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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K for Annual and Transition Reports
Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934

(Mark One)
R ANNUAL REPORT PURSUANT TO SECTION 13 or 15(dFOHE SECURITIES EXCHANGE ACT OF 1934.
For the fiscal year ended March 31, 2006
or
£ TRANSITION REPORT PURSUANT TO SECTION 13 or dpOF THE SECURITIES EXCHANGE ACT OF 1934,
For the transition period from o t
Commission Registrant, State of Incorporation I.R.S. Employer
File Number Address and Telephone Number Identification No.
AMERCO
1-11255 AMERCO 88-0106815

(A Nevada Corporation)
1325 Airmotive Way, Ste. 100
Reno, Nevada 89502-3239
Telephone (775) 688-6300

U-HAUL

2-38498 U-Haul International, Inc. 86-0663060
(A Nevada Corporation)
2727 N. Central Avenue
Phoenix, Arizona 85004
Telephone (602) 263-6645

Securities registered pursuant to Section 12(thefAct:
Name of Each Exchange on Which

Registrant Title of Class Registered
AMERCO Series A 8 2% Preferred Stock New York Stock Exchange
U-Haul International, Inc. None

Securities registered pursuant to Section 12(¢hefAct:
Name of Each Exchange on Which

Registrant Title of Class Registered
AMERCO Common NASDAQ
U-Haul International, Inc. None

Indicate by check mark if the registrant is a wkelbwn seasoned issuer, as defined in Rule 405c08#turities Act Yes £ No R

Indicate by check mark if the registrant is notuiegd to file reports pursuant to Section 13 ort®acl5(d) of the Securities Act Yes £ No R

Indicate by check mark whether the registrant:h@3 filed all reports required to be filed by Sewtil3 or 15(d) of the Securities Exchange Act d34
during the preceding 12 months (or for such shopemiod that the registrant was required to filehlsweports), and (2) has been subject to suchg
requirements for the past 90 days. Yes R No £

Indicate by check mark if disclosure of delinquélgrs pursuant to Item 405 of RegulatiorKSs not contained herein, and will not be contdin® the
best of the registrant’s knowledge, in definitivexy or information statements incorporated by nerfiee in Part |1l of this Form 1R-or any amendment to ti

Form 10-K. £

Indicate by check mark whether the registrant lizsrge accelerated filer, an accelerated filer, apa-accelerated filer. See definition @ictelerated file
and large accelerated filer” Rule 12b-2 of ExchaAge (Check one):

Large Accelerated filer £ Accelerated filer R Non-accelerated filer £



Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the BExde Act). Yes £ No R

The aggregate market value of AMERCO common statét by nonaffiliates (i.e., stock held by person other théficers, directors and 5% shareholc
of AMERCO) on September 30, 2005 was $459,792,882. aggregate market value was computed usingltiseng price for the common stock trading
NASDAQ on such date

Indicate by check mark whether the registrant led &ll documents and reports required to be filgdSection 12, 13, or 15(d) of the Securities Exa
Act of 1934 subsequent to the distribution of si@s under a plan confirmed by a court. Yes R No £

21,284,604 shares of AMERCO Common Stock, $0.2%alale were outstanding at June 1, 2006.

5,385 shares of U-Haul International, Inc. Commaock, $0.01 par value, were outstanding at Jun2006. None of these shares were held by non
affiliates.

Documents incorporated by reference: Portions oERCO’s definitive Proxy Statement for the 2006 Annualeliteg of Stockholders is incorporated
reference into Part Il of this report.
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PART I

Item 1. Business

Company Overview

We are North America’s largest “do-it-yourself’ niog and storage operator through our subsidiary dutHnternational, Inc. (“U-Haul”). WHaul is
synonymous with “do-it-yourselffnoving and storage and is a leader in supplyinglyets and services to help people move and steie hbusehold ar
commercial goods. Our primary service objectivioiprovide the best product and service to the pesple at the lowest cost.

We rent our distinctive orange U-Haul trucks aradlérs as well as offer seftorage rooms through a network of over 1,450 Cawppperated retail movir
centers and 13,950 independenHdlul dealers. In addition, we have an independenage facility network with approximately 2,70Qige affiliates. We als
sell U-Haul brand boxes, tape and other movingsatidstorage products and services to “do-it-ydéirsaoving and storage customers at all of our distigimn
outlets and through our eMove web site.

U-Haul is the most convenient supplier of prodwstd services meeting the needs of North Americddsit-yourself’moving and storage market. Our br
geographic coverage throughout the United StatdsCamada and our extensive selection of U-Hauldraoving equipment rentals, sslierage rooms ai
related moving and storage products and serviaegde our customers with convenient “one-stop” giing.

Through Republic Western Insurance Company (“RepWWesur property and casualty insurance subsidiarymaeage the property, liability and rele
insurance claims processing for U-Haul. Oxford Uifisurance Company (“Oxford"pur life insurance subsidiary, sells Medicare seppnt, life insuranc
annuities and other related products to non U-tldastomers and also administers the Befired employee health and dental plans for Adzemployees «
the Company.

We were founded in 1945 under the name “U-Haull@rd&ental Company.” Since 1945, we have rentdbbtsa Starting in 1959, we rented trucks on a one-
way and in-town basis exclusively through indepenndé-Haul dealers. Since 1974, we have developeedtaork of UHaul managed retail centers, thro
which we rent our trucks and trailers and sell mgvand self-storage products and services to cormguieour independent dealer network.

AMERCO and U-Haul are each incorporated in Nevddadaul's Internet address is www.uhaul.com. On AMERs investor relations web si
www.amerco.com, we post the following filings a®sas it is reasonably practical after they aretedaically filed with or furnished to the Uniteda®e:
Securities and Exchange Commission (“SEC”): ouuahreport on Form 10-K, our quarterly reports amrfr 10-Q, our current reports on ForniK8eur proxy
statement related to our annual meeting of stockdrs| and any amendments to those reports or ®aterfiled or furnished pursuant to Section 13¢a)5(d;
of the Securities Exchange Act of 1934. All sudimdis on our web site are available free of charge.

Products and Rental Equipment

Our customers are primarily “do-it-yourself” hous&hmovers. U-Haul moving equipment is specificalBsigned, engineered and manufactured for the “do
it-yourself” household mover. These “do-it-your8ethovers include individuals and families moving theelongings from one home to another, col
students moving their belongings, vacationers gdts enthusiasts needing extra space or havirgaspewing needs, people trying to save on hommeitiure
and home appliance delivery costs, and “do-it-yelfitfiome remodeling and gardening enthusiasts mdexl to transport materials.




As of March 31, 2006, our rental fleet consiste@mbroximately 93,000 trucks, 80,675 trailers aB@bB0 tow devices. This equipment and ouH&lil bran:
of self-moving products and services are avail#fleugh our network of managed retail moving centerd independent U-Haul dealers. Independedtaul-
dealers receive rental equipment from the Companyas a rental agent and are paid a commissiaedbas gross revenues generated from theliaut
rentals.

Our rental truck chassis are manufactured by damastl foreign truck manufacturers. These chassigoined with the UHaul designed and manufactu
van boxes at U-Haul operated manufacturing andnasyefacilities strategically located throughoutethnited States. Waul rental trucks feature c
proprietary Lowest DecRM , which provides our customers with extra easeafling. The loading ramps on our trucks are theestiéh the industry, whic
reduce the time needed to move belongings. Ourl&®&itle Suspensiof™ helps our customers safely move delicate and prixessessions. Also, 1
engineers at our Btaul Technical Center determined that the sofidstin our trucks was at the front of the van bBrnsequently, they designed the pa
the van box that hangs over the front cab of thektto be the location for our customers to pldegrtmost fragile items during their move. We dhlk are.
Mom’s Attic SM.

Our distinctive orange trailers are also manufaatiat these same Maul operated manufacturing and assembly facilifiésse trailers are well suited to
low profile of many of today newly manufactured automobiles. Our engineeriaff 8 committed to making our trailers easy twt@erodynamic and fu
efficient.

To provide our selfnove customers with added value, our rental tracidstrailers are designed for fuel efficiency. Bdphmake our rental equipment m
trouble free, we perform extensive preventive neiahce and repairs.

We also provide customers with equipment to trarisppeir vehicle. We provide three towing optioms;luding: auto transport, in which all four wheels
off the ground, tow dolly, in which the front wheedf the towed vehicle are off the ground, and bam where all four wheels are on the ground.

To help our customers load their boxes and largerséhold appliances and furniture, we offer sevacaessory rental items. Our utility dolly he
lightweight design and is easy to maneuver. Anoteetal accessory is our four wheel dolly, whichypdes a large, flat surface for moving dressegd| units
pianos and other large household itemad&id appliance dollies provide the leverage needeshove refrigerators, freezers, washers and drgasily an
safely. These utility, furniture and appliance @hd] along with the low decks and the wide loadengps on all UHaul trucks and trailers, are designed for
loading and unloading of our customers’ belongings.

The total package U-Haul offers the “do-it-yoursdibusehold mover doednénd with trucks, trailers and accessory ren&hg. Our moving suppli
include a wide array of affordably pricedHkul brand boxes, tape and packing materials. \&te @lovide specialty boxes for dishes, computedssamsitiv:
electronic equipment, carton sealing tape, secloitls, and packing supplies, like wrapping papet eushioning foam. WHaul brand boxes are specifici
sized to make stacking and tiering easier.

Also, U-Haul is North America’s largest seller andtaller of hitches and towing systems. In additio towing UHaul equipment these hitching and tow
systems can tow jet skis, motorcycles, boats, cesnged horse trailers. Our hitches, ball mounts, aadls undergo stringent testing requirements hBesar
more than one million customers visit our locatifmrsexpertise on complete towing systems, traietals and the latest in towing accessories.

U-Haul is also North America’largest retail propane distributor, with morentl880 retail centers offering propane. We emplajned, certified personnel
refill all propane cylinders, and our network obpane dispensing locations is the largest automa@lttiérnative refueling network in North America.




Self-storage is a natural outgrowth of the self-mgvndustry. Conveniently located U-Haul sstbrage rental facilities provide clean, dry anduse spac
for storage of household and commercial goods, sfithage units ranging in size from 6 square fe€45 square feet. We operate nearly 1,045steifg
locations in North America, with more than 377, #8@table rooms comprising approximately 33.2 millequare feet of rentable storage space. Our self
storage centers feature a wide array of securitgsones, ranging from electronic property accessraogates to individually alarmed storage units.ndany
centers, we offer climate controlled storage rotongrotect temperature sensitive goods such agvajees, albums, photographs and precious wooduten

Additionally, we offer moving and storage proteatipackages such as Safemove and Safetow, protaotingng and towing customers with a dan
waiver, cargo protection and medical and life cager, and Safestor, protecting storage customersléss on their goods in storage.

Our eMove web site, www.emove.com, is the largesivark of customers and businesses in the selfangoand selstorage industry. The eMove netw
consists of channels where customers, businesseseanwmice providers transact business. The eMoveildoHelp marketplace connects “do-it-yourself”
movers with independent service providers to assidters pack, load, unload, clean, drive and ofieevices. Thousands of independent service pr@
already participate in the eMove network.

Through the eMove Storage Affiliate Program, indegent storage businesses can join the world’s $igferage reservation system. Sgtfrage custome
making a reservation through eMove can accessfahe U-Haul selfstorage centers and all of our independent stoaffijjete partners for even grea
convenience to meet their self-storage needs.

Description of Operating Segments

AMERCO has four reportable segments. They are Mpw@nd Storage Operations (AMERCO,Haul and Real Estate), Property and Casualty Inse
Life Insurance and SAC Holding Il Corporation at&lsubsidiaries (“SAC Holding I1"jor fiscal 2006 and fiscal 2005 and SAC Holdingsffecal 2004 (se
Note 2 to the Notes to Consolidated Financial &tatgs, Principles of Consolidatiol

Financial information for each of our Operating ®egts is included in the Notes to Consolidated iréred Statements as part of Item 8 of this report.

Moving and Storage Operating Segme

Our “do-it-yourself” moving business consists ofHawul truck and trailer rentals and Haul moving supply and service sales. Our storagniess consis
of U-Haul self-storage room rentals, self-storagjated products and service sales and managemeahaiwned self-storage facilities.

Net revenue from our Moving and Storage operategnent were approximately 90.2%, 89.2% and 81.3%on$olidated net revenue in fiscal 2006, :
and 2004, respectively.

During fiscal 2006, the Company added over 15,500 ttucks and over 3,000 new trailers to our exgstental fleet. These additions were a combinati
U-Haul manufactured vehicles and purchases. As naskgrwere added to the fleet, the Company rotatedthe fleet older trucks keeping the overadkl
size constant. The continued expansion and upgyadiour rental fleet will allow us to enter new rkets and to achieve better utilization in existingrkets.

Within our truck and trailer rental operation we éocused on expanding our independent dealer metwgrovide added convenience for our customgss.
Haul has approximately 13,950 dealers which arepeddent contractors, and are exclusive tddut International, Inc. An independent dealer nmatintain
singular fleet of U-Haul vehicles. U-Haul maximiae=hicle utilization by effective distribution dfi¢ truck and trailer fleets among the Compargénters ar
independent dealers. Utilizing its sophisticateskreations management system, the Company’s ceamdrdealers electronically report their inventoryeal-
time, which facilitates matching equipment to costo demand.




At our owned and operated retail centers we hay#eimented several customer service initiatives.s€haitiatives include improving management of
rental equipment to provide our retail centers wita right type of rental equipment, at the rightet and at the most convenient location for outamers
effective marketing of our broad line of seffeving related products and services, maintainamgér hours of operation to provide more convergeiacou
customers, and increasing staff by attracting ataiming “moonlighters” (part-time U-Haul employeegh full-time jobs elsewhere) during our peak houi
operation.

Effective marketing of our seloving related products and services, such as bpaels and insurance, helps our customers havitea beving experienc
and helps them protect their belongings from paéamage during the moving process. We are cotadhib providing a complete line of products sede
with the “do-it-yourself’ moving and storage custmmn mind.

These actions are leveraged by over 1,450 Comppaesated retail centers and enable the Companyotdda better customer service, which we believe
led to increased sales and increased productivity.

Our self-storage business consists of U-Haseélf-storage room rentals, self-storage relatediysts and service sales and management ofsteHg
facilities not owned by the Company.

U-Haul is one of the largest North American operatorsetfstorage and has been a leader in the selfggadralustry since 1974. U-Haubperates ow
377,750 storage rooms, approximately 33.2 milliqnase feet of storage space with locations in 48estand 10 Canadian provinces. U-Hawalvned an
managed sel§torage facility locations range in size up to 500, square feet of storage space, with individtabge units in sizes ranging from 6 square
to 845 square feet.

The primary market for storage rooms is the stor@geousehold goods. We believe that our s&fage services provide a competitive advantagrigh
such things as Maximum Security (“MAX"&n electronic system that monitors the storagéitia@4 hours a day; climate control; individuabyarmed room:
extended hour access; and an internet - basedhteisteservation and account management system.

eMove is an online marketplace that connects coessito over 2,880 independent sellers of Movingpeand SelfStorage services. Our network
customer-rated Affiliates provides pack and loalh heleaning help, self-storage and similar sesje#l over North America.

An individual or a company can connect to the eMoeévork by becoming an eMove Moving Helggfiliate or an eMove Storage Affiliate™. Movil
Helpers assist customers with packing, loadingarileg and unloading their truck or storage unite Btorage Affiliate program enables independerit sel
storage facilities to expand their reach by coringdnto a centralized 800 and internet reservation system and for aréseive an array of services includ
web-based management software, Secured Onlineiadéfil Rentals (S.0.A.R®), doranded rental trucks, savings on insurance, ceedid processing a
more. Approximately 2,700 facilities are now regisd on the eMove network.

With over 69,000 unedited reviews of independemntdees, the marketplace has facilitated Moving Helg@®l SelfStorage transactions all over Nc
America. We believe that acting as an intermediaith little added investment, serves the custoimer cost effective manner. Our goal is to furthiélize oul
web-based technology platform to increase sera@@hsumers and businesses in the moving and staragket.




Property and Casualty Insurance Operating Segm

RepWest provides loss adjusting and claims handtindJ-Haul through regional offices across Nortmérica. Through the Comparsyaffiliation witr
RepWest, UHaul offers its customers moving and storage cdstersurance products, branded Safemove and Safesspectively. The Safemove pol
provides moving customers with a damage waiveiga@rotection and medical and life coverage. Mamage believes that its Safemove product is hi
competitive, as competing policies contain dedlesibhigher premiums and more confusing layersamferage. We continue to focus on increasing
penetration of these products. The business plaRdépWest includes offering property and casualbgpcts for other U-Haul related programs.

Net revenue from our Property and Casualty Inswwasgerating segment were approximately 1.8%, 2.4é652% of consolidated net revenue in fi
2006, 2005 and 2004, respectively.

Life Insurance Operating Segmet

Oxford originates and reinsures annuities, ordindiey group life and disability coverage, and Meathe supplement insurance. Oxford also adminighe
self-insured employee health and dental plans faoha employees of the Company.

Net revenue from our Life Insurance operating segmes approximately 6.7%, 7.6% and 7.8% of codatdid net revenue in fiscal 2006, 2005 and -
respectively.

SAC Holdings Operating Segme

SAC Holding Corporation and its subsidiaries, adCSHolding Il Corporation and its subsidiaries, leotively referred to as “SAC Holdings”, own self-
storage properties that are managed by U-Haul upagrerty management agreements and act as indapeddHaul rental equipment dealers. AMER(
through its subsidiaries, has contractual intergstertain of SAC Holdingsproperties entitling AMERCO to potential future ame based on the financ
performance of these properties. With respect t€ $#vlding I, AMERCO is considered the primary bciary of these contractual interests. Consequye
we include the results of SAC Holding Il in the solidated financial statements of AMERCO, as regfliisy FIN 46(R).

Net revenue from our SAC Holdings operating segmeag approximately 1.3%, 1.1% and 5.7% of constdiiaet revenue in fiscal 2006, 2005 and 2
respectively.

Employees

As of March 31, 2006, we employed approximate\bQ@,people throughout North America with approxieha®8% of these employees working within
Moving and Storage operating segment.

Sales and Marketing

We promote U-Haul brand awareness through diredtcaamarketing arrangements. Our direct marketing a@wiconsist of yellow pages, print and \
based advertising as well as trade events, moweeca of our rental fleet and boxes, and industdy@nsumer communications. Our rental equipmeati
best form of advertisement. We support our indepahtl-Haul dealers through advertising of U-HaulMing and self-storage rentals, products and sesvice

Our marketing plan includes maintaining our lealdigrposition with U-Haul being synonymous with “deyourself” moving and storage. We accomp
this by continually improving the ease of use afiitiency of our rental equipment, by providing &didconvenience to our retail centers through inddge
U-Haul dealers, and by expanding the capabilitfesuo eMove web site.

A significant driver of U-Hauk rental transaction volume is our utilization af anline reservation and sales system, through whawul.comr
www.eMove.com and our 24-hour 1-800-GO-U-HAUL tdiepe reservations system. The Company’s 1-800-GQAUL telephone reservation line
prominently featured on nationwide yellow page atisig, its websites and on the outside of itsielels, and is a major driver of customer lead sesirc




Competition

Moving and Storage Operating Segme

The moving truck and trailer rental industry isgerand highly competitive. There are two distinséng of rental trucks: commercial and “do-it-yolffse
residential users. We focus primarily on the “dgaurself” residential user. Within this segment, we beliewe principal competitive factors are convenie
of rental locations, availability of quality rentadoving equipment, breadth of essential productssamvices, and price. Our major competitors inrtieing
equipment rental market are Budget Car and Truckd&k€ompany and Penske Truck Leasing.

The selfstorage market is large and highly fragmented. Wiebe the principal competitive factors in thiglustry are convenience of storage re
locations, cleanliness, security and price. Oumpry competitors in the self-storage market ardiP@torage Inc., Extra Space Storage, Inc., andeéBoSelf-
Storage Inc.

Insurance Operating Segmen

The highly competitive insurance industry includdarge number of life insurance companies andgrtg@and casualty insurance companies. In additie
marketplace now includes financial services firrffering both insurance and financial products. Sarh#he insurance companies are owned by stockts
and others are owned by policyholders. Many cortgrsthave been in business for a longer period@d br possess substantially greater financialuese
and broader product portfolios than our insurarmepanies. We compete in the insurance businessl bges price, product design, and services rende
agents and policyholders.

Corporate Governance
Corporate governance is typically defined as thstesy that allocates duties and authority among mpaoys stockholders, board of directors
management. The stockholders elect the board aedovoextraordinary matters; the board is the Camgsagoverning body; and management runs the day-to

day operations of the Company.

Our current AMERCO Board members are William E.tg¢atohn M. Dodds, Charles J. Bayer, John P. BroBaniel R. Mullen, M. Frank Lyons, Jame:
Shoen and Edward J. Shoen.

Board Responsibilities and Structui

The primary responsibilities of the Board of Dirst (the “Board”)are oversight, counseling and providing directiortite management of the Compan
the long-term interests of the Company and itskstoltlers.

The Board and its committees meet throughout tlze ga a set schedule, and also hold special maetind act by written consent from time to tim

needed. The Board has delegated various respatistbdnd authority to different Board committessgenerally described below. Committees regulahor
on their activities and actions to the full Board.




Board Committee:

The Board currently has an Audit, Executive Finat@empensation, and Independent Governance Conesiites well as an Advisory Board.

Audit Committee. The Audit Committee assists the Board in fulfillintg oversight responsibilities as to financial agpg, audit functions and ri
management. The Audit Committee monitors the fiferoformation that is provided to stockholderdasthers, the independence and performance «
Companys independent registered public accounting firm iaernal audit department and the systems ofralezontrol established by management an
Board.

The Audit Committee operates pursuant to a writtearter approved by the Board. The Audit Commitseeomprised of Charles J. Bayer, John M. Dc
Daniel R. Mullen, and John P. Brogan, each quadyas “independentlinder special standards developed by the SEC arSDi® for members of auc
committees, and each member has been determinélteloard to meet the qualifications of an “audimenittee financial expert.Mr. John P. Brogan
designated the audit committee financial expemci8iolders should understand that this designasiom disclosure requirement of the SEC related tc
Brogan's experience and understanding with respect taicesiccounting and auditing matters. The designatimes not impose on Mr. Brogan any du
obligations or liability that are greater than gemerally imposed on him as a member of the Audih@ittee and the Board, and his designation asudit
committee financial expert pursuant to this SEGiegment does not affect the duties, obligationadnility of any other member of the Audit Comreitt o
Board.

Executive Finance Committee. The Executive Finance Committee is authorized tooacbehalf of the Board in approving any transactinvolving the
finances of the Company. The committee has theoatytto give final approval for the borrowing afrfds on behalf of the Company without further act
approval of the Board. The Executive Finance Conemiits comprised of Edward J. Shoen, John P. BragdrCharles J. Bayer.

Compensation Committee. The Compensation Committee reviews the Comparmerecutive compensation plans and policies, imefudenefits an
incentives, to ensure that they are consistent thithgoals and objectives of the Company. The cdteenreviews and makes recommendations to the
regarding management recommendations for changeseutive compensation and monitors managemens plad programs for the retention, motivation
development of senior management. The Compensatommittee is composed of John P. Brogan and Johbddds, independent directors of the Company.

Independent Governance Committee. The Independent Governance Committee is chairedboby P. Brogan, an independent member of the Bdéoa:
W. Hayes, the former State Treasurer of Califorared Paul A. Bible, a partner in the Revased law firm of Bible, Hoy & Trachok, are alsomizers of thi
committee. Neither Mr. Hayes nor Mr. Bible are memnsbof the Company’s Board. The Independent GovemaCommittee evaluates the Company
corporate governance principles and standards engbges to the Board any modifications which amenud appropriate for sound corporate governanace
committee may review potential candidates for Baasinbership. The committee may review other madereferred to it by the Board. The committee
the authority to and a budget from which to ref@iofessionals. The committee membership term isyeae and each member is determined by the Bodve
free of any relationship that would interfere whiils ability to exercise independent judgment asatyer of this committee.

’

Advisory Board Members. In addition to the four committees described abdve Board authorized up to two Advisory Board Memsb On June 4, 2003, -
Board appointed Michael L. Gallagher as a membethefAdvisory Board. Mr. Gallagher is a senior partin the law firm Gallagher & Kennedy. !
Gallagher is also a director of Pinnacle West G&brporation, Action Performance Companies, &md the Omaha World Herald Company. On Octok
2005 the Board appointed Barbara Smith Campbellsexond Advisory Board Member. Ms. Campbell isident of Consensus, LLC. and is also a truste
the Donald W. Reynolds Foundation.




Recent Developments

Preferred Stock Dividend

On May 3, 2006, the Board of Directors of AMERCCtldeed a regular quarterly cash dividend of $0.53p&r share on the CompagsySeries A 8% !
Preferred Stock. The dividend was paid on Jun®Q@6 20 holders of record on May 15, 2006.

Life Insurance Acquisition

On March 6, 2006, Christian Fidelity Life InsuranCempany (“CFLIC"), a whollyewned subsidiary of Oxford acquired Dallas Gengifé Insuranc
Company, a Texabased insurer that primarily distributes Medicarppgement insurance. The purchase price was $4llBmand was effective February :
2006.

Mezzanine Loar

Various subsidiaries of Amerco Real Estate ComartdyUHaul International, Inc. are borrowers under theB3Wezzanine Loan. The loan was origini
by Morgan Stanley Mortgage Capital, Inc. and ighie amount of $19.4 million. The loan was entergd ion August 12, 2005. On June 2, 2006, we
notified the lender of our intent to prepay theirentoan in full on August 30, 2006. There are megayment fees or penalties associated with thenpt
prepayment of this loan.

New Financings

On June 7, 2006, Biaul International, Inc. and certain subsidiariateeed into a $150.0 million term loan facility wiBTMU Capital Corporation that
expected to be drawn down over the next severatimsdo fund the acquisition of new rental truckbBeTredit facility is secured by a portion of then@panys
new truck rental fleet. The above discussion aéctelerms of the agreements and is qualified ieritirety by reference to our agreements with BTMpita
Corporation filed as Exhibits 10.85, 10.86 and Ith8reto.

On June 7, 2006, U-Haul International, Inc. aarain subsidiaries entered into a $50.0 miltenm loan facility with Bayerische Hypand Vereinsbank th
is expected to be drawn down over the next sewvadlths to fund the acquisition of new rental truckke credit facility is secured by a portion o€
Companys new truck rental fleet. The above discussionetéct terms of the agreements and is qualifiedsireintirety by reference to our agreements
Bayerische Hypo-und Vereinsbank filed as Exhib@91 and 10.92 hereto.

The existing Merrill Lynch Rental Truck Amoritig Loan and Revolving Credit Agreement were amdnigeclarify their security interests in only th
trucks serving as collateral for those loans. Theva discussion is merely a description of selechs of the amendments and is qualified in itsretytiby
reference to such amendments with Merrill Lynch @Guercial Finance Corporation filed as Exhibits 10a8@l 10.89 hereto.




Cautionary Statement Regarding Forward-Looking Staements

This Annual Report on Form 10-K, including the domnts incorporated by reference, contains “forwacking statementsfegarding future events and
future results. We may make additional written oal dorwardiooking statements from time to time in filings ithe Securities and Exchange Commis
(the “SEC") or otherwise. We believe such forwavdiing statements are within the meaning of the-safbor provisions of Section 27A of the Securifet
of 1933, as amended, and section 21E of the SexsuBikchange Act of 1934, as amended. Such statems&y include, but are not limited to, projectiaf
revenues, earnings or loss; estimates of capifmkitures, plans for future operations, productseovices; financing needs and plans; our peraeptof ou
legal positions and anticipated outcomes of govemtnmvestigations and pending litigation agairstligquidity; goals and strategies; plans for nevgibess
growth rate assumptions, pricing, costs, and actesspital and leasing markets as well as assomgptielating to the foregoing. The words “beligve”
“expect”, “anticipate”, “estimate”, “project” andrsilar expressions identify forwardoking statements, which speak only as of the tlaestatement w
made. Forwardeoking statements are inherently subject to riaksl uncertainties, some of which cannot be prediicte quantified. Factors that co
significantly affect results include, without liration, the risk factors enumerated at the end isfdction, as well as the following: the Compangbility tc
operate pursuant to the terms of its credit faeditthe Companyg’ ability to maintain contracts that are criticalits operations; the costs and availabilit
financing; the Company’s ability to execute itsibess plan; the Comparsyability to attract, motivate and retain key enyples; general economic conditic
fluctuations in our costs to maintain and update fteet and facilities; our ability to refinance rodebt; changes in government regulations, pagtity
environmental regulations; our credit ratings; akrailability of credit; changes in demand for omgucts; changes in the general domestic econdmydégre
and nature of our competition; the resolution ofigieg litigation against the Company; changes iooaating standards and other factors describedig
report or the other documents we file with the SERe above factors, the following disclosures, all s other statements in this report and in th&eblto oL
Consolidated Financial Statements, could contritater cause such differences, or could cause togk Price to fluctuate dramatically. Consequenthe
forward4ooking statements should not be regarded as repiasons or warranties by the Company that sudtensawill be realized. The Company discla
any intent or obligation to update or revise anytlé forwardlooking statements, whether in response to newrriméition, unforeseen events, char
circumstances or otherwise.

Iltem 1A. Risk Factors

The following discussion of risk factors should fead in conjunction with ManagementDiscussion and Analysis of Financial Conditiom d&esults ¢
Operations (MD&A), the consolidated financial stats and related notes. These risk factors maypertant in understanding this Annual Report omnk
10-K or elsewhere.

We operate in a highly competitive industry

The truck rental industry is highly competitive andludes a number of significant national, regicared local competitors. Competition is generatged o
convenience of rental locations, availability oftjty rental moving equipment, breadth of esserstgalices and price. In our truck rental business,priman
competitors are Budget Car and Truck Rental CompeuayPenske Truck Leasing. Some of our competit@ang have greater financial resources than we
We can not assure you that we will be able to raaingxisting rental prices or implement price irses.

The selfstorage industry is large and highly fragmented. Mééeve the principle competitive factors in tliglustry are convenience of storage re
locations, cleanliness, security and price. Someusfprimary competitors in the sedferage market are Public Storage, Inc., Extra &@&torage, Inc., ai
Sovran SelfStorage Inc. Competition in the market areas irctvlave operate is significant and affects the ocoapdevels, rental sales and operating expe
of our facilities. Competition might cause us tgesience a decrease in occupancy levels, limiability to raise rental sales and require us teroffiscounte
rates that would have a material affect on opegatsults.

Entry into the seltorage business through acquisition of existirgifes is possible for persons or institutiongtwthe required initial capital. Developm
of new self-storage facilities is more difficult\wwever, due to zoning, environmental and other &guy requirements. The sealferage industry has in the
experienced overbuilding in response to perceimeteases in demand. We cannot assure you that Meevéble to successfully compete in existing retslo
expand into new markets.
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Control of AMERCO remains in the hands of a smalbitingent.

As of March 31, 2006, Edward J. Shoen, Chairmath@fBoard of Directors and President of AMERCO, dsuR. Shoen, a director of AMERCO, and M
V. Shoen, an executive officer of AMERCO, colleetiv are beneficial owners of 8,967,632 shares (apprately 42.1%) of the outstanding common shaf
AMERCO. Accordingly, Edward J. Shoen, Mark V. Shaer James P. Shoen will be in a position to caetito influence the election of the members o
Board of Directors and approval of significant saations. In addition, 2,031,070 shares (approxn®.5%) of the outstanding common shares of AMBI
are held by our Employee Savings and Employee Staakership Trust.

Our operations subject us to numerous environmentagulations and the possibility that environmentiébility in the future could adversely affect our
operations.

Compliance with environmental requirements of fajestate and local governments significantly a@feour business. Among other things, tl
requirements regulate the discharge of materiadstire water, air and land and govern the use @mbslal of hazardous substances. Under environiriants
or common law principles, we can be held stricé#ple for hazardous substances that are foundamreperty we have owned or operated. We are aof
issues regarding hazardous substances on some afabestate and we have put in place a remeldialat each site where we believe such a plandsssar
(see Note 17 of our Consolidated Financial Statesh)eWe regularly make capital and operating exfiares to stay in compliance with environmental daw
particular, we have managed a testing and remoka@jram since 1988 for our underground storage tabkspite these compliance efforts, risk
environmental liability is part of the nature ofrdausiness.

Environmental laws and regulations are complex,ngbafrequently and could become more stringenthan future. We cannot assure you that ft
compliance with these regulations, future environtakliabilities, the cost of defending environmedntlaims, conducting any environmental remediatic
generally resolving liabilities caused by us omatetl third parties will not have a material advezffect on our business, financial condition orufes of
operations.

Our quarterly results of operations fluctuate due seasonality and other factors associated with qudustry.

Our business is seasonal and our results of opasasind cash flows fluctuate significantly from deato quarter. Historically, revenues have beemnge
in the first and second fiscal quarters due tooberall increase in moving activity during the sgriand summer months. The fourth fiscal quartgeiserally
weakest, due to a greater potential for adverseghgeaonditions and other factors that are not sesrdly seasonal. As a result, our operating redotlt ¢
guarterly period are not necessarily indicativepérating results for an entire year.

We obtain our rental trucks from a limited numbeirf manufacturers.

In the last ten years, we purchased most of ouakémicks from Ford Motor Company and General MetGorporation. Although we believe that we ct
obtain alternative sources of supply for our retnatks, termination of one or both of our relaships with these suppliers could have a materia¢isd effec
on our business, financial condition or resultepérations for an indefinite period of time or waymot be able to obtain rental trucks under sintdams, if a
all.

Our property and casualty insurance business ha#fered extensive losses.
Between January 1, 2000 and December 31, 2004, Bsip\Weported pretax losses totaling approxima$dlg4.0 million. These losses are prime
attributable to business lines that were unproti@as underwritten. To restore profitability in Réest, we have exited all non Maul related lines of busine

RepWest's pretax earnings for fiscal 2006 were $illion primarily due to its exit from all non Btaul lines of business. Although we believe thenfeatec
lines are adequately reserved, we cannot assurthtra will not be future adverse loss development
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Our life insurance business was downgraded by AB&st due to events surrounding the restructuring.

A.M. Best downgraded Oxford and its subsidiariesrduAMERCO's restructuring to C+. Upon AMERCO'seagence from bankruptcy in March 20
Oxford and its subsidiaries were upgraded toTBie ratings were again upgraded in October 20@. tm October 2005, A.M. Best upgraded Oxford ais
subsidiaries to B+ with a stable outlook. Prio’dERCO’s restructuring, Oxford was rated B++. Financiedsgth ratings are important external factors
can affect the success of Oxford’s business plaosordingly, if Oxford's ratings, relative to its competitors, do not g to improve, Oxford may not
able to retain and attract business as currerlyrd.

Our notes receivable from SAC Holdings.

At March 31, 2006, we held approximately $203.7lioml of notes receivable from SAC Holdings, of whi$75.1 million are related to SAC Holding Il ¢
have been eliminated in the consolidating finansiatements. SAC Holdings is highly leveraged wignificant indebtedness to others. We hold varjangr
unsecured notes of SAC Holdings. If SAC Holdinganable to meet its obligations to its senior leadié could trigger a default of its obligatiorsus. In suc
an event of default, we could suffer a loss toektent the value of the underlying collateral ofGAoldings is inadequate to repay SAC Holdsgenio
lenders and our junior unsecured notes. We carssutra you that SAC Holdings will not default on lisns to its senior lenders or that the value A€
Holdings assets upon liquidation would be suffitienrepay us in full.

We face risks related to an SEC investigation amaturities litigation.

The SEC has issued a formal order of investigabatetermine whether we have violated Federal &esitaws. Although we have cooperated with th&€
in this matter and intend to continue to coopertite, SEC may determine that we have violated Fed®aurities laws. We cannot predict when
investigation will be completed or its outcome.tie SEC makes a determination that we have violketkeral Securities laws, we may face sanci
including, but not limited to, significant monetgrgnalties and injunctive relief.

In addition, the Company has been named a defermdanhumber of class action and related lawsiie findings and outcome of the SEC investig:
may affect the clasaetion lawsuits that are pending. We are geneddlligated, to the extent permitted by law, to indégnour directors and officers who
named defendants in some of these lawsuits. Warakle to estimate what our liability in these miattmay be, and we may be required to pay judgnue
settlements and incur expenses in aggregate amiattsould have a material adverse effect on imantial condition or results of operations. Pleafer tc
Item 3. Legal Proceedings.

Item 1B. Unresolved Staff Comments

There were no unresolved staff comments at Marct2306.

Item 2. Properties

The Company, through its legal subsidiaries, owopgrty, plant and equipment that are utilizedhia manufacture, repair and rental of U-Haedjuipmer
and storage space as well as providing office sfrache Company. Such facilities exist throughth@ United States and Canada. The Company alsog®s
storage facilities owned by others. The Companyraips over 1,450 U-Haulretail centers, and operates 13 manufacturing aadnably facilities. We al:
operate over 245 fixed site-repair facilities l@zhthroughout the United States and Canada.

SAC Holdings owns property, plant and equipment #na utilized in the sale of moving supplies, atmtf self-storage rooms and Haul equipment. Sut

facilities exist throughout the United States armth&la. We manage the storage facilities under ggop@nagement agreements whereby the managenes
are consistent with management fees received byll-fér other properties owned by unrelated pagies previously managed by us.
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Item 3. Legal Proceedings

Shoen

On September 24, 2002, Paul F. Shoen filed a derévaction in the Second Judicial District Courtlee State of Nevada, Washoe County, captionet R
Shoen vs. SAC Holding Corporation et al., CMBB02, seeking damages and equitable relief onlfbehAMERCO from SAC Holdings and certain curr
and former members of the AMERCO Board of Directorsluding Edward J. Shoen, Mark V. Shoen and 3ameShoen as defendants. AMERCO is nan
nominal defendant for purposes of the derivativeoac The complaint alleges breach of fiduciaryydigelf-dealing, usurpation of corporate opportuni
wrongful interference with prospective economic attage and unjust enrichment and seeks the unwjradinales of sel§torage properties by subsidiarie
AMERCO to SAC Holdings over the last several yeditse complaint seeks a declaration that such teasisfre void as well as unspecified damage:
October 28, 2002, AMERCO, the Shoen directors nilieShoen directors and SAC Holdings filed Motions terbiss the complaint. In addition, on Octc
28, 2002, Ron Belec filed a derivative action ie Becond Judicial District Court of the State of/dtla, Washoe County, captioned Ron Belec vs. Will&
Carty, et al.,, CV 026331 and on January 16, 2003, M.S. Management @aynnc. filed a derivative action in the Secondidial District Court of the Sta
of Nevada, Washoe County, captioned M.S. Managef@entpany, Inc. vs. William E. Carty, et al., CV 08386. Two additional derivative suits were .
filed against these parties. These additional sugssubstantially similar to the Paul F. Shoervdéve action. The five suits assert virtually idieal claims. Ii
fact, three of the five plaintiffs are parties waie working closely together amthose to file the same claims multiple times. THesesuits alleged that t
AMERCO Board lacked independence. In reaching ésision to dismiss these claims, the court detezthithat the AMERCO Board of Directors had
requisite level of independence required in ordendve these claims resolved by the Board. Thet cmmnsolidated all five complaints before dismigsthen
on May 28, 2003. Plaintiffs appealed and, on Sepeer?2, 2005 the Nevada Supreme Court heard ayah@nts. The parties are awaiting a ruling.

Securities Litigation

AMERCO is a defendant in a consolidated putatiasslaction lawsuit entitled “In Re AMERCO Secusitlgtigation”, United States District Court, Ce
No. CV-N-03-0050-ECR (RAM). The action alleges claims ¥alation of Section 10(b) of the Securities Exaba Act and Rule 10b-5 thereunder, section 20
(a) of the Securities Exchange Act of 1934 andisestll, 12, and 15 of the Securities Act of 19B8e action alleges, among other things, that AMEI
engaged in transactions with the SAC entities falsely improved AMERCGS financial statements and that AMERCO failed tscltise the transactic
properly. The action has been transferred to thiedrStates District Court, District of Arizona aadsigned to Judge Bryan. Motions to Dismiss allg
briefed and are before the court. Prior to thengubbn the Motions to Dismiss, the parties haveedjte a settlement in principle, subject to finatamentatio
and approval by the Court. The settlement in thewarhof $5.0 million, will be covered by AMERCO’s8D insurance carrier.

Securities and Exchange Commission

The SEC has issued a formal order of investigatiodetermine whether the Company has violated #defal Securities laws. The Company has proc
and delivered all requested documents and infoomatnd provided testimony from all requested wigassto the SEC. The Company continues to cooj
with the SEC. We cannot predict the outcome ofitlirestigation.

13




Environmental

In the normal course of business, AMERCO is a didahin a number of suits and claims. AMERCO i asparty to several administrat
proceedings arising from state and local provisitias regulate the removal and/or cleanup of underyd fuel storage tanks. It is the opinion of ngeTmaent
that none of these suits, claims or proceedingshiting AMERCO, individually or in the aggregateeaxpected to result in a material loss.

Compliance with environmental requirements of fatlestate and local governments significantly affeReal Estats’ business operations. Among o
things, these requirements regulate the dischdrgeterials into the water, air and land and gowbeuse and disposal of hazardous substancesEREd¢ i
aware of issues regarding hazardous substancesnon & its properties. Real Estate regularly malegstal and operating expenditures to stay in campt
with environmental laws and has put in place a daielan at each site where it believes such a [@anecessary. Since 1988, Real Estate has mame
testing and removal program for underground stotagks.

Based upon the information currently available aREstate, compliance with the environmental land its share of the costs of investigation andral¢
of known hazardous waste sites are not expectbdue a material adverse effect on AMERE&®@hancial position or operating results. Realsexpects
spend approximately $7.6 million through 2011 tmeeliate these properties.

Other

The Company is named as a defendant in various btigation and claims arising out of the normalucse of business. In managememginion none ¢
these other matters will have a material effecthenCompany’s financial position and results ofragiens.
Item 4. Submission of Matters to a Vote of Security Holders

No matter was submitted to a vote of the securitgérs of AMERCO or UHaul during the fourth quarter of the fiscal yeawered by this report, throu
the solicitation of proxies or otherwise.

PART II

Item 5. Market for the Registrant’'s Common Equity, Relat&lockholder Matters and Issuer Purchases of EquBgcurities

As of April 30, 2006 there were approximately 3,2@fders of record of the common stock. AMERE®@bmmon stock is listed on NASDAQ (its princ
market) under the trading symbol “UHAL”. The numbefr shareholdersis derived using internal stock ledgers and utitiziMellon Investor Servic
Stockholder listings.

The following table sets forth the high and the kales price of the common stock of AMERCO for pleeiods indicated:

Year Ended March 31,

2006 2005
High Low High Low
First quarter $ 56.1C $ 427 $ 29.5( $ 19.7¢
Second quarter $ 63.61 $ 52.8( $ 38.0¢ $ 21.0C
Third quarter $ 73.6¢ $ 54.6( $ 46.5¢ $ 36.8¢
Fourth quarter $ 101.2¢ $ 65.4t $ 48.2: $ 41.5(

The common stock of U-Haul is wholly-owned by AMERCAS a result, no active trading market existslierpurchase and sale of such common stock.
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Dividends

AMERCO does not have a formal dividend policy. TBeard of Directors of AMERCO periodically considdte advisability of declaring and pay
dividends in light of existing circumstances

U-Haul has not declared cash dividends to AMERC@nduthe three most recent fiscal years. On Jantarg006, U-Haul paid a natash dividend 1
AMERCO in the form of a reduction in an intercomparayable.

See Note 20 of Notes to Consolidated Financiak8tanhts for a discussion of certain statutory retstris on the ability of the insurance subsidiat@pay
dividends to AMERCO.

See Note 11 of Notes to Consolidated Financiak8tants for a discussion of AMERCO'’s preferred stock

During the fourth quarter of fiscal 2006 we did ngpurchase any shares of our equity securities.
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Item 6. Selected Financial Data

The following selected financial data should bedr@a conjunction with Managemest’Discussion and Analysis of Financial Conditiord desults ¢
Operations (MD&A), and the consolidated financiatesments and related notes in the Annual RepoFoom 10-K.

Listed below is selected financial data for AMER@@ consolidated entities for the five years erldadch 31.:
Year Ended March 31,
2006 2005 2004 2003 2002
(In thousands, except share and per share data)

Summary of Operations:

Self-moving equipment rentals $ 1,503,56' $ 1,437,89! $ 1,381,20! $ 1,293,73. $ 1,253,88
Self-storage revenues 122,11¢ 114,15¢ 247,64( 238,93¢ 223,13t
Self-moving and self-storage products and senadess 223,72: 206,09¢ 232,96¢ 223,67 225,51(
Property management fees 21,19t 11,83¢ 25¢ 89 88
Life insurance premiums 118,83 126,23t 145,08: 158,71¢ 157,37
Property and casualty insurance premiums 26,00! 24,985 92,03¢ 149,20¢ 253,79¢
Net investment and interest income 53,094 56,73¢ 38,28! 40,73! 47,34
Other revenue 38,09¢ 30,17: 38,52: 36,25: 38,28
Total revenues 2,106,621 2,008,12: 2,175,99. 2,141,34. 2,199,411
Operating expenses 1,080,99I 1,122,19 1,179,991 1,182,22; 1,212,40:
Commission expenses 180,10: 172,30° 147,01( 138,65: 137,80¢
Cost of sales 113,13¢ 105,30¢ 111,90¢ 115,11¢ 122,69
Benefits and losses 117,16( 140,34 217,44° 248,34¢ 376,67
Amortization of deferred policy acquisition costs 24,26! 28,51 39,08 37,68! 40,67
Lease expense 142,78: 151,35 160,72 166,10: 164,07!
Depreciation, net of (gains) losses on disposal 142,81° 121,10 148,81 137,44¢ 102,95°
Restructuring expense - - 44,097 6,56¢ -
Total costs and expenses 1,801,24! 1,841,12! 2,049,07! 2,032,13. 2,157,28:
Earnings from operations 305,38: 166,99¢ 126,91 109,21( 42,13¢
Interest expense (69,48) (73,209 (121,69() (148,13) (109,46))
Fees on early extinguishment of debt (b) (35,629 - - - -
Litigation settlement, net of costs, fees and espen - 51,341 - - -
Pretax earnings (loss) 200,27 145,13 5,22¢ (38,92) (67,33))
Income tax benefit (expense) (79,119 (55,709 (8,077 13,93¢ 19,89:
Net earnings (loss) 121,15« 89,42« (2,852 (24,98¢) (47,44()
Less: Preferred stock dividends (12,969 (12,969 (12,969 (12,969 (12,969
Earnings (loss) available to common shareholders $ 108,19. $ 76,461 $ (15,815 $ (37,949 $ (60,407)
Net earnings (loss) per common share basic antedilu $ 5.1¢ $ 3.6¢ $ $(0.7¢) $ 1.82 % (2.87)
Weighted average common shares outstanding: Badidiuted 20,857,10. 20,804,77. 20,749,99 20,824,61 21,063,72
Cash dividends declared and accrued
Preferred stock $ 12,96: $ 12,96: $ 12,96: $ 12,96: $ 12,96:
Balance Sheet Data:
Property, plant and equipment, net 1,535,16! 1,354,46! 1,451,80! 1,946,31 1,936,071
Total assets 3,367,21! 3,116,17: 3,394,74 3,832,37. 3,732,31
Capital leases - - 99,60° 137,03: -
AMERCO's notes and loans payable 965,63« 780,00¢ 862,70 940,06! 1,045,80.
SAC Holdings' notes and loans payable non-recaorsé/ERCO
@ 76,23: 77,47¢ 78,631 466,78 561,88
Stockholders' equity 695,60« 572,83¢ 503,84¢ 327,44 381,52¢

(a) The amounts for fiscal 2006, 2005 and 200fqeaetvely are for SAC Holding Il; 2003 and 2002lirde SAC Holdings.
(b) Includes the write off of debt issuance co$t$lat.4 million.
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Listed below is selected financial data for U-Hbiernational, Inc. for the five years ended MaBdh

Summary of Operations:
Self-moving equipment rentals
Self-storage revenues

Self-moving and self-storage products and senadess

Property management fees
Net investment and interest income
Other revenue

Total revenues

Operating expenses

Commission expenses

Cost of sales

Lease expense

Depreciation, net of (gains) losses on disposal

Total costs and expenses

Earnings from operations
Interest income (expense)
Pretax earnings
Income tax expense

Net earnings

Balance Sheet Data:

Property, plant and equipment, net
Total assets

Capital leases

Notes and loans payalk
Stockholders' equity (deficit) (a)

Year Ended March 31,

2006 2005 2004 2003 2002
(In thousands)

1,503,56! $ 1,437,89' $ 1,380,99 $ 1,29368 $  1,253,69
101,43 94,43: 118,33 109,98 130,69:
207,11¢ 191,07¢ 182,32 174,85: 201,00t
23,98¢ 14,43« 12,97¢ 12,43: 8,03¢
24,89: 22,03( 21,50¢ 29,35¢ 22,68¢
36,92¢ 27,48¢ 35,58( 18,37¢ 27,79¢

1,897,93: 1,787,35 1,751,71 1,638,69 1,643,90!

1,085,60; 1,100,73 1,062,69! 1,029,77. 1,088,391
189,59¢ 181,31 176,16 166,33« 150,69:
105,87: 98,87: 87,43( 93,73t 110,44¢
143,34 151,93 159,86¢ 165,02( 171,65¢
131,80: 114,03t 125,09! 112,81 92,35!

1,656,221 1,646,90. 1,611,25; 1,567,67: 1,613,53
241,71 140,45! 140,45¢ 71,01¢ 30,37:
(14,389 15,68 8,56( (9,99)) (11,675
227,33( 156,14( 149,01¢ 61,02: 18,69:
(87,910 (59,160 (52,992 (21,217 (6,117
139,42( $ 96,98( $ 96,027 $ 39,817 $ 12,58(
913,87 $ 796,36. $ 875,72¢ $ 736,49¢ $ 750,77¢

1,505,81: 1,516,28 1,452,36 1,235,49 1,099,19!

- - 99,60: 14,79: 14,79:
212,13 - - - -
(354,48) 701,19¢ 601,51 499,38( 458,63

(a) Fiscal 2006 include’s a non-cash dividend toERCO in the amount of $1,200,000,000.
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Item 7. Management's Discussion and Analysis of Financiab@dition and Results of Operations

General

We begin ManagememtDiscussion and Analysis of Financial Conditiod &esults of Operations (MD&A) with the overallategy of AMERCO, followe
by a description of our operating segments andsttetegy of our operating segments to give theaead overview of the goals of our business an
direction in which our businesses and productsrareing. This is followed by a discussion of thetiCel Accounting Policies and Estimates that wedvel ar«
important to understanding the assumptions andnjaigs incorporated in our reported financial resulh the next section, we discuss our Resul
Operations for fiscal 2006 compared with fiscal 20énd for fiscal 2005 compared with fiscal 2004ibring with an overview. We then provide an anialyd
changes in our balance sheet and cash flows, acdgdi our financial commitments in the sectiongledt‘Liquidity and Capital Resources” an@®isclosure
about Contractual Obligations and Commercial Committs.” We conclude this MD&A by discussing ourloak for fiscal 2007.

This MD&A should be read in conjunction with thehet sections of this Annual Report on Form 10-Kluding “ltem 1: Business”,Item 6: Selecte
Financial Data” and “ltem 8: Financial Statementsl &upplementary DataThe various sections of this MD&A contain a numloérforward looking
statements, as discussed under the caption “Camyi@tatements Regarding Forward Looking Staterealisof which are based on our current expecta
and could be affected by the uncertainties andfastors described throughout this filing and gautérly under the section “Item 1A. Risk Factor@ur actue
results may differ materially from these forwardhkong statements.

AMERCO has a fiscal year that ends on theé'®f March for each year that is referenced. Ourrasce company subsidiaries have fiscal years thhie
the 315t of December for each year that is referenced. Trae been consolidated on that basis. Consequatitisgferences to our insurance subsidiaries’
years 2005, 2004 and 2003 correspond to fiscal 20085 and 2004 for AMERCO. The operating resulid financial position of AMERCQ' consolidate
insurance operations are determined as of Dece®ilfof each year.

Overall Strategy

Our overall strategy is to maintain our leadergbdsition in the North American “do-it-yourselfhoving and storage industry. We accomplish thi
providing a seamless and integrated supply chathed'do-it-yourself’moving and storage market. As part of executing $itiategy, we leverage the br
recognition of U-Haul with our full line of moving and self-storage radtproducts and services and the convenience dfroad geographic presence.

Our primary focus is to provide our customers véttvide selection of moving rental equipment, conmenselfstorage rental facilities and related moy
and selfstorage products and services. We are able to expamdistribution and improve customer servicérzyeasing the amount of moving equipment
storage rooms available for rent, expanding the brmof independent dealers in our network and edipgnand taking advantage of our growing eV
capabilities.

RepWest is focused on providing and administerirggperty and casualty insurance taHaul, its customers, its independent dealers afilheeds. By exiting
its non UHaul lines of business we believe that RepWest bellable to focus its core competencies and fimamesources to better support our ow
strategy.

Oxford is focused on longerm capital growth through direct writing and mining of annuity, life and Medicare supplementducts primarily in the seni
marketplace. Oxford is pursuing increased direéting via acquisitions of insurance companies, exjgal distribution channels and product developnia
2005, Oxford determined that it would no longerguer growth in the credit life and disability marletd is exploring options to divest its currentibes:
through reinsurance. We believe this will enabldéakto focus more on its core senior populatiomdgraphic.

Description of Operating Segments
AMERCO has four reportable segments. They are Mp@nd Storage Operations (AMERCO,Haul and Real Estate), Property and Casualty Inse

Life Insurance and SAC Holding Il for fiscal 2006dafiscal 2005 and SAC Holdings for fiscal 2004eéNotes 1, 21 and 21A to the Consolidated Fink
Statements included in this Form 10-K.)
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Moving and Storage Operating Segme

Our Moving and Storage Operating Segment consfdfseorental of trucks, trailers and setbrage spaces primarily to the household movevedisas sale
of moving supplies, towing accessories and prop@perations are conducted under the registere@ tnathe U-Hau® throughout the United States
Canada.

With respect to our truck, trailer and setbrage rental business, we are focused on exgaodindealer network, which provides added conver@dor ou
customers and expanding the selection and avéiiabflrental equipment to satisfy the needs of customers.

With respect to our retail sales, U-Haul has dgwetba humber of specialty packing boxes, Mover'ap\and Smart Move tape. Mover's Wrap is a sticks-to
itself plastic stretch wrap used to bind, bundled fasten items when moving or storing. AdditiopalU-Haul has added a full line of Smart Move t
products. Smart Move tape is a color coded pactdpg that has the room printed right on it allowdugtomers to tape and label their belongings & auick
step.

eMove is an online marketplace that connects coessito over 2,880 independent sellers of Movingpiebas well as 2,700 suppliers of S8lierag:
services. Our network of customer-rated affiligtesvides pack and load help, cleaning help, selfagfe and similar services, all over North America.

An individual or a company can connect to the eMoeévork by becoming an eMove Moving Helggfiliate or an eMove Storage Affiliate™. Movil
Helpers assist customers with packing, loadingardley and unloading their truck or storage unite Btorage Affiliate program enables independerit sel
storage facilities to expand their reach by coringdhto a centralized 800 and internet reservation system, and for adeeive an array of services includ
web-based management software, Secured Onlineia¥éfil Rentals (S.O.A.R®), dwranded rental trucks, savings on insurance, ccadid processing a
more. Approximately 2,700 independent self-storfagéities are now registered on the eMove network.

With over 69,000 unedited reviews of independemntdees, the marketplace has facilitated Moving Helg@® SelfStorage transactions all over Nc
America. We believe that acting as an intermediaith little added investment, serves the customer cost effective manner. Our goal is to furthilize oui
web-based technology platform to increase sera@@hsumers and businesses in the moving and staragket.

Property and Casualty Insurance Operating Segm

RepWest provides loss adjusting and claims handéngy-Haul through regional offices across North AmeriRapWest also underwrites components o
Safemove, Safetowand Safestor protection packages to Haul customers. We continue to focus on increa#iirggpenetration of these products.
business plan for RepWest includes offering propanid casualty products in other U-Hatglated programs.

Life Insurance Operating Segmet

Oxford provides life and health insurance prodyrisarily to the senior market through the direcaitiwg or reinsuring of annuities, life insuran@nc
Medicare supplement policies. Additionally, Oxfadministers the selfisured employee health and dental plans for Agzemployees of the Company .
provides insurance for the employee group life disdbility coverage.

SAC Holdings Operating Segme

SAC Holding Corporation and its subsidiaries, adCSHolding Il Corporation and its subsidiaries, leotively referred to as “SAC Holdings”, own self-
storage properties that are managed by U-Haul upagrerty management agreements and act as indapeddHaul rental equipment dealers. AMER(
through its subsidiaries, has contractual interestsertain SAC Holdingsproperties entiting AMERCO to potential future ame based on the financ
performance of these properties. With respect t€ $#vlding I, AMERCO is considered the primary bBciary of these contractual interests. Consequye
we include the results of SAC Holding Il in the sofidated financial statements of AMERCO, as rexpiiny FIN 46(R).
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Critical Accounting Policies and Estimates

The Companys financial statements have been prepared in a@mcoedwith the United States generally accepted it principles. The methor
estimates and judgments we use in applying ourwadow policies can have a significant impact oa thsults we report in our financial statementseNbtc
our Consolidated Financial Statements in Item & Form 10K summarizes the significant accounting policied amethods used in the preparation of
consolidated financial statements and related aisces. Certain accounting policies require us aardifficult and subjective judgments, often agsult o
the need to make estimates of matters that areantig uncertain.

The accounting policies that we deem most critioalils and that require managementiost difficult and subjective judgments includes principles c
consolidation, the recoverability of property, glaand equipment, the adequacy of insurance resetlvesrecognition and measurement of impairmer
investments, and the recognition and measurementofme tax assets and liabilities. These estimatedased on historical experience, observanteod:
in particular areas, information and valuationsilalée from outside sources and on various othsumptions that are believed to be reasonable uhd
circumstances and which form the basis for makirdginents about the carrying values of assets ahilities that are not readily apparent from otbaurces
Actual amounts may differ from these estimates udderent assumptions and conditions; such déffees may be material.

We also have other policies that we consider kepaating policies, such as revenue recognition;éwes, these policies do not meet the definitioordfcal
accounting estimates, because they do not geneegjlyire us to make estimates or judgments thatliffieult or subjective. The accounting policidsat we
deem most critical to us, and involve the mosticliff, subjective or complex judgments include fbkowing:

Principles of Consolidation

The Company applies FIN 46(R), “Consolidation ofriéble Interest Entitiesand ARB 51 in its principles of consolidation. ARR addresses the pol
when the company owns a majority of the votingionilar rights and exercises effective control. MB(R) addresses arrangements where the compan
not hold a majority of the voting or similar intets or a variable interest entity (VIE). The comparequired to consolidate a VIE if it is detenad it is th
primary beneficiary.

As promulgated by FIN 46(R), a VIE is not sslfpportive by having one or both of the followingnditions: a) it has an insufficient amount of egdor it
to finance its activities without receiving additad subordinated financial support or b) its owrgmsot hold the typical risks and rights of equityners. Thi
determination is made upon the creation of a végiatierest and can be assessed should certain changes in the operafia¥I&, or its relationship wil
the primary beneficiary trigger a reconsiderationler the provisions of FIN 46(R). After a triggeyiavent occurs the most recent facts and circurossaar
utilized in determining whether or not a company igariable interest entity, which other company@ye a variable interest in the entity, and whetteno
the company’s interest is such that it is the prinizeneficiary.

The fiscal 2006 and fiscal 2005 consolidated fima@rgtatements include the accounts of AMERCOwit®lly-owned subsidiaries, and SAC Holding II.
2004 statements of operations, comprehensive incantecash flows include all of those entities [84sC Holding Corporation and its subsidiaries.

In fiscal 2003 and fiscal 2002, SAC Holding Corgmma and SAC Holding Il (together, “SAC Holdingsi)ere considered special purpose entities and
consolidated based on the provisions of Emergiagds Task Force (EITF) Issue No. B®-In fiscal 2004, the Company applied FIN 46(®)t$ interests i
SAC Holdings. Initially, the Company concluded ti8&C Holdings were variable interest entities (\MEand that the Company was the primary benefi
Accordingly, the Company continued to include SAGdihgs in its consolidated financial statements.

In February, 2004, SAC Holding Corporation restuuet! the indebtedness of three subsidiaries amddiséributed its interest in those subsidiarieggole

shareholder. This triggered a requirement to reassdMERCOS involvement with those subsidiaries, which ledthe conclusion that based on cur
contractual and ownership interests between AMERG®this entity, AMERCO ceased to have a variattlerést in those three subsidiaries at that date.
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Separately, in March 2004, SAC Holding Corporatiestructured its indebtedness, triggering a simgassessment of SAC Holding Corporation thatd
the conclusion that SAC Holding Corporation was adfIE and that AMERCO ceased to be the primaryebeiary of SAC Holding Corporation and
remaining subsidiaries. This conclusion was base@AC Holding Corporatios’ ability to fund its own operations and execusebitisiness plan without &
future subordinated financial support.

Accordingly, at the dates AMERCO ceased to havar&able interest and ceased to be the primary @agf of SAC Holding Corporation and its currem
former subsidiaries, it deconsolidated those estitThe deconsolidation was accounted for as ghdison of SAC Holding Corporations interests ke tsols
shareholder of the SAC entities. Because of AMERCEntinuing involvement with SAC Holding Corpomatiand its current and former subsidiaries
distributions do not qualify as discontinued opiers as defined by SFAS No. 144.

It is possible that SAC Holding Corporation couddté actions that would require us todetermine whether SAC Holding Corporation has bexanVIE o
whether we have become the primary beneficiary AE $olding Corporation. Should this occur, we coblel required to consolidate some or all of ¢
Holding Corporation with our financial statements.

Similarly, SAC Holding Il could take actions thabuld require us to rdetermine whether it is a VIE or whether we corgibol be the primary beneficiary
our variable interest in SAC Holding Il. Should sease to be the primary beneficiary, we would leired to deconsolidate some or all of our variahieres
in SAC Holding Il from our financial statements.

Recoverability of Property, Plant and Equipment

Property, plant and equipment are stated at cotgrdst cost incurred during the initial constraictof buildings and rental equipment is considgrad o
cost. Depreciation is computed for financial repaytpurposes using the straighte or an accelerated method based on a declivefgnce formula over t
following estimated useful lives: rental equipmé@a20 years and buildings and non-rental equipmebb Jears. Major overhauls to rental equipmen
capitalized and are amortized over the estimateibgdenefited. Routine maintenance costs are eldarg operating expense as they are incurred. Gaic
losses on dispositions of property, plant and egeift are netted against depreciation expense veadized. Depreciation is recognized in amounts ebguktc
result in the recovery of estimated residual valupsn disposal, i.e., no gains or losses. Durirg fitst quarter of fiscal 2005, the Company lowerts
estimates for residual values on new rental truakd rental trucks purchased off TRAC leases frofb 28 the original cost to 20%. In determining
depreciation rate, historical disposal experiehodding periods and trends in the market for vedsi@re reviewed.

We regularly perform reviews to determine whethats$ and circumstances exist which indicate thatctirrying amount of assets, including estimat:
residual value, may not be recoverable or thattfedul life of assets is shorter or longer thagioélly estimated. Reductions in residual values (the price
which we ultimately expect to dispose of revenumieg equipment) or useful lives will result in @mcrease in depreciation expense over the lifehe
equipment. Reviews are performed based on vehm$s cgenerally subcategories of trucks and teilfe assess the recoverability of our assets tmpadng
the projected undiscounted net cash flows assaciatth the related asset or group of assets owar #stimated remaining lives against their respe
carrying amounts. We consider factors such as cuaed expected future market price trends on ushitles and the expected life of vehicles incluatethe
fleet. Impairment, if any, is based on the excdsth® carrying amount over the fair value of thessets. If assets are determined to be recoveialdlehe
useful lives are shorter or longer than originayimated, the net book value of the assets isedigted over the newly determined remaining udafes.

Fiscal 2006 marked the first time in ten years thatCompany has acquired a significant numbereof trucks via purchase rather than lease. Manag

performed an analysis of the expected economicevafunew rental trucks and determined that addititm the fleet resulting from purchase shouli
depreciated on an accelerated method based upeciiainlg formula. The salvage value and usefulddsumptions of the rental truck fleet remain ungleal.
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The Company had previously used the straiigig-method for new truck purchases. Under the deulining balances method (2.4 times declining roee
the book value of a rental truck is reduced 16%hatend of its first year, 70% by the end of itgesgh year, and 80% at the end of year fifteen. ddrile
straightfine method the book value of a rental truck isuea 5% at the end of its first year, 37% by the ehits seventh year, and 80% at the end of
fifteen.

For trucks purchased in fiscal 2006, the depreamiatecorded under the declining balance methodapasoximately $4.0 million greater that what wc
have been recorded under the straight-line method.

We typically sell our used vehicles at one of cales centers throughout North America, on our wibat trucksales.uhaul.com or by calling 1-866-404
0355. Although we attempt to sell our used vehifegprices approximating book value, the extentvtich we are able to realize a gain on the salesef
vehicles is dependent upon various factors inclydive general state of the used vehicle marketagigeand condition of the vehicle at the time fdispos:
and depreciation rates with respect to the vehicle

Insurance Reserve

Liabilities for life insurance and certain annugglicies are established to meet the estimatedddhligations of policies in force, and are basednortality
and withdrawal assumptions from recognized actutatdes which contain margins for adverse dewatidabilities for deferred annuity contracts catsi
contract account balances that accrue to the heeafie policyholders, excluding surrender chardgésbilities for health, disability and other paks represe
estimates of payments to be made on insurance<kimeported losses and estimates of lossesragduout not yet reported.

Insurance reserves for RepWest andHalil are based upon actuarial estimates of losgascted to be incurred. These estimates are basgasi claim
experience and current claim trends as well asabacid economic conditions such as changes in tbgaries and inflation. Due to the nature of utyieg
risks and the high degree of uncertainty associatddthe determination of the liability for futupolicy benefits and claims, the amounts to bemately pai
to settle liabilities cannot be precisely deterrdim@d may vary significantly from the estimatedbiligy .

A consequence of the long tail nature of the assumigsurance and the excess workers compensate&mndf insurance that were written by RepWedhas
it takes a number of years for claims to be fudgarted and finally settled. Also, the severitthaf commercial transportation and the commercidtipte peril
programs can fluctuate unexpectedly.

Investments

For investments accounted for under SFAS No. 1i%letermining if and when a decline in market vabedow amortized cost is other than tempol
management makes certain assumptions or judgnreitssassessment including but not limited to:igbdnd intent to hold the security, quoted mankétes
dealer quotes or discounted cash flows, industgfofa, financial factors, and issuer specific infation. Other-thatemporary impairment in value
recognized in the current period operating results.

Income Taxes

The Company records deferred tax assets and fiabilbased upon the differences between the tas basassets and liabilities and the financialestegn
carrying amounts. Management reviews any defemedssets for realization and establishes a valuatiowance in relation to such assets should elie\E
they may not be ultimately realized. As part osthssessment, management makes certain assunrptianding future taxable income, timing of the rea&
of timing differences, and implementation of taamling strategies. A change in any of these assongptan alter our valuation allowance and cau:
increase or decrease in our effective tax ratedbiald materially impact our financial results.

The Companys tax returns are periodically reviewed by varitaring authorities. Despite our belief that alloofr tax treatments are supportable, the

outcome of these audits may cause changes in tuatien allowance should we not prevail. These glearncould materially impact our financial resu@sir
current tax rate is approximately 39.5 %.
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AMERCO files a consolidated tax return with allitsf legal subsidiaries, except for CFLIC whichldties on a stand alone basis. SAC Holding Cortion
and its legal subsidiaries and SAC Holding Il Cogtion and its legal subsidiaries file consolidatad returns, which are in no way associated
AMERCO's consolidated returns.

Recent Accounting Pronouncemen

On November 3, 2005, the Financial Accounting Stéadsl Board (“FASB”) issued FSP SFAS 115-1 and SHA8-1: The Meaning of Other-Than-
Temporary Impairment and Its Application to Certhimestments. This FSP nullifies certain requiretaef EITF 03-1 and supersedes EITF Topic No4D-
“Recognition of Other-Than-Temporary Impairment npiie Planned Sale of a Security Whose Cost ExcEaifsValue.” This FSP addresses (1)
determination of when an investment is considengghired, (2) whether such impairment is other tteenporary, and (3) the measurement of an impair
loss. This FSP also includes accounting consideratsubsequent to the recognition of an other-tarporary impairment and requires certain disclee
about unrealized losses that have not been recagjaiz other-than-temporary impairments. FSP SFASLldnd SFAS 124-is effective for periods beginni
after December 15, 2005, with earlier applicati@nnpitted. We do not believe that the applicatio=8P SFAS 115-1 and SFAS 124will have a materii
effect on our results of operations or financiasigion.

The AICPA issued Statement of Position SOP10Bn September 29, 2005, to provide guidance couating by insurance enterprises for internalqy
replacements other than the replacement of traditidife contracts with universdife contracts specifically addressed in FASB Staat of Financie
Accounting Standards (SFAS) 97. The guidance apptidooth short-duration and lomigiration insurance contracts under SFAS 60 andviesiment contrac
defined in SFAS 97. SOP 0544 effective for internal replacement transactiomesurring in fiscal years beginning after Decemib®&r 2006, with earlic
application encouraged. Retroactive applicatiopreviously issued financial statements is not pgeahi Initial application should be as of the stfrithe
entity's fiscal year. We do not believe that thplation of SOP 05-1 will have a material effeat@ur results of operations or financial position.
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Results of Operations

AMERCO and Consolidated Entitie

Fiscal 2006 Compared with Fiscal 2005

Listed below on a consolidated basis are reveraresur major product lines for fiscal 2006 and &ils2005:

Year Ended March 31,

2006 2005
(In thousands)

Self-moving equipment rentals $ 1,503,56¢ $ 1,437,89!
Self-storage revenues 122,11¢ 114,15¢
Self-moving and self-storage product and servitessa 223,72: 206,09¢
Property management fees 21,19¢ 11,83¢
Life insurance premiums 118,83 126,23¢
Property and casualty insurance premiums 26,00! 24,98
Net investment and interest incol 53,09 56,73¢
Other revenue 38,09 30,17:

Consolidated revenue $ 2,106,621 $ 2,008,12.

During fiscal 2006, selfroving equipment rentals increased $65.7 milliothvimcreases in truck, trailer, and support reiteahs. The increases are du
improved equipment utilization, pricing, and protdotx that included the introduction of approximgt&5,500 new trucks in fiscal 2006. In most casess:
trucks replaced older trucks removed from the fleet

Self-storage revenues increased $8.0 million fandi 2006, compared to fiscal 2005 as occupaney fatreased period over period.

Sales of self-moving and sedferage products and service sales increased $dilién for fiscal 2006, compared to fiscal 2005ngeally following the
growth in self-moving equipment rentals. Suppolesétems, hitches, and propane all had increasebé year.

RepWest continued to exit from nonH&ul related lines of business. However, premiuvemees increased $1.0 million for fiscal 2006, caneg to fisce
2005 due to increases in retrospective premiunage@lto U-Haul business in fiscal 2006. Additiopafiscal 2005 included the commutation of a nom&ul

related reinsurance contract reducing premium neeen

Oxford’s premium revenues declined $7.4 million primasdly a result of decreased credit and Medicare swegpie business, offset by growth in
insurance premiums.

Net investment and interest income decreased $Bliémfor fiscal 2006, compared to fiscal 2005 duemarily to declining invested asset balancethe
insurance companies.

As a result of the items mentioned above, revefireAMERCO and its consolidated entities were $8,60million for fiscal 2006, compared with $2,0C
million for fiscal 2005.
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Listed below are revenues and earnings (loss) frperations at each of our four operating segmemtBscal 2006 and fiscal 2005, the insurance cangs
years ended are December 31, 2005 and 2004.

Year Ended March 31,
2006 2005
(In thousands)

Moving and storage

Revenues $ 1,900,46: $ 1,791,66

Earnings (loss) from operations 292,77 165,98!
Property and casualty insurance

Revenues 37,35¢ 41,417

Earnings (loss) from operations 1,144 (14,819
Life insurance

Revenues 148,08( 159,48

Earnings (loss) from operations 13,93: 2,06t
SAC Holding Il

Revenues 46,23¢ 43,17:

Earnings (loss) from operations 13,64: 10,46¢
Eliminations

Revenues (25,519 (27,619

Earnings (loss) from operations (16,11 3,294
Consolidated Results

Revenues 2,106,62! 2,008,12.

Earnings (loss) from operations 305,38: 166,99¢

Total costs and expenses decreased $39.9 milliofisfml 2006, compared to fiscal 2005. Total c@std expenses for both insurance companies ded
$43.3 million due primarily to reductions in bergfand losses. Fiscal 2005 included a $10.6 miltloarge for litigation at Oxford not present incéi§ 2006
Increases in operating costs associated with tipeowed business volume at Moving and Storage wisetdoy reductions in repair and maintenance esgs
related to rotating the fleet. Trucks with highesintenance costs are being replaced by new trutkdawer initial maintenance costs.

In our second quarter of fiscal 2006, hurricanefrika and Rita struck the Gulf Coast of the Uniftdtes causing business interruption to a numbetn
operating facilities. We identified customers imigacby the hurricanes and our rapid response tgeowded a variety of solutions to divert operatici
alternate facilities and restore operations whergsiple. We have been able to redeploy assets mptbgees to service our customers in cases whe
facilities remain inoperable or have not returnedull operating capacity. We lost approximately0itsucks and 150 trailers during and after the deataor
caused by these hurricanes. We maintain propedybasiness interruption insurance coverage to atiighe financial impact of these types of catastic
events. Our insurance deductible is $500,000 argdre@orded in our second quarter.

During fiscal 2006, the Company received insurgmmeeeds of $4.8 million, of this amount $4.5 mifliwas applied to the losses incurred on truck:
trailers and $0.3 million was applied to the lossestained at operating facilities. The net bodke@f the trucks and trailers lost during the 2@@iricane

approximates $1.1 million. Additional insuranceaeeries are expected as facilities are fully rexiaand claims are filed.

As a result of the aforementioned changes in resgmnd expenses, earnings from operations imprav&305.4 million for fiscal 2006, compared v
$167.0 million for fiscal 2005.
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Interest expense for fiscal 2006 was $105.1 millmympared with $73.2 million in fiscal 2005. Fik2A06 results included a one-time, n@eurring charg
of $35.6 million before taxes which includes feesdarly extinguishment of debt of $21.2 milliordathe writeeff of $14.4 million of debt issuance costs.
expense related to the increase in average borgswitas partially offset by a reduction in the agerhorrowing rate resulting from the refinancing\aties in
fiscal 2006. The refinancing costs had the efféalexreasing, on a nonrecurring basis, earningshiryear ended March 31, 2006 by $1.71 per shefae
taxes, in which the tax effect was approximately6$Qer share.

During the third quarter of fiscal 2005, the Companttled our litigation against our former audiamd received a settlement (net of attornégss and cost
of $51.3 million before taxes. The settlement Heaeffect of increasing, on a nonrecurring basimiags for the year ended March 31, 2005 by $pet&har
before taxes, in which the tax effect was approxdtya$0.91 per share.

Income tax expense was $79.1 million in fiscal 20@8npared with $55.7 million in fiscal 2005.

Dividends accrued on our Series A preferred stoetev$13.0 million in both fiscal 2006 and 2005 pexgively.

As a result of the above mentioned items, net agsnavailable to common shareholders were $108I@min fiscal 2006, compared with $76.5 million
fiscal 2005.

The weighted average common shares outstandinig. drad diluted were 20,857,108 in fiscal 2006 a6@@4,773 in fiscal 2005.

Basic and diluted earnings per share in fiscal 208G $5.19, compared with $3.68 in fiscal 2005.
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Fiscal 2005 Compared with Fiscal 2004

Listed below on a consolidated basis are reveraresur major product lines for fiscal 2005 and &ils2004:

Year Ended March 31,

2005 2004
(In thousands)

Self-moving equipment rentals $ 1,437,89! $ 1,381,20:
Self-storage revenues 114,15¢ 247,64(
Self-moving and self-storage product and servitessa 206,09¢ 232,96!
Property management fees 11,83¢ 25¢
Life insurance premiums 126,23¢ 145,08:
Property and casualty insurance premiums 24,98 92,03¢
Net investment and interest incol 56,73¢ 38,28:
Other revenue 30,17: 38,52

Consolidated revenue $ 2,008,12. $ 2,175,99.

During fiscal 2005, selfroving equipment rentals increased $56.7 millionodlgh steady transaction volume, modest price &s&e and improved prod
mix.

Self-storage revenues decreased $133.5 million forlf@@5, compared to fiscal 2004. Reported storagenues were reduced by $109.2 million due t
deconsolidation of SAC Holding Corporation in fis2@04, and were reduced by $29.7 million as alte$uihe W.P. Carey Transactions (see footnoter%
more detailed discussion of the W.P. Carey Traimagt Storage revenues from remaining properties/@s a result of an increase in the number ahe
available for rent, higher occupancy rates and rsipléce increases.

Sales of self-moving and sedferage products and service sales decreased $@fdh for fiscal 2005, compared to fiscal 2004l& for the Moving ar
Storage segment increased $8.7 million, while #hepdsolidation of SAC Holding Corporation causatkarease of $36.0 million. Support sales itemshk#

and propane all had increases for the year.

RepWest continued to exit from nonHkul related lines of business as a result premmawanues decreased $67.0 million for fiscal 200/ gared to fisci
2004.

Oxford’s premium revenues declined $18.8 milliommarily as a result of the lingering effects ofigding downgrade by A.M. Best in 2003.

Net investment and interest income increased $d#8lon for fiscal 2005, compared to fiscal 2004edprimarily to the deconsolidation of SAC Hold
Corporation.

As a result of the items mentioned above, revefireAMERCO and its consolidated entities were $8,@0million for fiscal 2005, compared with $2,17
million for fiscal 2004.
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Listed below are revenues and earnings (loss) foperations at each of our four operating segmemtdigcal 2005 and fiscal 2004; for the insure
companies years ended are December 31, 2004 ad 200

Year Ended March 31,
2005 2004
(In thousands)

Moving and storage

Revenues $ 1,791,66 $ 1,768,87.

Earnings (loss) from operations 165,98! 93,59:
Property and casualty insurance

Revenues 41,417 114,94

Earnings (loss) from operations (14,819 (35,950
Life insurance

Revenues 159,48 177,81:

Earnings (loss) from operations 2,06t 11,25:¢
SAC Holdings

Revenues 43,17: 218,95¢

Earnings (loss) from operations 10,46¢ 64,69:
Eliminations

Revenues (27,619 (104,58¢)

Earnings (loss) from operations 3,29¢ (6,679
Consolidated Results

Revenues 2,008,12. 2,175,99.

Earnings (loss) from operations 166,99¢ 126,91

Total costs and expenses decreased $208.0 mitiidistal 2005, compared to fiscal 2004 as a resutie productivity initiatives of WHaul, the effect of tr
W.P. Carey Transaction and the deconsolidation A $lolding Corporation. The decrease in total c@std expenses was partially offset by payroll
benefit inflation, self-moving equipment impairmeciarges related to lease boyts, additional depreciation expense related teetoresidual vall
assumptions, and litigation settlement costs of@&illion at Oxford, net of insurance recoveriBsnefits and losses fell as a result of lower premievenue
at RepWest and Oxford. Benefits and losses inclagguoximately $8.5 million as a result of hurriearelated losses at RepWest. The absence of restng
costs in fiscal 2005 contributed to lower costs expenses compared with fiscal 2004.

As a result of the aforementioned changes in resgmnd expenses, earnings from operations imprav&d67.0 million for fiscal 2005, compared v
$126.9 million for fiscal 2004.

Interest expense for fiscal 2005 was $73.2 millioompared with $121.7 million in fiscal 2004. Lowiterest expense in fiscal 2005 reflects
deconsolidation of SAC Holding Corporation, loweriowings and a lower cost of borrowing.

During fiscal 2005, the Company settled its litigatagainst its former auditor and received a eetdnt (net of attorney$ees and costs) of $51.3 milli
before taxes. The settlement had the effect okaming, on a nonrecurring basis, earnings for ga gnded March 31, 2005 by $2.47 per share btdres, il

which the tax effect was approximately $0.91 pearsh

Income tax expense was $55.7 million in fiscal 20@8npared with $8.1 million in fiscal 2004 andleefs our higher pretax earnings for fiscal 2005, o
an increase in tax in fiscal 2004 of $4.8 milli@sulting from our settlement with the IRS for taxdés related to 1996 and 1997.

Dividends accrued on our Series A preferred stoetev$13.0 million in both fiscal 2005 and 2004.

As a result of the above mentioned items, net egm{loss) available to common shareholders we6eS$million in fiscal 2005, compared with ($1£
million in fiscal 2004.
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The weighted average common shares outstandinig. drad diluted were 20,804,773 in fiscal 2005 a@¥29,998 in fiscal 2004.
Basic and diluted earnings (loss) per share imfig005 were $3.68, compared with ($0.76) in fig@04.

Moving and Storage

Fiscal 2006 Compared with Fiscal 2005

Listed below are revenues for the major produadiat our Moving and Storage operating segmeriisicall 2006 and fiscal 2005:
Year Ended March 31,

2006 2005
(In thousands)
Self-moving equipment rentals $ 1,503,56¢ $ 1,437,89!
Self-storage revenues 103,25( 96,20:
Self-moving and self-storage product and servitessa 207,11¢ 191,07¢
Property management fees 23,98¢ 14,43¢
Net investment and interest incol 30,02¢ 29,90:
Other revenue 32,517 22,15¢
Moving and Storage revenue $ 1,900,46: $ 1,791,66

During fiscal 2006, selfroving equipment rentals increased $65.7 milliothvimcreases in truck, trailer, and support reiteahs. The increases are du
improved equipment utilization, pricing, and protdotx that included the introduction of approximgt&5,500 new trucks in fiscal 2006. In most casess:
trucks replaced older trucks removed from the fleet

Self-storage revenues increased $7.0 million for fi2@06, compared to fiscal 2005 generally in linehwite increases in occupancy rates. Ave
occupancy based on room count has increased 5.5%c#&h 2006, compared to fiscal 2005.

Sales of self-moving and sedferage products and service increased $16.0 miltio fiscal 2006, compared to fiscal 2005. Resailles generally increase
line with moving equipment rentals. In fiscal 200@ have seen increases beyond this trend due tweg customer demand for towing accessories
propane. UHaul is the largest single retail provider of propand towing accessories in the United Statesigirour Company owned and managed local
The Company continues to improve its visibility aprovider of propane and towing accessories. 18elfing and storage related retail products contio
improve as we have increased our product offerings.

The Company owns and manages self-storage fasilielfstorage revenues reported in the consolidated dinhstatements for Moving and Stor.
represent Company-owned locations only. Self-sedaga for our owned storage locations is as falow

Year Ended March 31,

2006 2005
(In thousands, except occupancy rate)
Room count as of March 31 12z 127
Square footage as of March 31 9,59: 10,00:
Average number of rooms occupied 107 10¢€
Average occupancy rate based on room count 87.% 82.4%
Average square footage occupied 8,51¢ 8,51«
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Total costs and expenses increased $2.7 millioriigoal 2006, compared to fiscal 2005. Commissionsselfmoving equipment rentals and cost of s
increased in proportion to the related revenuegr@ing expenses decreased $26.1 million for fi2686, compared to fiscal 2005. Increases in ojperabst:
associated with the improved business volume wenerthan offset by reductions in repair and maiatee expenses related to rotating the fleet. Trudts
higher maintenance costs are being replaced bytmmks with lower initial maintenance costs. Ovktalal cost and expense increases were less dvamu
increases for fiscal 2006.

During fiscal 2006, the Company received insurgmeEeeds of $4.8 million, of this amount $4.5 noifliwas applied to the losses incurred on truck:
trailers and $0.3 million was applied to the lossestained at operating facilities. The net bookiey@f the trucks and trailers lost during the 2@@iricane

approximates $1.1 million. Additional insuranceaeeries are expected as facilities are restorecckants are filed.

As a result of the above mentioned changes in t@®@and expenses, earnings from operations incréask292.8 million in fiscal 2006, compared v
$166.0 million for fiscal 2005.

Fiscal 2005 Compared with Fiscal 2004

Listed below are revenues for our major produadiat our Moving and Storage operating segmerisioal 2005 and fiscal 2004:
Year Ended March 31,

2005 2004
(In thousands)
Self-moving equipment rentals $ 1,437,89! $ 1,381,20:
Self-storage revenues 96,20z 121,20
Self-moving and self-storage product and servitessa 191,07¢ 182,38t
Property management fees 14,43 12,97
Net investment and interest incol 29,90: 38,45¢
Other revenue 22,15¢ 32,63¢
Moving and Storage revenue $ 1,791,66 $ 1,768,87.

During fiscal 2005, selfroving equipment rentals increased $56.7 millidmprily due to increased transaction volume, mogése increases and improy
product mix.

Self-storage revenues decreased $25.0 million for fige@b, compared to fiscal 2004. The W.P Carey &etitsn accounted for a $29.7 million decrease
footnote 9 for a more detailed discussion of th&WCarey Transaction), while storage revenuesrahiréng properties grew as a result of an incréagbe
number of rooms available for rent, higher occugamates and modest price increases.

Sales of self-moving and sedferage products and service sales increased $ahrfor fiscal 2005, compared to fiscal 2004 geally following the growt
in self-moving equipment rentals. Support saleagtehitches, and propane all had increases foyeae

The Company owns and manages self-storage fagiliSelfstorage revenues reported in the consolidatingnfiish statements for Moving and Stor
represent Company-owned locations only. Self-sexaga for our owned storage locations is as falow
Year Ended March 31,

2005 2004
(In thousands, except occupancy rate)
Room count as of March 31 127 17¢
Square footage as of March 31 10,00: 14,20¢
Average number of rooms occupied 10¢€ 13C
Average occupancy rate based on room count 82.4% 75.2%
Average square footage occupied 8,51« 10,46:
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Total costs and expenses decreased $32.1 milliofisttal 2005, compared to fiscal 2004. Commissionsselfmoving equipment rentals and cost of s
increased in proportion to the related revenuepeBge decreased in fiscal 2005, due primarily écatisence of restructuring expenses of $44.1 millio

As a result of the above mentioned changes in t@®@and expenses, earnings from operations incréaskl66.0 million in fiscal 2005, compared v
$93.6 million for fiscal 2004.

U-Haul International, Inc.

Fiscal 2006 Compared with Fiscal 2005

Listed below are revenues for the major produadiat U-Haul International, Inc. for fiscal 200&idiscal 2005:
Year Ended March 31,

2006 2005
(In thousands)
Self-moving equipment rentals $ 1,503,56¢ $ 1,437,89!
Self-storage revenues 101,43° 94,43!
Self-moving and self-storage product and servitessa 207,11¢ 191,07¢
Property management fees 23,98¢ 14,43«
Net investment and interest incol 24,89 22,03(
Other revenue 36,92¢ 27,48¢
U-Haul International, Inc. revenue $ 1,897,93. $ 1,787,35

During fiscal 2006, selfroving equipment rentals increased $65.7 milliothvimcreases in truck, trailer, and support reiteahs. The increases are du
improved equipment utilization, pricing, and protdotx that included the introduction of approximgt&5,500 new trucks in fiscal 2006. In most casess:
trucks replaced older trucks removed from the fleet

Self-storage revenues increased $7.0 million for fi2@06, compared to fiscal 2005 generally in linehwite increases in occupancy rates. Ave
occupancy based on room count has increased 5.5%c#&h 2006, compared to fiscal 2005.

Sales of self-moving and sedferage products and service sales increased $iiéion for fiscal 2006, compared to fiscal 2005etRil sales genera
increase in line with moving equipment rentals.fistal 2006 we have seen increases beyond thigl tdele to improved customer demand for tou
accessories and propaneHaul is the largest single retail provider of propaand towing accessories in the United Statesigfir@ur Company owned &
managed locations. The Company continues to impitsveisibility as a provider of propane and towiagcessories. Seffioving and storage related re
products continue to improve as we have increasegmduct offerings.

Total costs and expenses increased $9.3 millioriigoal 2006, compared to fiscal 2005. Commissionsselfmoving equipment rentals and cost of s
increased in proportion to the related revenuegr@ing expenses decreased $15.1 million for fi2686, compared to fiscal 2005. Increases in ojperabst:
associated with the improved business volume wenerthan offset by reductions in repair and maiatee expenses related to rotating the fleet. Trudtz
higher maintenance costs are being replaced bytnmks with lower initial maintenance costs. Dejméon expense increased $17.8 million for fiscad@
compared to fiscal 2005 primarily due to buy-outseases, new truck purchases and certain residiaé adjustments on the rental trucks. The dutg of th
leases are the primary reason for the $8.6 milliecrease in lease expense for fiscal 2006, comparfiscal 2005. Overall total cost and expensedase
were less than revenue increases for fiscal 2006.

During fiscal 2006, the Company received insurgoeEeeds of $4.8 million, of this amount $4.5 moifliwas applied to the losses incurred on truck:
trailers and $0.3 million was applied to the lossestained at operating facilities. The net bookiey@f the trucks and trailers lost during the 2@@iricane

approximates $1.1 million. Additional insuranceaeeries are expected as facilities are fully rextas claims are filed.

As a result of the above mentioned changes in te@&and expenses, earnings from operation