer you to documents filed by us with the SEgEcifically “Item 1A. Risk Factorsdf our most recent annual report on F
10K for the year ending March 31, 2006, which idgniihportant risk factors that could materially affeour business, financial conditi
and future results. We also refer you to the factord cautionary language set forth in the sediditled ‘Cautionary Statements Regarc
Forward-Looking Statements” in the MD&A of this qtexly report on Form 1@. MD&A and the consolidated financial statements
related notes should be read in conjunction witthaisks and other factors for a full understanddhgur operations and financial conditic
The risks described in our Form KO0and herein are not the only risks facing our Camp Additional risks and uncertainties not curg
known to us or that we currently deem to be imniatedso may materially adversely affect our busgdinancial condition and/or operat
results.

Below we set forth material updates to the riskdesccontained in “ltem 1A. Risk Factors” of our sheecent Form 10-K:
We are controlled by a small contingent of stocktieis.

As of September 30, 2006, Edward J. Shoen, Chaimfidhe Board of Directors and President of AMERCI@mes P. Shoen
director of AMERCO, and Mark V. Shoen, an executificer of AMERCO, collectively are the owners &B67,668 shares (approxima
42.1%) of the outstanding common shares of AMER@®Caddition, on June 30, 2006, Edward J. Shoeng8at Shoen, Mark V. Sho
Rosemarie T. Donovan (Trustee of the Shoen Irrddecarusts) and Southwest Fiduciary, Inc. (Trustéghe Irrevocable “C'Trusts
(collectively, Reporting Persons) entered into acktolder Agreement in which the Reporting Persagieed to vote as one block i
manner consistent with the Stockholder Agreemedtiardurtherance of their interests. Pursuant ®$tockholder Agreement, the Repor
Persons appointed James P. Shoen as proxy tohatecollective 10,642,388 shares (approximatelyp804%) of the Compang’commol
stock as provided for in the agreement. For aduftiinformation, see the Schedule 13D filed on 2l8y2006 with the SEC.

As a result of their stock ownership and the Stotdér Agreement, Edward J. Shoen, Mark V. ShoenJantes P. Shoen will be i
position to significantly influence the businesgamf and policies of the Company, including themwal of significant transactions, !
election of the members of the Board of Directard ather matters submitted to our stockholdersr&san be no assurance that the inte
of the Reporting Persons will not conflict with timterest of our other stockholders. Furthermosea aesult of the Reporting Persowsting
power, the Company is a “controlled compamg’ defined in the Nasdagq listing rules and, theeefmay avail itself of certain exemptic
under Nasdag Marketplace Rules, including rules ribguire the Company to have (i) a majority ofapdndent directors on the Board; (i
compensation committee composed solely of independieectors; (iii) a nominating committee composedely of independent directa
(iv) compensation of our executive officers deteredi by a majority of the independent directors @ompensation committee compo
solely of independent directors; and (v) directominees selected, or recommended for the Beasdlection, either by a majority of
independent directors or a nominating committeepmsad solely of independent directors.

Item 2. Unregistered Sales of Equity Securities and UsdPobceeds

On September 13, 2006, the Company announcedtshBbard of Directors has authorized the Compamepurchase up to $5(
million of its Common Stock. The stock may be rewased by the Company from time to time on the aparket between September
2006 and October 31, 2007. The extent to whiclCiimpany repurchases its shares and the timingcbf purchases will depend upon ma
conditions and other corporate considerations. gurehases will be funded from available workingit@pThere were no repurchases r
during the period covered by this Form 10-Q.

Item 3. Defaults upon Senior Securities

Not applicable.



58




Item 4. Submission of Matters to a Vote of Security Holders

The 2006 Annual Meeting of Stockholders was helddagust 25, 2006. At the 2006 Annual Meeting ofcktmlders, William E
Carty and Charles J. Bayer were elected as clad3if&ttors to serve until the 2010 Annual MeetirfgStockholders. John P. Brogan
Daniel R. Mullen continue as directors with terrhattexpire at the 2007 Annual Meeting of Stockhdd&dward J. Shoen and M. Fri
Lyons continue as directors with terms that expirehe 2008 Annual Meeting of Stockholders; andnJbh Dodds and James P. Sh
continue as directors with terms that expire at2869 Annual Meeting of Stockholders. The followitadple sets forth the votes cast
against or withheld, as well as the number of atites and broker nowmetes with respect to each matter voted on at O@®6 2Annua
Meeting of Stockholders.

Votes Cast For Votes Cast Against Withheld Abstentions Non-Votes
Election of Directors
William E. Carty 20,276,032 - 643,498 - 365,074
Charles J. Bayer 20,042,584 - 876,946 - 365,074

Iltem 5. Other Information

Not applicable.
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Iltem 6. Exhibits

The following documents are filed as part of tiepart:

Exhibit
Number Description Page or Method of Filing
2.1  Joint Plan of Reorganization of AMERCO and AMERC®@aREstatincorporated by reference to AMERCOQO's Current Repar
Company Form 8-K filed October 20, 2003, file no. 1-11255
2.2 Disclosure Statement Concerning the Debtors’ Jeliah of Incorporated by reference to AMERCQ'’s Current Répar
Reorganization Form 8-K filed October 20, 2003, file no. 1-11255
2.3  First Amended Joint Plan of Reorganization of AMERE&Nd Incorporated by reference to AMERCEQuarterly Report o
AMERCO Real Estate Company Form 10-Q for the quarter ended December 31, 2f@@3\o.
1-11255
2.4 Disclosure Statement Concerning the Debtor’s Rimended Joint Incorporated by reference to AMERCOQuarterly Report o
Plan of Reorganization Form 10-Q for the quarter ended December 31, 2fl@3\o.
1-11255
3.1 Restated Articles of Incorporation of AMERCO Incorporated by reference to AMERCOQ'’s Registration
Statement on form S-4 filed March 30, 2004, filenoer 1-
11255
3.2 Restated By-Laws of AMERCO Incorporated by reference to AMERCEQuarterly Report o
Form 10Q for the quarter ended September 30, 1996, file
1-11255
3.3 Restated Articles of Incorporation of U-Haul Intational, Inc. Incorporated by reference to AMERCO'’s Annual Rejport
Form 10-K for the year ended March 31, 2003, fie
11255
3.4 Bylaws of U-Haul International, Inc. Incorporated by reference to AMERCQO'’s Annual Rejport
Form 10-K for the year ended March 31, 2003, file b
11255
10.1 Amendment No. 1 to the Amended and Restated Chepldement Incorporated by reference to AMERCO’s Current Repar
and Security Agreement, dated as of August 18, 2@0he Form 8-K filed August 23, 2006, file no. 1-11255
Amended and Restated Credit Agreement, dated &sef8, 2005,
among Amerco Real Estate Company of Texas, IncerdmReal
Estate Company of Alabama, Inc., U-Haul Co. of iayInc., U-
Haul International, Inc. and the Marketing Grantoasned therein it
favor of Merrill Lynch Commercial Finance Corp.
31.1 Rule 13a-14(a)/15d-14(a) Certificate of Edwardhbéh, President Filed herewith
and Chairman of the Board of AMERCO and U-Haul in&tional,
Inc.
31.2 Rule 13a-14(a)/15d-14(a) Certificate of Jason AgB€hief Filed herewith
Accounting Officer of AMERCO
31.3 Rule 13a-14(a)/15d-14(a) Certificate of Robert &tePson, Chief Filed herewith
Financial Officer of U-Haul International, Inc.
32.1 Certificate of Edward J. Shoen, President and @Gteirof the Boar(Furnished herewith
of AMERCO and U-Haul International, Inc. pursuamS&ection 906
of the Sarbanes-Oxley Act of 2002
32.2 Certificate of Jason A. Berg, Chief Accounting ©i of AMERCO Furnished herewith
pursuant to Section 906 of the Sarbanes-Oxley A2062
32.3 Certificate of Robert T. Peterson, Chief Finan€#icer of Furnished herewith

U-Haul International, Inc. pursuant to Section @d6he Sarbanes-
Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrants have duly catlsisdeport to be signed on its
behalf by the undersigned thereunto duly authorized

AMERCO

Date: November 8, 2006 /s/ Edward J. Shoen
Edward J. Shoen
President and Chairman of the Board
(Duly Authorized Officer)

Date: November 8, 2006 /sl Jason A. Berg
Jason A. Berg
Chief Accounting Officer
(Principal Financial Officer)

U-HAUL INTERNATIONAL, INC.

Date: November 8, 2006 /s/ Edward J. Shoen
Edward J. Shoen
President and Chairman of the Board
(Duly Authorized Officer)

Date: November 8, 2006 /s/ Robert T. Beter
Robert T. Peterson
Chief Financial Officer
(Principal Financial Officer)

61







EXHIBIT 31.1

Rule 13a-14(a)/15d-14(a) Certification

I, Edward J. Shoen, certify that:
1. I have reviewed this quarterly report on Form 10f@QMERCO and U-Haul International, Inc. (togethtre “Registrants”);

2. Based on my knowledge, this report does not comajnuntrue statement of a material fact or oméit&te a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigatisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statements$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the Registrants as of, andlie periods presented in this report;

4. The Registrants other certifying officer(s) andd eesponsible for establishing and maintainingldisure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13a-15(f) and 15d-15(f))for the Registrants andehav

(@)

(b)

(©

(d)

Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the Registrants, including its consolethsubsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingpared;

Designed such internal control over financial réipar, or caused such internal control over finah@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in at@oce with generally accepted accounting principles

Evaluated the effectiveness of the Registrantdatisce controls and procedures and presentedsmepbrt our conclusions
about the effectiveness of the disclosure contiots procedures, as of the end of the period coveyehis report based on such
evaluation; and

Disclosed in this report any change in the Regissrinternal control over financial reporting tlvaturred during the Registrat
most recent fiscal quarter (the Registrants fofisttal quarter in the case of an annual report) tha materially affected, or is
reasonably likely to materially affect, the Regasilis internal control over financial reporting; and

5. The Registrants other certifying officer(s) andal/h disclosed, based on our most recent evaluatioternal control over financial
reporting, to the Registrants auditors and thetaumthmittee of the Registrants board of directorgpersons performing the equivalent
functions):

(@)

(b)

All significant deficiencies and material weaknesiethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the Regids ability to record, process, summarize apodntefinancial information;
and

Any fraud, whether or not material, that involveamagement or other employees who have a significéain the Registrants
internal control over financial reporting.

/s/ Edward J. Shoen

Edward J. Shoen

President and Chairman of the
Board of AMERCO and U-Haul
International, Inc.

Date: November 8, 2006



EXHIBIT 31.2

Rule 13a-14(a)/15d-14(a) Certification

[, Jason A. Berg, certify that:
1. I have reviewed this quarterly report on Form 16f@QMERCO (the “Registrant”);

2. Based on my knowledge, this report does not comajnuntrue statement of a material fact or oméit&te a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigatisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statements$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the Registrants as of, andlie periods presented in this report;

4. The Registrants other certifying officer(s) andd eesponsible for establishing and maintainingldisure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the Registrants andgeha

(@)

(b)

(©

(d)

Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the Registrants, including its consolethsubsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingpared;

Designed such internal control over financial réipar, or caused such internal control over finah@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in at@oce with generally accepted accounting principles

Evaluated the effectiveness of the Registrantdatisce controls and procedures and presentedsmepbrt our conclusions
about the effectiveness of the disclosure contiots procedures, as of the end of the period coveyehis report based on such
evaluation; and

Disclosed in this report any change in the Regissrinternal control over financial reporting tlvaturred during the Registrat
most recent fiscal quarter (the Registrants fofisttal quarter in the case of an annual report) tha materially affected, or is
reasonably likely to materially affect, the Regasilis internal control over financial reporting; and

5. The Registrants other certifying officer(s) andal/h disclosed, based on our most recent evaluatioternal control over financial
reporting, to the Registrants auditors and thetaumthmittee of the Registrants board of directorgpersons performing the equivalent
functions):

(@)

(b)

All significant deficiencies and material weaknesiethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the Regids ability to record, process, summarize apodntefinancial information;
and

Any fraud, whether or not material, that involveamagement or other employees who have a significéain the Registrants
internal control over financial reporting.

[s/ Jason A. Berg
Jason A. Berg
Chief Accounting Officer of AMERCO

Date: November 8, 2006



EXHIBIT 31.3

Rule 13a-14(a)/15d-14(a) Certification

I, Robert T. Peterson, certify that:
1. I have reviewed this quarterly report on Form 10f@-Haul International, Inc. (the “Registrant”);

2. Based on my knowledge, this report does not comajnuntrue statement of a material fact or oméit&te a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigatisg with respect to the peri
covered by this report;

3. Based on my knowledge, the financial statements$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the Registrants as of, andlie periods presented in this report;

4. The Registrants other certifying officer(s) andd eesponsible for establishing and maintainingldisure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the Registrants andgeha

(@)

(b)

(©

(d)

Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the Registrants, including its consolethsubsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingpared;

Designed such internal control over financial réipar, or caused such internal control over finah@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in at@oce with generally accepted accounting principles

Evaluated the effectiveness of the Registrantdatisce controls and procedures and presentedsmepbrt our conclusions
about the effectiveness of the disclosure contiots procedures, as of the end of the period coveyehis report based on such
evaluation; and

Disclosed in this report any change in the Regissrinternal control over financial reporting tlvaturred during the Registrat
most recent fiscal quarter (the Registrants fofisttal quarter in the case of an annual report) tha materially affected, or is
reasonably likely to materially affect, the Regasilis internal control over financial reporting; and

5. The Registrants other certifying officer(s) andal/h disclosed, based on our most recent evaluatioternal control over financial
reporting, to the Registrants auditors and thetaumthmittee of the Registrants board of directorgpersons performing the equivalent
functions):

(@)

(b)

All significant deficiencies and material weaknesiethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the Regids ability to record, process, summarize apodntefinancial information;
and

Any fraud, whether or not material, that involveamagement or other employees who have a significéain the Registrants
internal control over financial reporting.

/s/ Robert T. Peterson
Robert T. Peterson
Chief Financial Officer of U-Haul International,dn

Date: November 8, 2006



EXHIBIT 32.1
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the Form 10-Q for the quartedesh September 30, 2006 of AMERCO andH8l International, Inc. (togeth
the “Company”), as filed with the Securities anccEange Commission on November 8, 2006 (the “RepdrtEdward J. Shoen, Chairmar
the Board and President of the Company, certifysymant to Section 906 of the Sarbanes-Oxley AQOOR, that:

Q) The Report fully complies with the requirementsSefkction 13(a) or 15(d) of the Securities Exchangeof 1934; and

(2 The information contained in the Report fairly mets, in all material respects, the financial ctodiand results
operations of the Company.

AMERCO,

a Nevada corporation

/s/ Edward J. Shoen

Edward J. Shoen

President and Chairman of the Board

Date: November 8, 2006

U-HAUL INTERNATIONAL, INC.,
a Nevada corporation

/s/ Edward J. Sho

Edward J. Shoen
President and Chairman of the Board
Date: November 8, 2006







EXHIBIT 32.2
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the Form 10-Q for the quartedesh September 30, 2006 of AMERCO (the “Compangy,filed with th:
Securities and Exchange Commission on Novembe086 Zthe “Report”),l, Jason A. Berg, Chief Accounting Officer of therGpany
certify, pursuant to Section 906 of the SarbanekyDAct of 2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2 The information contained in the Report fairly gets, in all material respects, the financial ctodiand results
operations of the Company.

AMERCO,
a Nevada corporation

/sl Jason A. Berg
Jason A. Berg
Chief Accounting Officer

Date: November 8, 2006







EXHIBIT 32.3
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the Form 10-Q for the quartedesh September 30, 2006 of U-Haul International, (ttee “Company”)as filec
with the Securities and Exchange Commission on Nibex 8, 2006 (the “Report”), I, Robert T. PetersGhjef Financial Officer of th
Company, certify, pursuant to Section 906 of theb&aes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2 The information contained in the Report fairly gets, in all material respects, the financial ctodiand results
operations of the Company.

U-HAUL INTERNATIONAL, INC.,
a Nevada corporation

/s/ Robert T. Peterson
Robert T. Peterson
Chief Financial Officer

Date: November 8, 2006



