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Filed Pursuant to Rule 424(b)(3
Registration No: 33311404:

PROSPECTUS

AMERCO

OFFER TO EXCHANGE
$80,000,000

AMERCO
9.0% Second Lien Senior Secured Notes due 2009
which have been registered under the Securities Acf 1933 and
guaranteed fully and unconditionally by the subsidiry guarantors listed on
pages (i) and (ii) of this prospectus for any andleof the outstanding AMERCO
unregistered 9.0% Second Lien Senior Secured Notdsie 2009

THE EXCHANGE OFFER AND WITHDRAWAL RIGHTS WILL EXPIR E AT 5:00 P.M.,
NEW YORK TIME, ON May 26, 2004, UNLESS EXTENDED.

We are offering to exchange up to $80,0008f00@ur 9.0% Second Lien Senior Secured Notes 008 2the “exchange notes”), which have been
registered under the Securities Act of 1933, asnaiea, for the identical principal amount of oursiahding unregistered 9.0% Second Lien Senior $dcur
Notes due 2009 (tH“outstanding notes” or the “Series B Notes”). Tlyg@gate principal amount at maturity of the outdiag notes, and therefore, the
principal amount at maturity of exchange notes Whiould be issued if all the outstanding notes vexehanged, is $80,000,000. The terms of the
exchange notes will be substantially identical viite terms of the outstanding notes, except tlatstfuance of the exchange notes is being registemer
the Securities Act of 1933, and therefore the emgbanotes will not be subject to the restrictiondransfer which apply to the outstanding notes.

Prior to the exchange offer, there has beepublic market for the exchange notes. We do noeatly intend to list the exchange notes on astes
exchange or seek approval for quotation of the axgh notes on an automated quotation system. Theréfis unlikely that an active trading market f
the exchange notes will develop.

The exchange agent for the exchange offéfalls Fargo Bank, N.A.
See “Risk Factors,” which begin on page 13, for aiscussion of certain factors that should be consided in evaluating the exchange offer.

Neither the Securities and Exchange Commission n@ny state securities commission approved or disappved of these securities or passed
upon the adequacy or accuracy of this prospectus.m representation to the contrary is a criminal ofense.

The date of this prospectus is April 23, 2004.
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ADDITIONAL INFORMATION

This prospectus incorporates important bissireand financial information about us that is metuided in or delivered with the prospectus. This
information is available without charge to seculitiders upon written or oral request. You may e copy of this information, at no cost, byiogllus
or by writing to us at our principal executive o#s in Nevada at the following address: AMERCO ,518&motive Way, Suite 100, Reno, Nevada 89502-
3239, Attention: Investor Relations. Our telephanenber is (775) 688-6300. In order to obtain timadyivery, you must make your request no later than
five business days before the expiration of thénarge offer. The exchange offer will expire on My 2004, unless extended.

Our obligations under the Exchange Act to file pdit reports and other information with the SEC rhaysuspended, under certain circumstances,
common stock and exchange notes are each heldafrby fewer than 300 holders at the beginningrnyf fiscal year and are not listed on a national
securities exchange. We have agreed that, whetheatave are required to do so by the rules andlatigns of the SEC, for so long as any of the eaxde
notes remain outstanding we will furnish to thedwos of the exchange notes, and if required b¥ttaange Act, file with the SEC, all annual, qudyte
and current reports that we are or would be requindile with the SEC pursuant to Section 13(a)l5fd) of the Exchange Act. In addition, we havecad
that, as long as any of the outstanding notes reoatistanding, we will take such further actioraag holder may reasonably request to enable sudeho
to sell exchange notes without registration unddeR 44(k) or Rule 144A of the Securities Act.

No person has been authorized to give amyimdtion or to make any representations, other thase contained in this prospectus. If given odena
that information or those representations may eatetied upon as having been authorized by us. droispectus does not constitute an offer to or
solicitation of any person in any jurisdiction ifnieh such an offer or solicitation would be unlatvfu

SUBSIDIARY GUARANTORS

A&M Associates, Inc. U-Haul Co. of lowa, Inc
Amerco Real Estate Compa U-Haul Co. of Kansas, In
Amerco Real Estate Company of Alabama, | U-Haul Co. of Kentucky
Amerco Real Estate Company of Texas, | U-Haul Co. of Louisiani
Amerco Real Estate Services, Ir U-Haul Co. of Maine, Inc
Eight PAC Compan U-Haul Co. of Maryland, Inc
Eleven PAC Compan U-Haul Co. of Massachusetts and Ohio, |
EMove, Inc. U-Haul Co. of Michigar

Fifteen PAC Compan U-Haul Co. of Minnesot:

Five PAC Compan' U-Haul Co. of Mississipf

Four PAC Compan U-Haul Company of Missou
Fourteen PAC Compar U-Haul Co. of Montana, Inc
Nationwide Commercial Co U-Haul Co. of Nebrask

Nine PAC Compan U-Haul Co. of Nevada, Int
One PAC Compan U-Haul Co. of New Hampshire, In
PF&F Holdings Corporatio U-Haul Co. of New Jersey, In
Seven PAC Compar U-Haul Co. of New Mexico, Inc
Seventeen PAC Compal U-Haul Co. of New York, Inc
Six PAC Compan: U-Haul Co. of North Carolin
Sixteen PAC Compan U-Haul Co. of North Dakot
Ten PAC Compan U-Haul Co. of Oklahoma, In¢

Three PAC Compan U-Haul Co. of Oregol
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Twelve PAC Compan

Two PAC Compan!

U-Haul Business Consultants, In
U-Haul Co. of Alabama, Inc
U-Haul Co. of Alaske

U-Haul Co. of Arizone

U-Haul Co. of Arkansa

U-Haul Co. of Californie

U-Haul Co. (Canada) Lt

U-Haul Co. of Coloradt

U-Haul Co. of Connectict
U-Haul Co. of District of Columbia, Inc
U-Haul Co. of Floride

U-Haul Co. of Georgii

U-Haul of Hawaii, Inc.

U-Haul Co. of Idaho, Inc

U-Haul Co. of lllinois, Inc.
U-Haul Co. of Indiana, Inc

SUBSIDIARY GUARANTORS — (Continued)

U-Haul Co. of Pennsylvani
U-Haul Co. of Rhode Islan
U-Haul Co. of South Carolina, In
U-Haul Co. of South Dakota, In
U-Haul Co. of Tennesse

U-Haul Co. of Texa:

U-Haul Co. of Utah, Inc

U-Haul Co. of Virginia

U-Haul Co. of Washingto
U-Haul Co. of West Virginic
U-Haul Co. of Wisconsin, Inc
U-Haul Co. of Wyoming, Inc
U-Haul Inspections Ltc

U-Haul International, Inc

U-Haul Leasing & Sales Ci
U-Haul Sel-Storage Corporatio
U-Haul Sel-Storage Management (WPC), It
Web Team Associates, Ir
Yonkers Property Corporatic
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PROSPECTUS SUMMARY

The following summary highlights selectedbimhation contained elsewhere in this prospectusnaag not contain all of the information that is
important to you. This summary is not complete dods not contain all of the information you shoetahsider before investing in the notes. For a more
complete understanding of this exchange offer, meerage you to read this entire document and dcardents to which we have referred you.

The Company

AMERCO, a Nevada corporation (AMERCO), is Hwding company for U-Haul International, Inc. fi&ul), Amerco Real Estate Company (Real
Estate), Republic Western Insurance Company (Rep\ed Oxford Life Insurance Company (Oxford). Tingbout this prospectus, unless the context
otherwise requires, the term “Company” refers toBRCO and all of its legal subsidiaries. AMERCO'&eutive offices are located at 1325 Airmotive
Way, Suite 100, Reno, Nevada 89502-3239, and tbpitene number is (775) 688-6300. As used in trosgectus, all references to a fiscal year refer to
AMERCO'’s fiscal year ended March 31 of that yeapR/est and Oxford are consolidated on the basialehdar years ended December 31. Accordingly,
all references to the years 2002, 2001 and 200B épiWest and Oxford correspond to AMERCO's fiseng 2003, 2002 and 2001, respectively. The
Company has four industry segments representeddwng and Storage Operations (U-Haul), Real Estteperty and Casualty Insurance (RepWest) and
Life Insurance (Oxford). See Note 22 of Notes tm&idated Financial Statements included in thispectus for financial information regarding the
industry segments and geographic areas.

SAC Holding Corporation and SAC Holding Corgiion I, Nevada corporations (collectively, SA®IHings), are the holding companies for several
individual corporations that own self-storage pmips managed by AMERCO subsidiaries in the ordirtamurse of business. The Company has made
significant loans to SAC Holdings and is entitledparticipate in certain SAC Holdings’ excess cleivs (after senior debt service). Mark V. Shoen, a
significant shareholder of AMERCO and executiveaeff of U-Haul, owns through its parent companyssabtially all of the equity interest of SAC
Holdings. The Company does not have an equity osimgiinterest in SAC Holdings, except for minoiityestments made by RepWest and Oxford in a
SAC Holdings-controlled limited partnership, whisblds Canadian self-storage properties. SAC Hoklinghot a legal subsidiary of AMERCO. The
Company is not liable for the debts of SAC HoldingsHaul currently manages the properties owne&AZ Holdings under management agreements and
receives a management fee. SAC Holdings operatserbusiness segment — moving and storage opesafor financial reporting purposes, SAC
Holdings is consolidated in our consolidated finahstatements.

We are the largest do-it-yourself moving atmrage company in North America. Since 1945, ooving and self-storage subsidiary, U-Haul, has
developed the most recognized brand in the refitalicks, trailers and support items to the doeitwself moving customer. We are the leading “org-st
shop” for customers’ residential moving and setfrage needs. As of March 31, 2003, U-Haul moving@mgent was available for rent at 15,624 locations
in 50 states and Canada, which we believe is nfane twice the number of locations of our natiormhpetitors combined. Through the U-Haul network,
do-it-yourself movers have access to the largest fif moving equipment available for rent. We alffer our customers an extensive line of moving an
storage supplies such as boxes, tape and towsldllie are the second-largest operator of self-géofacilities in North America with over 1,000 Idicans
and approximately 32.5 million square feet of totaitable self-storage space as of March 31, 20@3also own real estate and insurance businesages th
complement our U-Haul business.

We believe that our focus on do-it-yoursetivimg and storage customers, whose moving andssaifge needs are not necessarily correlated with
general economic conditions, provides us with agrating profile that is less vulnerable to econoduwnturns. A substantial majority of U-Haul’s raht
revenues are generated from residential do-it-y@finsovers. Demand for our products and servicekii®en primarily by the mobility of the population
resulting from, among other things, changes in eytmpkent, housing preference
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and marital status. Our self-storage businessmat®dades us with a predictable revenue stream gilkahthe duration of the industry average stosggee
rental is over 13 months.

As of March 31, 2003, we had over 92,000ksu@ 3,000 trailers and 19,000 tow dollies avaddbt rent, a majority of which are owned by us.

Our real estate and insurance businesse®”upp core do-itrourself moving and storage focus. Real Estateiezgiproperties for the development
or conversion into, U-Haul Centers and/or selfager facilities. RepWest provides property and dagurssurance to us and insures U-Haul's customers,
dealers and independent third parties. The majofigur U-Haul customers purchase RepWest prodWétsbelieve that these business lines assist us in
maintaining our competitive advantages in the dgpitrself moving and storage businesses. In addifepWest’s business activities include direct and
assumed reinsurance underwriting. Oxford originatesreinsures annuities, credit life and disahilife insurance and supplemental health products.

Recent Developments

Emergence From Chapter 11 Restructuri@a June 20, 2003, AMERCO filed a voluntary petitfonrelief under Chapter 11 of the United States
Bankruptcy Code. Amerco Real Estate Company aled & voluntary petition for relief under Chaptdrdn August 13, 2003. AMERCO's other
subsidiaries were not included in either of thimfjis. The Chapter 11 filing was undertaken to fiat#é a restructuring of AMERCOQO's debt in respotse
liquidity issues, which developed in the second bBR002. These liquidity issues began when oigrpndependent auditors advised the Company ir2200
that its financial statements would have to beatestto consolidate, for reporting purposes, SAQIiHgs. This consolidation, and the resulting latk
clarity regarding AMERCGS operating results and financial condition, cdntiéd substantially and directly to a series ofiigant developments advers
impacting the Company’s access to capital. Theaafetion of SAC Holdings resulted in a materiatdsase in the Company’s net worth and a
corresponding increase in its leverage ratios. Glaeting SAC Holdings also required a costly aintetconsuming restatement of prior period resuid t
led to the untimely filing of quarterly and annuaports with the Securities and Exchange Commission

As this situation was occurring, AMERCO wé®@npting to negotiate and replace its then exgstévolving credit facility and complete a $275 linih
bond offering. Although we were able to succesgfighegotiate our revolving credit facility, the anmt of the facility was substantially reduced. Were
not able to successfully complete the $275 milbond offering, exemplifying AMERCO's significantheduced access to the capital markets to meet its
financial needs due to, among other things, théusion and adverse perception resulting from th€ $#oldings consolidation. As a result of our faduo
complete the $275 million bond offering, we did hawe sufficient funds to meet our maturity obligas for our Series 1997-C Bond Backed Asset Trust
(BBAT) and related SWAP agreements which were du®ctober 15, 2002. Our inability to meet theseurigt obligations resulted in a default on BBAT
obligations, which led to cross-defaults and arebation of substantially all of the other outstimg instruments in the Company’s debt structure.
Although we worked diligently with our creditors tesolve and cure or restructure these defaultsyeve left with no viable alternative but to seek
Chapter 11 protection, which we did on June 203200

On March 15, 2004, we emerged from Chapter 11 {fesms nine months from our petition date) with fullyment to our creditors and with no dilutior
our stockholders. In connection with our emergenma bankruptcy, we believe our balance sheetréngthened, having restructured over $1.2 billion i
debt and lease obligations. Following is a sumnaduthe highlights of our completed plan of reorgaation and new financial structure. For a more itbzta
description of our new capital structure, see “Dipsion of the Exchange Notes”; “Description of @tHndebtedness and Other Obligations”; and
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operations — Liquidity aapital Resources.”
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Exit Financing Facility

We entered into a new $550 million creditilfacwith a banking syndicate led and arranged/Mglls Fargo Foothill, a part of Wells Fargo & Compga
(the “Exit Financing Facility”). The Exit Financirfgacility consists of two components, a $200 millrevolving credit facility (including a $50 millio
letter of credit sub-facility) and a $350 milliomartizing term loan. The proceeds we received fthenExit Financing Facility were used primarily to
satisfy the claims of the creditors in our Chagdteiproceeding and pay related fees and expens@seaddn connection therewith.

The $350 million amortizing term loan calls for ntiely principal payments of $291,667 and monthleiest payments with the balance due on mat
in 2009. Advances under the revolving credit fagitire based on a borrowing base formula whiclagel on a percentage of the value of our eligédé r
estate and rental vehicles. On March 15, 2004d#te of our Chapter 11 emergence), outstandingreggaunder the revolving credit facility totaled
$165 million and $35 million was available to bamdlhe Exit Financing Facility is secured by affjpsiority position in substantially all of the &ts of
AMERCO and its subsidiaries, except for our nogeeivable from SAC Holdings, real estate subjesyittthetic leases, certain real property held &be s
on the date of our emergence from bankruptcy (wpidperty secures the New AMERCO Notes) and thé&alagiock of our insurance subsidiaries.

9.0% Second Lien Senior Secured Notes

AMERCO issued $200 million aggregate printgraount of 9.0% Second Lien Senior Secured Notes2009. AMERCO issued an aggregate
principal amount of $120 million of these note®to existing creditors in connection with our ermeerge from Chapter 11 bankruptcy and we issued
$80 million aggregate principal amount to new irgesin a private placement exempt from the regiitn requirements of the Securities Act. This
prospectus is for the purpose of offering to excfea$80 million aggregate principal amount of registl 9.0% Second Lien Senior Secured Notes due 200
for an identical amount of the unregistered 9.0%08d Lien Senior Secured Notes due 2009 that veste=d to the new investors in connection with our
emergence from bankruptcy. These notes represesenior secured obligations and rgrai passun right of payment to all other indebtedness of
AMERCO, including our obligations under the Exih&ncing Facility. These notes are secured by anslgnority position in the same collateral which
secures our obligations under the Exit Financingjlfsa See “Description of the Exchange Notes.”

New AMERCO Notes

AMERCO issued 12% senior subordinated notes2011 in the aggregate principal amount of $4BB7 (the “New AMERCO Notes”) to our
unsecured creditors in the Chapter 11 proceedingoridcipal payments are due on the New AMERCO Blotgtil maturity. These notes, which are
subordinated to all of AMERCO'’s senior indebtedn@ssluding the Exit Financing Facility and the @ ®econd Lien Senior Secured Notes due 2009), are
secured by certain assets of AMERCO, includingctiy@tal stock of our life insurance subsidiary (@xf Life Insurance Company), real property having a
approximate book value of $7.7 million that is undentract for sale on March 15, 2004 (the datewfemergence from Chapter 11), 75% of the net
proceeds in excess of $50 million associated wi¢ghsettlement, judgment or recovery related tditigation against PricewaterhouseCoopers (after
deduction of attorneys’ fees and costs and taxgahpa with respect to such proceeds), and payniemtsnotes receivable from SAC Holdings having an
aggregate outstanding principal balance at Marct2@64 of approximately $203.8 million.

New SAC Holdings Senior Notes

In connection with AMERCQ'’s Chapter 11 barftay restructuring, our SAC Holdings affiliates egd to issue to creditors in our Chapter 11
proceeding 8.5% senior notes due 2014 in aggregateipal amount of $200 million (the “New SAC Haids Notes”) The issuance of these notes by ¢
Holdings was part of an agreed upon set of trafmactn connection with our bankruptcy reorganiaatplan which had the effect of eliminating
$200 million of notes receivable from SAC Holdirtgat were previously held by AMERCO.
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Restructuring of Synthetic Lease Arrangements

At the time of our emergence from bankrup#smerco Real Estate restructured approximately $248llion of our obligations under synthetic lease
arrangements (the “Synthetic Leases”). As parhisfitestructuring we paid down approximately $31liam of obligations under the Synthetic Leases and
entered into new lease agreements with the lesSarsobligations under the new Synthetic Leasesppeoximately $218.5 million. The new lease
agreements are for a term of three years, anddadiour one year renewal options.

The purpose of these leases was to finarcpultchase of self-storage properties and consaliestorage facilities on existing properties. BRICO
continues to guarantee each of these restructyneith&ic Leases. Title to the real property subje¢hese leases is in the name of off balancet sipeeial
purpose entities. These entities are lessors wémo ldase the properties to one or more subsidiafi@8ERCO.

Our approved Chapter 11 plan of reorganinatiosntemplates that our obligations under the Satith.eases will be satisfied when the real propert
subject to the leases is sold to a third partysTtansaction closed into escrow on March 31, 2884a result of such transaction, we expect that ov
approximately the next 24 months we will be reingeat for capital improvements we made to the lepsegerties. In addition, as part of this transactib
Haul entered into arrangements to manage thesepiepthat allow us to continue to operate themaatsof the U-Haul moving and self-storage system.

Upgraded Ratings of AMERCO Life Insurance Subsie&A.M. Best Co. recently upgraded the financial sgtérratings to B-féir) from C+ (weak) o
Oxford Life Insurance Company and its subsidia@ésistian Fidelity Life Insurance Company and No#timerican Insurance Company. The rating outl
for all three companies is positive. Although dier Insurance subsidiaries continue to face chghsrto regain their marketing momentum, we beltbese
rating upgrades will favorably impact the operasiafi our life insurance subsidiaries.

Financial Statement Re-audit and Resulting Restat¢iof 2002 and 2001 Financial StatemeBBO Seidman, LLP (BDO) has completed the re-audit
of the financial statements of AMERCO and its sdiasies and SAC Holdings and its subsidiaries fferfiscal years ended March 31, 2002 and 2001. In
connection with this re-audit, it was determinedttthere was a need for the Company to record a@rds relating to insurance reserves for prioropksr
at AMERCO and its subsidiary, RepWest; to adjustéaognizing losses of Private Mini pursuant te éguity method; as well as other significant
adjustments. These adjustments have resulted irest@ement of the Company’s financial statemfamtthe fiscal years ended March 31, 2002 and 2001.

2002 2001

As Previously As Previously
Reported Restated Reported Restated

(In thousands)
Revenue! 2,058,501 2,193,57 1,882,44 2,029,48:
Net earnings (loss 2,721 (47,440 1,01z (42,110

This report contains restated consolidatedrfcial statements for the years ended March 312 28d 2001, and for the quarters ended in thegeri
ended March 31, 2002 and December 31, 2002.

The major components for the restatement wadaged to 1) insurance and 2) the equity losegeition of Private Mini by AMERCO. For 2002 the
insurance related after tax adjustment was $45anifind for 2001 it was $38 million. The Privateriviielated adjustment for 2002 was $7 million aod f
2001 it was $5.7 million.

As a result of the restatement, total assetsf March 31, 2002 decreased from $3,773.5 miliin$3,732.3 million and total stockholders’ egus of
March 31, 2002 decreased from $499.1 million to1$38nillion.

For more information about the reinstatemesas Note 2 to the Consolidated Financial Statésrieoluded in this prospectus.
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SEC InvestigationThe Securities and Exchange Commission (SEC) kasdsa formal order of investigation to determirreethier the Company has
violated the Federal securities laws. On Janua®0@3, the Company received the first of six sulmpsdssued by the SEC. SAC Holdings, the Company’s
current and former auditors, and others have &seived one or more subpoenas relating to thissmathe Company is cooperating with the SEC and is
facilitating the expeditious review of its financ&atements and any other issues that may arleouwgh the Company has produced a large volume of
documents and other materials in response to thgosmas, and the Company is continuing to asseamlgroduce additional documents and materials for
the SEC, the SEC filed a subpoena enforcementreagainst the Company on March 5, 2004. The Compasycooperated with the SEC in this matter
intends to continue to cooperate, however, the BBE determine that the Company has violated Federalrities laws. We cannot predict when this
investigation will be completed or its outcomethié SEC makes a determination that we have violégktral securities laws, we may face sanctions,
including, but not limited to, significant monetgrgnalties and injunctive relief.

Arizona Department of Insurance Supervision of RépWesternOn May 20, 2003, RepWest consented to an OrdeBdipervision issued by the
Arizona Department of Insurance (DOI). The DOI detimed that RepWest's level of risk based capitaBC") allowed for regulatory control. Pursuant to
this order and Arizona law, during the period gbetvision, RepWest may not engage in any of thevishg activities without the prior approval of the
DOI:

a. dispose of, convey or encumber any of its agséts business in force;

b. withdraw any of its bank accounts;

c. lend any of its funds;

d. invest any of its funds;

e. transfer any of its property;

f. incur any debt, obligation or liability includinthe issuance of all new and renewal business;
g. merge or consolidate with another company;

h. enter into any new reinsurance contract oryreat

i. enter into any affiliate transactions

In order to abate the DOI's order, RepWessthestablish that it possesses surplus in comgiariih Arizona law and as the Arizona Director of
Insurance may require based on type, volume oreaiits business pursuant to Arizona law andidistathat certain credit risks associated with the
exposures to AMERCO and its affiliates have beéniehated.

If RepWest fails to satisfy the requiremeistabate DOI's concerns, the DOI may take furtleioa, including, but not limited to, commencing a
conservatorship.

In April 2003, RepWest announced that in awtion with the Company’s overall restructuringoef$, it is redirecting its operating focus. In tarlar,
RepWest is exiting non-U-Haul related lines of basis. This exit has resulted in near term losséseag lines were eliminated.

Issuance of the Outstanding Notes

The outstanding $80 million principal amo@r?% Second Lien Senior Secured Notes due 2009 seddeby us to investors on March 15, 2004
pursuant to a purchase agreement dated March 4, B@6veen the initial purchasers and us. We amdhitial purchasers also entered into a registnati
rights agreement pursuant to which we agreed tr ¢df exchange the exchange notes registered thmel&ecurities Act for the outstanding notes asd al
granted holders of outstanding notes rights underescircumstances to have resales of outstanditeg megistered under the Securities Act. The exghan
offer is intended to satisfy
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certain of our obligations under the registratimhts agreement. See “Description of the Exchange®— Registered Exchange Offer; Registration
Rights” and “The Exchange Offer — Purposes anddefté

The outstanding notes were issued underdaniare dated as of March 1, 2004, between AMERGQubsidiary guarantors and Wells Fargo Bank,
N.A., as trustee. The exchange notes also are lesngd under the indenture and are entitled tbémefits of the indenture. The form and termdet
exchange notes will be identical in all materiapects with the form and terms of the outstandinigs) except that (1) the exchange notes will Heemn
registered under the Securities Act and, therefeilenot bear legends describing restrictions @msferring them, and (2) holders of exchange notkks
not be, and upon the completion of the exchanger dfifolders of outstanding notes will no longerdmjtled to certain rights under the registratimyints
agreement intended for the holders of unregisteeedrities. The exchange offer will be deemed ceteplupon the delivery by us to the exchange agent
under the indenture of exchange notes in the s@megate principal amount as the aggregate prihaipaunt of outstanding notes that are validly &xec
and not withdrawn by holders of them in responsiiéoexchange offer. See “The Exchange Offer — Tration of Certain Rights” and “-Procedures fc
Tendering” and “Description of the Exchange Notes.”

We will receive no proceeds from completidrih@ exchange offer. The proceeds we received franissuance of the outstanding notes were used to
satisfy the claims of existing creditors and pr@vidorking capital in connection with our Chapterpldn of reorganization.

Our principal executive office in Nevadaadsated at 1325 Airmotive Way, Suite 100, Reno, Mev89502-3239, and our telephone number there is
(775) 688-6300. Information about our company Bvjted through our website www.amerco.com. Infoiorabn this website is not incorporated by
reference in or otherwise part of this prospectus.
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The Exchange Offer

Expiration of the Exchange Offer

Conditions of the Exchange Offer

Summary Description of the Exchange Offer

We are offering to exchangersiion of our 9.0% Second Lien Senior Secured Natae 2009 for identical
principal amounts of our outstanding unregister@d®Second Lien Senior Secured Notes due 200héAt t
date of this prospectus, $80 million principal amibat maturity of outstanding notes are outstandfeg The
Exchange Offe— Terms of the Exchange Off”

5:00 p.m., New Ktime, on May 26, 2004, unless the exchange d@dfextended (the day on which the
exchange offer expires being the expiration d&eg “The Exchange Offer — Expiration Date; Extengio
Termination; Amendmenf’

The exchange offer is not conditioned upon any mimn principal amount of outstanding notes beingléeac
for exchange. However, the exchange offer is stiligecertain customary conditions, which we maywsai
See“The Exchange Offe— Conditions of the Exchange Off”

Accrued Interest on the Outstanding Notes  The exghaotes will bear interest at the rate of 9.0%gmaum from and including their date of issuance.

When the first interest payment is made with redarthe exchange notes, we will also pay interashe
outstanding notes which are exchanged, from the ttigly were issued or the most recent interestatate
which interest had been paid (if applicable) ta, et including, the day the exchange notes areessinterest
on the outstanding notes which are exchanged wdlte to accrue on the day prior to the day on wthieh
exchange notes are issued. The interest rate ayute&anding notes may increase under certainrostances
if we are not in compliance with our obligationsden the registration rights agreement or the ingdentSee
“Description of the Exchange Not”

Procedures for Tendering the OutstandingA holder of outstanding notes who wishes to acttepexchange offer must complete, sign and datéer lof

Notes

transmittal, or a facsimile of one, in accordandththe instructions contained under the “The Exde
Offer — Procedures for Tendering” and in the lettEtransmittal, and deliver the letter of trangaijtor
facsimile, together with the outstanding notes amyg other required documentation to the exchangataa
the address set forth in “The Exchange Offer — Brge Agent.” Outstanding notes will be delivered
physically. By executing a letter of transmittaha@lder will represent to us that, among otherdhjrthe perso
acquiring the outstanding notes will be doing sthim ordinary course of the person’s business, dneir not
the person is the holder, that neither the holderamy other person is engaged in, or intends gag® in, or
has an arrangement or understanding with any peesparticipate in, the distribution of the exchamptes
and that neither the holder nor any such otheropeissan “affiliate,” as defined under Rule 405ué
Securities Act. Each broker or dealer that recedsehange notes for its own account in exchange for
outstanding notes which were acquirec
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Guaranteed Delivery Procedures

the broker or dealer as a result of market-makatiyities or other trade activities, must acknovgedhat it
will deliver a prospectus in connection with angate of the exchange notes. See “The Exchange Sffer
Procedures for Tenderir”

Eligible holdersus§tanding notes who wish to tender their outstanpdotes and (1) whose outstanding
notes are not immediately available or (2) who camteliver their outstanding notes or any otheruhoents
required by the letter of transmittal to the examagent prior to the expiration date, may tenldeir t
outstanding notes according to the guaranteedetglprocedures described in the letter of transiniBee
“The Exchange Offe— Guaranteed Delivery Procedur”

Acceptance of the Outstanding Notes andUpon satisfaction or waiver of all conditions te texchange offer, we will accept any and all ouiditag note:

Delivery of the Exchange Notes

Withdrawal Rights

The Exchange Agent

Fees and Expenses

Resales of the Exchange Notes

that are properly tendered in response to the exgghaffer prior to 5:00 p.m., New York time, on the
expiration date. The exchange notes issued pursoidiné exchange offer will be delivered promptiea
expiration of the exchange offer. £*The Exchange Offe— Procedures for Tenderir”

Tenders of outstanding notes bayvithdrawn at any time prior to 5:00 p.m., Newrk'time, on the
expiration date. Se“The Exchange Offe— Withdrawal of Tender”

Wells Fargo Bank, N.A. is the exchange agent. Tduress and telephone number of the exchange agese
forth in“The Exchange Offe— Exchange Ager”

We will bear all expenses inciderur consummation of the exchange offer andatimce with the
registration rights agreement. We will also pay tapsfer taxes which are applicable to the exchaffger
(but not transfer taxes due to transfers of outtennotes or exchange notes by the holder). Ske “T
Exchange Offe— Fees and Expens”

Based on interpmasaltly the staff of the SEC set forth in no-actedters issued to persons unrelated to us,
we believe exchange notes issued pursuant to tteaage offer in exchange for outstanding notes boeay
offered for resale, resold and otherwise transtebethe holder (other than (1) a broker-dealer whchased
the outstanding notes directly from us for resalespant to Rule 144A under the Securities Act atlaer
exemption under the Securities Act or (2) a petbanis an affiliate of ours, as that term is deéirin Rule 40!
under the Securities Act), without registratiorttoe need to deliver a prospectus under the SexsiAct,
provided that the holder is acquiring the exchamgtes in the ordinary course of business and is not
participating, and has no arrangement or understgrwith any person to participate, in a distribatiof the
exchange notes. Each broker-dealer that receivdsage notes for its own account in exchange for
outstanding notes, which outstanding notes weraiead by the broker as a result of market-makingtoer
trading activities, must acknowledge that it widllider a prospectus in connecti
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with any resale of the exchange notes. “The Exchange Offe— Purposes and Effec”

Federal Income Tax Consequences The exchangewdfferot be treated as a taxable event for Uniteateé® federal income tax purposes. See
“United States Federal Income Tax Considerat”

Summary Description of the Exchange Notes

The exchange notes will evidence the sameatethe outstanding notes and will be entitletheobenefits of the indenture under which both the
outstanding notes were, and the exchange notesayilssued. The following summary is not intenttede complete. For a more detailed descriptiomef
notes, see “Description of the Exchange Notes.”

Issuer AMERCO.

Securities Offered $80 million aggregate princigiadount of 9.0% Second Lien Senior Secured Note2608 that have been
registered under the Securities Act. The form @nohtof the exchange notes are substantially idainticall
material respects to the form and terms of thetanting notes for which they may be exchanged p@untsio
the exchange offer, except for certain transferig®ns and registration rights relating to theésianding
notes and except for certain provisions providioigan increase in the interest rate on the outstgmbtes
under circumstances relating to the exchange diferMarch 15, 2004 in connection with the confirioatof
our Chapter 11 restructuring plan, we also issueddalitional $120 million aggregate principal ambofour
9.0% Second Lien Senior Secured Notes due 200 ¢tiokly, the “exempt notes” or the “Series A Ngife
The exempt notes were issued pursuant to an examgviailable under section 1145 of the United State
Bankruptcy Code. The exempt notes are not pattisfexchange offer but are part of the same sefidsbt
securities under the indenture governing the ontbiey notes. As of the date of this prospectushane
outstanding $200 million aggregate principal amafriur 9.0% Second Lien Senior Secured Notes. $3nle
the context otherwise requires, the outstandingsydhe exempt notes and the exchange notes astisws
referred to in this prospectus as “notes”

Maturity Date February 27, 200¢

Interest The exchange notes will accrue intereshfthe date of their issuance at the rate of 9.6#4y@ar. Interest on
the exchange notes will be payable quarterly iraag on each March 15, June 15, September 15 and
December 15 commencing on June 15, 2004. In coiomewtth the issuance of the outstanding notes on
March 15, 2004, we and the guarantors agree

«file a registration statement to enable holderthefoutstanding notes to exchange the outstandites
for registered notes within 60 days of the origiisalie date of the outstanding notes, or by May2004;

* use our respective reasonable besiteffo cause the registration statement to becdfeetiee under
the Secu-
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Optional Redemption

Ranking and Guarantees

ties Act within 150 days following the original iss date of the outstanding notes, or by Augus2@@4; anc

* use our respective reasonable bestteffo complete the exchange offer within 180 dafysr the
original issue date of the outstanding notes, c&égtember 11, 200

If we do not comply with these obligations (a “retgation default”), we will be required to pay ligated
damages to the holders of the outstanding notd®iform of higher interest rates. Upon the ocaweeof a
registration default, the interest rate borne legyribtes will be increased by 0.25% per annum fefitist 90-
day period immediately following the registratiogfault and will continue to increase by 0.50% each
subsequent 90 day period that the liquidated damegetinue to accrue, up to a maximum of 2.0% peu.
After the cure of registration defaults, the actafdiquidated damages will stop and the interase will
revert to the original rat

In addition, under the terms of the indenture weeh50 days after the issue date of the outstanbites to
register our vehicles and obtain new certificatietitie naming Wells Fargo Foothill as first prityrilienholder
and the trustee as second priority lienholdert least 90% of the certificates of title are najistered in
accordance with the terms of the indenture wittif tdlays after the issue date of the outstandingsntte
interest rate on the notes will automatically ires®e by 0.25% retroactive to the issue date andneilease an
additional 0.25% each succeeding 91st day theregitéo a maximum of 1.0% until such time as asi€9%
of the certificates of title are so register

We may redeem the notes, inevtioin part, at any time on one or more occasamsr after March 16,
2005, at the redemption prices (expressed as pagesnof principal amount) set forth below, togethith
accrued interest to the redemption date, if redeletioeing the 12-month period beginning March 16hef
years indicatec

Calendar Year Percentage

105.5(%
104.5(%
101.0(%

2008 and thereafte 100.0(%

The notes represent our senior secured obligaindgank pari passu in right of payment to our Ekiancinc
Facility, except that the notes are secured orcangkpriority basis behind the first-priority bakisld by the
holders of the Exit Financing Facility obligatio®orrowings under our Exit Financing Facility rasgnior in
right of payment to all other indebtedness of AMERENd its legal subsidiaries, except for indebtedrd ou
insurance subsidiaries, Oxford and RepWest andpeXoe SAC Holdings

The notes are guaranteed by all affiliates andidigdrges of AMERCO, except for SAC Holdings, our
insurance subsidiaries Oxford and RepWest and tasjrective subsidiaries, and Stor
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Restrictive Covenants

Financial Covenants

Realty, L.L.C., a Texas limited liability comparni{W Company, a Washington corporation and certain
dormant subsidiarie:

The indenture governing titesicontains covenants that, among other thiimgi,dur ability and the ability
of our subsidiaries tc

« incur additional indebtedness or liel

« enter into sale/leaseback transactic

« consolidate or mergt

« sell our asset:

« change our name or corporate struct

« change the nature of our business or relocatetoaf executive office

« transfer our ownership of assets tcsliarries that are not, or do not become, guarantoder the
indenture;

« pay dividends or make other distributions or repase or redeem our stot
* make investment:

« enter into transactions with affiliates; a

« amend existing agreemen

These covenants are subject to important excepéindgjualifications, which are described undertbading
“Description of the Exchange No-Certain Covenan” in this prospectus

The indenture requires thanetallow our EBITDA minus capital expenditures ¢esined), each measured
on a fiscal quarter-end basis for the applicabléogeset forth below, to be less than the applieavhounts set
forth below:

Applicable Amount Applicable Date
$15 million For the three month period ending June 30,
2004;
$65 million For the six month period ending

September 30, 200

$65 million For the nine month period ending

December 31, 200:-

$60 million For the twelve month period ending

March 31, 2005

$48 million For the twelve month period ending

June 30, 200t

$25 million For the twelve month period ending

September 30, 200

$25 million For the twelve month period ending

December 31, 200!

$30 million For the twelve month period ending

March 31, 2006

$80 million For the twelve month period ending

June 30, 200¢

$115 million For the twelve month period ending

September 30, 200

11
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Absence of a Public Market

Use of Proceeds

Trustee

Applicable Amount Applicable Date

$110 million For the twelve month period ending

December 31, 2006; at

$105 million For the twelve month period ending

March 31, 200"

We are also restricted in the amount of capitakexitures we can make in any fiscal year as folidissal
2005, $185 million; fiscal 2006, $245 million; afisical 2007, $195 million

For each fiscal quarter after March 31, 2007, eddhe above covenants will be established usiegstime
methodology as utilized for 2004, 2005 and 20068¢gkzon financial projections we submit to the #asiThe
trustee will present the new covenants to us fpraal, which we shall not unreasonably withholdthe
event we do not approve the trustee’s calculatidribe new covenants, the holders of 51% of the
commitments for the Term A Notes under the Exitaficing Facility will establish such covenar

The exchange notesheilh new issue of securities and there is currewtlgstablished market for them. The
exchange notes, when issued, will generally bdyfeansferable (subject to restrictions discussisdwhere
herein) but will be a new issue of securities ftniah there will not initially be a market. Accordjly, there ca
be no assurance as to the development or liquidigny market for the outstanding notes or, whenes, the
exchange note:

We will receive no proceeds frogretichange of the exchange notes for the outstgmdites pursuant to the
exchange offer. The net proceeds we received fremoutstanding notes were used to satisfy the slaim
existing creditors and provide working capital anaection with our Chapter 11 plan of reorganizat

Wells Fargo Bank, N.A

Risk Factors

You should consider carefully the informatset forth in the section of this prospectus erditiRisk Factors” beginning on page 13 and alldtier
information provided to you in this prospectus écidling whether to invest in the notes.
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RISK FACTORS

You should consider carefully the information satli in this section along with all the other infaation provided to you or incorporated by refereinc
this prospectus in deciding whether to invest mrbtes.

Risks Relating to AMERCO
We operate in a highly competitive industry.

The truck rental industry is highly compefitiand includes a number of significant national handreds of regional and local competitors. Cditipe
is generally based on price, product quality, comsece, availability, brand name recognition amvise. In our truck rental business, we face cotitipet
from Budget Car and Truck Rental Company and Pefskek Leasing. Some of our competitors may haeatgr financial resources than we have. We
cannot assure you that we will not be forced taicedour rental prices or delay price increases.

We compete with national and regional sedfafie operators as well as local operators. Cotigretn the market areas in which we operate is
significant and affects the occupancy levels, femtizes and operating expenses of our facilitiesn@etition might cause us to experience a deciliease
occupancy levels, limit our ability to increasetedmates and compel us to offer discounted rematals which could have a material adverse effectusn
operating results.

Entry into the self-storage business throaiguisition of existing facilities is possible foersons or institutions with the required initiapaal.
Development of new self-storage facilities is mdiféicult, however, due to zoning, environmentatasther regulatory requirements. The self-storage
industry has in the past experienced overbuildingesponse to perceived increases in demand. Wetassure you that we will be able to successfully
compete in existing markets or expand into new igrk

Control of AMERCO remains in the hands of a smalbetingent.

As of December 31, 2003, Edward J. Shoen, Chaiwh#me Board of Directors and President of the Canyp James P. Shoen, a director of AMER!
and Mark V. Shoen, an executive officer of the Camp collectively own 8,689,933 shares (approxityad@.4%) of the outstanding common shares of
AMERCO. Accordingly, Edward J. Shoen, Mark V. Sheen James P. Shoen will be in a position to caetiio influence the election of the members of
the Board of Directors and approval of significkansactions. In addition, 2,372,002 shares (apprately 11.5%) of the outstanding common shares of
AMERCO, including shares allocated to employeeswamallocated shares, are held by our Employee §awind Employee Stock Ownership Trust.

Our operations subject us to numerous environmentagjulations and the possibility that environmenti#bility in the future could adversely affect our
operations.

Compliance with environmental requirementsedieral, state and local governments significaatfgcts our business. Among other things, these
requirements regulate the discharge of materiatstive water, air and land and govern the use &mbsdal of hazardous substances. Under environinenta
laws, we can be held strictly liable for hazardeubstances that are found on real property we bawed or operated. We are aware of issues regarding
hazardous substances on some of our real estateeahdve put in place a remedial plan at eachngieere we believe such a plan is necessary. Weadyg
make capital and operating expenditures to stapinpliance with environmental laws. In particukee have managed a testing and removal program since
1988 for our underground storage tanks. Undermiagram, we spent $43.7 million between April 1888l December 31, 2003. Despite these compliance
efforts, risk of environmental liability is part tie nature of our business.

Environmental laws and regulations are comptaange frequently and could become more strinigethe future. We cannot assure you that future
compliance with these regulations or future envinental liabilities will not have a material adveeféect on our business.
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Our business is seasonal.

Our business is seasonal and our resultpafations and cash flows fluctuate significantiynfirquarter to quarter. Historically, revenues hiaeen
stronger in the first and second fiscal quarters tduthe overall increase in moving activity durthg spring and summer months. The fourth fiscarigu i<
generally weakest, when there is a greater potdotiadverse weather conditions.

We obtain our rental trucks from a limited numberf smanufacturers.

In the last ten years, we purchased all ofrental trucks from Ford and General Motors. Aitgh we believe that we have alternative sourcesipply
for our rental trucks, termination of one or mof@or relationships with any of these suppliersiddwave a material adverse effect on our business,
financial condition or results of operations.

Our property and casualty insurance business haffered extensive losses.

Our property and casualty insurance busiriRepWest, has reported losses through Septemb@6088,totaling approximately $135 million since
January 1, 2000. These losses are primarily ataiilel to business lines that were unprofitablerasewwritten. To restore profitability in RepWest are
exiting all non-U-Haul related lines and the ex#yresult in near term losses as these lines anénaked. Although we believe the changes will have
positive impact on the financial position of Rep\Wege cannot assure you that we will be succedsfrdturning RepWest to sustained profitability.rOu
inability to sustain profitability could have a redtl adverse effect on our earnings and finarpiaition.

Our insurance businesses have suffered downgradetheir ratings from national insurance company riaig agencies.

A.M. Best has downgraded RepWest and Oxfalttpugh Oxford was subsequently upgraded in Ma6f. These downgrades have affected their
standing in the insurance industry and caused gireiniums to decrease. Ratings have become aragiogly important factor in establishing the
competitive position of insurance companies. A.MsBratings reflect its opinion of an insurance pany'’s financial strength, operating performance,
strategic position and ability to meet its obligas to policyholders. As of March 19, 2004, the AB&st ratings are C for RepWest and B- for Oxford.

Notes receivable from SAC Holdings are a signifidgrortion of AMERCC'S total assets.

At March 31, 2004, we held approximately $30®illion of notes due from SAC Holdings. Althougitese assets have been eliminated in our
consolidated financial statements included in psspectus, we have significant economic exposuAC Holdings. SAC Holdings is highly leveraged
with total outstanding indebtedness and other abibgs of $990.1 million at December 31, 2003. Wkl ivarious senior and junior unsecured notes o
Holdings. The senior unsecured notes of SAC Hoklithgt we hold rank equal in right of payment with notes of certain senior mortgage holders, but
junior to the extent of the collateral securing #pplicable mortgages and junior to the extenhefdash flow waterfalls that favor the senior magie
holders. If SAC Holdings are unable to meet theligations to their senior lenders, it could triggedefault on their obligations to us. In sucteaant of
default, we could suffer a significant loss to &éxent the value of the underlying collateral om loans to SAC Holdings is inadequate to repay SAC
Holdings’ senior lenders and us. We cannot assouetlyat SAC Holdings will not default on their Igato their senior lenders or that the value of SAC
Holdings’ assets upon liquidation would be suffitieo repay us in full.

AMERCO is a holding company and is dependent onsitdsidiaries for cash flow

As a holding company with no business openati AMERCO’s material assets consist only of tieelsof its subsidiaries. AMERCO will have to rely
upon dividends and other payments from its subs@tido generate the funds necessary to pay itgatlins. The ability of AMERCO'’s subsidiaries to
make dividend and other payments to AMERCO is suilife among other things, the availability of fsnthe terms of the indebtedness of AMERCO’s
subsidiaries and applicable state laws and insersggulations.
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This prospectus includes forward-looking statementsd there are a number of risk and uncertaintidsat could cause our actual results to differ
materially form these forward-looking statements.

This prospectus includes forward-looking esta¢nts. Forward-looking statements include statésreancerning our plans, objectives, goals, stiateg
capital expenditures, financings needs and reseutite success of our Chapter 11 bankruptcy reaatdon, plans and intentions regarding the payroént
dividend arrearages, perceptions of AMERCO'’s lgmalitions and anticipated outcome of pending litagaagainst us and liquidity. When used in this
prospectus, the words “believe”, “expect”, “antaip”, “estimate”, “project”, “may”, “will", “intend”, “plans” and variations of such words and simila
expressions are intended to identify forward-logkitatements. All forward-looking statements argeblaupon our current expectations and various
assumptions. Our expectations, beliefs and prajestare expressed in good faith and we believe lsex reasonable basis for them. However, therdea

no assurance that management’s expectations, batef projections will be achieved.

There are a number of risks and uncertaitii@scould cause our actual results to differ mialtg from the forward-looking statements contairia this
prospectus. Important factors that could causeaotwal results to differ materially from the forwldooking statements we make in this prospectusetre
forth in this Risk Factors section.

We face risks related to an SEC investigation armgtgrities litigation.

The SEC has issued a formal order of invatitig to determine whether we have violated thesFa@dsecurities laws. Although we have cooperatitd w
the SEC in this matter and intend to continue topeoate, the SEC may determine that we have viblg¢eleral securities laws. We cannot predict whes
investigation will be completed or its outcomethé SEC makes a determination that we have violgekéral securities laws, we may face sanctions,
including, but not limited to, significant monetgwgnalties and injunctive relief.

In addition, the Company has been namedendeit in a number of class action and relateduasvsThe findings and outcome of the SEC
investigation may affect the class-action lawstlitt are pending. We are generally obliged, toetttent permitted by law, to indemnify our directarsd
officers who are named defendants in some of tlaegsuits. We are unable to estimate what our lighih these matters may be, and we may be requidr
pay judgments or settlements and incur expensaggregate amounts that could have a material agledfsct on our financial condition or results of
operations.

Our common stock may be delisted from the NASDAQc&tMarket.

On June 24, 2003, we received a letter froh®NAQ indicating that, in light of AMERCGQ Chapter 11 filing, a NASDAQ Listing QualificatisfPane
(the “Panel”) would consider such filing and asat®il concerns in rendering a determination reggrdMERCO'’s listing status. NASDAQ has requested,
and we have provided, information regarding thepi#rall filing and the effect of the filing on tekareholders of AMERCO. Nasdaq has indicated &
Panel has determined to continue the listing of AIE’s common stock on Nasdaq provided that AMERG@mlies with all requirements for continued
listing on Nasdaq and timely files all periodic ogfs with the SEC for all periods ending on or lbefdune 30, 2004, without the benefit of any eterss
provided pursuant to Exchange Act Rule 12b-25. @dtgfh we intend to take all actions available tontean our Nasdagq listing, there can be no assurance
that AMERCO will be able to do so.

RepWest has consented to an Order of Supervisignés! by the Arizona Department of Insuranc

On May 20, 2003, RepWest consented to anr@ifdgupervision issued by the DOI. Pursuant te @ider and Arizona law, during the period of
supervision, RepWest may not engage in certainiies without the prior approval of the DOI.

The requirements to abate the order are épViRest to eliminate the specific credit risk asated with the exposures to AMERCO and its affikaaad
establish that it possesses surplus sufficient withona law
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and as the Arizona Director of Insurance may rexghased on type, volume or nature of its businessupnt to Arizona law. If RepWest fails to satidfe
requirements to abate DOI's concerns, the DOI rakg further action, including, but not limited tmmmencing a conservatorship.

Risks Associated with the Notes

Our substantial level of indebtedness could advéysdfect our financial condition and prevent us dm fulfilling our obligations on the notes

As of March 15, 2004, we had approximately $9917iamilof indebtedness, excluding the debt of SACditals. In addition, subject to restrictions in
indenture for the notes we are offering and out Eiancing Facility and New AMERCO notes, we magur additional indebtedness. The high level of

our indebtedness could have important consequéaggs, including the following:
« our ability to obtain additional financing for wanlg capital and capital expenditures or genergba@te purposes may be impaired;

« we must use a substantial portion of our cash flom operations to pay interest and principal amibtes and other indebtedness, which will reduce
the funds available to us for other purposes ssatepital expenditure

« our high level of indebtedness may put us at a atitivee disadvantage and reduce our flexibilityplanning for, or responding to, changing
conditions in our industry, including increased gatition; anc

* we are more vulnerable to economic downturns andraé developments in our business.

We expect to obtain the money to pay our egps and to pay the principal and interest on % ®econd Lien Senior Secured Notes due 2009, our
Exit Financing Facility, the New AMERCO notes anter debt from cash flow from our operations.

Our annual debt service requirements foi9tl0&6 Second Lien Senior Secured Notes due 20Q$imaimately $18 million. Because the notes carry a
fixed rate of interest, we are not subject to ies¢rate risk for these obligations.

Our annual debt service requirements for the rémgleredit portion of our Exit Financing Facilitegends on a number of factors, including the lef
borrowings under the facility and interest ratear frojected annual debt service requirementsinglab the 9.0% Second Lien Senior Secured Noteis, E
Financing Facility and the New AMERCO notes is apmately $67.7 million based on outstanding boiires under these facilities at March 15, 2004.
For each one percent increase in interest rateslaht service requirement on the Exit FinancingjiBawould increase by approximately $5.15 mitliper
year. The scheduled maturity for the outstandingdwangs under the 9.0% Second Lien Senior Sechi@ds and the Exit Financing Facility is in fiscal
year 2009 and the maturity date of the New AMERGCaeN is in fiscal year 2011. Our ability to meet expenses thus depends on our future perform.
which will be affected by financial, business, eaanic and other factors. We will not be able to cohtnany of these factors, such as economic cantiti
in the markets where we operate and pressure foonpetitors.

We cannot be certain that our cash flow balsufficient to allow us to pay principal and net&t on our debt, including the notes, and meebthar
obligations. If we do not have sufficient funds, may be required to refinance all or part of oustixg debt, including the notes, sell assets @rdvo more
money. We cannot guarantee that we will be abtioteo on terms acceptable to us, if at all. In @aldi the terms of existing or future debt agreetsen
including our Exit Financing Facility and the indere, may restrict us from pursuing any of theserahtives.

The indenture for the notes we are offerthg, Exit Financing Facility and the New AMERCO rotmpose significant operating and financial
restrictions, which may prevent us from capitaligon business
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opportunities and taking some corporate actiongséhestrictions limit the ability of us and oubsidiaries, among other things, to:
« incur additional indebtedness or liens;
« enter into certain sale/leaseback transactions;
« consolidate or merge;
* sell our assets;
« change our name or corporate structure;
« change the nature of our business or relocateluaf executive office;
« transfer our ownership of assets to subsidiariasahe not, or do not become, guarantors undenttenture;
« pay dividends or make other distributions or repase or redeem our stock;
* make investments;
« enter into transactions with affiliates; and
« amend existing agreements.

We cannot assure you that these covenantsatihdversely affect our ability to finance outure operations or capital needs or to pursudablai
business opportunities. A breach of any of theseigants or our inability to maintain the requir@thfcial ratios could result in a default in respafche
related indebtedness. If a default occurs, thevagielenders could elect to declare the indebtegjriegether with accrued interest and other feeket
immediately due and payable.

For a more detailed discussion of our exgstidebtedness and other obligations, see theosetitlied “Description of Other Indebtedness antiedt
Obligations.” See also “Description of the Exchahses.”

We could enter into transactions that would increathe amount of our indebtedness outstanding.

The indenture for the notes and the agreesrteat govern our Exit Financing Facility and NeMBRCO Notes impose significant restrictions on our
ability to incur additional indebtedness or liemgke investments, and sell assets, among othevertieless, we could, in the future, enter intagetions
such as acquisitions, refinancings or other realipétions or highly leveraged transactions, tloatid increase the amount of indebtedness outstgn8inct
transactions could affect our capital structureredit ratings or otherwise affect the holdershef motes.

The guarantees may be voided under specific legaluwmnstances.

The outstanding notes are, and the exchaoigs will be, guaranteed by certain of our exiss8nfgsidiaries and certain future subsidiaries. The
guarantees may be subject to review under U.Srdébankruptcy law and comparable provisions dfesteaudulent conveyance laws if a bankruptcy or
reorganization case or lawsuit is commenced byndvehalf of our or one of a guarantor’s unpaid itees. Under these laws, if a court were to findirch
a bankruptcy or reorganization case or lawsuit, thiathe time any guarantor issued a guaranteeeafidtes:

« it issued the guarantee to delay, hinder or deff@adent or future creditors; or
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« it received less than reasonably equivalent valfainconsideration for issuing the guaranteéhattime it issued the guarantee and:
« it was insolvent or rendered insolvent by reasoissiing the guarantee; or

« it was engaged, or about to engage, in a businmdasarsaction for which its remaining unencumbeasskets constituted unreasonably small capital
to carry on its business;

« it intended to incur, or believed that it would imcdebts beyond its ability to pay as they mature;

then the court could void the obligations undergbarantee, subordinate the guarantee of the tmthat guarantor’s other debt or take other action
detrimental to holders of the notes and the guaeof the notes.

The measures of insolvency for purposesafdulent transfer laws vary depending upon thedathe jurisdiction that is being applied in any
proceeding to determine whether a fraudulent tersid occurred. Generally, however, a person weldonsidered insolvent if, at the time it incdrtbe
debt:

« the present fair saleable value of its assets aagsthan the amount that would be required to tsgyrobable liability on its existing debts, inciag
contingent liabilities, as they become absolute mature; ol

« it could not pay its debts as they become due.

We cannot be sure as to the standard thatid would use to determine whether or not a guaramas solvent at the relevant time, or, regasitéshe
standard that the court uses, that the issuantteafuarantees would not be voided or the guaranteeld not be subordinated to the guarantors’rothe
debt. If such a case were to occur, the guaramtelel @lso be subject to the claim that, since thergntee was incurred for our benefit, and onlyreudly
for the benefit of the guarantor, the obligatiohshe applicable guarantor were incurred for lésmtfair consideration.

Based upon financial and other informatiorrently available to us, we believe that the delidenced by the guarantees is being incurred fopgr
purposes and in good faith. We believe that theajuars:

« are solvent and will continue to be solvent af$suing the guarantees;
« will have sufficient capital for carrying on thediness we intend to conduct after this offeringampleted; and
« will be able to service their debts as they come du
There is no established trading market for the exeige notes and you may not be able to sell the sopaickly or at the price that you paid.

We expect that there will be a limited tragimarket for the exchange notes, if any. Althoughéxchange notes will be registered, we do nenihto
list the exchange notes on any securities exchangearrange for quotation on any automated depletation systems. As a result, we cannot assure y
as to the liquidity of any trading market for theckange notes.

We also cannot assure you that you will He &dbsell your exchange notes at a particular tmtnat the prices that you receive when youwillibe
favorable. We also cannot assure you as to thé déviguidity of the trading market for the exchgamnotes or, in the case of any holders of outstgnd
notes that do not exchange them, the trading méokéhe notes following the offer to exchange tlutstanding notes for exchange notes. Future tgadin
prices of the outstanding notes and exchange mdledepend on many factors, including:

« our operating performance and financial condition;

« our ability to complete the offer to exchange tles for the exchange notes;
« the interest of securities dealers in making a eaknd

« the market for similar securities.
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Historically, the market for non-investmemade debt has been subject to disruptions that teaveed volatility in prices. It is possible thag imarket
for the outstanding notes and, if issued, the exgbanotes will be subject to disruptions. Any diions may have a negative effect on noteholders,
regardless of our prospects and financial perfomaan

There may be adverse consequences to holders aftanding notes that do not tender their outstandingtes pursuant to the exchange offe

If you fail to properly exchange your outstandirges for exchange notes, you will continue to hmitstanding notes subject to transfer restrictians
the liquidity of the trading market for any untenelé outstanding notes may be substantially limited.

We will only issue exchange notes in exchaogeutstanding notes that you timely and propéglydered. You should allow sufficient time to emesu
timely delivery of the outstanding notes, and ybawdd carefully follow the instructions on how &ntler your outstanding notes set forth under the“T
Exchange Offer — Procedures for Tendering” andhanletter of transmittal that accompanies this pectus. Neither we nor the exchange agent are
required to notify you of any defects or irreguli@s relating to your tender of notes.

The holders of outstanding notes that do not exghadimem pursuant to this exchange offer will camtito be subject to restrictions on the transfahe
outstanding notes because the issuance of theandisg notes was not registered under the SecuAitt or registered or qualified under any statsées
laws. We do not currently anticipate that, exceptertain limited circumstances, we will registee butstanding notes under the Securities Acth€o t
extent that we exchange outstanding notes a refkitiits exchange offer, the ability to trade unteredl outstanding notes may be adversely affected.

USE OF PROCEEDS

We will receive no proceeds from the exchaoigine exchange notes for the outstanding notesupmt to the exchange offer. We used the gross
proceeds of $80 million from the sale of the outdiag notes to satisfy the claims of existing ctedi and provide working capital in connection watlr
Chapter 11 plan of reorganization.
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RATIO OF EARNINGS TO FIXED CHARGES

We have calculated the ratio of earningsxed charges by dividing earnings by fixed chardes.purposes of computing the ratio of earningfixied
charges, “earnings” consists of pretax earningsfoperations plus total fixed charges and non-casinges excluding interest capitalized during thegu
and “fixed charges” consists of interest expensefgpred stock dividends capitalized interest, dipation of debt charges and discounts, and orre-tfi
AMERCO's annual rental expense (which we believa isasonable approximation of the interest fastsuch rentals).

Year Ended March 31,
Nine Months Ended
1999 2000 2001 2002 2003 December 31, 200

1.21x  1.2x 0.55(1) 0.5%(1 ) 0.74x( 1) 1.4

(1) Forthe years ended March 31, 2001, 2002 808 2arnings were inadequate to cover fixed clsabgeapproximately $87.0 million, $87.7 million
and $59.8 million, respectivel

CAPITALIZATION

The following table sets forth capitalizatias of December 31, 2003, on an actual basis afath @s adjusted basis to give effect to the issuahour
new debt obligations (including the New SAC Holdirgotes) issued on March 15, 2004 upon our emeegigam bankruptcy and the satisfaction of the
debt obligations discharged in connection therewfibu should read the following information in cangtion with the information contained in the aedit
consolidated financial statements and the unaudid@edensed consolidated financial statements,l@ddtes to those statements appearing elsewhere in
this prospectus.

As of December 31, 200

Actual As Adjusted
(In millions)
Long-term debt (including current portior

Exit financing revolving credit facility $ — $ 163.t
Term A Notes — 350.C
New AMERCO note! — 148.¢€
Term B Notes — 200.C
Revolving credit facility, secured by intercompartes 153.¢ —
Senior notes, secured, Series A, due 2 95.C —
Senior notes, secured, Series B, due ¢ 5.C —
Senior notes, unsecured, 7.85% interest rate, d0@ 175.C —
Senior notes, unsecured, 8.80% interest rate, d0g& 200.C —
Mediun-term notes, unsecured, 7.23% to 8.08% interestdagethrough 202 109.t —

Notes payable under Bond Backed Asset Trust, unedcid.14% interest rate, ¢
through 203: 100.C —
DIP financing 55.1 —
BBAT termination deb 26.€ —
Other debr 37.C 116.2
Total AMERCO notes and loans paya 957.C 978.<
SAC Holding’ notes payable 586.€ 586.¢
New SAC Holdings Note — 200.C
Stockholder equity 401.¢ 401.¢
Total capitalizatior $1,945.. $2,166."
| |

* Excluding inter-company amounts owed to AMERCIC$403.5 million under the “Actual” column and $283nillion under the “As Adjusted” column,
respectively
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BUSINESS
The Company

We are the largest do-it-yourself moving atmtage company in North America. Since 1945, oaving and self-storage subsidiary, U-Haul, has
developed the most recognized brand in the refitalicks, trailers and support items to the dodtself moving customer. We are the leading “orng-st
shop” for customers’ residential moving and setfrage needs. As of December 31, 2003, U-Haul mostngpment was available for rent at 15,624
locations in 50 states and Canada, which we belgxmeore than twice the number of locations of mational competitors combined. Through the U-Haul
network, do-it-yourself movers have access to dingdst fleet of moving equipment available for r&Me also offer our customers an extensive line of
moving and storage supplies such as boxes, taptoandollies. We are the second-largest operatsetifstorage facilities in North America with over
1,000 locations and approximately 32.5 million sguaet of total rentable self-storage space ddarth 31, 2003. We also own real estate and inseran
businesses that complement our U-Haul business.

We believe that our focus on do-it-yoursetfivimg and storage customers, whose moving andssaifge needs are not necessarily correlated with
general economic conditions, provides us with agrating profile that is less vulnerable to econoduwnturns. A substantial majority of U-Haul’s raht
revenues are generated from residential do-it-y@finsovers. Demand for our products and servicesii®en primarily by the mobility of the population
resulting from, among other things, changes in eympkent, housing preference and marital status.s@lfistorage business also provides us with a
predictable revenue stream given that the duratfdhe industry average storage space rental is t&enonths.

As of March 31, 2003, we had over 92,000ks,@ 3,000 trailers and 19,000 tow dollies avaddbt rent, a majority of which are owned by us.

Our real estate and insurance businesse®”upp core do-itrourself moving and storage focus. Real Estateiees|properties for the development
or conversion into, U-Haul Centers and/or selfagerfacilities. RepWest provides property and dagussurance to us and insures U-Haul's customers,
dealers and independent third parties. The majofigur U-Haul customers purchase RepWest produéesbelieve that these business lines assist us in
maintaining our competitive advantages in the égsiirself moving and storage businesses. In addiiepWest's business activities include direct and
assumed reinsurance underwriting. Oxford originatasreinsures annuities, credit life and disahilife insurance and supplemental health products.
Information on industry segments is incorporateddfgrence to Notes 1, 21 and 22 to the consolidi@tencial statements for the year ended March 31,
2003 and Note 6 to the unaudited consolidated &ishistatements for the quarter ended Decembe2@®13, which are contained elsewhere in this
prospectus. The notes discuss the general priscileonsolidation, summarized consolidated infdiomaand industry segment and geographic data.

Chapter 11 Proceedings

On June 20, 2003, AMERCO filed a voluntaryitien for relief under Chapter 11 of the Unitecatas Bankruptcy Code. Amerco Real Estate Company
also filed a voluntary petition for relief under &ter 11 on August 13, 2003. AMERCO'’s other sulasids were not included in either of the filingheT
Chapter 11 filing was undertaken to facilitate stmecturing of AMERCO's debt in response to liqtydssues, which developed in the second half 6220
On March 15, 2004, we emerged from Chapter 11 {lesms nine months from our petition date) with fadlyment to our creditors and with no dilution tor
stockholders. In connection with our emergence fb@amkruptcy, we believe our balance sheet is sthemgd, having restructured over $1.2 billion ibtde
and lease obligations. See “Prospectus Summary eerR®evelopments — Emergence From Chapter 11 dRdsting.”
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General

Moving and Storage Operatiol

Moving and self-storage operations consighefrental of equipment such as trucks and tsitbe sale of moving and storage supplies sutivess
and the rental of self-storage spaces to both ngosimd storage customers. Operations are condusted the registered tradename U-Haul throughout the
United States and Canada.

Real Estate Operatior

Real Estate owns approximately 90% of the @amy’s real estate assets, including U-Haul CeamtelrStorage locations. Various U-Haul and Insurance
companies own the remainder of the real estatésasdeal Estate is responsible for overseeing ptppequisitions, dispositions and managing
environmental risks of the properties.

Property and Casualty Insurant

RepWest originates and reinsures propertycasdalty-type insurance products for various nigpketicipants, including independent third partids
Haul's customers, independent dealers and the Caynpra April 2003, RepWest announced that in cotinacvith AMERCO's overall restructuring
efforts, in order to reduce costs and to build ui@rore strengths, RepWest is exiting non-U-Haldted lines of business. This exit has resultieakiar
term losses as these lines were eliminated.

Life Insurance

Oxford originates and reinsures annuitiesditrife and disability, single premium whole lifgroup life and disability coverage, and Medicare
supplement insurance. Oxford also administers ¢lferssured employee health and dental plans folZRCO.

On November 13, 2000, Oxford acquired alihaf issued and outstanding shares of Christianifidéfe Insurance Company (CFLIC) in an exchange
of cash for stock. CFLIC is a Texas-based insuraooepany specializing in providing supplementalltmeiasurance and is licensed in 31 states. The
acquisition was accounted for using the purchagbadeof accounting and, accordingly, CFLIC’s reswlf operations have been included in the
consolidated financial statements since the dasegiisition. Oxford funded the acquisition fromaéable cash and short-term funds.

History

U-Haul was founded in 1945 under the nameH&id Trailer Rental Company”. From 1945 to 1974Hdul rented trailers and, starting in 1959, trucks
on a one-way and In-Town® basis exclusively throinglependent dealers. Since 1974, U-Haul has dpedla network of Company managed rental
centers (U-Haul Centers) through which U-Haul atsats its trucks and trailers and provides relatediucts and services (for example, the sale and
installation of hitches, as well as the sale ofdsand other moving and storage supplies). At Maigt2003, U-Haul’s distribution network includeg330
Company operated centers and 14,274 independelersiea

Moving and Storage Operatior

Business Strategi¢

The U-Haul business strategy remains focosedo-it-yourself moving and self-storage customeréiaul believes that customer access, in terms of
truck or trailer availability and proximity of reaitlocations, is critical to its success. Underlthelaul name, our strategy is to offer, in an imgggd manner
over an extensive and geographically diverse nétwbi 5,624 Company operated Centers and indepéunidaters, a wide range of products and servic
do-it-yourself moving and self-storage customers.
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Moving Operation:

U-Haul has a variety of product offeringsnie trucks are designed with do-it-yourself custosnin mind. U-Haul trailers are suited to the jowsfile
of many newly manufactured automobiles. As of Ma8&h2003, the WHaul rental equipment fleet consisted of approxetya®2,000 trucks, 73,000 traile
and 19,000 tow dollies. Additionally, U-Haul proessisupport items such as furniture pads, utilitfiekand handtrucks.

Approximately 90% of U-Haul’'s gross rental@aue is generated from do-it-yourself residemtialers. Moving rentals include:
(i) In-Town® rentals, where the equipment is reaudto the originating U-Haul location and

(i) One-way rentals, where the equipment is re¢drto a U-Haul location in another city.

U-Haul’s truck and trailer rental businessd® to be seasonal, with proportionally more tratisas and revenues generated in the spring ancheum
months than during the balance of the year.

U-Haul sells a wide selection of moving sugplthat include boxes, tape and packaging masetifHaul Centers also sell and install hitches andrg
systems, and sell propane.

U-Haul offers protection packages such as:
(i) Safemove® — which currently provides moving tmmsers with a damage waiver, cargo protection aadical and life coverage;
(ii) Safestor® — which currently provides self-sige rental customers with various types of pradecior their goods in storage; and
(i) Safetow® — which currently provides towing stomers with a damage waiver, cargo protectionraedical and life coverage.

Independent dealers receive U-Haul equiproeret consignment basis and are paid a commissignass revenues generated from their rentalslaut
maintains contracts with its independent dealeas iy typically be terminated upon 30 days writtetice by either party.

Historically U-Haul has designed and manufeed its truck van boxes, trailers and various osiugport rental equipment items. Truck chassis are
manufactured by both foreign and domestic truck ufecturers. These chassis receive certain postetglimodifications and are joined with van boxes at
strategically located Company-owned manufacturimd) @ssembly facilities in the United States. Frometto time, U-Haul buys its truck bodies from a
third party provider of such items.

U-Haul services and maintains its trucks tatlers through an extensive preventive-mainteegmogram, generally performed at Company-owned
facilities located at or near U-Haul Centers. Magpairs are performed either by the chassis mahufs’ dealers or by Company-owned repair shops.

Competitior

A highly competitive industry exists withineg moving truck and trailer rental market. There taro distinct users of rental trucks: commercidns and
do-it-yourself users. U-Haul focuses on the doeithself residential user. Within this group, U-Haelieves that the principal competitive factors ar
convenience of rental locations, availability oftjty rental equipment and price. U-Haul's majomgetitors in the rental market are Budget Car anatk’
Rental Company and Penske Truck Leasing.

Selfstorage Busines

U-Haul entered the sadforage business in 1974 and has increased itsnm@$n the industry through the acquisition anaveosion of existing facilitie
and new construction. In addition, U-Haul has eadanto management agreements to manage self-stpragerties owned by others, including SAC
Holdings. U-Haul has also entered into a strategjationship with Private Mini Storage Realty, L,.R.Texas-based operator of self-storage properties
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Through 1,023 owned, managed or equity gpetiing self-storage locations in the United Statied Canada, U-Haul offers for rent more than
32.5 million square feet of self-storage at Marth Z003. This is an increase of 1.4 million squaet over the prior year. U-Haul's self-storageilfgc
locations range in sizes up to 152,600 squaredfestbrage space, with individual storage unitsizes from 15 to 400 square feet.

The primary market for storage rooms is toeage of household goods. With the addition 0B28,storage rooms during fiscal year 2003, theagesr
occupancy rate of same store facilities operativey one year was 82.9%, with modest seasonal iarfat

Competitior

The primary competition for a U-Haul selfistge location is other self-storage facilities with geographic area offering a comparable level of
convenience to the customer.

Employee:
As of March 31, 2003, U-Haul's non-seasonatkiforce consisted of 16,145 full and part-timepdogees.
Real Estate Operation

Real Estate Operatior

Real Estate owns approximately 90% of the gamy’s real estate assets, including U-Haul CeanterStorage locations. Various U-Haul and Insurance
companies own the remainder of the real estatésas®eal Estate is responsible for overseeing ptppequisitions, dispositions and managing
environmental risks of the properties.

Environmental Matter

Compliance with environmental requirementseadferal, state and local governments significaatfgcts Real Estate’business operations. Among ot
things, these requirements regulate the dischdrgeterials into the water, air and land and govbBeuse and disposal of hazardous substances. Real
Estate is aware of issues regarding the presentazafdous substances on some of its properties Hate regularly makes capital and operating
expenditures to stay in compliance with environraklatws and has put in place a remedial plan dt se where it believes such a plan is necesSange
1988, Real Estate has managed a testing and remgram for underground storage tanks. Undergiagram, we have spent $43.7 million through
March 31, 2003.

Insurance Operations

Business Strategi¢

RepWest originates and reinsures propertycasdalty type insurance products for various mapheticipants, including independent third partids
Haul's customers, independent dealers and the Caompra April 2003, RepWest announced that in cotinacvith AMERCO's overall restructuring
efforts, and in order to reduce costs and to huldn its core strengths, RepWest has ceased waitidgs exiting non-U-Haul related lines of busies

Oxford’s business strategy is lotggm capital growth through direct writing and iining of annuity, credit life and disability andeblicare suppleme
products. In the past Oxford has pursued a grow#tegy of increased direct writing via acquisisasf insurance companies, expanded distribution
channels and product development. The acquisittbhNorth American Insurance Company and Safe Méte Ibsurance Company in 1997 and Christian
Fidelity Life Insurance Company in 2000 represesigaificant movement toward this long-term goakf@d has significantly expanded product offerings,
distribution channels and administrative capakditihrough these acquisitions.
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Investment:

RepWest and Oxford investments must compti tie insurance laws of the state of domicile.SEnlaws prescribe the type, quality and concenptrati
of investments that may be made. Moreover, in oralée considered an acceptable reinsurer by cedetintermediaries, a reinsurer must offer fingnc
security. The quality and liquidity of invested efssare important considerations in determinindnsecurity.

The investment strategies of RepWest and @dxdmphasize protection of principal through thechase of investment grade fixed-income securities.
Approximately 88.0% of RepWest's and 88.6% of O#fsrfixed-income securities consist of investmenaidg securities (NAIC-2 or greater). The maturity
distributions are designed to provide sufficiequldity to meet future cash needs.

Reinsurance

RepWest and Oxford assume and cede insufesroeand to other insurers and members of varieurssurance pools and associations. Reinsurance
arrangements are utilized to provide greater difieasion of risk and to minimize exposure to langgks. However, the original insurer retains pniyna
liability to the policyholder should the assumimgurer not be able to meet its obligations underd#nsurance agreements.

Regulation

RepWest and Oxford are subject to regulabipstate insurance regulatory agencies. The ragaolaktends to such matters as licensing compamds
agents, restricting the types, quality or quartditynvestments, regulating capital and surplus actdarial reserve maintenance, setting solvenaydsatals,
filing of annual and other reports on financial dition, and regulating trade practices. State lalse regulate transactions and dividends between an
insurance company and its parent or affiliates, ganerally require prior approval or notificatiar fany change in control of the insurance subsjydiar

The insurance and reinsurance regulatorydvaonk has been subjected to increased scrutinfidational Association of Insurance Commissioners
(NAIC), federal and state legislatures and insuearegulators. These regulators are consideringasad regulations, with an emphasis on insurance
company investment and solvency issues. It is ossiple to predict the future impact of changirejestand federal regulations on the operations piRes
and Oxford.

In 1998, the NAIC adopted the CodificationSthtutory Accounting Principles guidance, whicplaeed the prior Accounting Practices and Procexdure
manual as the NAIC’s primary guidance for statutacgounting as of January 1, 2001. The codificgpimvides guidance for areas where statutory
accounting has been silent and changes current@taticcounting practices in some areas. The RSlduopted the Codification guidance, effective
January 1, 2001. Oxford and RepWest have implerdehtenew Codification effective January 1, 20@lotder to enhance the regulation of insurer
solvency, the NAIC has adopted a formula and mzelto implement risk-based capital (RBC) requiratsdor insurance companies designed to assess
minimum capital requirements and to raise the le¥@rotection that statutory surplus providesgolicyholder obligations. The RBC formula measures
areas of risk facing insurers. Pursuant to the mlagle insurers having less statutory surplus ttheat required by the RBC calculation will be subjec
varying degrees of regulatory action, dependingherlevel of capital inadequacy.

The RBC model law provides for four levelsrefulatory action. The extent of regulatory interiion and action increases as the level of sutplus
RBC decreases. The first level, the Company Adtievel (as defined by the NAIC), requires an instwoesubmit a plan of corrective actions to the
regulator if surplus falls below 200% of the RBCamt. The Regulatory Action Level requires an iesdo submit a plan containing corrective actiond a
requires the relevant insurance commissioner tioparan examination or other analysis and issuergective order if surplus falls below 150% of RRBC
amount. The Authorized Control Level gives the vatg insurance commissioner the option either ke the aforementioned actions or to rehabilitate or
liquidate the insurer if surplus falls below 100%¢tee RBC amount. The fourth action level is theridatory Control Level that requires the relevant
insurance commissioner to rehabilitate or liquidageinsurer if surplus falls below 70% of the RB@ount.
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Oxford is in compliance with the NAIC minimuRBC requirements. On May 20, 2003, the DOI detreaiithat RepWest's level of RBC allowed for
regulatory control and accordingly placed RepWaestew supervision.

Competitior

The highly competitive insurance industrylimtes a large number of property and casualty arszg companies and life insurance companies. In
addition, the marketplace now includes financialiee firms offering both insurance and financiedgucts. Stockholders own some insurance companies
and policyholders own others. Many competitors hasen in business for a longer period of time @spss substantially greater financial resources and
broader product portfolios than RepWest and OxfBebWest and Oxford compete in the insurance bsisibased upon price, product design and services
rendered to producers and policyholders.

Employee:
RepWest’s non-seasonal work force consisg)8ffull and part-time employees.

Oxford’s non-seasonal work force consisté48 full and part-time employees.

Life Insurance

Oxford originates and reinsures annuitiesditiife and disability, single premium whole lifgroup life and disability coverage, and Medicare
supplement insurance. Oxford also administers élferssured group health and dental plans for tbex@any. Reinsurance arrangements are entered into
with unaffiliated reinsurers.

Property and Casualt

RepWest'’s historical business activities éstesl of three basic areas: U-Haul, direct andrassureinsurance. U-Haul underwritings include cager
for U-Haul customers, independent dealers, fleateye and employees of the Company. RepWest’s diretgrwriting was done through Company-
employed underwriters and selected general agéhesproducts provided include liability coverage fflental vehicles, coverage for commercial multiple
peril, commercial auto, mobile homes and exces&erstcompensation. As part of its restructuring, RepWest determined to eliminate these direct li
RepWest’'s assumed reinsurance underwriting was diangroker markets and RepWest has exited thés liman effort to decrease risk, RepWest has
entered into various catastrophe cover policidsib its exposure. The liability for reported andreported losses is based on both RepWéséttorical an
industry averages. Unpaid loss adjustment expeaargeisased on historical ratios of loss adjustmepéeses paid to losses paid. The liability for udpa
losses and loss adjustment expenses is basedimatest of the amount necessary to settle all claisnsf the statement date. Both reported and urtezpo
losses are included in the liability. RepWest upddhe liability estimate as additional facts relgay claim costs become available. These estinzates
subject to uncertainty and variation due to numgffastors. In estimating reserves, no attempt identa isolate inflation from the combined effecotifier
factors including inflation. Unpaid losses and lagfustment expense are not discounted.
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Activity in the liability for unpaid lossesid loss adjustment expenses is summarized as fllow

2002 2001 2000

(In thousands)

Balance at January $448,98° $382,65: $334,85'
Less reinsurance recoveral 128,04« 80,86¢ 58,40:
Net balance at January 320,94 301,78: 276,45«
Incurred related tc
Current yea 112,28 232,98 162,26"
Prior years 16,39¢ 23,04: 41,28
Total incurrec 128,68( 256,02¢ 203,55(
Paid related tc
Current yea 66,72¢ 106,39! 61,19¢
Prior years 130,07( 130,47: 117,02t
Total paid 196,79¢ 236,86¢ 178,22
Net balance at December 252,82! 320,94 301,78!
Plus reinsurance recoveral 146,62: 128,04« 80,86¢
Balance at December : $399,44° $448,98 $382,65:
| | |

As a result of changes in estimates of ird@neents in prior years, the provision for unpaissies and loss adjustment expenses (net of remsura
recoveries of $90.1 million) increased by $16.4liomil in 2002.
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The following table illustrates the changeiipaid loss and loss adjustment expenses. Fiesth reserves as originally reported at the enteftated
year. Second section, reading down, — cumulativeuarts paid as of the end of successive years wi#perct to that reserve. Third section, reading
down, — revised estimates of the original recondEetrve as of the end of successive years. Lasbisee compares the latest revised estimated reserv
amount to the reserve amount as originally estadtisThis last section is cumulative and shouldbeosummed.

Unpaid Loss and Loss Adjustment Expenses

December 31

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

(In thousands)
Unpaid Loss and Loss Adjustment

Expense: $238,76: $314,48: $329,74: $341,98: $332,67: $384,81¢ $344,74¢ $ 334,85¢ $382,65: $448,98 $399,44
Paid (Cumulative) as o
One year late 83,920 70,38: 86,79¢ 89,04 89,33¢ 103,75: 82,93¢ 117,02 130,47: 130,07(
Two years late 123,31( 115,46° 139,24° 150,00: 161,61: 174,86" 164,31¢ 186,19: 203,60!
Three years late 153,03( 146,64( 173,78’ 195,85! 208,16¢ 216,96¢ 218,81¢ 232,88:
Four years late 173,84: 166,06¢ 198,43¢ 226,81! 232,72¢ 246,81¢ 255,13:
Five years late 181,67" 181,17 219,42¢ 243,85! 250,31: 269,42¢
Six years late 191,93¢ 194,65. 231,44 254,20: 263,64!
Seven years latt 200,28: 203,53¢ 237,11¢ 264,12(
Eight years late 207,71¢ 207,83 242,45(
Nine years late 211,07¢ 211,49:
Ten years late 213,85:
Reserve Reestimated as
One year late 251,45( 321,05¢ 338,03¢ 353,50¢ 354,77¢ 357,73¢ 339,60: 377,09t 433,22: 454,51(
Two years late 254,53: 323,36¢ 340,73: 369,85: 342,16¢ 361,30¢ 371,43: 432,71 454,92¢
Three years late 253,84« 309,93¢ 349,45¢ 328,44! 346,57¢ 369,59¢ 429,16( 437,71:
Four years late 231,53¢ 317,68 302,80¢ 331,89° 349,81( 398,89¢ 413,47¢
Five years late 239,88t 267,00! 300,18( 339,66! 376,14: 398,18:¢
Six years late 263,84: 262,51° 307,30¢ 347,66¢ 369,32(
Seven years latt 259,79¢ 267,94¢ 332,76: 344,45;
Eight years late 265,28! 303,45’ 311,68:
Nine years late 265,53¢ 270,30(
Ten years late 267,02¢
Cumulative Redundancy (Deficienc $(28,267) $ 44,18: $ 18,05¢ $ (2,470 $(36,64¢) $(13,36¢) $(68,72¢) $(102,85.) $(72,27%) $ (5,529
Retro Premium Recoverat 2,20¢ 4,23¢ 8,231 11,29« 13,90¢ 18,35( 25,56¢ 29,85: 39,73! 41,20¢
Reestimated Reserv
Amount (Cumulative $(26,05¢) $ 48,42: $ 26,29( $ 8,82« $(22,74)) $ 4,982 $(43,159 $ (73,007) $(32,54% $ 35,68:
Properties

AMERCO's subsidiaries own property, plant agglipment that are utilized in the manufacturpaieand rental of U-Haul equipment and that previd
office space for the Company. Such facilities ettisboughout the United States and Canada. U-Haolmlanages storage facilities owned by others. In
addition, the Company owns certain real estateunotntly used in its operations. U-Haul operat@5Q U-Haul Centers (including Company-owned
storage locations), and operates 11 manufacturidgaasembly facilities. U-Haul also operates 18&disite repair facilities located at or near a &uH
Center.

SAC Holdings own property, plant and equiptrteat are utilized in the rental of self-storagems and U-Haul equipment. Such facilities exist
throughout the United States and Canada. Suclitiegiflso secure various promissory notes heldrirglated third parties. There is no debt heldhey t
Company that is secured by SAC Holdings’ real estdtHaul manages the storage facilities under gama&nt agreements whereby the management fees
are consistent with management fees received byaul-fér other properties owned by unrelated padies managed by U-Haul.
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Legal Proceeding:

On July 20, 2000, Charles Kocher (KocheBdisuit in Wetzel County, West Virginia, Civil Acti No. 00-C-51-K, entitled Charles Kocher v. Oxford
Life Insurance Co. (Oxford) seeking compensatony pmnitive damages for breach of contract, badh faitd unfair claims settlement practices arisiogfr
an alleged failure of Oxford to properly and timely a claim under a disability and dismembermeltitp. On March 22, 2002, the jury returned a vetdi
of $5 million in compensatory damages and $34.0Ganiin punitive damages. On November 5, 2002tttz court entered an Order (Order) affirming the
$39.0 million jury verdict and denying Oxfosimotion for New Trial Or, in The Alternative, Retitur. Oxford has perfected its appeal to the Wé&gginia
Supreme Court. On January 27, 2004, the matteiawasged before the West Virginia Supreme Court akdrt under advisement. Management does not
believe that the Order is sustainable and expbet©tder to be overturned by the West Virginia $opr Court, in part because the jury award has no
reasonable nexus to the actual harm suffered bjh&odhe Company has accrued $725,000, which reptesnanagement’s best estimate of the costs
associated with legal fees to appeal and re-trg#ise and the company’s uninsured exposure tofaramable outcome.

On September 24, 2002, Paul F. Shoen fildervative action in the Second Judicial Districtutt of the State of Nevada, Washoe County, caption
Paul F. Shoen vs. SAC Holding Corporation et a/02-05602, seeking damages and equitable relidfedralf of AMERCO from SAC Holdings and
certain current and former members of the AMERCG@i@8mf Directors, including Edward J. Shoen, MarkS¥ioen and James P. Shoen as defendants.
AMERCO is named a nominal defendant for purposdab@ftierivative action. The complaint alleges bheafcfiduciary duty, self-dealing, usurpation of
corporate opportunities, wrongful interference witlhspective economic advantage and unjust enriohara seeks the unwinding of sales of self-storage
properties by subsidiaries of AMERCO to SAC Holdirayer the last several years. The complaint seelelaration that such transfers are void as agell
unspecified damages. On October 28, 2002, AMERG©®Shoen directors, the non-Shoen directors and I3él@ings filed Motions to Dismiss the
complaint. In addition, on October 28, 2002, RoeBdiled a derivative action in the Second Judibistrict Court of the State of Nevada, Washoe 1@y}
captioned Ron Belec vs. William E. Carty, et aV, @2-06331 and on January 16, 2003, M.S. Managefentpany, Inc. filed a derivative action in the
Second Judicial District Court of the State of NdavaWashoe County, captioned M.S. Management Coypan vs. William E. Carty, et al., CV 03-
00386. Two additional derivative suits were al$ediagainst these parties. These additional stetsubstantially similar to the Paul F. Shoen deive
action. The five suits assert virtually identiciims. In fact, three of the five plaintiffs arerpas who are working closely together and chosdaédhe
same claims multiple times. The court consolidatiéfive complaints before dismissing them on May®803. Plaintiffs have filed a notice of appedie$e
lawsuits falsely alleged that the AMERCO Board ktndependence. In reaching its decision to disthiese claims, the court determined that the
AMERCO Board of Directors had the requisite leviinnlependence required in order to have thesenslagsolved by the Board.

A subsidiary of U-Haul, INW Company (“INW"dwns one property located within two different staizardous substance sites in the State of
Washington. The sites are referred to as the “Yakifalley Spray Site” and the “Yakima Railroad ArddlW has been named as a “potentially liable
party” under state law with respect to this propes it relates to both sites. As a result of tkarup costs of approximately $5.0 million requibgdthe
State of Washington, INW filed for reorganizatiomder the federal bankruptcy laws in May of 2001sutcessful mediation with other liable parties has
occurred and future liability to INW will be in thrange of $750,000 to $1.25 million.

AMERCO is a defendant in four putative claston lawsuits. Article Four Trust v. AMERCO, ét, ®istrict of Nevada, United States District Cur
Case No. CV-N-03-0050-DWH-VPC. Article Four Truatpurported AMERCO shareholder, commenced thisaach January 28, 2003 on behalf of all
persons and entities who purchased or acquired AMERecurities between February 12, 1998 and Septe2) 2002. The Article Four Trust action
alleges one claim for violation of Section 10(b}loé Securities Exchange Act and Rule 10b-5 thaeteurMates v. AMERCO, et al., United States Distric
Court, District of Nevada, Case No. CV-N-03-0107axihe Mates, an AMERCO shareholder, commencedotitative class action on behalf of all persons
and entities who purchased or acquired AMERCO sgesibetween February 12, 1998
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and September 26, 2002. The Mates action asseaisscunder section 10(b) and Rule 10b-5, and se2lida) of the Securities Exchange Act. Klug v.
AMERCO, et al., United States District Court of ela, Case No. CV-S-03-0380. Edward Klug, an AMER@reholder, commenced this putative class
action on behalf of all persons and entities whepased or acquired AMERCO securities between Reprl2, 1998 and September 26, 2002. The Klug
action asserts claims under section 10(b) and Rulte5 and section 20(a) of the Securities Exchax@elG Holdings v. AMERCO, et al., United States
District Court, District of Nevada, Case No. CV-8-0199. IG Holdings, an AMERCO bondholder, commehites putative class action on behalf of all
persons and entities who purchased, acquiredadedr AMERCO bonds between February 12, 1998 antt®@ber 26, 2002, alleging claims under
section 11 and section 12 of the Securities Adt9¥3 and section 10(b) and Rule 10b-5, and se2tiga) of the Securities Exchange Act. Each of these
four securities class actions allege that AMERC@agred in transactions with SAC entities that fglselproved AMERCO's financial statements, and that
AMERCO failed to disclose the transactions prope€Flye actions are at a very early stage. The Kuliga has not been served. In the other threerzstio
AMERCO does not currently have a deadline by witichust respond to the complaints. Management tasdsthat it intends to defend these cases
vigorously.

Reference is also made to the discussioheSEC investigation included under the headingspectus Summary — Recent Developments” in this
prospectus and is incorporated by reference indisisussion of Legal Proceedings.
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SELECTED HISTORICAL FINANCIAL DATA

In the following table, we provide you witkiroselected historical consolidated financial apdrating data as of and for the periods indicatéa.
information in this table should be read in confimt with the financial statements and notes tleaetd “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” app® elsewhere in this prospectus. The consolitlatdance sheet data presented below as of March 31
2003 and 2002 and the consolidated statementsmihga data for the fiscal years ended March 3032@002 and 2001 have been derived from the
consolidated financial statements, which have lzeglited by BDO Seidman, LLP, our independent auwslitwhich report contains an explanatory
paragraph regarding the Company’s ability to cargias a going concern, and which appear elsewhéhésiprospectus. The amounts for 2002, 2001 and
2000 were restated, see Note 2 to the consolidetadcial statements. The consolidated balancet stae for the fiscal years ended March 31, 200002
and 1999 and the consolidated statements of eardiaig for the fiscal years ended March 31, 20@01899 have been derived from our consolidated
financial statements, which are not included is fiiospectus. The consolidated statements of egriaita for the nine months ended December 31, 2003
and 2002 and the selected balance sheet dataDescember 31, 2003, are derived from our unauditediensed consolidated financial statements app
elsewhere in this prospectus and include, in ouragament’s opinion, all adjustments, consistiny @filnormal recurring adjustments necessary togmes
fairly the data for such periods. The results far hine months ended December 31, 2003 are nosserdyg indicative of the results to be expectattiie
fiscal year ending March 31, 2004 or for any futpegiod.

Nine Months Ended
For the Years Ended March 31, December 31

2003 2002 2001 2000 1999 2003 2002

(In thousands except share and per share dat
Statement of Operations Dat

Rental revenu $1,560,00! $1,512,25! $1,436,83: $1,334,92: $1,204,38! $1,304,47 $1,233,04.
Net sales 222,88 222,81t 212,24 201,35! 220,99: 182,04¢ 175,70¢
Premiums 307,92! 411,17( 328,10¢ 262,05 226,84 188,02 243,13:
Net investment and interest incol 41,56¢ 47,34: 52,297 61,02: 64,96 35,61¢ 31,50¢
Total revenue 2,132,38 2,193,57! 2,029,48! 1,859,35! 1,717,18! 1,710,15! 1,683,39.
Operating expense 1,134,46! 1,146,30! 1,076,30 951,19¢ 892,35! 909,38( 900,65¢
Commission expenst 136,82" 140,44 132,86! 134,13! 130,16¢( 116,13: 122,44
Cost of sale: 115,11 122,69: 126,50¢ 115,39( 112,30( 87,02 87,48¢
Benefits and losse 281,86¢ 423,70¢ 331,07¢ 244 57¢ 208,28: 169,80: 200,14:

Amortization of deferred policy
acquisition cost 37,81¢ 40,67« 36,23: 34,98’ 31,72: 28,88¢ 27,89t
Lease expens 179,64 174,66 175,46( 130,95: 118,74: 112,05¢ 122,62¢
Depreciation, net(1 137,44¢ 102,95° 103,80" 96,09( 77,42¢ 113,35¢ 102,40:
Total costs and expens 2,023,17 2,151,44! 1,982,25! 1,707,32 1,570,98: 1,536,63! 1,563,64
Earnings from operatior 109,21( 42,13¢ 47,22¢ 152,02¢ 146,19¢ 173,52( 119,74
Interest expens 121,58( 109,46! 111,87¢ 97,18’ 85,61 92,83¢ 86,30¢
Fees on early termination of BBA 26,55: — — — — — 26,55!
Pretax earnings (los (38,92) (67,339 (64,659 54,84 60,58 80,681 6,887
Income tax benefit (expens 13,93¢ 19,89: 22,54« (29,362) (22,74Y (30,587 (6,789
Net earnings (loss $ (24980 $ (47,440 $ (42,110 $ 35,47¢ $ 37,84: $ 50,09¢ $ 124
I I | | | | I
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For the Years Ended March 31,

Nine Months Ended
December 31

2003 2002 2001 2000 1999 2003 2002
(In thousands except share and per share dat:

Less: preferred stock dividen 12,96: 12,96: 12,96: 13,64 17,41« 9,72: 9,72¢
Earnings (loss) available to common

shareholder (37,949 (60,407 (55,079 21,83¢ 20,42¢ 40,371 (9,599

I | | I I I |

Net earnings (loss) per common sh

(basic and diluted)(z $ 189 $ 287 $ (2.5¢) $ 98 % 93 % 2.01 $ (0.4¢)
Weighted average common shares

outstanding basic and (dilute 20,743,07 21,022,71. 21,486,37 21,934,93 21,937,68 20,082,63 20,005,50
Cash dividends declared and accr

Preferred stoc $ 1296: $ 12967 $ 1296: $ 1364 $ 17,41 $ 9,72 $ 9,72

Common stocl — — — — —

As of December 31
2003

Balance Sheet Dat:
Property, plant and equipment, | $1,946,31 $1,936,07! $1,882,01! $1,704,48: $1,532,23 $1,916,681
Total asset 3,805,661 3,732,31 3,599,65! 3,280,88. 3,127,73! 3,806,45¢
Liabilities subject to compromise and

AMERCOQ's notes and loans payal 954,85¢ 1,045,80. 1,156,84 1,137,841 1,114,74: 960,752
SAC Holding’ notes and loans payat 589,01¢ 561,88" 376,14t 230,77¢ 115,60¢ 586,558
Stockholder equity 327,44¢ 381,52 446,35: 504,74¢ 543,73¢ 401,836

@

reduce net loss for the fiscal year 2002 by $3lianior $0.15 per shart

@

years presente:
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MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION
AND RESULTS OF OPERATIONS

General

The following discussion should be read injoaction with the Company’s consolidated finansi@tements and the related notes which are indlurde
this prospectus. The accompanying consolidateaéilah statements have been prepared on a goingoobasis, which contemplates the continuity of
operations, realization of assets and the satiefacf liabilities in the normal course of busineas a result of AMERCO’s Chapter 11 filing, the
Company’s independent auditors qualified their apis on the Company’s March 31, 2003 financialestents by including an explanatory paragraph in
which they expressed substantial doubt about theg@2ay’s ability to continue as a going concern. Toesolidated financial statements do not incluge a
adjustments that might be required if AMERCO ishledo continue as a going concern. As discussawlere, AMERCO emerged from Chapter 11
bankruptcy on March 15, 2004 with full payment to oreditors and with no dilution to our stockhatkle

AMERCO'’s fiscal year end is March 31 andasned for the calendar year in which the fiscal yats (for example, we refer to our fiscal yeareehd
March 31, 2003 as “fiscal year 2003"). Informatimm industry segments is incorporated by refereadéates 1, 21 and 22 to the consolidated financial
statements for the year ended March 31, 2003 ane &lto the unaudited consolidated financial statenfor the quarter ended December 31, 2003, which
are contained elsewhere in this prospectus. Thesrdiscuss the general principles of consolidasammarized consolidated information and industry
segment and geographic data. In consolidatiomt@isegment premiums are eliminated and the urgdsportion of the related benefits, losses and
expenses are retained by the insurance comparepsVest and Oxford have been consolidated on the bhsalendar years ended December 31.
Accordingly, all references to the years 2002, 280d 2000 correspond to AMERCO'’s fiscal years 2@0®2 and 2001.

Results of Operations — Comparison of Fiscal Year&nded March 31, 2003, 2002 and 2001

U-Haul Moving and Storage Operation

Rental revenue was $1,433.4 million, $1,428ilion and $1,364.5 million in fiscal years 20@002 and 2001, respectively. Rental revenues asee
from 2003 compared to fiscal 2002, due to price pmediuctivity gains. The increase from fiscal y2@01 to fiscal year 2002 is due to an increaseaat o
way transactions with an improved average dollartimsaction on one-way rentals as well as gramwthansactions in trailer rentals and supportakent
items. Storage revenue decreased all of the yemrsodthe sale of properties to SAC Holdings.

Net sales revenues were $174.1 million, $198.3aniland $194.3 million in fiscal years 2003, 2002 2001, respectively. Revenue declines in the
of hitches, moving support items (i.e. boxes, etog propane for 2003 from 2002 was largely dubécsale of centers to SAC.

Interest income, before consolidating entieass $29.4 million, $22.7 million and $24.3 milidn fiscal years 2003, 2002 and 2001, respectivighe
increase during fiscal year 2003 can be attribtieah increase in the average investment balan8AGf notes. The decrease in fiscal year 2002 islyai
related to a decrease in average investment balar®&C notes.

Operating expenses, before intercompany eétions, were $992.2 million, $1,041.4 million &t021.6 million in fiscal years 2003, 2002 and 200
respectively. The decrease in operating expensdséal year 2003 was due to the incorporationasdt reduction programs and the sale of centeBA.
The increase in fiscal year 2002 is due to incré@sesonnel costs and higher repair expense. &isaddition of storage rooms will initially cause
increase in operating expenses without correspgridiocreases in earnings until the properties reastabilized level of occupancy.

Commission expense was $164.5 million, $15318on and $143.6 million for fiscal years 2008)02 and 2001 respectively. The increase in
commissions paid was due to the overall increaserital revenues generated by independent deatetsding SAC).
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Cost of sales was $93.7 million, $110.4 miiland $116.6 million in fiscal years 2003, 2008 2001, respectively. The decrease in fiscal y6as2
was due to lower sales volume, better sourcingtb@dales of certain locations to SAC during tis¢ dmarter of fiscal year 2002. The decrease gafigea
2002 is due to lower sales volume and lower cdspsapane and other materials.

Benefits and losses were $37.6 million, $4#illion and $40.5 million for fiscal years 2003)@2 and 2001 respectively. This expense represents
adjustment in the reserve for insurance claims didul’s financial statements. This was partiallyeda U-Haul's “Self-Insurance Retention Level”
increasing to 95% for 2001 and 2002 and 100% irB20be Self-Insurance Retention is currently $5illian per event. This is a non-cash expense until
claims are paid.

Lease expense before intercompany eliminatias $165.0 million, $171.7 million and $167.3 ioitl in fiscal years 2003, 2002 and 2001, respelgtive
The decrease in lease expense for fiscal year @@83lue to a decline in rental trucks under le@e.increase in fiscal year 2002 is due to an am®én
the value of properties leased that was partidfiyed by a decrease in rental equipment lease eepen

Depreciation expense, net was $112.8 milg22.4 million and $87.5 million in fiscal years@) 2002 and 2001, respectively. The increase in
depreciation expense, net, for fiscal year 2003 vearsed by an increase in the number of trucks dwHee increase in fiscal years 2002 reflects aarail/
increase in depreciation expense on the rentdk ftaet offset in fiscal year 2002 by gains on siade of surplus assets. A change in estimatedgalvalue
and increase in our estimate of the useful liveseofain of our trucks further reduced depreciaggpense for fiscal year 2002. An internal analg$isales
of trucks was completed for the fiscal years enditagch 31, 1996 through March 31, 2001. The stumipmared the truck model, size, age and average
residual value of units sold for each fiscal yemticated. The analysis revealed that average ralsidilues (as computed) when compared to salessric
were not reflective of the values that the Companyg receiving upon disposition. Based on the arsglifse estimated residual values were decreased to
approximately 25% of historic cost. In additionisthnalysis revealed that our estimates of usafes lwere not reflective of the economic lives of o
trucks, which ultimately were being utilized by tBempany for longer periods of time. Thus the ukkfas of certain of our trucks were increased by
approximately 3 years. The net effect of these ghanvas to decrease net losses for the fiscala@ by $3.1 million or $0.15 per share.

Earnings from operations, before intercompelitpinations, were $71.0 million, $30.4 million&®6.0 million in fiscal years 2003, 2002 and 2001,
respectively. The increase in earnings from openatin fiscal year 2003 was due to a reductiorlliexaense categories except depreciation. Tigtust
controls and the reduction in expenses due toaleets SAC were the largest contributors. The iaseen fiscal year 2002 is due to the increaseritat
revenues offset by increases in operating expenses.

Interest expense before intercompany elinonatwas $10.0 million, $11.7 million and $17.1lmoih in fiscal years 2003, 2002 and 2001, respebtiv
The decrease in fiscal years 2003 and 2002 caitrifeuéed to lower average debt balance and inteegs reductions.

Pretax earnings (loss) before intercompammyieations were $61.0 million, $18.7 million andl$(1) million for the fiscal years 2003, 2002, &1,
respectively.

SAC Moving and Storage Operatior

Rental revenue was $168.0 million, $112.7iariland $92.5 million in fiscal years 2003, 200212001, respectively. Increased facility capacity
through the acquisition of new locations and insezhstorage rates accounted for the increase. ddupancy of existing storage locations has remained
stable.

Net sales revenues were $48.8 million, $2dildon and $17.9 million in fiscal years 2003, 2Z08nd 2001, respectively. Revenue growth was dteeto
addition of new locations.

Operating expenses, before intercompany eéitions, were $105.3 million, $68.2 million and $illion in fiscal years 2003, 2002 and 2001,
respectively. Personnel expenses, liability insceaproperty taxes
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and utility expenses all increased proportionaitelselation to the increased revenues from the iadepn of new locations.

Cost of sales was $21.4 million, $12.2 milliand $9.9 million in fiscal years 2003, 2002 af0P, respectively. Higher sales volume related éwing
support items contributed to the increases in fetal years 2003 and 2002 along with the additibnew locations.

Depreciation expense, net was $21.4 miligirg.1 million and $12.4 million in fiscal years Z0@002 and 2001, respectively. The increase iibated
to the acquisition of new locations.

Earnings from operations were $68.8 million, $4rillion and $38.9 million in fiscal years 2003, 208nd 2001, respectively. The increase is dued
addition of locations.

Interest expense before intercompany elinonavas $81.2 million, $61.1 million and $53.5 riwhi in fiscal years 2003, 2002 and 2001, respelgtive
The average debt level outstanding continued teease due to the acquisition of storage propeirtiiscal year 2002 compared to fiscal year 2001.

Pretax losses before intercompany eliminatioere $12.4 million, $19.4 million, and $14.6 moitl for the fiscal years 2003, 2002, and 2001,
respectively.

Real Estate Operation

Rental revenue, before intercompany elimaretj were $59.2 million, $68.2 million and $72.0limin in fiscal years 2003, 2002 and 2001, respedyi
Intercompany rental revenue was $56.2 million. $64illion and $71.1 million in fiscal years 20033 and 2001, respectively. The decrease in fiscal
years 2003 and 2002 is related to the sale of ptiepe¢o SAC Holdings.

Net investment and interest income was $lifon, $8.3 million and $11.0 million in fiscalears 2003, 2002 and 2001, respectively. The inerieas
fiscal 2003 is related to increased investmentadntgage notes. The decline in 2002 was due tdact®n in mortgage notes.

Operating (income) expenses, before intercompamyiretions, were $(5.5) million, $(4.4) million ai$®.5 million in fiscal years 2003, 2002 and 2C
respectively.

Lease expense before intercompany elimingfifor real estate operations was $14.2 milliori,.$illion and $11.6 million for the fiscal ye&2603,
2002 and 2001, respectively. The increase in figeat 2003 was due to more properties under lezd¢ha default lease rates on three multi-property
leases. The lease expense in fiscal year 2002 intaally unchanged over the fiscal year 2001.

Depreciation expense, net, was $5.2 mill&{2,0) million and $5.3 million in fiscal years 20®002 and 2001, respectively. The increase in
depreciation expense in 2003 was due to no gaims fhe disposition of surplus real estate. Theetes® in fiscal years 2002 reflects an increasaiimsg
from the disposition of property, plant and equipie

Earnings from operations, before intercompelitpinations, were $56.0 million, $71.9 milliond$65.7 million in fiscal years 2003, 2002 and 2001
respectively. The decline in earnings from operetim fiscal year 2003 was due to a reduction imalerevenues and an increase in lease expense. The
increase in fiscal year 2002 is mainly relatedotwdr operating costs and expenses, and gains eztordsales of surplus properties.

Interest expense was $23.7 million, $34.3ionland $44.3 million for fiscal years 2003, 20&x&d 2001, respectively. Declining intercompany loan
balances and declining rates led to the overaliem interest expense for fiscal years 2003 2002.

Pretax earnings before intercompany elimamtiwere $32.4 million, $37.6 million and $21.5lmoil for the fiscal years ended March 31, 2003,200
and 2001, respectively.
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Property and Casualt

Premium revenues, before intercompany elitiong, were $152.6 million, $262.0 million and $2Rénillion for the years ended December 31, 2002,
2001 and 2000, respectively. General agency presiiuere $66.0 million, $107.4 million and $64.3 moitl for the years ended December 31, 2002, 2001
and 2000, respectively. The decrease in 2002 frodd 2s due to the run-off of RepWest's NStandard Auto business which was cancelled in 288 el
as increased quota share reinsurance on the tgupkagram. The increase in 2001 from 2000 was durutking, commercial lines business, and the non-
standard auto program, which was cancelled in 2884umed treaty reinsurance premiums were $341&mif$73.0 million and $83.2 million for the ye:
ended December 31, 2002, 2001 and 2000, respsctiMed decrease in 2002 from 2001 is due to therenewal and cancellation of the assumed
reinsurance treaty business. Rental industry reeemeere $32.6 million, $47.5 million and $51.3 ioill for the years ended December 31, 2002, 2001 and
2000, respectively. The decrease in 2002 from 2084 due to a change in policy structure oRl&lil business effective April 1, 2002. Under thevimmolicy
U-Haul is now responsible for losses from $2.0 milljger occurrence. The increase from 2000 was thétref an increase in premiums of a retrospedfi
rated policy on the U-Haul industry liability pajicNet investment income was $22.3 million, $20iflion and $25.5 million for the years ended
December 31, 2002, 2001 and 2000, respectivelyifdrease in 2002 from 2001 is due to increasedimgs on real estate offset by a decrease in income
on fixed maturities due to lower average investskts. The decrease in 2001 from 2000 is due terlowested asset balances, lower interest radeseh
as the write down of $4.1 million of fixed maturityvestments during 2001.

Operating expenses, before intercompany elimingtiarere $37.0 million, $77.2 million and $56.5 noifl for the years ended December 31, 2002,
and 2000, respectively. The decrease in 2002 frodi 2 due to decreased commission expense onadect@remium writings. The increase in 2001 from
2000 is due to a change in estimate on an aggretmidoss treaty in which RepWest had originadigarded the treaty as if it would be commuted.
Estimates in 2001 have changed and the treaty atasommuted. The original amount was a reductiototmmissions of $17.7 million of which RepWest
had to recognize as additional commission expen2601. Commission expenses were $13.9 million,25iillion and $33.1 million for the years ended
December 2002, 2001 and 2000, respectively. Legsenses were $1.1 million, $1.7 million and $2.1liomi for the years ended December 2002, 2001
2000, respectively. All other underwriting expensese $22.0 million, $24.3 million and $21.3 milidor the years ended December 2002, 2001 and 2000
respectively.

Benefits and losses incurred were $128.7ianill$255.8 million and $211.3 million for the yeanded December 31, 2002, 2001 and 2000,
respectively. The decrease in 2002 from 2001 istdukecreased earned premiums in all segmentspiMast’s business. The increase in 2001 to 2000 was
due to increased earned premium in three geneealcggprograms and reserve strengthening in theressueinsurance treaty segment.

Amortization of deferred acquisition costssv 7.3 million, $22.1 million and $16.6 millionrfthe years ended December 31, 2002, 2001 and 2000,
respectively. The decrease in 2002 from 2001 istdlRepWest's decreased premium writings. The am@en 2001 from 2000 is due to the amortization of
higher commissions deferred in the 2000 year.

Pretax losses from operations were $8.0onil$72.4 million and $32.9 million for the yearsled December 31, 2002, 2001 and 2000, respectively
The decrease in losses in 2002 from 2001 is d&emNest exiting multiple unprofitable lines of messs as well as reduced expenses. The increase in
losses in 2001 from 2000 was due to the increasarined premium from unprofitable lines, increasmmmissions due to the commutation write-off,
reserve strengthening, and development in oldasy@athe assumed treaty reinsurance business.

Life Insurance

Premium revenues, before intercompany elitiona, were $161.4 million, $159.4 million and $18 million for the years ended December 31, 2002,
2001 and 2000, respectively. Oxford increased
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Medicare supplement premiums through direct writingd the acquisition of Christian Fidelity Lifeslmance Company (“CFLIC”); these actions increased
premiums by $6.3 million from 2001 and $54.5 miiliivom 2000. Premiums from Oxford’s life insurarices increased $2.5 million from 2001 and

$3.7 million from 2000. Credit life and disabilipremiums decreased $2.9 million from 2001 and $@l6on from 2000 due to account cancellations in
specific states and decreased penetration. Anatidizs decreased by $0.7 million from 2001 and $&lBon from 2000. Other health insurance premiums
decreased $3.2 million from 2001 and decreased#idlidn from 2000 due to termination of major meali programs. Net investment income before
intercompany eliminations was $13.9 million, $281#ion, and $19.0 million for the years ended Deber 31, 2002, 2001, and 2000. The change in 2002
from 2001 is due to lower interest rates, largersterm balances and write-downs for other thampterary declines in the investment portfolio. The
increase between 2001 and 2000 is primarily dwerii@-downs for other than temporary declines ia ithvestment portfolio in 2000.

Operating expenses were $40.5 million, $37il8on and $29.4 million for the years ended Debem31, 2002, 2001 and 2000, respectively.
Commissions have increased $1.0 million from 208d $4.9 million from 2000, primarily due to the irases in Medicare supplement premiums. General
and administrative expenses net of fees collectegtased $2.1 million from 2001 and $6.3 millioonfr 2000. The acquisition of CFLIC resulted in
$3.3 million of the increase from 2000.

Benefits incurred were $115.6 million, $12tBlion and $79.2 million for the years ended Deber 31, 2002, 2001 and 2000. Medicare supplement
benefits decreased $1.8 million from 2001 primadilie to decreased exposure and improved experiandencreased $36.8 million from 2000 due to the
acquisition of CFLIC. Credit insurance benefitsased $1.7 million from 2001 and $1.2 million fr@00 due to decreased exposure. Benefits fronr
health lines decreased $4.1 million from 2001 a&dndillion from 2000 due to the termination of majpedical programs. Annuity and life benefits
increased $2.3 million from 2001 and $1.3 milliearh 2000 due to increases in life insurance exposur

Amortization of deferred acquisition costs0) and the value of business acquired (VOBA) w28.% million, $18.6 million and $19.6 million for
2002, 2001 and 2000. These costs are amortizdde€@nd health policies as the premium is earnezt the term of the policy; and for deferred aniesit
amortized in relation to interest spreads. Amotiiraincreased $1.9 million and $0.9 million frofd® and 2000 due to the annuity and credit segments

Pretax earnings (losses) before intercompdimyinations were $(1.4) million, $5.6 million a$&.4 million for the years ended December 31, 2002,
2001 and 2000, respectively. The decrease from BOprimarily due to other than temporary decliimethe investment portfolio and poor experiencéhim
credit insurance lines. The increase from 200Q&std realized gains in the investment portfolio.

Consolidated Group Earning

As a result of the foregoing, pretax lossesen$38.9 million, $67.3 million and $64.7 milliamfiscal years 2003, 2002 and 2001, respectividter
providing for income taxes, losses were $25.0 o1illi$47.4 million and $42.1 million in fiscal ye&803, 2002 and 2001 respectively. On a combinsis
SAC Holdings and RepWest accounted for $14.1 miJli&62.7 million and $32.4 million of the total &&s for fiscal years 2003, 2002 and 2001
respectively.

Results of Operations — Comparison of Nine Months Eded December 31, 2003 and Nine Months Ended Deceent81, 2002
U-Haul Moving and Storage
Revenues consist of rental revenues, nes sale investment earnings.

Rental revenue was $1,220.0 million and $8.84nillion for the nine months ended December28203 and 2002, respectively. The increase from the
prior year reflects increased equipment rentalmaes which can be attributed to an increase imteeage dollar per transaction, improved equipment
utilization, and increases in storage revenuesaa@ increase in the number of rooms rented apdawed pricing.
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Net sales revenues were $142.4 million ar@V$Lmillion for the nine months ended DecemberZBD3 and 2002, respectively. The increase in sales
reflects improved sales of propane and moving stpEms.

Cost of sales were $70.1 million and $71.Bioni for the nine months ended December 31, 20682002, respectively. The decrease was due tita sh
in the mix of products sold.

Operating expenses before intercompany editrins were $817.8 million and $824.3 million fbetnine months ended December 31, 2003 and 2002,
respectively. Decreases in advertising, telephotiity and other operating expenses caused theedse.

Lease expense was $110.8 million and $12@l#®mfor the nine months ended December 31, 2808 2002, respectively. The decrease is due to a
decrease in the number of trucks leased.

Net depreciation expense was $93.7 millioth $83.9 million for the nine months ended Decen#ier2003 and 2002, respectively. Depreciation from
rental trucks acquired off lease, an increase prefgation on pickups and vans, and increaseddamselisposition of fixed assets is responsiblétfer
increase in net depreciation expense.

Operating profit before intercompany eliminas was $153.8 million and $63.4 million for thee& months ended December 31, 2003 and 2002,
respectively.

Amerco Real Estate (AREC

Rental revenue before intercompany elimimegtiovas $50.3 million and $51.4 million for the nimenths ended December 31, 2003 and 2002,
respectively. Inter-company revenue was $45.7 @&d1$million for the nine months ended December2BD3 and 2002, respectively.

Net investment and interest income was $6ltomand $8.0 million for the nine months endedd@mber 31, 2003 and 2002, respectively.

Lease expense was $10.7 million and $7.5 for the months ended December 31, 2003 and 2002, resgect he increase is a result of the increa:
lease expense for storage facilities.

Net depreciation expense was $5.1 million $d million for the nine months ended December2BD3 and 2002, respectively.

Operating profit before intercompany elimioas was $40.5 million and $41.5 million for thew@imonths ended December 31, 2003 and 2002,
respectively.

Property and Casualty (RepWe:

RepWest's earned premiums were $78.2 mitiod $126.9 million for the nine months ended Sepem30, 2003 and 2002, respectively. General
agency premiums were $56.4 million and $68.5 millior the nine months ended September 30, 2002808, respectively. The decrease in 2003 is d
RepWest exiting its non-U-Haul related lines. Assdntreaty reinsurance premiums were $2.1 milliosh $20.1 million for the nine months ended
September 30, 2003 and 2002, respectively. Theedeerfrom 2002 to 2003 is due to the cancellatiddepWests assumed treaty business. Rental indi
earned premiums were $19.7 million and $29.2 milfior the nine months ended September 30, 2002008, respectively. The 2003 decrease was from &
change in policy structure on U-Haul business éffecApril 1, 2003.

Net investment income was $19.2 million a@d.$ million for the nine months ended Septembe2B03 and 2002, respectively. The decrease is
attributable to lower average invested assets.

Benefits and losses incurred were $89.6 amlind $111.7 million for the nine months endedt&aper 30, 2003 and 2002, respectively. The deereas
is primarily due to decreased earned premiumsl isegiments of the RepWest'’s business, which wasbffartially by the reserve strengthening on
discontinued lines.
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The net amortization of deferred acquisittosts (DAC) were $11.8 million and $13.2 milliorr tbe nine months ended September 30, 2003 and 2002
respectively. The decrease is due to RepWest'sdsed earned premiums.

Operating expenses were $17.8 million and2&gllion for the nine months ended September2B03 and 2002, respectively. The decrease is due to
reduced general administrative expenses, as & mdédhke discontinuance of non-related U-Haul lines

Operating loss before tax was $21.8 milliod 2.8 million for the nine months ended Septen®32003 and 2002, respectively. The increasken t
loss is due to further loss development and resgtreagthening on cancelled lines of businesswiea¢ written in prior years.

In April 2003, RepWest announced that in cajion with the Company’s overall restructurinépes, it is redirecting its operating focus. Irrfeular,
RepWest is exiting non-U-Haul related lines of besis. Management estimates that approximately 788 of earned premium and balance sheet
reserves, respectively, relate to the operatioasate being discontinued. The process is beinduded in an orderly fashion to help minimize retht
costs.

Republic Western Business Breakdown

Net Earned Premium Net Earned Premium Outstanding Outstanding
Nine Months Ended Nine Months Ended Reserves a Reserves a
Insurance Line September 30, 200! September 30, 200 September 30, 200! September 30, 200
AMERCO Related Business:
U-Haul busines: $ 26€ $ 9,46¢ $ 70,224 $ 85,19:
Safestor, Safetow, Safemo 11,99¢ 11,53 2,59¢ 2,69¢
Storage 4,47( 4,95: 5,71z 6,871
NAFCIC 3,01¢ 3,29: 3,24¢ 3,62¢
Total 19,74¢ 29,24¢ 81,781 98,39¢
Non-AMERCO Related Business:
Agency 56,36¢ 68,531 277,92: 227,77t
Assumed busines 2,13:2 29,09: 63,01¢ 73,27¢
Total 58,49¢ 97,63( 340,94 301,05¢
Total RepWest $78,241 $126,87¢ $422,72: $399,44¢

Life Insurance (Oxford)

Net premiums were $112.9 million and $121illion for the nine months ended September 30, 28082002, respectively. Life insurance premium
and annuitizations decreased $2.8 million fromshme period in 2002. Credit insurance premiumsedsed $3.6 million for the nine months. Other
business segments had premium decreases totali@griilion.

Net investment income before intercompanyiglations was $15.4 million and $13.0 million fbetnine months ended September 30, 2003 and 2002,
respectively. This is primarily due to fewer othiean temporary decline write-downs in the bondfptict offset by reduced investment yields and adow
invested asset base.

Benefits incurred were $80.2 million and $88hillion for the nine months ended September 8032and 2002, respectively. Medicare supplement
incurred benefits decreased $4.7 million and cridiand disability decreased $1.8 million frontlveed populations and improved loss experienceeiOth
segments had benefit decreases totaling $1.7 millio

Amortization of deferred acquisition cost (DAand the value of business acquired (VOBA) waa@million and $14.7 million for the nine months
ended September 30, 2003 and 2002, respectivedy. Th
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increase is primarily due to surrender activitynfrthe deferred annuity segment that has occurre AMERCO's bankruptcy filing and Oxford’s
subsequent rating decline.

Operating expenses were $23.2 million and&ggllion for the nine months ended September2B03, and 2002, respectively. Commission expenses
decreased $2.0 million as new sales declined. E@kscted from annuity policies that surrenderettéased $3.2 million offsetting the increases inDA
amortization. General and administrative expens¢ehfees collected decreased $1.2 million.

Operating profit before tax and intercompatigninations was $7.8 million and $1.4 million fibre nine months ended September 30, 2003 and 2002,
respectively. The improvement is due to fewer wdidevns of bonds and from better loss experiendkdrMedicare supplement segment.

SAC Moving and Storag

Total revenues consist of storage rentalmees, vehicle rental commissions and net salesl Terital revenue was $127.4 million and $123.8ionil
for the nine months ended December 31, 2003 and,266pectively.

Net sales revenues were $39.6 million and88llion for the nine months ended December 0Pand 2002, respectively. Propane and hitch sales
accounted for the increase.

Operating expenses before intercompany eéitions were $81.5 million and $74.9 million for thime months ended December 31, 2003 and 2002,
respectively. Increased expenses were the resintafased payroll, advertising, property tax exggsn and liability insurance.

Cost of sales increased to $16.9 million fi&h6.0 million for the nine months ended Decemidgr2B03 and 2002, respectively. This increase was d
to increased sales volume.

Net depreciation expense was $16.0 millioth &b4.5 million for the nine months ended Decen#ier2003 and 2002, respectively. The increaseés du
to an increased loss on disposal of assets.

Operating profits were $52.6 million and $bfillion for the nine months ended December 3D38and 2002, respectively.

Consolidated Groug

Interest expense was $92.8 million and $&6ilBon for the nine months ended December 31, 28088 2002, respectively. AMERCO'’s interest expense
was $60.4 and $54.1 million for the nine monthseehDecember 31, 2003 and 2002, respectively. AMER@®erest expense increased despite lower
overall average debt outstanding due to an incrigethe average cost of debt resulting from defanéirest. Interest expense of SAC Holdings ordtparty
debt was $32.5 million and $32.2 million for the@imonths ended December 31, 2003 and 2002, resgect

Pretax earnings were $80.7 million and $6iian for the nine months ended December 31, 2808 2002, respectively. After providing for income
taxes, net earnings were $50.1 million and $0.lioniffor the nine months ended December 31, 20@32802, respectively.

Disclosures About Contractual Obligations and Commeeial Commitments

The following table of contractual commitm&and contingencies was prepared based on ouandisg obligations and commitments at December 31,
2003, as adjusted to give effect to the issuan@aiphew debt obligations (including the New SACIdiiogs Notes) issued on March 15, 2004 upon our
emergence from bankruptcy and the satisfactiohefiebt obligations discharged in connection thihewn light of our Chapter 11 reorganization, we
believe this information is more useful to investtitan information about our capital structure ahligations as they existed prior to our emergdna
Chapter 11. We have elected to show our contrachigations and commercial commitments for thequkr beginning with the start of our fiscal year on
April 1, 2004 rather than as of January 1, 200thadthe disclosure will conform to prior and
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future disclosures and because we believe therelifte of three months is not material. None oflisted debt or contractual obligations have schediul
maturities due during the quarter ended March 8042

Payments Due by Perioc
(as of December 31, 2003, as adjuste

Prior to 04/01/05 04/01/07 April 1, 2009
Financial Obligations Total 03/31/05 03/31/07 03/31/09 and Thereafter

(In thousands)

Exit Financing Facility (Revolver Portiol $ 194,80( — — — 194,80(
Exit Financing Facility (Term Loan Portio 350,00( 3,50( 7,00C 339,50( —
9.0% Second Lien Senior Secured N¢ 200,00 — — 200,00( —
New AMERCO Note: 148,64t — — — 148,64t
AMERCQO's operating lease 604,90: 377,67 169,20° 53,96« 4,06(
Private Mini Support Agreeme 70,00( — — — 70,00(
New SAC Holdings Notes 200,00( — — 200,00(
SAC Holding’ notes and loans* 790,07¢ 155,08¢ 14,80z 18,10( 602,08
Elimination of SAC Holding' obligations to AMERCC (203,52) — — — (203,52)
Total contractual obligatior $2,354,90:! 536,26: 191,01( 611,56- 1,016,07:
| | | | |

* New SAC Holdings Notes issued to AMERCO creditorsonnection with AMERC'’s approved Chapter 11 plan of reorganizat

**  These notes and loans represent obligatiorSAE Holdings issued to AMERCO and other third pdetyders prior to or outside of AMERCO'’s
Chapter 11 plan of reorganizatic

AMERCO uses certain equipment and occupigsicefacilities under operating lease commitmenith terms expiring through 2079. In the event of a
shortfall in proceeds from the sale of the undedyassets, AMERCO has guaranteed approximately.818i#lion of residual values at December 31, 2(
for these assets at the end of the respective teass. See details related to operating lease é¢onents in Note 15 to the consolidated financiatestnents

Liquidity and Capital Resources

Our successful emergence Chapter 11 hasdadvis with a strengthened balance sheet and vevéel capital structure that will allow us to asre
our operational plans and goals and provide us suifficient liquidity. The majority of the obligaitns that we incurred in connection with our emecgen
from Chapter 11 mature at the end of fiscal 2008axthe New AMERCO Notes do not mature until fis2@ll1. As a result, we believe that our near term
liquidity (one to three years) is strong, whichhailow us the ability to focus on our operatiomsldusiness to improve our liquidity in the longtie As of
December 31, 2003, AMERCO had on hand cash anderpshalents of approximately $136.9 million, ofielinapproximately $4.8 million was held by
our insurance subsidiaries. We believe that if veesaiccessful in improving our operations and firtrengthening our liquidity, we will improve our
access to the capital markets in the long termrétgeno assurance, however, that future cash fleide sufficient to meet our outstanding obliigats or
our future capital needs. The terms of our newlieldness place stringent financial and operatinvgmants on AMERCO and its subsidiaries, which could
constrain our ability to take certain actions witispect to the operation of our business. In amdiif we were to fail to comply with these finaaki
covenants or otherwise breach other covenants io@atin the agreements governing our indebtedressbstantial portion of our indebtedness could be
declared in default and accelerated. The termsiohew indebtedness also severely restrict ouityahd incur additional indebtedness and othergstions
which limits our ability to obtain other financiedsources.

Following is a discussion of the liquiditychoapital resources and needs of our operating eeggmT his discussion is based on our new capitattsire
upon our emergence from bankruptcy on March 154200
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also refer you to the discussion of our existingeintedness located under the captions “Descripti@ther Indebtedness and Other Obligations” and
“Description of the Exchange Notes.”

U-Haul Moving and Storage Capital Expenditure

To meet the needs of its customers, U-Hawdtmaintain a large inventory of fixed asset reitéahs. Historically capital expenditures have ity
reflected new rental truck acquisitions and storgeansion. The capital required to fund these mdipgres has historically been obtained through
internally generated funds from operations, indebéss and lease financing. Going forward, we agtei that a substantial portion of our internally
generated funds will be used to satisfy existirdplitedness and our ability to incur additional btddness over the next five or so years will beeszly
limited. As a result, we expect to finance our abirtuck acquisitions through lease financing

During each of the fiscal years ending Ma8&h2005, 2006 and 2007, U-Haul estimates thatsgrapital expenditures will average approximately
$150 million to maintain its fleet at current lesveThe Exit Financing Facility and 9.0% Second Ls&mior Secured Notes due 2009 limit the amount of
capital expenditures we can make in 2005, 2006 280d to $185 million, $245 million and $195 miliorespectively. Management estimates that U-Haul
will fund its fleet requirements from leasing amdrh the proceeds from the sale of trucks. We interfdcus our growth on expanding our independent
dealer network, which does not require a substaatimunt of capital resources. We believe that ANIERs emergence from Chapter 11 will improve our
access to leasing markets, which we anticipateresililt in more favorable lease terms and additifimancing sources.

Amerco Real Estat

Real Estate has traditionally financed thguésition of self-storage properties though leas# @ebt financing. During the next five or so ye&tsal
Estate’s ability to acquire and construct additldaailities using debt financing may be severéfyited.

Property and Casualty (RepWe:

As of December 31, 2003, RepWest had no rmtésans due in less than one year and its acequaytable and accrued expenses were approximately
$1.2 million. RepWest's financial assets (cashenables, inventories, short-term investments awhfmaturities) at December 31, 2003 were
approximately $546.4 million. State insurance ragjahs restrict the amount of dividends that capéie to stockholders of insurance companies. As a
result, RepWest's funds are generally not availadbleatisfy the claims of AMERCO or its subsidiarie

In connection with AMERCOQ'’s emergence froma@ter 11, RepWest's liquidity and financial positiwere strengthened as a result of a cash payment
from AMERCO totaling $2.7 million in satisfactiori an intercompany obligation. We believe that RegWms sufficient liquidity and financial resources
to meet its claims and other obligations for theseeable future, without additional funding froIBRCO. As discussed elsewhere in this prospectus,
although RepWest was not a party to our bankrufilicg, it remains under supervision by the ArizoDapartment of Insurance and as a result, it isredy
restricted in the actions that it may take witholtaining prior approval from the Arizona Departrehinsurance.

Life Insurance (Oxford)

As of December 31, 2003, Oxford had no natebloans payable due in less than one year aaddtaunts payable and accrued expenses total
approximately $2.6 million. Oxford’s financial ass€cash, receivables, inventories, short-termstments, other investments, and fixed maturities at
December 31, 2003 were approximately $852.4 milltate insurance regulations restrict the amofidividends that can be paid to stockholders of
insurance companies. As a result, Oxford’s funésg@nerally not available to satisfy the claim&MERCO or its subsidiaries.
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In addition to cash flows from operating dim&ncing activities, a substantial amount of ldjfiinds is available though Oxford’s sheetm portfolio. Ir
connection with AMERCO’s emergence from ChapterQ#ford’s liquidity and financial position were sidicantly strengthened as a result of AMERGO’
repayment of an intercompany loan (including ppatiand interest) due to Oxford in the amount &.8Imillion, which provided Oxford with additional
cash liquidity. In addition, A.M. Best Co. recenthcreased its financial strength ratings of Oxfardl its insurance subsidiaries to B-(fair) from @#ak),
in large part as a result of AMERCO’s repaymernthef $18.3 million intercompany loan and AMERCO’sezgence from Chapter 11 bankruptcy. We
believe that Oxford has sufficient liquidity anddincial resources to meet its claims and othegatitins for the foreseeable future, without addaio
funding from AMERCO.

Oxford was not a party to our Chapter 11 bbaptcy filing and it is in compliance with NAIC mimum risk-based capitalization requirements.

SAC Moving and Storag

SAC Holdings operations are funded by varioustgage loans and unsecured notes, with intesitest ranging from 7.5% to 9.0%. SAC Holdings does
not utilize revolving lines of credit to financeeanations or acquisitions. Certain of SAC Holdingsements contain restrictive covenants and résig
on incurring additional subsidiary indebtednessDa&tember 31, 2003, SAC Holdings was in compliamitk all of these covenants.

At December 31, 2003, SAC Holdings’ notes bahs payable due in less than one year totalbappately $155.1 million, excluding amounts owed to
AMERCO, and its accounts payable and accrued exgangal approximately $46.2 million. SAC Holdindisiancial assets (cash, receivables, inventories
and short term investments) at December 31, 2008 agproximately $4.1 million. Because AMERCO dnethave any equity ownership in SAC
Holdings (other than investments made by RepWesiaford in a SAC Holdings-controlled limited pagtship which holds Canadian self-storage
properties), these assets are not available to theetbligations of AMERCO.

At March 15, 2004, total outstanding noted krans payable for SAC Holdings and consolidatdasiliaries before inter-company eliminations were
approximately $988.4 million. Of this amount, apgroately $203.8 million was owed to AMERCO. SAC Huigs’ creditors have no recourse to
AMERCO. AMERCO is not liable for the debts of SA®Idings.

Cash Provided by Operating Activities
U-Haul Moving and Storage Operations

Cash provided by operating activities was $83.3iom) $96.2 million and $106.9 million in fiscal ges 2003, 2002 and 2001, respectively. The dec
in 2003 was due to a decline in intercompany paatiiat was partially offset by an increase in éejption of rental equipment. The decrease in figear
2002 from 2001 is due to an increase in earningsoffiset by an increase in other investments.

SAC Moving and Storage Operatior
Cash provided (used) by operating activitids $13.5 million, ($1.3) million and $15.1 milliégm fiscal years 2003, 2002 and 2001, respectively.

At March 31, 2003, total outstanding noted arortgages payable before intercompany eliminatafr$394.2 million were $983.2 million compared to
$961.5 million at March 31, 2002.

Real Estate Operation

Cash provided (used) by operating activities $(87.1) million, $(144.1) million and $68.7 haih in fiscal years 2003, 2002 and 2001, respebfiv
The decrease in fiscal years 2003 and 2002 wasodaielecrease in the intercompany payable with AIBER
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Property and Casualt

Cash provided (used) by operating activiti@s $(75.1) million, $(61.5) million and $15.2 rioth for the years ended December 31, 2002, 2001 and
2000, respectively. The change in 2002 from 20@uisto increased receivables. The change in 2001 2000 change is due to decreased unearned
premiums, increased receivables, and an incredeelémal income tax recoverable.

RepWest's cash and cash equivalents and-srartinvestment portfolio were $35.1 million, $38nillion and $17.0 million at December 31, 2002,
2001 and 2000, respectively. This balance refleotds in transition from maturity proceeds to laegm investments. This level of liquid assets, corab
with anticipated operating cash flow, is adequatmeet periodic needs. Capital and operating bsdgjtw RepWest to schedule cash needs in accazdanc
with investment and underwriting proceeds.

Life Insurance

Oxford’s primary sources of cash are premiumeseipts from interest-sensitive products an@stment income. The primary uses of cash are dpgrat
costs and benefit payments to policyholders. Maghie investment portfolio to the cash flow densaafithe types of insurance being written is an
important consideration. Benefit and claim statstire continually monitored to provide projectiofi$uture cash requirements.

Cash provided (used) by operating activitids $(18.0) million, $(5.2) million and $3.5 millidor the years ended December 31, 2002, 2001 @®d, 2
respectively. The decrease in cash flows from dpgyactivities in 2001 and 2000 relates to federabme taxes paid, general and administrative resge
and paid loss experience. Cash flows provided mgrfting activities were $67.3 million, $58.1 milliand $13.7 million for the years ended December 31
2002, 2001 and 2000, respectively. Cash flows fdeferred annuity sales increase investment condiggmbsits, which are a component of financing
activities. The increase in investment contractodép over 2001 and 2000 is due to growth in nepodits offset by withdrawals and terminations of
existing deposits.

In addition to cash flows from operating dimé&ncing activities, a substantial amount of ldjfiinds is available through Oxford’s short-terntfudio.

At December 31, 2002, 2001 and 2000, short-terrastments amounted to $80.4 million, $53.5 milliowl $44.9 million, respectively. Management
believes that the overall sources of liquidity vedintinue to meet foreseeable cash needs.

During fiscal 2002, Oxford realized a writeveh of investments due to other than temporaryideslapproximating $2.3 million. During fiscal 2003
Oxford realized a write-down of investments duetteer than temporary declines of approximately $7il@on.

Consolidated Group

Cash provided (used) by operating activitiese $74.5 million, ($19.6) million and $172.6 ndh for fiscal year 2003, 2002 and 2001, respebtive
Stockholders’ Equity

U-Haul’s Moving and Storage Operatior

U-Haul's stockholders’ equity was $499.4 ioifl, $458.6 million and $449.6 million as of Margh, 2003, 2002 and 2001, respectively. Earnings or
losses from operating activities was the causéh®change in each of the years.

SAC Moving and Storage Operatior
SAC Holdings’ stockholders’ deficit was $4%nalllion, $37.7 million and $23.5 million as of Mar 31, 2003, 2002 and 2001, respectively
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AMERCQO'S Real Estate Operatior

Real Estate stockholdeesjuity was $215.0 million, $195.5 million and $88lion as of March 31, 2003, 2002 and 2001, resipely. The increase
fiscal year 2003 and 2002 is due to increased legsrand the sale of storage properties duringlfisx 2002.

Property and Casualt

RepWest's stockholder’s equity was $199.1iom| $205.3 million and $186.7 million at Decemidr, 2002, 2001 and 2000, respectively. The deereas
in 2002 from 2001 is due to the operating losseX0d2. The increase in 2001 from 2000 was due®0a2 million capital contribution from the RepWest
parent AMERCO, offset by operating losses in 20dpWest does not use debt or equity issues toasereapital and therefore has no exposure to tapita
market conditions. RepWest did not pay dividendsst@arent during 2002, 2001 or 2000.

Applicable laws and regulations of the Statérizona require RepWest and Oxford to maintainimum capital and surplus determined in accordance
with statutory accounting practices. The amourdividends that can be paid to shareholders by amsue companies domiciled in the State of Arizona is
limited. Any dividend in excess of the limit reqesr prior regulatory approval. At December 31, 2RR&pWest has $6.5 million of statutory surplus
available for distribution. However, as discussettém 1, subsequent to December 31, 2002, Rep¥desented to an Order of Supervision which, among
other things, prohibits any dividend payments to BRLCO without prior approval of the DOI.

Life Insurance

Oxford’s stockholder’s equity was $111.1 ioifl, $117.7 million and $90.9 million as of DecemBg&, 2002, 2001 and 2000, respectively. The dserea
from 2001 to 2002 is from investment losses, tloegase from 2000 to 2001 is a result of earniniganges in market value of the available for sale
investment portfolio and a $15.4 million contritartifrom AMERCO. Oxford did not pay dividends in 20@001 or 2000. At December 31, 2002, Oxford
cannot distribute any of its statutory surplus iegdénds without regulatory approval.

Consolidated Grouy

The Consolidated group’s stockholder equias327.5 million, $381.5 million and $446.4 mitlias of the end of fiscal years 2003, 2002 and 2001
respectively.

Quarterly Results

The quarterly results shown below are deriverh unaudited financial statements for the elegearters beginning April 1, 2001 and ending
December 31, 2003. The Company believes that a#ssary adjustments have been included in the ametated below to present fairly, and in
accordance with generally accepted accounting iples; such results. U-Haul moving and storage atgenrs are seasonal and proportionally more of the
Company’s revenues and net earnings from its U-lqealing and storage operations are generated ifirt@nd second quarters of each fiscal year i{Apr
through September). The operating results for théds presented are not necessarily indicativegilts for any future period.

Quarter Ended

Dec 31, Sep 30, Jun 30,
2003 2003 2003

(In thousands, except for share and pe
share data)

Total revenue $502,58: $627,45' 580,11¢
Earnings/ (loss) from operatio (2,030 98,99( 75,56(
Net earnings (los: (21,667 44,02¢ 27,73¢
Earnings (loss) per common Share basic and di (1.29) 1.9¢ 1.24
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Quarter Ended

Mar 31, Dec 31, Sep 30, Jun 30,
2003 2002 2002 2002

(In thousands, except for share and per share dat;

Total revenue $448,99° 467,22: 636,87 579,29:
Earnings/ (loss) from operatio (10,539 (6,722 62,86¢ 63,597
Net earnings (loss (25,110 (64,697) 22,12¢ 23,77¢
Earnings (loss) per common Share basic and di (1.36) (2.4%) 0.91 1.0C

Quarter Ended

Mar 31, Dec 31, Sep 30, Jun 30,
2002 2001 2001 2001

(In thousands, except for share and per share dat;

Total revenue $461,88: 480,63( 655,15( 595,91
Earnings from (loss) from operatio (19,879 (31,657) 61,51( 32,16:
Net earnings (loss (39,410 (36,06)) 20,757 (7,274
Earnings (loss) per common Share basic and di (2.05) (1.8¢) .83 0.1¢

Critical Accounting Policies and Estimates

Management's discussion and analysis of irmdrrondition and results of operations are bagszh the consolidated financial statements, whiakeh
been prepared in accordance with accounting prlieigenerally accepted in the United States of Agaeilhe preparation of our financial statements
requires the use of estimates and judgments tfettdhe reported amounts of assets, liabilitiesenues and expenses, and related disclosure tfigent
assets and liabilities. On an ongoing basis, estisnare reevaluated, including those related tasatteat require a significant level of judgmenaor
otherwise subject to an inherent degree of uncytai hese areas include allowances for doubtfabants, depreciation of revenue earning vehicles an
buildings, self-insured liabilities, impairmentsassets, insurance reserves, premiums and acguistdst amortization, income taxes and commitmants
contingencies. Our estimates are based on histexgerience, observance of trends in particuleagrinformation and/or valuations available framsale
sources and on various other assumptions that lievbeo be reasonable under the circumstancesvaich form the basis for making judgments about the
carrying values of assets and liabilities thatreoereadily apparent from other sources. Actual am® may differ from these estimates under differen
assumptions and conditions. Such differences maydierial.

Accounting policies are considered critical wheeytlare significant and involve difficult, subjeaior complex judgments or estimates. We conside
following to be critical accounting policies:

Principles of Consolidation— The financial statements presented in this @oss include the accounts of AMERCO and its whollyned
subsidiaries and SAC Holdings and their subsidsarél material intercompany accounts and transasthave been eliminated in consolidation. AMERCO
has made significant loans to SAC Holdings andigtled to participate in SAC Holdings’ excess célslwv (after senior debt service). All of the equit
interest of SAC Holdings is owned by Mark V. Shoersjgnificant shareholder and executive officeAMERCO. AMERCO does not have an equity
ownership interest in SAC Holdings, except for istveents made by RepWest and Oxford in a SAC Hotdoantrolled limited partnership which holds
Canadian self-storage properties. SAC Holdingsatdegal subsidiaries of AMERCO. AMERCO is noblia for the debts of SAC Holdings and there are
no default provisions in AMERCO indebtedness thass-default to SAC Holdings’ obligations.

Revenue Earning Vehicles and Buildings Depreciation is recognized in amounts expeata@sult in the recovery of estimated residual @alupon
disposal (i.e., no gains or losses). In determitiregdepreciation rate, we review historical digp@xperience and holding periods. Due to longddihg
periods on trucks and the resulting increased piisgiof changes in the economic environment arathat conditions, these estimates are subject to a
greater degree of risk.
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Long-lived Assets and Intangible AssetsWe review carrying value whenever events oruwitstances indicate the carrying values may not be
recoverable through projected undiscounted futash dlows. The events could include significantenperformance relative to expected, historical or
projected future operating results, significantraes in the manner of using the assets, overaléss strategy, significant negative industry armeanic
trends and an unexpected non-compliance with sogmf debt agreements.

Investments— For investments accounted for under SFAS 118etermining if and when a decline in market vddaéow amortized cost is other than
temporary, quoted market prices, dealer quotessopdnted cash flows are reviewed. Other-than-teargaleclines in value are recognized in the cdrren
period operating results to the extent of the decli

Insurance Revenue and Expense RecognitiePremiums are recognized as revenue as earnedhevierms of the respective policies. Benefitd an
expenses are matched with recognized premiumstdtiia revenue and expense recognition over faefithe contracts. This match is accomplished by
recording a provision for future policy benefitsdampaid claims and claim adjustment expenses graanortizing deferred policy acquisition costs.
Charges related to services to be performed aerreef until earned. The amounts received in exaegeemiums and fees are included in other
policyholder funds in the consolidated balance shee

Unearned premiums represent the portion @ffims written which relate to the unexpired tefrpdicies. Liabilities for health and disabilitye
other policy claims and benefits payable represstimates of payments to be made on insurance sfaimeported losses and estimates of lossesratur
but not yet reported. These estimates are basedsirclaims experience and current claim trendsedisas social and economic conditions such asgésn
in legal theories and inflation. Due to the natofr@nderlying risks and the high degree of uncatyaassociated with the determination of the ligpflor
future policy benefits and claims, the amountsaaibimately paid to settle liabilities cannot begsely determined and may vary significantly frtme
estimated liability.

Acquisition costs related to insurance cartrdave been deferred to accomplish matching aghiture premium revenue. The costs are charged to
current earnings to the extent it is determined filare premiums are not adequate to cover amaiefesred.

U-Haul Insurance Expense— Expense is recognized annually based on repoléétis and an estimate of future claims. A resé®oked for unpaid
losses. U-Haul'’s self-insured retention is paid @gr time as claims are settled, relieving themes for unpaid losses.

IRS Examination

In connection with the resolution of litigai with certain members of the Shoen family andt th@rporations, AMERCO had deducted for income tax
purposes approximately $372.0 million of the payteenade to plaintiffs in a lawsuit. In responsé¢hiese deductions, the IRS had proposed adjustrt@nts
the Companys 1997 and 1996 tax returns. In April 2004, the @any entered into a settlement with the IRS, utigeterms of which it will be entitled tc
net refund of $6.5 million.

New Accounting Pronouncements

Statement of Financial Accounting StandaBsAS) No. 143 (SFAS 143), Accounting for Asset Ratient Obligations, requires recognition of the fai
value of liabilities associated with the retiremeftong-lived assets when a legal obligation teuinsuch costs arises as a result of the acquisitio
construction, development and/or the normal opematf a long-lived asset. Upon recognition of tladility, a corresponding asset is recorded atgmes
value and accreted over the life of the asset @pdediated over the remaining life of the long-tivessset. SFAS 143 defines a legal obligation astuatea
party is required to settle as a result of an ggsbr enacted law, statute, ordinance, or writtenral contract or by legal
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construction of a contract under the doctrine ohpissory estoppel. SFAS 143 is effective for fisezdrs beginning after September 15, 2002. We adopt
this statement effective April 1, 2003, and it diot affect our consolidated financial position esults of operations.

In April 2002, the FASB adopted SFAS No. 145 (SFIXS), Rescission of FASB Statement No. 4, (Repgi@ains and Losses from Extinguishmer
Debt), No. 44 (Accounting for Intangible AssetsMbbtor Carriers), and No. 64, (Extinguishments obbilade to Satisfy Sinking-Fund Requirements),
Amendment of FASB Statement No. 13 (Accountinglfeases) and Technical Corrections. This statenigninates the requirement that gains and losses
on debt extinguishment must be classified as esdiaary items in the income statement. Insteadh gi&ns and losses will be classified as extraargin
items only if they are deemed to be unusual angdpfent, in accordance with the current GAAP datéor extraordinary classification. In addition,

SFAS 145 eliminates an inconsistency in lease at@wyby requiring that modification of capital & that result in reclassification as operatiagds be
accounted for consistent with sale-leaseback aditwyrules. The statement also contains other ndustantive corrections to authoritative accounting
literature. The changes related to debt extinguestitrare effective for fiscal years beginning altay 15, 2002. We previously reclassified all extdinary
loss on debt extinguishment to interest expense.chianges related to lease accounting will be &ffeéor transactions occurring after May 15, 2002
adopted the lease accounting provisions effectiagy W6, 2002 and it did not affect our consoliddtedncial position or results of operations.

In September 2002, the FASB issued SFAS M6, (SFAS 146) Accounting for Costs Associated ikt or Disposal Activities, which addresses
accounting for restructuring and similar costs. SFA6 supersedes previous accounting guidanceipalty Emerging Issues Task Force (EITF) Issue
No. 94-3. SFAS 146 requires that the liability for coassociated with an exit or disposal activity beoggized when the liability is incurred. Under EITF
No. 94-3, a liability for an exit cost was recognizedts date of a compargycommitment to an exit plan. SFAS 146 also esthé$ that the liability shou
initially be measured and recorded at fair valuec@dingly, SFAS 146 may affect the timing of resi@ing future restructuring costs as well as the@ant
recognized. The provisions of this Statement decgfe for exit or disposal activities that aréiated after December 31, 2002. We adopted thieSient
effective January 1, 2003 and it did not affect comsolidated financial position or results of gems.

In November 2002, the FASB issued FASB Intetigtion No. 45 (FIN 45), Guarantor's Accounting Risclosure Requirements for
Guarantees, Including Indirect Guarantees of Inetdiitss of Others, an interpretation of FASB Statgsnido. 5, 57, and 107 and rescission of FASB
Interpretation No. 34, Disclosure of Indirect Guaees of Indebtedness of Others. FIN 45 clarifiesrequirements for a guarantor’s accounting far an
disclosure of certain guarantees issued and odlisigint also requires a guarantor to recognizéhainception of a guarantee, a liability for the value o
the obligation undertaken in issuing the guarantéés Interpretation also incorporates without resideration the guidance in FASB Interpretation Blb,
which was superseded. As a result of FIN 45, they@my has recorded a $125 million liability at Mag&1, 2003 and December 31, 2003, which is
management’s estimate of the liability associatét the guarantee of the indebtedness of an affilid Private Mini Storage Realty, L. P. which was
entered into in February 2003.

In December 2002, the FASB issued SFAS N8.(BFAS 148), “Accounting for Stock-Based Compeiosat— Transition and Disclosure”, which
amends Statement of Financial Accounting Standddsl23 (SFAS 123), “Accounting for Stock-Based Qamsation”. SFAS 148 provides alternative
methods of transition for a voluntary change toftievalue based method of accounting for stockelbaemployee compensation. In addition, SFAS 148
amends the disclosure requirement of SFAS 123duire more prominent and more frequent disclosiréimancial statements of the effects of stdisec
compensation. The transition guidance and annsalatiure provisions of SFAS 148 are effective feedl years ending after December 15, 2002. The
interim disclosure provisions are effective fordittial reports containing condensed financial statgs for interim periods beginning after Decenitigr
2002. We have adopted this statement and it hachpact on the Company’s consolidated balance sremtsults of operations.
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In April 2003, the FASB issued SFAS No. 189-AS 149) “Amendment of Statement 133 on Derivatistruments and Hedging Activities.” This
Statement amends and clarifies the accountingddvative instruments, including certain derivatimetruments embedded in other contracts and for
hedging activities under SFAS 133. In particuldAS 149 (1) clarifies under what circumstancesmtreat with an initial net investment meets the
characteristic of a derivative as discussed in SEBJ (2) clarifies when a derivative containsreficing component, (3) amends the definition of an
underlying derivative to conform it to the languageed in FIN 45, and (4) amends certain other iegigironouncements. SFAS 149 is generally effective
for contracts entered into or modified after JufeZ03. The Company does not believe the adopfi@FAS 149 will have a material impact on the
Company’s financial position, results of operationgash flows.

In May 2003, the FASB issued SFAS No. 150SHA50), Accounting for Certain Financial Instrurteewith Characteristics of both Liabilities and
Equity. This Statement establishes standards &ssiflying and measuring as liabilities certainfiicial instruments that embody obligations of trseiés
and have characteristics of both liabilities andigg SFAS No. 150 is effective at the beginninglu# first interim period beginning after June 2603;
including all financial instruments created or nfatl after May 31, 2003. SFAS 150 currently hasmpact on the Company.

In January 2003, the FASB issued Interpretalo. 46 (FIN 46), Consolidation of Variable Irgset Entities, an interpretation of Accounting Resea
Bulletin No. 51. FIN 46 requires that variable it entities be consolidated by a company if thatpany absorbs a majority of the entity’s expected
losses, receives a majority of its expected residgiarns, or both, as a result of holding a vadabterest. In December 2003, the FASB issued 48R,
which reflected certain amendments to the standdrd.provisions of FIN 46, as revised, are effexfir the first interim or annual period endingeaft
March 15, 2004 when certain conditions are met bgréaable interest entity. At this time an evaloatis being conducted to determine whether the tamo
of FIN 46 will require that we consolidate certainfSAC Holdings’ investments, including its investnt in Private Mini.
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QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Interest Rate Risk

In the normal course of business, AMERCOxjsosed to fluctuations in interest rates. AMERCOnages such exposure through the use of a variety of
derivative financial instruments when deemed prudeERCO does not enter into leveraged finanai@hsactions or use derivative financial instruments
for trading purposes. The exposure to market wsichanges in interest rates relates primarilyebtabligations. AMERCO'’s objective is to mitigates
impact of changes in interest rates on its varisde debt. Historically, AMERCO has used interag¢ swap agreements to provide for matching the @y
loss recognition on the hedging instrument withrém@gnition of the changes in the cash flows dageat with the hedged asset or liability attriblésto
the hedged risk or the earnings effect of the hedgeecasted transaction. At March 31, 2003, nerg&tt rate swap contracts existed. At March 31220t
Company had interest rate swap contracts to paghlarrates of interest at the 3-month LIBOR argkiee fixed rates of interest (average rate of §.6f0
$45 million notional amount of indebtedness. Tleisulted in approximately $238 million of the Comypanunderlying debt being subject to variable intt
rates. See Note 6 of Notes to Consolidated FinhBtédements. A fluctuation in the interest rate&@ basis points would change AMERCO'’s interest
expense by approximately $2.5 million.

SAC Holdings debt is primarily fixed rateuEtuations in interest rates for new operationdccbave an impact on operations. SAC Holdings dugs
enter into leveraged financial transactions ordesgvative financial instruments for trading purpss

Foreign Currency Exchange Rate Risk

The Company’s earnings are affected by flatitus in the value of foreign currency exchandesiaApproximately 2.0% of the Company’s revenue is
generated in Canada. The result of a 10% chantjeinalue of the U.S. dollar relative to the Canadiollar would not be material. The Company da#s n
typically hedge any foreign currency risk since ¢ixposure is not considered material.

SAC Holdings earnings are affected by flutiares in the value of foreign currency exchangesafpproximately 6.4% of SAC Holdings revenue is
generated in Canada. SAC Holdings does not typitetige any foreign currency risk since the expo&inot considered material.
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MANAGEMENT
Directors and Executive Officers of AMERCO
AMERCO'’s Directors and Executive Officers:are
Name Age* Office
Edward J. Shoe 54 Chairman of the Board, President, and Dire
William E. Carty 76 Director
John M. Dodd: 66 Director
Charles J. Baye 63 Director
John P. Broga 59 Director
James J. Groge 49 Director
M. Frank Lyons 67 Director
James P. Shoe 43 Director
Gary B. Hortor 59 Treasurer of AMERCO and Asst. Treasurer -Haul
Gary V. Klinefelter 55 Secretary & General Counsel of AMERCO an-Haul
Rocky D. Wardrig 45 Assistant Treasurer of AMERC
Mark V. Shoer 52 President of -Haul Phoenix Operatior
John C. Taylo 45 Director and Executive V.P. of-Haul
Ronald C. Franl 62 Executive V.P. of -Haul Field Operation
Mark A. Haydukovick 46 President of Oxford Life Insurance Compe
Carlos Vizcarre 56 President of Amerco Real Estate Comp
Richard M. Amoros¢ 44 President of Republic Western Insurance Comj

* Ages are as of June 30, 2C

Class | (Term Expires at 2007 Meeting)

John P. Brogarhas served as a Director of AMERCO since AugusB12® has served as the Chairman of Muench-KreTaedle Company since
1980. He has been involved with various compamiekiding a seven year association with Alamo Rer@@ak that ended in 1986. He is a member of the
American Institute of Certified Public Accountaaisd served as Chairman of the Board of Trustedtedgoof the Holy Cross, from 1988 to 1996.

James J. Grogahas served as a Director of AMERCO since AugusB818% is the CEO of Loreto Bay Company. He wasiéeas of G.W. Holdings,
a diversified investment company, from 2001 to 200#%oughout 1999 and 2000, he served as Presaaheh€EO of Sterling Financial Corporation, a
Toronto Stock Exchange company focused on realesstaestments. He was the Senior Executive ViesiBent of UDC Homes, a homebuilder, from
1996 to 1998. He serves on the Board of Directbseweral charitable organizations.
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Class Il (Term Expires at 2004 Meetin¢

Edward J. Shoehas served as a Director and Chairman of the Bola#dMERCO since 1986, as President since 1987,Risextor of U-Haul since
1990, and as the President of U-Haul since 1991 S¥loen has been associated with the Company &

M. Frank Lyonswas elected to the Board of AMERCO on February0®22to fill the vacancy created by the resignatibRichard J. Herrera.
Mr. Lyons served in various positions with the Camy from 1959 until 1991, including 25 years asphesident of Warrington Manufacturing. From 1991
until his retirement in 2000 he was president offgveen Realty, Inc.

Class Il (Term Expires at 2005 Meeting)

John M. Dodd#$as served as a Director of AMERCO since 1987 aneclr of U-Haul since 1990. Mr. Dodds has beevaited with the Company
since 1963. He served in regional field operatiom# 1986 and served in national field operatiansil 1994. Mr. Dodds retired from the Company 594.

James P. Shodmas served as a director of AMERCO since 1986 aamlWice President of AMERCO from 1989 to Novemb@d® Mr. Shoen has
been associated with the Company since 1976. Hedé&rom 1990 to November 2000 as Executive ViasRent of U-Haul and is employed by U-Haul
Business Consultants, a subsidiary of U-Haul.

Class IV (Term Expires at 2006 Meeting)

William E. Cartyhas served as a Director of AMERCO since 1987 aral @irector of U-Haul since 1986. He has beendcatam with the Company
since 1946. He has served in various executiveipnosiin all areas of the Company. Mr. Carty retifom the Company in 1987.

Charles J. Bayehas served as a Director of AMERCO since 1990 asdbeen associated with the Company since 196fakiserved in various
executive positions and served as President of éonReal Estate Company until his retirement in ©et000.

Other Executive Officers

Gary B. Hortonhas served as Treasurer of AMERCO since 1982 asidtaat Treasurer of U-Haul since 1990. He has besaciated with the
Company since 1969.

Gary V. Klinefelter Secretary of AMERCO since 1988 and Secretary ofdudidince 1990, is licensed as an attorney in Adzand has served as
General Counsel of AMERCO and U-Haul since June818® has been associated with the Company sinc@ 19

Rocky D. WardripAssistant Treasurer of AMERCO since 1990, has lassnciated with the Company since 1978 in variapscities within
accounting and treasury operations.

Mark V. Shoemas served as a Director of AMERCO from 1990 urgibruary 1997. He has served as a Director of U-flam 1990 until November
1997 and as President, Phoenix Operations, from i®fresent.

John C. TaylorDirector of U-Haul since 1990, has been associaitidthe Company since 1981. He is presently arcEtwee Vice President of U-
Haul.

Ronald C. Frankhas been associated with the Company since 195 ptesently Executive Vice President of U-Hadl&iOperations.
Mark A. Haydukovicthas served as President of Oxford since June F36ih 1980 to 1997 he served as Vice President &dr@x

Carlos Vizcarrahas served as President of Amerco Real Estate Gongiece September 2000. He began his previousigosis Vice President/
Storage Product Group for U-Haul in 1988.
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Richard M. Amorosdas served as President of RepWest since Auguét P#dwas Assistant General Counsel of U-Haul fi®83 until February
2000. He served as Assistant General Counsel oS@Niconductor Corporation from February to Auguxi®

Edward J., Mark V., and James P. Shoen arthdns. William E. Carty is the uncle of Edwaréddd Mark V. Shoen. M. Frank Lyons was married to
William E. Carty’s sister and the aunt of Edwar@dd Mark V. Shoen until her death in 1992.

Executive Compensation

The following Summary Compensation Table shdve annual compensation for fiscal years 20043 2hd 2002 paid to (1) the Company'’s chief
executive officer; and (2) the four most highly quensated executive officers of the Company, oftfen the chief executive officer.

Summary Compensation Table

Annual Compensation

All Other

Salary Bonus Compensation
Name and Principal Position Year ($)(1) ($) $)(2)
Edward J. Shoe 2004 467,30° 3,00( 1,987
Chairman of the Board and President of AMER 200z 503,70¢ — 334
and L-Haul 200z 503,70t — 1,311
Mark V. Shoer 2004 623,07¢ 3,00( 1,987
President of I-Haul Phoenix Operatior 200z 617,30¢ — 334
200z 623,07 — 1,311
Ronald C. Franl 2004 240,85: 198,80" 1,987
Executive V.P. |-Haul Field Operation 200z 237,99! 15,70« 334
200z 188,47: — 1,311
Gary B. Hortor 2004 242,30¢ 46,38( 1,987
Treasurer of AMERCO and Assistant Treasl 200z 242,30¢ 40,00( 334
of U-Haul 200z 233,65! 40,00( 1,311
Gary V. Klinefelter 2004 285,58: 3,00¢ 1,987
Secretary and General Counsel of AMERCO a-Haul 200z 251,73t 55,00( 334
200z 222,54 67,00( 1,311

(1) Includes annual fees paid to Directors of AMERC@ b-Haul.
(2) Represents the value of Common Stock allocatedrithdeAMERCO Employee Savings, Profit Sharing angpbyee Stock Ownership Ple

The annual fee for all services as a direcfdkMERCO prior to June 4, 2003 was $26,400. Bffecon that date, the annual fee was increased to
$50,000. This amount is paid in equal monthly ithstants. Audit Committee members receive an addéi$50,000 annual fee. Executive Finance
Committee and Compensation Committee members eaefive an additional $20,000 annual fee. Indepar@enernance Committee members receive an
annual fee of $50,000.

Involvement in Certain Legal Proceedings
Reference is made in the disclosure undecaipéion in this prospectus “Business — Legal Pedaggs.”
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SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT
AND RELATED STOCKHOLDER MATTERS

To the best of the Company’s knowledge, tilfing table lists, as of February 13, 2004 {i§ beneficial ownership of AMERCO's equity secsti
of each director and director nominee of AMERCOgath executive officer named in this prospectubérsection titled “Executive Compensatioaid o
all directors and executive officers of AMERCO agraup; (2) the beneficial ownership of Common &tofthose persons who beneficially own more t
five percent (5%) of AMERCO’s Common Stock; and tt8) beneficial ownership of each director of AMBR®f each executive officer named in this
prospectus in the section titled “Executive Compding”, and of all directors and executive officefghe Company as a group, of the percentagetof ne
payments received by such persons during the 2668l fyear in respect of fleet-owner contractseésisy U-Haul.

Name and Address o
Beneficial Owner

Shares of Commor Percentage o Percentage of Ne
Stock Beneficially Common Stock Fleet Owner
Owned Class Contract Payments

Edward J. Shoen(:
Chairman of the Board,
President and Director
2727 N. Central Ave.
Phoenix, AZ 8500:

Mark V. Shoen(1
President, U-Haul
Phoenix Operations
2727 N. Central Ave.
Phoenix, AZ 8500:

James P. Shoen(
Director
1325 Airmotive Way
Reno, NV 8950:

Sophia M. Shoe
5104 N. 32nd Street
Phoenix, AZ 8501

Heartland Advisors, Inc
789 North Water Street
Milwaukee, WI 53202

Paul F. Shoe
P.O. Box 524
Glenbrook, NV 8941

The ESOP Trust(z
2727 N. Central Ave.
Phoenix, AZ 8500:

John M. Dodd:

Director
2727 N. Central Ave.
Phoenix, AZ 8500:

William E. Carty(1)
Director
2727 N. Central Ave.
Phoenix, AZ 8500

Charles J. Baye
Director
2727 N. Central Ave.
Phoenix, AZ 8500:

3,487,70(2) 16.¢ .001

3,252,23(2) 15.€ N/A

1,949,99(2) 9.5 N/A

1,388,66/(2) 6.7 N/A

1,009,00(3) 4.8 N/A

806,13:(2) 3.9 N/A

2,339,40. 11.2 N/A

0 0 N/A

0 0 N/A

2,18¢ * .001
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Shares of Commor Percentage o Percentage of Ne
Name and Address o Stock Beneficially Common Stock Fleet Owner
Beneficial Owner Owned Class Contract Payments

John P. Broga 6,00(C * N/A

Director and Director Nominee
2727 N. Central Ave.
Phoenix, AZ 8500:

James J. Groge 2,60t * N/A

Director and Director Nominee
2727 N. Central Ave.
Phoenix, AZ 8500:
. Frank Lyons 30C * N/A
Director
2727 N. Central Ave.
Phoenix, AZ 8500:

Gary V. Klinefelter 3,51: * N/A

Secretary and General Counsel
2727 N. Central Ave.
Phoenix, AZ 8500:

Gary B. Hortor 2,657 * N/A

Treasurer of AMERCO and
Assistant Treasurer of U-Haul
2727 N. Central Ave.
Phoenix, AZ 8500

Ronald C. Franl 2,59 *x .00Z

Executive V.P. Field

Operations of U-Haul
2727 N. Central Ave.
Phoenix, AZ 8500:

Officers and Directors as a group (12 persons 8,709,78! 42.2 .004

**  The percentage of the referenced class benefioallyed is less than one perce

@

@

Edward J. Shoen, Mark V. Shoen, James P. SlamehWilliam E. Carty beneficially own 16,300 sés0.26%), 16,700 shares (0.27%),
31,611 shares (0.51%), and 12,000 shares (0.19%M&RCO’s Series A 8 1/2% Preferred Stock, respetyi The executive officers and directors
as a group beneficially own 77,611 shares (1.27PAMERCO’s Series A 8 1/2% Preferred Sto

The complete name of the ESOP Trust is the ESOBt Fund for the AMERCO Employee Savings and Empdymsck Ownership Trust. The ES
Trustee, which consists of three individuals withayast or present employment history or busingasionship with the Company, is appointed by
the Company’s Board of Directors. Under the ESGIeheparticipant (or such participant’s beneficidny)he ESOP directs the ESOP Trustee with
respect to the voting of all Common Stock allocatethe participans account. All shares in the ESOP Trust not alkdtad participants are voted
the ESOP Trustee. As of December 31, 2003, of B&892401 shares of Common Stock held by the ES@Bt;Tt,612,639 shares were allocated to
participants and 726,762 shares remained unalldc@te number of shares reported as beneficiallyesilby Edward J. Shoen, Mark V. Shoen,
James P. Shoen, Paul F. Shoen, and Sophia M. $fdaede Common Stock held directly by those indidts and 3,694, 3,690, 3,648, 779 and
196 shares of Common Stock, respectively, allochyethe ESOP Trust to those individuals. Thoseeshare also included in the number of shares
held by the ESOP Trus
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(3) The ownership information set forth hereifb#&sed on material contained in a Schedule 13Gddabruary 12, 2004, filed with the SEC by William
Nasgovitz and Heartland Advisors, Inc. Accordinghte Schedule 13G, Heartland Advisors, Inc. andi&ivil Nassovitz each have shared voting
shared dispositive power over 960,800 and 1,009sb@@es, respectivel

To the best of the Company’s knowledge, tlaeeeno arrangements giving any stockholder th# tigacquire the beneficial ownership of any skare
owned by any other stockholder.
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CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

AMERCO has engaged in related party trangastiand has continuing related party interests$) egrtain major stockholders, directors and offoaf
the consolidated group as disclosed below and tled\Ndl and 19 of Notes to Consolidated FinancitieBtents for the fiscal years ended March 31, 2003,
2002 and 2001, which are contained in this proggedflanagement believes that the transactionsitbesdoelow and in the related notes were
consummated on terms equivalent to those that waneldail in arm’s-length transactions.

Single Transactions

On January 11, 2002, we sold 37 self-stopagperties to a subsidiary of SAC Holdings for $8hillion in cash and notes. The purchase price was
negotiated with SAC Holdings by the Assistant Treas of U-Haul, based on an analysis of the netaipey income of the properties.

On March 28, 2002, we sold 62 self-storagmerties to a subsidiary of SAC Holdings for $14@idion in notes. The purchase price was negatiate
with SAC Holdings by the Assistant Treasurer of duH based on an analysis of the net operatingiiecof the properties. On March 28, 2002, the
purchaser paid down the notes in the amount of%7fillion from cash proceeds obtained from a thpedty financing.

On December 23, 2002, Mark V. Shoen, Presidéidaul Phoenix Operations and a significant kitméder of AMERCO, purchased a condominium in
Phoenix, Arizona from Oxford Life Insurance Compamiie purchase price was $279,573, which was iesxof the appraised value.

Continuing Interests

During fiscal 2003 and 2002, U-Haul purcha$2d. million, and $3.2 million, respectively, afifting from Form Builders, Inc. Mark V. Shoen, his
daughter and Edward J. Shoen’s sons are majortsitades of Form Builders, Inc. Edward J. Shoenhai@nan of the Board of Directors and President of
AMERCO and is a significant stockholder of AMERC®@ark V. Shoen is President, U-Haul Phoenix Operatiand is a significant stockholder of
AMERCO. The Company ceased doing business with Ruitders, Inc. on April 18, 2003.

Samual J. Shoen, the son of Edward J. Sh®employed by U-Haul as project group supervistit. Shoen was paid an aggregate salary and bonus of
$64,800, $79,200 and $79,900 for his services duttie calendar years 2001, 2002 and 2003, respéctiv

During fiscal 2004, 2003, and 2002, a subsidiarthefCompany held various senior and junior unstaotes of SAC Holdings. Substantially all of
equity interest of SAC Holdings is owned by MarkShoen, a
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significant shareholder and executive officer of BRICO. The Company does not have an equity owneistagest in SAC Holdings, except for minority
investments made by RepWest and Oxford in a SAGiHg$-controlled limited partnership which holdsn@dian self-storage properties. The senior
unsecured notes of SAC Holdings that the Compaiiystrank equal in right of payment with the notésertain senior mortgage holders, but junior te th
extent of the collateral securing the applicabletgages and junior to the extent of the cash flaterfalls that favor the senior mortgage holdete T
Company received cash interest payments of $17libmi$26.6 million, and $24.5 million from SAC Htings during fiscal year 2004, 2003, and 2002,
respectively. The notes receivable balance outstgrat March 31, 2004 was, in the aggregate, $208I&n. The largest aggregate amount outstanding
during the fiscal year ended March 31, 2004 was38tfillion. At March 31, 2004, SAC Holdings’ notaed loans payable to third parties totaled
$784.4 million. Interest on the senior and juniotas accrues at rates ranging from 6.5% to 13%ligaussed elsewhere in this prospectus, in cororecti
with our emergence from Chapter 11 bankruptcy omckld5, 2004, $200 million SAC Holdings notes hisydus were restructured and issued directly to
our creditors. See “Description of Other Indebtesdn@nd Other Obligations — New SAC Holdings Notes.”

Interest accrues on the outstanding prinddpdédnce of senior notes of SAC Holdings that tbenBany holds at a fixed rate and is paid on a mgnth
basis.

Interest accrues on the outstanding prindipédnce of junior notes of SAC Holdings that ttarpany holds at a stated rate of basic interefiked
portion of that basic interest is paid on a montiagis.

Additional interest is paid on the same paynuate based on the difference between the anudwamaining basic interest and an amount equal to
specified percentage of the net cash flow befaerést expense generated by the underlying prop@rys the sum of the principal and interest du¢hen
senior notes of SAC Holdings relating to that prtypand a multiple of the fixed portion of basid¢grest paid on that monthly payment date. This arhizu
referred to as the “cash flow-based calculation.”

To the extent that this cash flow-based datmn exceeds the amount of remaining basic istemntingent interest equal to that excess a@émhount
of remaining basic interest are paid on the sametinipdate as the fixed portion of basic inter@stthe extent that the cash flow-based calculatidess
than the amount of remaining basic interest, tithtimthal interest payable on the applicable monthdye is limited to the amount of that cash flovedzh
calculation. In such a case, the excess of theinéngabasic interest over the cash flow-based datimn is deferred and all amounts so deferred trear
stated rate of basic interest until maturity of jiln@ior note. In addition, subject to certain cagncies, the junior notes provide that the hotdéhe note is
entitled to receive 90% of the appreciation realiapon, among other things, the sale of such ptpjgr SAC Holdings. To date, no such propertiesehav
been sold by SAC Holdings.

The Company currently manages the self-stopagperties owned by SAC Holdings pursuant taaddrd form of management agreement with each
SAC Holdings subsidiary, under which the Comparoeiees a management fee equal to 6% of the grosgpts. The Company received management fees
of $12.9 million, $12.3 million, and $8.3 milliorudng fiscal year 2004, 2003, and 2002, respegtivEhis management fee is consistent with the fees
received for other properties the Company managethird parties.

RepWest and Oxford currently hold a 46% ledipartnership interest in Securespace LimitechBestip (“Securespace’d,Nevada limited partnersh
A SAC Holdings subsidiary serves as the generahpanf Securespace and owns a 1% interest. An&hA€rHoldings subsidiary owns the remaining 53%
limited partnership interest in Securespace. Sepae was formed by SAC Holdings to be the owneadbus Canadian self-storage properties.

During fiscal years 2004, 2003 and 2002 tben@any leased space for marketing company offisasicle repair shops and hitch installation ceniters
35 locations owned by subsidiaries of SAC Holdingstal lease payments pursuant to such leases$2edamillion, $2.1 million, and $410,000 during
fiscal year 2004, 2003, and 2002, respectively. fEnms of the leases are similar to the termsadds for other properties owned by unrelated sattiat
are leased to the Company.
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At March 31, 2004, subsidiaries of SAC Hofgiracted as U-Haul independent dealers. The finhand other terms of the dealership contracts with
subsidiaries of SAC Holdings are substantially tie to the terms of those with the Company’s oihdependent dealers. During fiscal 2004, fis€02
and fiscal 2002, the Company paid subsidiariesA® $loldings $29.4 million, $27.7 million, and $13nillion, respectively, in commissions pursuant to
such dealership contracts.

The transactions discussed above involvin@ $#ldings have all been eliminated from the Conymoonsolidated financial statements. Although
these transactions have been eliminated for firdusthtement reporting purposes, except for mipamitestments made by RepWest and Oxford in
Securespace, the Company has not had any equitgrslip interest in SAC Holdings.

SAC Holdings were established in order touitregself-storage properties which are being maddyethe Company pursuant to management
agreements. The sale of self-storage propertighdb€ompany to SAC Holdings has in the past pravglgnificant cash flows to the Company and the
Company’s outstanding loans to SAC Holdings entfike Company to participate in SAC Holdings’ excessh flows (after senior debt service). However,
in connection with SAC Holdings’ issuance of theaeN8AC Holdings Notes to AMERCO's creditors in AMERG Chapter 11 proceeding, certain
SAC Holdings notes payable to the Company were ipafiall thereby extinguishing the “cash flow-bassalculation.”

Management believes that its sales of selfagie properties to SAC Holdings over the pastregdyears provided a unique structure for the Camgga
earn rental revenues from the SAC Holdings selfagte properties that the Company manages andipatédn SAC Holdings’ excess cash flows as
described above.

Although the Board of Directors of the appiafe subsidiary which was a party to each transaaetith SAC Holdings approved such transactiothat
time it was completed, the Company did not seekamp by AMERCO's Board of Directors for such trangons. However, AMERCQO'’s Board of
Directors, including the independent members, waderaware of and received periodic updates regasiioh transactions from time to time. All future
real estate transactions with SAC Holdings thadime the Company or any of its subsidiaries wil&ahe prior approval of AMERCO’s Board of
Directors, even if it is not legally required, inding a majority of the independent members of ANMIERs Board of Directors.

In connection with both the single transactions #rdcontinuing interests described above regandénts, tools and printing services, the Internadli
Department of U-Haul periodically tests pricing exga competitive third party bids for fairness.

In connection with both the single transatsiand the continuing interests described abovaagement believes that the foregoing transacticere w
consummated on terms equivalent to those that prievam’s-length transactions.
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DESCRIPTION OF OTHER INDEBTEDNESS AND OTHER OBLIGAT IONS
The following is a summary of certain of @nd our subsidiaries’ indebtedness and the indabtsdof SAC Holdings.
Exit Financing Facility

General.Upon our emergence from bankruptcy, AMERCO, U-HAMIERCO Real Estate Company and certain of ourigiidrges entered into a loan
and security agreement with Wells Fargo Foothilt. [(the “Exit Financing Facility”). The Exit Finaimg Facility consists of two components:

(1) $200 million revolving credit facility (the “Relver”), including a $50 million letter of crediub-facility; and

(2) $350 million amortizing term loan (the “TermMotes”).

Available Credit.The amounts available for borrowing under the Reswoare determined based on a borrowing base farmhich is based upon a
percentage of the value of our eligible real estatiateral. The amount of advances that we canastgcannot exceed at any one time outstanding an
amount equal to the lesser of:

(1) $200 million (unless reduced by the lenderiinations where we repay the Revolver as a reddales of our assets) less the aggregate amoun
of all outstanding letters of credit;

(2) the “borrowing base” less (x) the aggregate amof all outstanding letters of credit and (y& thutstanding balance of the Term A Notes.

The borrowing base is defined as 60% of thstmecent fair market valuation of the real propepllateral securing the Exit Financing Facilifyhe
borrowing base at any time is reduced for the foitm:

« required reserves relating to our credit card, tiednid and other bank clearing system reserveshwiiate to our cash accounts securing the Exit
Financing Facility

« environmental remediation reserves relating taréta property collateral;
« title reserves with respect to title defects andegxions for the real property collateral,

« other reserves for taxes, assessments, insuraaceymns and other items that the lender determiregdiconstitute a priority lien with respect to the
real property collatera

As of March 15, 2004, the gross value of altateral that was eligible for inclusion in therbowing base was sufficient to enable us to bortiosv
entire amount of the Revolver ($200 million). At Mk 15, 2004, outstanding advances under the Exdrieing Facility totaled $515 million, consisting
$165 million outstanding under the Revolver and®88llion outstanding under the Term A Notes.

Swing Loans and Overadvanc&fie Revolver contemplates that the lender maytsidiscretion, make swing loans to us. Each swoag is deemed to
be an advance under the Exit Financing Facility stmall be subject to all the terms and conditigndieable to other advances, except that swingdeaa
not eligible for the LIBOR interest rate optiongdiussed below). In addition, the lender may, inligsretion, knowingly continue to advance fundsisdn
amounts that exceed the borrowing base. Thesedanaes are limited such that after giving effediie advances, the sum of outstanding amountsunde
the Revolver (including outstanding letters of éfedloes not exceed the borrowing base by an atrequmal to the lesser of (x) 5% of the borrowingda
and (y) $10 million, and in any event does not exiche maximum available credit under the revo{®200 million).

Maturity and Payment& he Exit Financing Facility matures on February 2009. Monthly principal payments of $291,667 aguired for the Term A
Notes commencing on April 1, 2004, with the baladae at maturity. No principal payments are dudtierRevolver before maturit

If we terminate the Exit Financing Facility, make prepayments on the Term A Notes, prior &wdil 15, 2007, we are subject to a prepayment fyenal
as follows: before March 15, 2005, 2.00%; after
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March 15, 2005 and before March 15, 2006, 1.50%;aiter March 15, 2006 and before March 15, 20000%. The prepayment penalty is determined
based upon on the average daily outstanding balafriibe Revolver and the average daily balancendfawn letters of credit.

Ranking.Borrowings under the Exit Financing Facility regresour senior secured obligations and rpak passun right of payment to the 9.0%
Second Lien Senior Secured Notes. Borrowings utideExit Financing Facility rank senior in right méyment to all other indebtedness of AMERCO and
its legal subsidiaries (except for indebtednes®xdbrd and RepWest).

GuaranteesThe Exit Financing Facility is guaranteed by substdly all direct and indirect subsidiaries of tBempany except for (i) the subsidiaries
that are actual borrowers under the agreemengujiijnsurance subsidiaries Oxford and RepWestlagid respective subsidiaries, (iii) Storage Realty
L.L.C., a Texas limited liability company, (iv) INVA Washington corporation, and (v) certain dornsasidiaries. As discussed elsewhere in this
prospectus, SAC Holdings are not legal subsidiarfeSMERCO and do not guarantee any borrowings utite Exit Financing Facility.

Collateral. All amounts outstanding under the Revolver and TArNotes are secured by a first priority securnitierest in substantially all of the assets
of the borrowers and the guarantors, except fofdhewing assets:

« synthetic leases and synthetic lease collateral;

« notes receivable from SAC Holdings existing on date of emergence from Chapter 11;

« real property having an approximate book value®¥ $nillion under contract for sale on the closifege of the Exit Financing Facility.

« real estate subject to synthetic leases at theadater emergence from bankruptcy;

« the capital stock of Oxford and RepWest owned byERCO;

« real property secured by a lien in favor of Oxford;

« surplus property;

« proceeds in excess of $50 million associated vhighsettiement, judgment or recovery related tditigation against PricewaterhouseCoopers;
« vehicles that are subject to an operating leassmgement; and

« certain cash accounts for the benefit of thirdipart

Interest.As of March 15, 2004, $349 million of the Term Adrs bear interest at LIBOR plus 4.00% and $1 milbear interest at the base rate plus
1.50%. Monthly interest payments are due commengjog 1, 2004.

Interest on the Revolver is payable montblytfase rate option advances. Interest on LIBO®apgtion advances is generally payable every
three months and/ or the last day of the interesbd selected. Advances outstanding under the IRewvbear interest under the base rate optioner th
LIBOR option, which we select, described as follows

Base Rate OptioThe base rate option is defined as the base rasetipé applicable margin. The base rate meangitme pate as announced by
Wells Fargo Bank. The applicable margin is basedwrEBITDA for the prior 12 months as follow

EBITDA Margin
less than $275 millio 1.5(%
greater than $275 million but less than $300 nmil 1.25%
greater than $300 millio 1.0(%
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At March 15, 2004, the base rate was 4% and oull BBIfor the prior 12 months was less than $275iomill The applicable margin is adjusted
quarterly at the end of each fiscal quarter basedur EBITDA for the trailing twelve month

LIBOR Rate OptionThe LIBOR rate option is defined as the LIBOR rales the applicable margin. The LIBOR rate meaesr#tte per annum at
which dollar deposits are offered by major bankgheLondon interbank market (after consideratiba oustomary reserve percentage, if any),
provided that the rate shall never be less thanVi#select the interest period for which each LIB@E option advance is to be calculated with such
period being 1, 2, 3 or 6 months. We may not hageenthan six LIBOR rate option advances outstandirgny one time and each LIBOR advance
must be of at least $1 million and integral mulgpbf $500,000 in excess thereof. In addition, aregrepay any outstanding LIBOR rate option
advances under the Revolver, but we must reimiheskenders for any funding losses they suffer gesalt of such prepayment. The applicable m:
is based on our EBITDA for the prior 12 months @fofvs:

EBITDA Margin
less than $275 millio 4.0(%
greater than $275 million but less than $300 nmil 3.7%%
greater than $300 millio 3.5(%

At March 15, 2004 our EBITDA was less tharr$2nillion. The applicable margin is adjusted gedytat the end of each fiscal quarter based on our
EBITDA for the trailing twelve months. If an evemitdefault occurs, we may no longer select the LiB@te option and any then outstanding LIBOR rate
option advances (including amounts outstanding utidgeTerm A Notes) can be converted to the baseation, at the option of the lender.

Default Interestin the event of any event of default, interest atstanding advances and outstanding letters oftaréltlaccrue at a rate of 2% in
excess of the then applicable rate otherwise ieceff

Letter of Credit Fees; Facility Fee¥/e are charged a letter of credit fee (plus isseamarges) at a rate based on our EBITDA for tier A2 months,
as follows:

Applicable

EBITDA Margin
less than $275 millio 4.0(%
greater than $275 million but less than $300 mil 3.7%%
greater than $300 millio 3.5(%

The letter of credit fee accrues on the undrawnuarhof all outstanding letters of credit at the laggble margin set forth above. In addition, we enarged
a fee of 0.50% of the unused portion of the Rewglveluding the letter of credit sub-facility.
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CovenantsUnder the Exit Financing Facility, we are requitecomply with a number of affirmative and negativeenants. These covenants apply to
the borrowers. These covenants provide that:

« On a quarterly basis, we cannot allow our EBITDAns capital expenditures (as defined), each medsura fiscal quarter-end basis for the
applicable period set forth below, to be less tti@namounts set forth belo

Applicable Amount Applicable Date
$15 million For the three month period ending June 30, 2
$65 million For the six month period ending September 30, 2
$65 million For the nine month period ending December 31, 2
$60 million For the twelve month period ending March 31, 2(
$48 million For the twelve month period ending June 30, 2!
$25 million For the twelve month period ending September 3052
$25 million For the twelve month period ending December 3152
$30 million For the twelve month period ending March 31, 2(
$80 million For the twelve month period ending June 30, 2!
$115 million For the twelve month period ending September 3062
$110 million For the twelve month period ending December 3162a6d
$105 million For the twelve month period ending March 31, 2(

For each fiscal quarter after March 31, 2QB&,above covenant will be established using &meesmethodology as utilized for 2004, 2005 and 2006
based on financial projections we submit to thelégs. The lender will present the new covenantsstfor approval, which we shall not unreasonably
withhold. In the event we do not approve the letsdealculations of the new covenant, the holder§i8f of the commitments for the Term A Notes will
establish this covenant.

» We are restricted in the amount of capital expemeg that we can make in any fiscal year as folidissal 2005, $185 million; fiscal 2006,
$245 million; and fiscal 2007, $195 million. Forckefiscal quarter after March 31, 2007, this coverveill be established using the same
methodology as utilized for 2005, 2006 and 2008ebzon financial projections we submit to the lead&he lender will present the new covenan
us for approval, which we shall not unreasonablthkold. In the event we do not approve the lendealsulations of the new covenants, the holders
of 51% of the commitments for the Term A Notes w8lablish this covenar

* We cannot incur any additional indebtedness, exicept
« indebtedness existing under the Exit FinancingIFgci
« indebtedness existing on March 15, 2004;

« purchase money indebtedness and capitalized I&digations (excluding synthetic lease obligatioimsqn aggregate amount not to exceed
$30 million;
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« capital leases, to the extent such capital leasss aur of the treatment of our synthetic leaged{ding refinancings) as capital leases in
accordance with GAAP (s¢‘— Synthetic Lease Arrangeme”);

« indebtedness under the New AMERCO Notes and tHé $6cond Lien Senior Secured Notes due 2009;
* permitted guarantees;
« indebtedness comprising investments specificaltynitéed under the Exit Financing Facility;

« letters of credit issued outside the Exit Finandtagility and secured by cash collateral in an eggre amount not to exceed $3 million at any
time; and

« subject to certain conditions, refinancings, redsyar extensions of permitted indebtedness.
« We cannot create, incur, assume or permit to exigtlien on or against any of our assets, excepafoong others, the following permitted liens:

« the interest of lessors under permitted operatagés and synthetic leases;
« liens related to permitted purchase money indelgesiand capital leases;

« liens relating to the New AMERCO Notes;

« liens relating to the 9.0% Second Lien Senior Seduotes due 2009;

« liens on real property in favor of Oxford;

« liens on collateral securing synthetic leases; and

« other customary liens that arise in the ordinanyrse of business.

« We cannot enter into any merger, consolidationgaaization, or recapitalization (subject to exgmm) and we cannot liquidate, wind up or dissolve
any of our subsidiaries that is a borrower underBRit Financing Facility, unless the assets ofdissolved entity are transferred to another sudsi
that is a borrower under the Exit Financing Faci#ihd certain other conditions are n

* We cannot convey, sell, lease, assign, transfettmrwise dispose of any of our assets, exceptdidain permitted dispositions, including:
« sales of worn out, damaged or obsolete property;
« sales of assets that are not part of the collatkaalsecures the Exit Financing Facility;

« sales of rental vehicles in the ordinary courseuwffleet rotation program, so long as the aggeegat book value of rental vehicles subject tod
under the Exit Financing Facility does not decrdasenore than (x) $40 million during any of (i) thiest quarter of fiscal 2005, (i) the first two
quarters of fiscal 2005, (iii) the first three gueas of fiscal 2005 or (iv) each 12-month periodréafter, in each case to be tested at the enacbf e
quarter or (y) $160 million in the aggregate afttarch 15, 2004

« sales in the ordinary course of business of remthicles subject to operating leases;
« sales or other dispositions contemplated undeapproved Chapter 11 of reorganization; and

« sales of real property collateral in an aggregateunt not to exceed $10 million during any fiscaay or $35 million in total after March 15, 20
subject to certain condition

« We cannot guarantee the obligations of our insweanbsidiaries or any third party, except for:
« guarantees of AMERCO existing on March 15, 2004;
« guarantees of AMERCO that are part of our Chapterebrganization plan;
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« guarantees of AMERCO with respect to the Privataildupport party agreements (see “— Private Mior&je Credit Facility”);
< guarantees with respect to rental vehicle operdtiages;
< guarantee obligations pursuant to any permittedbtetiness; and

« guarantees pursuant to any permitted refinancemgwal or extension of any permitted indebtedness.

« We cannot prepay, redeem, defease, purchase enigbeacquire any of our indebtedness or any irethi®ss of a subsidiary that is a borrower u
the Exit Financing Facility, excef

« indebtedness relating to our debtor-in-possesgieditcfacility;
« obligations in accordance with the Exit Financiragity;

« as required by our Chapter 11 confirmation order;

« in connection with a permitted refinancing;

« prepayments of indebtedness under the New AMERC(tesd\ifrom the proceeds from the monetization o sfhssets excluded from the
collateral securing the Exit Financing Facili

« that so long as no event of default exists unde&kt Financing Facility, we can prepay indebtexinender the 9.0% Second Lien Senior Secured
Notes due 2009 or the New AMERCO Notes so longapthe aggregate amount of prepayments under oiinetyc leases plus the aggreg
amount of dividends paid in arrears in such fisear shall not, in the aggregate, exceed the “E&fFyd-orward Amount”’gummarized below),
any then in existence, and (b) on the date of puepayment, we are in compliance with “Excess Availability Te” (summarized below’

« prepayments of indebtedness under our syntheteseapon the sale of any real property collat&@lisng such synthetic lease pursuant to an
armslength sale to a bona fide r-affiliate purchaser, up to the amount of the spteseeds

« that so long as no event of default exists undeiikt Financing Facility, we can prepay indebtexinequired pursuant to the provisions of our
synthetic leases so long as (a) the aggregate d@rmbanch prepayments in any fiscal year, togettitr the aggregate amount of permitted
prepayments in such fiscal year by us with resfzetlie 9.0% Second Lien Senior Secured Notes dli¢ 20d the amount of dividends paid in
arrears in such fiscal year, shall not, in the aggte, exceed the “ECF Carry Forward Amount” (sunzed below) and (b) on the date of such
prepayment we are in compliance with “Excess Availability Te” (summarized below); ar

« scheduled payments of principal and interest dukeuour synthetic leases.
For purposes of this covenant:
ECF Carry Forward Amounmeans:

through September 30, 2004, $3.335 million;

as of October 1, 2004 though March 31, 2005, 50%uofexcess cash flow (EBITDA minus cash intergpease and dividend and other
distributions, plus permitted capital expendituses repayments of certain indebtedness, in eaehasadefined and subject to exceptions) for the
period commencing April 1, 2004 and ending Septar8be2004; o

as of March 31, 2005 and at all times thereafter50% of our excess cash flow for the fiscal yaating March 31, 2005, plus our excess
cash flow for each fiscal year thereafter, minystifle sum of (i) the aggregate amount of dividepaisl in arrears on account of our preferred s
on or after January 1, 2004, (ii ) the aggregatewarhof permitted prepayments of indebtedness utideNew AMERCO Notes and the 9.0%
Second Lien Senior Secured Notes due 2009 andh@
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aggregate amount of permitted prepayments of timeipal amount of indebtedness under our syntheéises.

Excess Availability Tesheans:

at the time of payment of any indebtedness undeNtaw AMERCO Notes or 9.0% Second Lien Senior SatiNotes due 2009 or at the ti
of declaration or payment of any dividend or dividen arrears, (a) our “Excess Availability” (asvsmarized below) plus cash securing the Exit
Financing Facility exceeds (i) $35 million plug ¢ine amount of such debt payment or dividend payras of the date of such payment and as of
the month end for each of the preceding consectafviiscal months immediately preceding such paytrdate and (b) after giving effect to such
payment, our “Excess Availability” plus cash sengrthe Exit Financing Facility is projected to exde$35 million for the month end of each of
the 12 fiscal months immediately succeeding sugimeat date

Excess Availability means:

the amount, as of the date of any determinationaki the difference between the lesser of (i)dbeowing base, or (ii) $550 million
(subject to adjustment in certain situations) drel@mount outstanding under the Exit Financingliac

* We cannot cause any change of control of AMERCO;

« All real property collateral and rental vehiclelatéral securing the Exit Financing Facility mustdwned by a subsidiary that is a
borrower under the Exit Financing Facili

« We cannot make any distribution or declare or paydividends except that we are permitted to (ikenater-company dividends and
distributions within Exit Financing Facility borr@wx group; (ii) pay dividends on our preferred stackrued after March 15, 2004
(including the payment of dividends for the peradling February 29, 2004), in an aggregate amanirtorexceed $13 million in any
fiscal year, so long as we are in compliance with“Excess Availability Test” (as summarized aboae (iii) pay dividends on our
preferred stock accrued prior to or for the peeoded November 30, 2003, so long as (x) the agtgegaount of such dividends do not
exceed the lesser of (I) $19.6 million or (l1) ttlger with the amount of any permitted prepaymenting such fiscal year under the 9.0%
Second Lien Senior Secured Notes due 2009 andyrepas during such fiscal year of indebtednesdingldo our synthetic lease
agreements, the “ECF Carry Forward Amount” (as sanad above) and (y) at the time of any such paynvee are in compliance with
the“Excess Availability Te” (as summarized above

« We cannot make any investments, or incur any lt#slfor or in connection with any investmentsgegpt for defined “permitted
investment”, which include:

« advances made in connection with the purchaseadgor services in the ordinary course of business;

« investments by any party to the Exit Financing gan another party to the Exit Financing Fagilit

« investments in SAC Holdings notes to the extenstamiding on March 15, 2004 (and any accrued inténeseon);
» payments on behalf of SAC Holdings pursuant tornanagement agreements with those entities;

« investments in Private Mini Storage Realty, L.PPM Preferred Properties, L.P. or any of theirliafés solely to the extent required
pursuant to the Private Mini Storage support pagseements (see “— Private Mini Storage CreditlEgbi (subject to additional
conditions);
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« permitted guarantees;
« payments in the ordinary course of business to Utdaalers; and

« other investments in an aggregate amount not teezk&5 million per year.

« Unless otherwise set forth in our Chapter 11 remirggion plan and except to reimburse SAC Holdifagsts transaction costs incurred
with respect to the New SAC Holdings Notes, we cammter into transactions with affiliates, inclngiSAC Holdings, Self-Storage
International Holding Corporation, Private Mini &ige Realty, L.P. or PM Preferred Properties, Lrfess the transactions are in the
ordinary course of business and are no less faletalus than would be obtained in an 's length transaction with a r-affiliate.

« Except for permitted dispositions, we cannot einter any sales and leaseback transaction.

New AMERCO Notes

General.Upon our emergence from bankruptcy, AMERCO isswugtos subordinated notes in the aggregate principadunt of $148,646,137 (the
“New AMERCO Notes”).

Maturity. The New AMERCO Notes mature on March 15, 2011. Nogipal payments are due prior to maturity.

RedemptionWe must redeem New AMERCO Notes at a redemptiaemf 100% of the aggregate outstanding principgunt plus unpaid interest
from (i) the net available proceeds from the sdlgome or all of the collateral securing the New BRICO Notes and (ii) 75% of any of the net recovery
above $50 million resulting from our litigation agst PricewaterhouseCoopers after reduction foraglys’ fees and costs and taxes payable by us with
respect to such recovery.

We have the option to redeem at any timeé\te@ AMERCO Notes in whole or in part at the redeiompprices (expressed as a percentage of principal
amount) set forth below, plus accrued intereshéoapplicable redemption date, if redeemed dutiegl?-month period beginning on March 15 of theryea
indicated below:

Calendar Year Percentage
2004 102.(%
2005 101.5%
2006 101.(%
2007 and thereaft 100.(%

If we experience a change of control, eadddroof New AMERCO Notes will have the right to teg us to repurchase that holder's New AMERCO
Notes at an amount equal to 101% of the principaunt of the New AMERCO Notes plus accrued and ishipderest.

Ranking; SubordinatiorRPayment of principal of and interest on of the NBMIERCO Notes is subordinated in right of paymentite prior payment in
full or discharge of our senior indebtedness. R purpose, senior indebtedness means our ololigatinder the Exit Financing Facility and our
outstanding 9.0% Second Lien Senior Secured Nate2809. We may not make any direct or indirechpayts with respect to the New AMERCO Notes,
whether pursuant to the terms of the New AMERCOeNalr the indenture governing the New AMERCO Natesn acceleration or otherwise, if at the
time of such payment there exists (i) a defauthanpayment of all or any portion of the obligasamder our senior indebtedness or (ii) any otleéadt
under any document or instrument governing or exé@® our senior indebtedness, and the trustethéoNew AMERCO Notes has received a written
notice of such default from an authorized represtérg of the holders of the senior indebtednesd,iamither case, the default has not been curedhored
in writing. Notwithstanding the previous sentenicethe event of a nopayment default described in (ii) of the previoasatence, if the holders of our ser
indebtedness have not declared the
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senior indebtedness to be immediately due and payabhave rescinded a declaration of acceleratiagthin 180 days after the notice of such defailign
payment of principal of and interest on the New ARIED Notes may resume. The indenture governing thve AMERCO Notes provides that only one
such 180 day period may commence within any 36@ecutive days.

GuaranteesThe New AMERCO Notes are guaranteed by almostfahesubsidiaries of AMERCO except for Oxford, Régst, Storage Realty,
L.L.C., a Texas limited liability company, INW Corapy, a Washington Corporation, and certain dorrsahsidiaries. As discussed elsewhere in this
prospectus, SAC Holdings are not legal subsidiaafeSMERCO and do not guarantee the New AMERCO Note

Collateral. The New AMERCO Notes are secured by the followiatiateral:
« the capital stock of Oxford;

« certain real property having an approximate bodkevaf $7.7 million, which was under contract fateson the closing date of the New AMERCO
Notes;

* 75% of the net proceeds in excess of $50 millioaisted with the settlement, judgment or recovelgted to our litigation against
PricewaterhouseCoopers (after deduction of att@’ fees and costs and taxes payable with respecttomoceeds;

« payments under notes receivable from SAC Holdihgsing an outstanding principal balance at March20®4 of approximately $203.8 million; a
« certain surplus property.

Interest.The New AMERCO Notes bear interest at 12.0%. Iisteepayable quarterly. In the event of defaulteiest will accrue at an additional 2%.

CovenantsThe indenture for the New AMERCO Notes requiresousomply with a number of customary affirmativelaregative covenants, including
the following:

« We are limited in the amount of dividends and o#mguity distributions or redemptions, investmemtd eedemptions or repayments of subordinated
indebtedness that we can make (restricted paymé&hisannot make any restricted payment if (i) faalé shall have occurred or shall occur as a
result thereof, (ii) we cannot incur $1.00 of agdiial indebtedness pursuant to the “Coverage Rataeption” (summarized below) at the time of
such payment and after giving pro forma effectuchspayment as if such payment was made at theiegi of the applicable four-quarter period or
(i) the amount of such restricted payment, togethith all restricted payments made after March2ll®4 exceeds the sum of the “restricted
payments basket”. The restricted payments baskktdas, among other things, 50% of net income r(aieluction of preferred stock dividends) from
April 1, 2004 though the end of the fiscal quapgezceding the date of such payment and 100% afieheash proceeds received by us from certain
equity issuance!

« In addition, we may pay dividends on our capitatktaccruing after March 15, 2004 in an aggregateuant not to exceed $13 million in any fiscal
year. We also may pay dividends on our capitalksfocaccrued for periods prior to March 15, 2004ang as the aggregate amount of such
dividends in arrears do not exceed $19.6 milliother“ECF Carry Forward Amount”, as defined in #dt Financing Facility (see “Description of
Certain Indebtedness and Other Obligati— Exit Financing Facility— Covenant”).

* We cannot incur any additional indebtedness; pexithowever, we may incur additional indebtedniaftér giving effect thereto on the date of
incurrence, our consolidated interest coverage ratiuld be at least 2.25 to 1.00 (the “CoveragécREception”). The interest coverage ratio means
the ratio of “cash flow'during the four most recent consecutive full fisgahrters ending on or prior to the date of measar# to interest expense
that four quarter period. “Cash flow” means the safmet income (after deduction of preferred stdikdends), plus income tax expense,
amortization expense, depreciation expense, irttergense, all other n-cash cash charges reducing net income,
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restructuring charges (subject to certain limitasip in each case subject to, and as definedennttenture for the New AMERCO Notes.
In addition to the Coverage Ratio Exceptitie, following items, among others, of indebtedraagspermitted:
« indebtedness relating to the Exit Financing Fagilit
« indebtedness outstanding as of March 15, 2004y dlireg) the 9.0% Second Lien Senior Secured Note20dé ;

« purchase money indebtedness and capitalized lédigations (excluding synthetic lease obligatioimsan aggregate amount not to exceed
$40 million;

« capitalized leases, to the extent such capitaliasks arise our of the treatment of our synthetises (including refinancings) as capitalizedds
in accordance with GAAP (see “— Synthetic LeaseaAgements”) or are entered into for the purposecqtiiring vehicles in the ordinary course
of business

« indebtedness with respect to letters of creditddsuy a party other than lender parties to the Exriaincing Facility and secured by cash collateral
in an aggregate amount not to exceed $3 millicangttime;

« permitted guarantees;
« other indebtedness not in excess of $7.5 million.

« refinancing indebtedness relating to indebtedmessried pursuant to the Coverage Ratio ExceptlmnEixit Financing Facility, indebtedness
outstanding as of March 15, 2004, including thé&®®econd Lien Senior Secured Notes due 2011, gedmpurchase money indebtedness and
capitalized leases, al

« arising from our investments in Private Mini Stogagealty, L.P. or PM Preferred Properties, L.Paror of their affiliates or SAC Holdings under
the Private Mini Storage Credit Facility supportegments (see Description of Other Indebtednes©démner Obligations — Private Mini Storage
Credit Agreemen”).

« Subject to exceptions, we cannot consummate aryo$alur assets unless no default exits immediqieédy to and after giving effect to such asset
sale, we receive consideration at least equaletdatin value of the asset sold and in the cashesale of collateral securing the New AMERCO N
(except in the case of the sale of certain propbdyis collateral, we must receive consideratibleast equal to 80% of the appraised value df suc
property), in the case of a sale of assets that@lateral 75% of the consideration we receivim ihe form of cash or cash equivalents (exceptHer
sale of Oxford capital stock). With respect to slade of assets that constitute collateral for teer PAMERCO Notes, we must redeem New AMER
Notes when the aggregate net proceeds from sueh, sagether with the aggregate net proceeds frgnmat recovery resulting from the PV
litigation, exceeds $5 million. With respect to tae of assets that do not constitute collateratife New AMERCO Notes, we must use the net
proceeds from such sale to repay senior indebtednesay indebtedness securing such sold assetrandést the proceeds in the purchase of assets
to be used in our business. If we do not use thegads for such purposes and such amounts in thiegage exceed $10 million, we may be required
to make an offer to redeem New AMERCO Notes at 1@%e principal amount redeemed or purchase (pari passtindebtednes:

* We cannot allow any liens, other than certain pgediliens, against any of the collateral that sesthe New AMERCO Notes. In addition, we
cannot allow any liens, other than certain perrditiens, against any of our assets that do nottitatescollateral for the New AMERCO Notes unless
in the case of pari passuobligation, effective provision is made to secure New AMERCO Notes with a lien at least equallg satably with or
prior to such obligation with a lien on the samé#ateral and the case of any lien securing an abibhgy that is subordinated in right of paymenttte t
New
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AMERCO Notes, effective provision is made to seaheeNew AMERCO Notes with a lien on the same ¢etk that is prior to the lien securing the
subordinated obligatiot

* We cannot enter into any sale and leaseback traosamless the indebtedness attributed to suctsaetion would otherwise be permitted under the
indenture for the New AMERCO Notes and the lieseoure such indebtedness could be incurred withwing required to equally and ratably secure
the New AMERCO Notes. In addition, the gross prasgieom such transaction must be at least equéktdair market value of the asset subject to
the sale and leaseback transactions and the poééte sale must be applied in accordance wélctivenants governing sales of assets under the
indenture for the New AMERCO Note

« We cannot consolidate or merge or sell all or sari#lly all of our assets or adopt a plan of laation unless (a) (i) we are the surviving company
(ii) the entity formed by such consolidation or ger or to which such sale shall be made is a catjwor organized under the laws of any State of the
United States or the District of Columbia and thecgssor assumes our obligations under the New AMER otes, (b) immediately prior to and a
giving effect to such transaction and the obligagiincurred in connection therewith no default escand (c) immediately after giving effect to such
transaction and the incurrence of any indebtedredated thereto, on a pro forma basis, the conas@ainet worth of the surviving entity would be at
least equal to our consolidated net worth immediaigor to such transaction and the surviving gntvould not be able to incur $1.00 of additional
indebtedness pursuant to the Coverage Ratio Extce

New SAC Holdings Senior Notes

General.ln connection with AMERCO's Chapter 11 bankruptegtructuring, SAC Holdings affiliates agreed taies$o unsecured creditors of
AMERCO $200 million aggregate principal amount efi®r notes (the “New SAC Holdings Notes”). Theugsce of the New SAC Holdings Notes is the
result of AMERCO's restructuring and has the effgfotliminating approximately $200 million of notesceivable from SAC Holdings that were previously
held by AMERCO.

Maturity; RedemptionThe New SAC Holdings Notes mature on March 15, 20atprincipal payments are due prior to maturity.

The New SAC Holdings Notes may not be redeepror to March 15, 2007. Thereafter, SAC Holdimgay redeem the New SAC Holdings Notes for
cash, in whole or in part, at the below redempgidnes (expressed as percentages of the prinaipaliat) if redeemed during the twelve month period
beginning on March 15 for the years indicated belioveach case together with accrued and unpagdest thereon to the date of redemption:

Calendar Year Percentage
2007 104.(%
2008 103.(%
2009 101.5%
2010 and thereafts 100.(%

The New SAC Holdings Notes are mandatoritjemable from the net cash proceeds (after payofiesenior mortgage indebtedness) of any sale of,
refinancing or other form of monetization transawtinvolving any real property of SAC Holdings (ept for certain excluded entities), at redempticogs
equal to the then applicable optional redemptidgogsrset forth in the immediately above table, pktieat the redemption price at any time prior to
March 15, 2010 in the case of the sale, refinanoingther monetization of real property owned byeEhSAC Self Storage Corporation (a subsidiary of
SAC Holding Corporation) will be 101% of principglus unpaid interest to the redemption date. Tidemture for the New SAC Holdings Notes provides
that no mandatory redemption is required untilabgregate proceeds received from the sale or nzatieti of real property owned by SAC Holdings equal
or exceed $5 million. In addition, any redemptiongeeds received by SAC Holdings shall not be appid redeem the New SAC Holdings Notes
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until March 15, 2007, provided that such amountstva held by the trustee of the New SAC Holdingsté$. However, before March 15, 2007, SAC
Holdings may use any such proceeds to make offeafi holders of the New SAC Holdings Notes to nase such notes in accordance with certain
procedures described in the indenture for the Na®@ Holdings Notes.

In the event of a change of control of SAQd#ttg Corporation or SAC Holding Il Corporation,ateholder of the New SAC Holdings Notes will have
the right to require SAC Holdings to purchase fastcthat holder’s notes at an amount equal to 18f1te principal amount of the SAC Holding Senior
Notes to be purchased plus accrued and unpaicgit

Ranking.The New SAC Holdings Notes are to be senior inrfisido all future indebtedness of SAC Holdingscept for, among others, indebtednes
SAC Holdings existing on March 15, 2004, purchasmey indebtedness in an aggregate amount not eedx®2 million, permitted refinancing
indebtedness, and subordinated indebtedness r&tess of $8 million. At March 15, 2004, third yamortgage indebtedness senior to the New SAC
Holdings Notes totaled approximately $584.6 milleomd was secured by real property owned by SAC iHg#dhaving a book value of $787.5 million.

GuaranteesSAC Holding Corporation and SAC Holding Il Corpadoat are jointly and severally liable for the New SAdoldings Notes. Neither
AMERCO not any of its legal subsidiaries has gutred or is otherwise liable for the debts of SAQdiws, including the New SAC Holdings Notes.

Collateral. The New SAC Holdings Notes are the unsecured diidige. of SAC Holdings.

Participation and Subordination Agreeme@mn March 15, 2004, SAC Holding Company, SAC Il HotgCompany, AMERCO, U-Haul, and Law
Debenture Company of New York, as trustee, entireda subordination agreement under the termshiétw$200 million aggregate principal amount of
SAC Holding Senior Notes were either reduced tozesincelled and reissued to the creditors of AMBREY restated in full. Pursuant to this agreement
we agreed to subordinate our rights and obligatwitts respect to existing SAC Holdings Notes arahl® payable that we hold.

Interest.The New SAC Holdings Notes bear interest at 8.5%erest is payable quarterly.

CovenantsThe indenture for the New SAC Holdings Notes reemiiBAC Holdings to comply with a number of custoyraffirmative and negative
covenants. Such covenants limit SAC Holdings’ &piid, among other things:

« merge or sell all or substantially all of its asset

* SAC Holdings cannot incur any additional indebtestnether than defined permitted indebtedness, whidhdes, among others, indebtedness
existing on March 15, 2004, indebtedness betwee@ BAldings’ subsidiary entities (subject to conalis), purchase money indebtedness not to
exceed $2 million, permitted refinancing indebtesinéndebtedness related to the capitalizationtefést, permitted guarantees, and subordinated
indebtedness not in excess of $8 million. In theecaf any extension, refinancing, renewal, replasgdefeasance or refunding relating to permitted
refinancing indebtedness that results in a subsidiSAC Holdings to receive excess refinancinggeeds, SAC Holdings must cause the excess
refinancing proceeds to be distributed to SAC HaddCorporation or SAC Holding Il Corporation to el@SAC Holdings to comply with their
mandatory redemption obligatior

* Subject to exceptions, SAC Holdings cannot issyedisqualified stock, which is stock that maturessanandatorily redeemable at the option of the
holder on a date before June 14, 2(

* SAC Holdings’ sale of assets is restricted suchdhg sales must be at least equal to the fair etarklue of the assets sold and at least 67% of the
consideration received must be in the form of aastash equivalents. In addition, the net availgbbzeeds from such sales must be used to satisfy
SAC Holdings’ mandatory redemption obligations. SeeMaturity; Redemption”. These asset sale restnits do not apply to certain excluded
entities, consisting of Securespace Limited Pastnipr Four SAC Se-Storage Corporation, Five SAC SStorage Corporation, and their respec
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subsidiaries, including Nineteen SAC Self-Storagre@rporation, Nineteen SAC Self-Storage Limitediaship and Private Mini Storage Realty,
L.P.

* SAC Holdings cannot permit any of its subsidiat@sreate or cause to exist any encumbrance oiatést on the ability of any subsidiary to (i) pay
dividends or make other distributions on any césitack of such subsidiary or pay principal of mteirest on any indebtedness or other obligations of
SAC Holdings, (ii) make loans or advances to SAQdig Corporation or SAC Holding Il Corporation any of their subsidiaries or (iii) transfer ¢
of its properties to SAC Holding Corporation or SAGIding Il Corporation. However, these restric8ato not apply to, among others, restriction
encumbrances existing by reason of applicable ¢astomary non-assignment provisions in lease ageaenentered into in the ordinary course of
business, permitted refinancing indebtedness (sutgdimitations) and liens permitted by the intlee for the New SAC Holdings Note

« Subject to exceptions designed to allow SAC Holditmycontinue existing relationships and engageeitain transactions consistent with past
activities, affiliate transactions between SAC Hogs or its subsidiaries and affiliates of SAC Hols (as defined in the indenture) must be on terms
that are not less favorable than would be obtaineth arn’s length transactiot

* SAC Holdings cannot create or otherwise permitdsteany liens against its assets, except for pgedhliens, which include, among others, liens
securing SAC Holdings'’ real property indebtedness any related refinancing, extension, renewalaegment, defeasance, or refunding thereof,
customary liens occurring or existing in the orayneourse of business (such as easements, leesesirhposed for taxes and assessments not due,
performance bonds, workers’ compensation, and nméchiiens), liens securing indebtedness existm$ylarch 15, 2004, and liens securing
permitted purchase money indebtedn

* SAC Holdings cannot declare or pay any dividentheke any other payment or distribution relatinggdaquity interests, purchase, redeem or
otherwise retire any equity interests, make anyrgayt with respect to, or purchase, redeem, defeastherwise acquire or retire any indebtedness
that is subordinated to the New SAC Holdings Noteske any investments, or acquire any businesssatsfrom, or equity interests of, or be a p
to any acquisition of, any person, in each caskess

¢ no default exists or would occur as a result thie@od

 such payment, together with the aggregate amouait other similarly restricted payments made afiarch 15, 2004 does not exceed SAC
Holdings' “Residual Cash Fla” (as defined below) for the period commencing on Mdrg, 2004 though the date of such paym

Residual Cash Flowneans: for any period, (i) the aggregate revent&A& Holding Corporation and SAC Holding Il Corpgion plus the amount by
which the aggregate gross receipts of SAC Holdisgbsidiaries exceed the aggregate operating eep@fisSAC Holdings’ subsidiaries minus (ii) the sum
of (x) all principal, interest and premium of thew SAC Holdings Notes required to be paid durinchgperiod plus (y) the interest payments to the
Company under the SAC Holdings junior notes payé&bée “— SAC Holdings Notes Payable”), plus (z) @&heounts paid during such period pursuant to a
promissory note from SAC Holding Corporation to @xf, dated May 7, 1999 (which loan has an aggregréneipal balance outstanding at March 15, 2
of $5.0 million).

Notwithstanding the previous paragraph, tilfving payments, among others, are permitted uttgeindenture for the New SAC Holdings Notes:
« investments outstanding on March 15, 2004;

« purchases of inventory to be sold or used in tidénary course of business;

« the payment by any SAC Holdings’ subsidiary to tieéders of its equity interests on a pro rata basis

» payments made with respect to subordinated indebt=dpermitted to be made under the SAC Partioipatnd Subordination Agreement; and
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« any acquisition of property solely in exchangetfor issuance of equity interests (other than ednigrests which mature or are otherwise redeen
and are otherwise prohibited under the terms ofrtienture for the New SAC Holdings Note

SAC Holdings Notes Payable

General.SAC Holdings’ notes payable to third party lenders secured by deeds of trusts on collateralized dmd buildings. These notes are in
addition to SAC Holdings Notes described above eristed prior to AMERCO’s Chapter 11 bankruptcinfil. We are not a guarantor of the debt of SAC
Holdings or any of their subsidiaries and we areliable for the debts of SAC Holdings. Principaldainterest payments on notes payable to third/part
lenders are due monthly. As of December 31, 2003 Slaldings’ notes bore interest rates ranging fib60% to 8.82% and the notes are due between
2004 and 2032. Certain notes payable contain gomssvhereby the loans may not be prepaid at ang firior to the maturity date without payment te th
lender of a yield maintenance premium (as definethé loan agreements). The loans on a portfolgixtéen properties are cross-collateralized andser
defaulted. At December 31, 2003, SAC Holdings’ saad loans payable to third parties, net of distaotaled $586.6 million.

We hold various junior unsecured notes of SAdldings. At March 15, 2004, these notes total3520nillion in aggregate principal amount. Interest
the junior notes of SAC Holdings held by us accrae8%.

Interest on SAC Senior Notésterest accrues on the outstanding principal lwalari senior notes of SAC Holdings at a fixed emid is paid on a
monthly basis.

Interest on SAC Junior Notdsterest accrues on the outstanding principal lea&af junior notes of SAC Holdings that we holdattated rate of basic
interest. A fixed portion of that basic interesp@d on a monthly basis. Additional interest igdpgan the same payment date based on the diffelestoecel
the amount of remaining basic interest and an amegumal to a specified percentage of

the net cash flow before interest expensegaed by the underlying property
minus

thesum ofthe principal and interest due on the senior not&3AC Holdings related to that propeggda multiple of the fixed portion of basic interest
paid on that monthly payment date.

We refer to the latter amount as the “castvfbased calculation.”

To the extent that this cash flow-based datmn exceeds the amount of remaining basic istemntingent interest equal to that excess a@émhount
of remaining basic interest are paid on the sametinipdate as the fixed portion of basic inter@stthe extent that the cash flow-based calculatidess
than the amount of remaining basic interest, tithitimthal interest payable on the applicable monthdye is limited to the amount of that cash flovedzh
calculation. In such a case, the excess of theinéngabasic interest over the cash flow-based datimn is deferred and all amounts so deferred trear
stated rate of basic interest until maturity of jilngior note.

The consolidated financial statements inclinderesults of SAC Holdings. As a result of thesdidation of SAC Holdings, these loans held by
AMERCO are eliminated in consolidation and thus neffected in the consolidated financial statements

Private Mini Storage Credit Facility

Private Mini Storage Realty, L.P. (“Privateril) is a Texas-based operator of self-storagealefacilities. Prior to June 30, 2003, Oxford ddHaul
held a 79.5% and 0.5% interest, respectively, ing®e Mini. In June 2003, Oxford sold its intergsPrivate Mini to SAC Holding Corporation.

In 1997, Private Mini secured a $225 millgemior facility (the “Private Mini Facility”). Thamount of this facility was subsequently reduced to
$125 million. In connection with this facility, AMECO entered into a support agreement whereby uinasd responsibility for fulfilling certain obligatns
under the Private Mini Facility upon default or wompliance with the debt covenants of that faclibe “1997 Support Agreement”). The 1997 Support
Agreement contained cross-default provisions to ARIB's other debt
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agreements and, as a result of AMEREGhapter 11 filing, AMERCO defaulted on the 19%ipSort Agreement. In addition, Private Mini defaglton the
Private Mini Facility by virtue of non-payment dfa outstanding balance at maturity. In Decembef 20 lenders under the Private Mini Facility
exercised their option to require AMERCO to purehall commitment under the Private Mini Facility.

In February 2003, an entity affiliated withvRte Mini closed on a $255 million financing (tféew Private Mini Facility”) and $70 million of &se
proceeds were used to pay down the $125 millionafiMini Facility. In connection with the New Paite Mini Facility, AMERCO entered into a support
agreement whereby it agreed to assume respongifoitit 70 million of obligations in connection withis borrowing in the event of certain events efedl
(the “2003 Support Agreement”).

In February 2003, AMERCO executed a Non-Exatien Agreement whereby it affirmed its obligatimnpay $55.5 million pursuant to the 1997
Support Agreement. This amount was treated aslewed unsecured claim and discharged in conneeatithAMERCO’s emergence from Chapter 11 in
March 2004.

AMERCO remains responsible for its obligatinrconnection with the 2003 Support Agreement laasl recorded a liability of $70 million with a
corresponding increase to its receivable from Reiini.

U-Haul TRAC Lease Obligations

U-Haul acquires its rental fleet equipmentarily through Terminal Adjustment Clause Leas8RAC Leases”). TRAC Leases are entered into with
various third parties for the acquisition of newted fleet vehicles and are structured to qualifyoperating leases. Generally, U-Haul acquires nesal
fleet vehicles from Ford or General Motors Corporatnd transfers ownership of the vehicles tathiivel party owner/lessor. U-Haul has an option to
purchase the vehicle at the end of its lease t®fimed residual value. Our past experience has tieg the fair market value of the vehicles atehd of
the lease is higher than the residual buyout amand} thus, we usually exercise our option to aegthie rented vehicles at the end of the leasaddiition,
AMERCO has guaranteed a substantial number of RO Leases. Information about our future obligasiamder these and other operating leases is
include in this prospectus under the heading “Managnt’s Discussion and Analysis of Financial Cdnditand Results of Operations Bisclosures Abot
Contractual Obligations and Commercial Commitménts.

Restructuring of Synthetic Lease Arrangements

At the time of our emergence from bankrup#symerco Real Estate restructured approximately $248llion of our obligations under synthetic lease
arrangements (the “Synthetic Leases”). As parhisfitestructuring we paid down approximately $31liam of obligations under the Synthetic Leases and
entered into new lease agreements with the lesSarsobligations under the new Synthetic Leasesppeoximately $218.5 million. The new lease
agreements are for a term of three years, anddadiour one year renewal options.

The purpose of these leases was to finarcpultchase of self-storage properties and constaliestorage facilities on existing properties. BRICO
continues to guarantee each of these restructyneith&ic Leases. Title to the real property subje¢hese leases is in the name of off balancet sipeeial
purpose entities. These entities are lessors wdmo ldase the properties to one or more subsidiafié8ERCO.

Our approved Chapter 11 plan of reorganinationtemplates that our obligations under the Satith.eases will be satisfied when the real propert
subject to the leases is sold to a third partysTitansaction closed into escrow on March 31, 2884a result of such transaction, we expect that ov
approximately the next 24 months we will be reingeat for capital improvements we made to the lepsegerties. In addition, as part of this transactib
Haul entered into arrangements to manage thesepiepthat allow us to continue to operate themaatsof the U-Haul moving and self-storage system.

Although treated as an operating lease by RI@D on a stand alone basis, in consolidation, pt@sepurchased by SAC Holdings from AMERCO are
reflected as financings of SAC Holdings in the adiskted financial statements.
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DESCRIPTION OF THE EXCHANGE NOTES

The exchange notes will be issued by AMER@®&pant to an indenture entered into among AMER&Qssuer, the guarantors and Wells Fargo Bank,
N.A., as trustee. The following summarizes the mialtéerms and provisions of the exchange notesth@dndenture. The terms of the outstanding n
include those stated in the indenture and thoseemad of the indenture by reference to the Tnadehture Act. The Security Documents referred towe
under the subheading “— Security” describe the seofithe security interests that secure the ndtes following description does not purport to be
complete and is subject to the detailed provismirthe indenture. We urge you to read the indenamebthe Intercreditor Agreement and the Security
Documents because they, not this description, defaur rights as holders of the exchange notes.rifay request copies of these agreements at ouess
set forth under the heading “Available Information.

The 9.0% Second Lien Senior Secured Notes due 2@0Bmited to $200 million in aggregate principahount. The notes mature on February 27, -
The notes bear cash interest at a rate of 9% pemanpayable quarterly in arrears, based on 9dayters and 360 day years. After default, the
outstanding principal balance of the notes willldagerest at a rate equal to 2.0% greater thawtinerwise applicable interest rate. In additiamjer the
terms of the indenture we have 150 days afteraheei date of the outstanding notes to registevehicles and obtain new certificates of title nagnidells
Fargo Foothill as first priority lienholder and ttrastee as second priority lienholder. If at 1€33% of the certificates of title are not registeie
accordance with the terms of the indenture wittiifl dlays after the issue date of the outstandingsndite interest rate on the notes will automayical
increase by 0.25% retroactive to the issue datendlhihcrease an additional 0.25% each succeeflitgj day thereafter up to a maximum of 1.0% unith
time as at least 90% of the certificates of title so registered.

Certain terms used in this description arfinéd under the subheading “— Certain Definitionig.'this description, the word “Company” refersyid
AMERCO and not to any of its subsidiaries.

On March 15, 2004, in connection with our egeace from Chapter 11 bankruptcy we issued $206min aggregate principal amount of notes in two
series, (1) $120 million Series A notes, which wiseeied to then existing creditors pursuant toxa@amgption from registration under section 1145 ef th
United States Bankruptcy Code (the “exempt noteshe “Series A Notes”) and (2) $80 million in aggate principal amount of notes, which were issued
to new investors (the “initial purchasers”) in avpte placement exempt from the registration rezunts of the Securities Act (the “outstanding sibte
the “Series B Notes”). This prospectus (and thateel registration statement) relates to our offendchange $80 million aggregate principal amotint o
9.0% Second Lien Senior Secured Notes due 200 #vat been registered under the Securities Ac®88 for a like amount of the Series B Notes. Al
in this “Description of the Exchange Notes”, thanie “Notes” and “notes” mean the Series A NotesthedSeries B Notes, in each case except as ekpress
provided or as the context otherwise requires.

Principal, Maturity and Interest

We will issue the exchange notes initiallftwa maximum aggregate principal amount of $80iamllWe will issue the exchange notes in
denominations of $1. The notes will mature on Fabr27, 2009. The exchange notes will be treatealsisgle class for all purposes of the indenture,
including waivers, amendments, redemptions and®ffepurchase.

Interest on the exchange notes will accramfthe date of their issuance at the rate of 9.8#@pnum and will be payable quarterly in arreargach
March 15, June 15, September 15 and December fimeacing on June 15, 2004. We will make each istgrayment to the holders of record of the
exchange notes on the immediately preceding Mardhrie 1, September 1 and December 1. We will pieyast on overdue principal at 2.0% per annu
excess of the above rate and will pay interestvardue installments of interest at such higher tathe extent lawful.
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Interest on the exchange notes will accramfthe date of original issuance. Interest wilcbenputed on the basis of a 360-day year compriséalio
90-day quarters. Additional Interest may accrug¢hennotes in certain circumstances pursuant tR#gstration Rights Agreement and the indenture.

Optional Redemption
Except as set forth below, we are not beledtio redeem the notes prior to March 16, 2005.

On and after March 16, 2005, we are entitled atoption on one or more occasions to redeem allpmréion of the notes upon not less than 30 nore
than 60 days notice, at the redemption prices ésgad in percentages of principal amount on themetion date), plus accrued interest to the redempt
date (subject to the right of holders of recordlmarelevant record date to receive interest duthemelevant interest payment date) set forthvedio
redeemed during the 12-month period beginning Ma&bf the years indicated:

Redemption

Calendar Year Price
2005 105.5(%
2006 104.5(%
2007 101.0(%
2008 and thereafte 100.0(%

Selection and Notice of Redemption

If we are redeeming less than all the notes atiamy, the trustee will select notes in compliandtnhe requirements of the principal national sé®s
exchange, if any, or if the notes are not listedagro rata basis, by lot or by such other metimthe trustee in its sole discretion shall deebetéair and
appropriate.

We will redeem notes of $1. We will causeicer of redemption to be mailed by first-class raaikast 30 but not more than 60 days before the
redemption date to each holder of notes to be reddat its registered address.

If any note is to be redeemed in part ortig, notice of redemption that relates to that ndtiestate the portion of the principal amount thefro be
redeemed. Upon written request of the Companytrtistee will issue a note in a principal amountatdo the unredeemed portion of the original natéhi
name of the holder upon cancellation of the oripimde. Notes called for redemption become dueherdate fixed for redemption. On and after the
redemption date, interest ceases to accrue on aptextions of them called for redemption.

Mandatory Redemption; Offers to Purchase; Open Marlet Purchases
Neither we nor the guarantors are requiredate any mandatory redemption or sinking fund paytsiwith respect to the notes.
Security

The notes are secured by a security int¢sesbnd only to the first priority security intet®granted to Bank Lenders’ Agent pursuant to tee ICredit
Agreement and the other Loan Documents as defiméuki New Credit Agreement) on the Collateral.

From and after the date of the indenturehédate Party will grant to the trustee a continusegurity interest (second only to the first ptipdecurity
interests granted to Bank Lenders’ Agent pursuathé New Credit Agreement) in all of its right|dj and interest in all of its currently existingd
hereafter acquired or arising assets (other thatuBgd Assets), including Personal Property Calidtén order to secure prompt repayment of anyalhd
of the obligations hereunder in accordance withténes and conditions of the Note Documents aratder to secure prompt performance by the Note
Parties of each of their covenants and duties utdeNote Documents. The Trustee’s Liens in argltth assets, including,
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without limitation, the Personal Property Collateshall attach to all such assets without furtgron the part of the trustee or the Note Parties.

The Company, the guarantors and the trusiee éntered into one or more security agreemelatdge agreements, mortgages, deeds of trust and
collateral assignments (collectively, ttgecurity Documents’) defining the terms of the security interests g&ture the notes. These security interests
secure the payment and performance when due of @ik obligations of the Company and the guarantmder the notes, the indenture, the guaranteks an
the Security Documents, as provided in the Seclx@iguments.

On March 1, 2004, the trustee and the Banidkees’ Collateral Agent, entered into the IntertidAgreement. Each holder agreed to be boundhéy t
terms of the Intercreditor Agreement. The Note iPartonsented to and acknowledged the Intercredgoeement.

Subject to the terms of the Intercreditor Agreemenat are entitled to release assets included ilCtiateral from the Liens securing the notes ursdsy
one or more of the following circumstances:

(a) upon Legal Defeasance or Covenant Defeasasaefmed below);
(b) any property being sold or disposed of if @ask is required or desirable in connection théhewi
(c) constituting property in which no Note Partyred any interest at the time the Trustee’s Lien grasted or at any time thereafter, or
(d) constituting property leased to a Note Partyarra lease that has expired or is terminatediiareaction permitted under the indenture;
(e) as otherwise permitted or required under thrageof the Intercreditor Agreement.

Guarantees

The guarantors have jointly and severallyrgngeed the principal, interest, premium, Additioinéerest and fees, if any, on the notes will benpptly
paid in full when due and all other obligationsteé Company under the notes, the Security Docunwrdther Note Documents and in case of any
extension of time of payment or renewal of any satdl be promptly paid in full when due. This gaatee is irrevocable and unconditional and each
guarantor guarantees that such obligations wippdid strictly in accordance with the terms of théenture.

Each guarantor that makes a payment under its Gogeantee will be entitled upon payment in fulbtifguaranteed obligations under the indenture
contribution from each other guarantor in an amauaqptal to such other guarantop'® rata portion of such payment.

Pursuant to the indenture, a guarantor may coreelidith or merge with or into (whether or not s@imarantor is the surviving Person) another Pel
whether or not affiliated with such Guarantor, amaly consolidate with, merge with or into, or trarsdll or substantially all its assets to any ofherson tc
the extent described below under the subheadingerain Covenants — Merger and Consolidatigmvided, howeverthat such successor Person shall
succeed to and be substituted for the Guarantdortivit same effect as if it had been named as agtoar

Ranking

The 9.0% Second Lien Senior Secured Notdspari passun right of payment to our Exit Financing Faciligorrowings under the Exit Financing
Facility rank senior in right of payment to all ethindebtedness of AMERCO and its legal subsidiaféxcept for indebtedness of Oxford and RepWest).
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Certain Covenants

The indenture contains covenants includimgorg others, the following:

Limitation on Indebtednes:

The Note Parties will not incur, directlyiadirectly, any Indebtedness, other than the follmnndebtedness:

(a) Indebtedness evidenced by the indenture anddtes, the Note Guarantees and the Guaranty Agmtem

(b) Indebtedness of the Company and any other Ratgy incurred under the New Credit Agreement dholtlaer obligations in respect thereof in
an aggregate amount at any time outstanding netdeed $575 million, less mandatory permanent grapats and permanent reductions plus:
(i) advances made pursuant to the New Credit Agezeto pay expenses of the lenders thereundeu@imgd expenses accruing after the
commencement of any Insolvency or Liquidation Pedlieg (as defined in the New Credit Agreement), tivieor not a claim for post-filing or post-
petition expenses is allowed in such proceediri)agvances made to protect or preserve the “@Go#d’ under the New Credit Agreement and the
other Loan Documents (as defined in the New Crdgieement), (iii) advances made to pay interestiising interest accruing under the terms of the
New Credit Agreement and interest accruing afterabmmencement of any Insolvency or LiquidationcBealing (as defined in the New Cre
Agreement), whether or not a claim for post-filimigpost-petition interest is allowed in such prating), and (iv) advances made pursuant to the New
Credit Agreement to pay fees under the New CredieAment (including fees accruing after the comraerent of any Insolvency or Liquidation
Proceeding (as defined in the New Credit Agreemevtigther or not a claim for p«filing or pos-petition fees are allowed in such proceedil

(c) Indebtedness in existence as of the Issue &ratebligations to make payments required undeRewrganization Plan;

(d) (i) Purchase Money Indebtedness and Capitalizede Obligations (other than Capital Leases@fype set forth in clause (ii)) incurred after
the Issue Date in an aggregate amount not to ex@&@dillion; and (ii) Capital Leases, to the extench Capital Leases arise out of the treatment of
any of the Synthetic Leases (including any refinags, in whole or in part, thereof) as Capital Lesas accordance with the requirements of GA

(e) Indebtedness under the New AMERCO Notes t@xtent outstanding on the Issue Date;

(f) guarantee obligations of the Company (i) erigtas of Issue Date, (ii) guarantee obligationthefCompany in connection with the
Reorganization Plan, (iii) guarantee obligationshaf Company with respect to the Support Party Agrents, (iv) guarantee obligations with respect to
TRAC Lease Transactions in the ordinary courseusiriess, to the extent such obligations are andarsistent with past practices, (v) guarantee
obligations of a Note Party pursuant to any refaiag, renewal or extension of Indebtedness, andy(sérantee obligations of a Note Party with res
to the obligations of any other Note Party incurirethe ordinary course of business, to the extanh guaranteed obligation is permitted to be wdtur
by such guaranteed Note Party hereunder and isstenswith past practice

(9) Indebtedness comprising Permitted Investments;

(h) Indebtedness with respect to letters of criedited by a party other than the Issuing Lendedé¢éised in the New Credit Agreement) and
secured by cash collateral in an aggregate amairbrexceed $3 million at any time; a

(i) refinancings, renewals, or extensions of Indebess permitted under clauses (c) and (d) aboxekc@ntinuance or renewal of any Permitted
Liens associated therewith) (specifically excluding New AMERCO Notes), so long as: (i) the termg eonditions of such refinancings, renewals
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extensions do not materially impair the prospettepayment of the obligations by the Borrowersmaterially impair the Borrowes’ creditworthines:
(i) such refinancings, renewals, or extensiongdoresult in an increase in the principal amoothér than capitalized fees and, with respect o an
refinancing of the Synthetic Leases, to the extieey are treated as Capital Leases in accordartbeG#iAP, any increases directly attributable to
improvements on or to the Real Property coveredumh Synthetic Leases) of, or interest rate beyoprevailing market rate with respect to, the
Indebtedness so refinanced, renewed, or exteniigduch refinancings, renewals, or extensionsidbresult in a shortening of the average weighted
maturity of the Indebtedness so refinanced, renemeextended, (other than such changes in theageereighted maturity of the Synthetic Leases, to
the extent they are treated as Capital Leasescorédance with GAAP, resulting from the refinanciimgwhole or in part, of the Synthetic Leases
pursuant to the WP Carey Transaction or other aeftiimg transaction in form and substance reasorsatigfactory to the Trustee or as permitted b
Bank Lenders’ Agent), nor are they on terms or d@ovs, that, taken as a whole, are materially nimrelensome or restrictive to the applicable
Borrower, and (iv) if the Indebtedness that isnaficed, renewed, or extended was subordinatedghihaf payment to the obligations, then the terms
and conditions of the refinancing, renewal, or egten Indebtedness must include subordination temmisconditions that are at least as favorablbd
holders of the notes as those that were applidalitee refinanced, renewed, or extended Indebted

Limitation on Liens

The Note Parties will not directly or indirectlypGur or permit to exist any Lien of any nature vglogiver on any of its assets (including capital IStdca
Restricted Subsidiary), whether owned at the I8&ate or thereafter acquired, other than Permitiedd.

Limitation on Sale/ Leaseback Transactiol

The Note Parties will not enter into any $akeaseback Transaction (except for Permitted gjpms as defined below) with respect to any priype

Merger and Consolidatior

(a) The Note Parties will not enter into any mergensolidation, reorganization, or recapitalizatior reclassify its Stock (other than in connectidth
the Reorganization Plan), except that, so longoadefiault or event of default then exists or wdmddcaused thereby and the trustee receives writtéce
of any such merger at least 30 days prior to tfec¥eness thereof (provided that the trusteel $laale no duty to act upon receipt of such noticeept as
expressly provided in accordance with the termthefindenture). Notwithstanding the foregoing, imarger that involves a Note Party, any Subsidilaay
is not a Note Party may merge into any other Su#nsidhat is not a Note Party, and any Note Paitligr than the Company, U-Haul or AREC) may merge
into any other Note Party (other than the Compéahidaul or AREC); provided, however, the Person &iing such merger shall be a Note Party, and the
trustee shall have received, upon the effectivenésach merger, such documents as the trusteerrably requests to continue or insure the priaity
perfection of the Trustee’s Liens on the Collaterathe obligations of any such Note Party undgrafrthe Note Documents. Notwithstanding the
foregoing, a Subsidiary that is not an Insurandasiliary shall not merge with any Insurance Subsidi

(b) The Note Parties will not liquidate, wingd, or dissolve any Borrower or any of the Borréw&ubsidiaries (or suffer any liquidation or dikgion),
except that the Company may liquidate, dissolveiad up any Subsidiary (other than AREC and U-Handiny Insurance Subsidiary) so long as (i) no
default or event of default then exists hereundevauld be caused thereby and the trustee receixieien notice of any such action at least 30 daysr to
the effectiveness thereof (provided that the trusteall have no duty to act upon receipt of sudicae@xcept as expressly provided in clause (&ipt),
(ii) the assets of such Subsidiary are transfeiwexhother Subsidiary of the Company or, if suchstdiary is a Note Party, to another Note Party sunch
assets remain subject to a perfected Lien (secopdarity only to the first priority security intests granted to Bank Lenders’ Agent pursuantead\tew
Credit Agreement the other

79




Table of Contents

Loan Documents (as defined in the New Credit Agretinand subject to Permitted Liens) under a Naieuinent after such transfer, and (iii) the trustee
shall have received such Note Documents as thee&gusasonably requests to continue or insureribétyg and perfection of the Trustee’s Liens oe th
Collateral or the obligations of any such Subsidiamder any of the Note Documents. Notwithstandivgforegoing, a dissolving or liquidating Subsiglia
that is not an Insurance Subsidiary shall not fearessets to any Insurance Subsidiary.

Disposal of Asset

Other than Permitted Dispositions, The NaetiBs will not convey, sell, lease, license, assttansfer, or otherwise dispose of, in one trefisa or a
series of transactions, any of the assets of amgoB@r or any Guarantor. To the extent a sale leerodisposition is permitted by clause (k) of tledimition
of Permitted Dispositions and if an authorizede#fiof Company certifies in writing to the trustbat (a) the sale is permitted under this paragrépthe
Vehicles identified (by vehicle identification nuei) make and model) in such certification are t@dld in connection with a TRAC Lease Transactiod a
(c) such Vehicles are to be sold on a date (eacih date, d&Sale Date” ) no later than 130 days from the date of suchfwation, Trustee’s Lien on such
Vehicles shall be deemed to be released one bgsitagsprior to such sale; provided, however, thdahe event one or more of such Vehicles are rdtiso
connection with a TRAC Lease Transaction withirefausiness days of the Sale Date indicated in seitHication, the Vehicles that are not so soldlkh
become subject to a Lien (second in priority oolytte first priority security interests grantedhe Bank Lenders’ Agent pursuant to the New Credit
Agreement and the other Loan Documents (as defim#te New Credit Agreement)) in favor of the teeson the fifth business day following such Sale
Date and the Company shall, or shall cause the &beowers or Guarantors, as applicable, to conmiyediately with the requirements of the indenture
with respect to such Vehicles. The Note Partied slog, without the prior written consent of thelthers as required under the indenture, transférose
otherwise dispose of any of the Vehicles or thetiizates of Title except in conjunction with a Retted Disposition hereunder, or relocate the @edtes
of Title.

Change Name

The Note Parties will not change the Compsaimy’any Guarantor’'s name, federal employer idieatibn number, organizational ID number assigred t
any Note Party by the applicable government unag®ncy of jurisdiction of formation of that partgrporate structure, or identity, or add any new
fictitious name, or reincorporate or reorganizelftsnder the laws of any other jurisdiction otktesn the jurisdiction of incorporation of such Rers
provided, however, that any Borrower or any Guarantay change its name upon at least 30 days’ priitien notice by the Company to the Trustee of
such change and so long as, at the time of sudtewmotification, the Company and/or such Guanaptovides or authorizes the filing of any Uniform
Commercial Code financing statements or fixtunadi necessary to perfect and continue perfeced thstee’s Liens.

Guarantee

The Note Parties will not guarantee or otlisevbecome in any way liable with respect to thiggakions of any third Person (including the Inswa
Subsidiaries) except by endorsement of instrumanitems of payment for deposit to the account ofmpany or Guarantors or which are transmitted or
turned over to the trustee, except for (a) guamotdigations of the Company existing as of IssaéeD(b) guarantee obligations of the Company in
connection with the Reorganization Plan, (c) gue@mbligations of the Company with respect toShpport Party Agreements, (d) guarantee obligations
with respect to TRAC Lease Transactions in thenangi course of business, to the extent the obtigatthereunder are permitted under the subheading “

Limitation on Indebtedness” and are consistent \wést practices, (e) guarantee obligations of t& Rarty pursuant to any refinancing, renewal or
extension of (h) Indebtedness with respect toreté credit issued by a party other than the rggliender (as defined in the New Credit Agreemant)
secured by cash collateral in an aggregate amairibrexceed $3 million at any time, and (f) guaearobligations of a Note Party with respect to the
obligations of any other Note Party incurred in tindinary
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course of business, to the extent such guaranta@ghtion is permitted to be incurred by such gnézad Note Party hereunder and is consistent vaighh p
practices.

Nature of Busines:

The Note Parties will not make any changi@principal nature of any Note Party’s business.

Prepayments and Amendmer

(a) The Note Parties will not prepay, rededefgase, purchase, or otherwise acquire any ladebss of any Note Party, other than (i) the obtiga
relating to the Company’s debtor-in-possession ke security agreement; (ii) as required by thefibmation Order; (iii) Obligations (as definedtime
New Credit Agreement) under the New Credit Agreenreaccordance with the terms thereof; (iv) olligas in accordance with the indenture; (v
connection with a refinancing permitted by claueigder the subheading “— Limitation on Indebtesbie (vi) prepayments of the Indebtedness under the
New AMERCO Notes so long as no event of defaultd@sirred and is continuing or would result theyafy (A) from the Net Proceeds from t
monetization or sale of the Excluded Assets orifiBjll other circumstances, so long as (1) the eggpe amount of such prepayments in any fiscal year
together with the aggregate amount of dividendd paarrears in such fiscal year by the Borrowanspant to clause (c) under the subheading “—
Distributions”, shall not, in the aggregate, extdee ECF Carry Forward Amount, if any, then instaince, and (2) on the date of such prepayment
Borrowers are in compliance with the Excess AvdlitgbTest; (vii)(1) prepayments of the Indebtedsemder the Synthetic Leases with insurance praceed
or condemnation proceeds received by a Note Patgrinection with any loss or condemnation of tietetic Lease Collateral, (2) prepayments of the
Indebtedness under the Synthetic Leases upon linefsany parcel of the Real Property subject io$lynthetic Leases pursuant to an arms-lengthcale
bona fide purchaser that is not an Affiliate of b@mpany (whether or not an Affiliate leases backetains the right to manage, occupy or condustrias:
at the affected Synthetic Lease Property), up écathount of the net sale proceeds, or (3) so lenpaEvent of Default exists, any other prepaymehts
principal Indebtedness required pursuant to theigpians of the Synthetic Leases, so long as (agregate amount of such prepayments in any fjsa
together with the aggregate amount of prepaymergsich fiscal year by Borrowers pursuant to clqugé€2) above plus the aggregate amount of dividend
paid in arrears in such fiscal year by Borrowersspant to clause (c) under the subheading “— Distibns” below, shall not, in the aggregate, exdbed
ECF Carry Forward Amount, if any, then in existersned (I1) on the date of such prepayment Borrovaeesin compliance with the Excess Availability
Test, (viii) in addition to the principal paymentsder the Synthetic Leases to be made on the Bféebate as contemplated by the Reorganization, Fhe
actual the scheduled payments of principal andestedue under the Synthetic Leases, estimatesichvare set forth on the schedules of the New i€red
Agreement (including any refinancings, in wholaropart, thereof); or (ix) other Indebtedness wviith consent of the Required Lenders; or

(b) The Note Parties will not except in cocti@n with a refinancing permitted by clause (identhe subheading “— Limitation on Indebtedness”,
directly or indirectly, amend, modify, alter, inase, or change any of the terms or conditions plagmeement, instrument, document, indenture, fogrot
writing evidencing or concerning Indebtedness ptediunder the terms of the indenture (other theah smendments required under the terms of the
indenture).

(c) The Note Parties will not amend, modifyotherwise change its Governing Documents, inclgdwithout limitation, by the filing or modificain of
any certificate of designation, or any agreemergroangement entered into by it with respect to@fnys capital Stock (including any shareholders’
agreement), or enter into any new agreement witheet to any of its capital Stock, except as apjatgpto accomplish a transaction permitted pursuan
under the subheading “— Restrictions on FundameZttahges”, or (i) amend, modify or otherwise cheagy Material Contract (other than a Material
Contract, the amendment of which is governed bysdgb) above) except any such amendments, maébfisaor changes or any such new agreements or
arrangements pursuant to this paragraph (c) thihgrendividually or in the aggregate, could neasonably be expected to have a Material Adversa@¥
or (iii) amend,
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modify or otherwise change any Affiliate Contractamy contract with SAC Holding, SSI, PMSR or PMNeferred except in compliance with the restrictions
under the subheading “— Transactions with Affilgte

Change of Control

The Note Parties will not cause, permit, uffesr, directly or indirectly, any Change of Coritrother than in connection with the consummatibthe
Reorganization Plan on the Effective Date.

Ownership of Certain Assets

The Note Parties will not cause, permit, uffer any Subsidiary, other than Borrowers and UWHH{&anada), to own any parcel of Real Property
Collateral or any Vehicle included in the Collataraless (a) Company provides the trustee with dystprior written notice of such intended ownepshi
(b) such Subsidiary becomes a Guarantor undentlenture and delivers to the trustee any additidoalments requested by the trustee in their Peunit
Discretion, and (c) the Company takes or causés taken all such action necessary to perfectrttstee’s Lien on such Collateral (second in pryooitly
to the first priority security interests grantedte Bank Lenders’ Agent pursuant to the New CrAditeement and the other Loan Documents (as defined
the New Credit Agreement)) and the Company delit@the trustee an opinion of counsel stating #ladction has been taken to perfect such Lien.

Distributions

The Note Parties will not make any distribator declare or pay any dividends (in cash orrgpheperty, other than common Stock) on, or purehas
acquire, redeem, or retire any of any Note Pa®gtck, of any class, whether now or hereafter antting, except, so long as no event of default has
occurred and is continuing hereunder or would takerefrom, distributions or declarations and pewpts of dividends: (a) by a Note Party to anotheteN
Party, (b) on the preferred stock of the Compamggel on the accrual of dividends subsequent tsslue Date (including, without limitation, the pagmb
of dividends in an aggregate amount not to exc&83% million paid on account of dividends on thefprred stock of the Company accrued for the plerio
ended February 29, 2004), in an aggregate amoud mxceed $13 million in any fiscal year, so lawat the time of payment of any such dividend,
Borrowers are in compliance with the Excess AvdligbTest, and (c) on the preferred stock of thenthany based on the accrual of dividends priohéo t
Issue Date (including, without limitation, the pagmt of dividends in an aggregate amount not to @k&3.335 million paid on account of dividends e t
preferred stock of the Company accrued prior ttoothe period ended November 30, 2003), so lon() dase aggregate amount of such dividends inaas
shall not exceed the lesser of (x) $19.6 millioidpa the aggregate on or after the Issue Datg)atogether with the aggregate amount of any prefayts
paid by Borrowers in such fiscal year pursuantiamge (a)(vi)(2) under the subheading “— Prepaysiant Amendments”, plus the aggregate amount of
any prepayments paid by Borrowers in such fiscal yairsuant to clause (a)(vii)(3) under the subimgpti— Prepayments and Amendments”, the ECF
Carry Forward Amount, if any, then in existenced &ii) at the time of payment of any such dividéndrrears, Borrowers are in compliance with the
Excess Availability Test.

Accounting Methods

The Note Parties will not modify or changeittfiscal year from a year ending March 31 ortme€thod of accounting (other than as may be reduin
conform to GAAP) or enter into, modify, or termigany agreement currently existing, or at any time=after entered into with any third party accognt
firm or service bureau for the preparation or gjeraf the Note Parties’ accounting records witrsaitl accounting firm or service bureau agreeing to
provide trustee information regarding the CollateraBorrowers’ and their Subsidiaries’ financianzlition.
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Formation of Subsidiaries; Investment

(a) Except for Permitted Investments, Thea\®@arties will not directly or indirectly, make acquire any Investment, or incur any liabilitiesc{uding
contingent obligations) for or in connection witliydnvestment; provided, however, that the Compamy its Subsidiaries shall not (i) have Permitted
Investments (other than in the Cash Managementustsdqas defined in the New Credit Agreement)) @pBsit Accounts or Securities Accounts in excess
of $3 million in the aggregate outstanding at ang time (excluding Deposit Accounts or Securitiegdunts containing only the cash proceeds received
from the WP Carey Transaction (to the extent suckgeds will be fully utilized in such transactipaipd any proceeds from the monetization of Exaude
Assets, and any Deposit Accounts maintained by UHdalely in its capacity as manager of propentiesed by SAC Holding or SSI under a Management
Agreement provided U-Haul has no rights to or ies¢in the funds deposited therein) unless the Gompr any of its Subsidiaries, as applicable, thed
applicable securities intermediary or bank havemut into Control Agreements or similar arrangemeuoatverning such Permitted Investments as to perfec
(and further establish) the Trustee’s secondarpd.ia such Permitted Investments, or (ii) forgivevaive the repayment or retirement or amend thage
of any Investment in existence on or after thedd3ate in SAC Holding or any such Person made &yCtbhmpany or any Subsidiary that is required to be
repaid or retired by the terms of such Investmarihaffect on or after the Issue Date (other tinaaccordance with the terms thereof as in effacthe dat
the Investment is made).

(b) The Note Parties will not form any newbSidiary or acquire any direct or indirect Subgidiafter the Issue Date, unless (i) such Subsidssy
wholly-owned Subsidiary of a Note Party, and sucitd\Party shall (A) cause such new Subsidiary terénto a supplemental indenture and provide ¢o th
trustee a Note Guarantee and a joinder to the @tyafggreement, the Guarantor Security Agreememt CGbpyright Security Agreement, and the Patent and
Trademark Security Agreement, together with sutieiosecurity documents (including mortgages andgage policies with respect to any Real Property
of such new Subsidiary), as well as appropriateéfddmi Commercial Code financing statements (and watipect to all property subject to a Mortgage,
fixture filings) all in form and substance satigfag to the Trustee (including being sufficientg@nt the trustee a Lien (second in priority omlythe first
priority security interests granted to Bank Lend&gent pursuant to the New Credit Agreement theeot.oan Documents (as defined in the New Credit
Agreement) and subject to Permitted Liens) in anith¢ assets of such newly formed or acquired 8igyy), and (B) provide to the trustee a pledge
agreement and appropriate certificates and powddsmidorm Commercial Code financing statements,difipcating all of the direct or beneficial ownepe
interest in such new Subsidiary, in form and sulxstasubstantially similar to the Stock Pledge Agreet and other corresponding Security Documents
provide to the trustee one or more opinions of selisatisfactory to the trustee, with respect éoetkecution and delivery of the applicable documtbor
referred to above and opining that all action hesnbtaken to perfect the Trustee’s Lien in andhéoassets of such Subsidiary and all direct orfizak
ownership interests in such new Subsidiary, andh(@ trustee receives 30 days’ prior written r@t¢ such formation or acquisition.

Transactions with Affiliates

Except (a) as otherwise set forth in the Banization Plan, (b) for the Company’s reimbursentenor payment on behalf of, SAC Holding, of
(i) reasonable attorneys’ fees incurred by SAC ktmdn connection with the preparation, negotiatéon implementation of the SAC Participation and
Subordination Agreement, not to exceed an aggregateint of $500,000, (ii) any and all reasonabtedaliout of pocket expenses (including reasonable
attorneys’ fees and accountants’ fees and trusfee& but excluding the payment of principal, prem if any, and interest in respect of the SAC dind
Senior Bond and any other amount payable by SAGiHgIpursuant to the terms of the SAC Note Inda)tircurred by SAC Holding in connection with
its reporting or other compliance obligations unifer SAC Notes Indenture in an aggregate amourtor@tceed $1 million in any 12-month period, and
(iif) the Company'’s obligations under the Agreeminindemnify, or (c) as consented to by the treisted the Required Holders, directly or indireethter
into or permit to exist any transaction with anyfikdte of any Borrower, SAC Holding, SSI, PMSRPM Preferred except for transactions that areén th
ordinary course of the Borrowers’ business,
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upon fair and reasonable terms that are no lessdhle to the Borrowers than would be obtainedimian’s length transaction with a non-Affiliate.
Borrowers shall not, and shall not permit any ti&ibsidiaries to, transfer any cash or assetettngurance Subsidiaries, the Dormant Subsidiariés\W
under any circumstances whatsoever or guarantetherwise incur any Indebtedness on behalf of $nshrance Subsidiaries, Dormant Subsidiaries or
INW.

Suspensior

Except as permitted under the subheading ‘estiittions on Fundamental Changes”, the Note &sawtill not suspend or go out of a substantialiport
of its business.

Use of Proceeds

Use the proceeds from the sale of the Natearfy purpose other than (a) on the Issue Dafggydransactional fees, costs, and expenses attinr
connection with this Agreement, the other Note Doents, and the transactions contemplated herebghaneby, (b) to fund the Reorganization Plan and
(c) thereafter, for working capital and other geheonrporate purposes of the Borrowers, in each cassistent with the terms and conditions herfeofits
lawful and permitted purposes.

Change in Location of Chief Executive Office; Equipent with Bailees

The Note Parties will not relocate its che&bcutive office to a new location without the Canp providing 30 daygrior written notification thereof t
the trustee and so long as, at the time of sucttenrnotification, the applicable Note Party prasdr authorizes the filing of any Uniform Commatci
Code financing statements or fixture filings neaggso perfect and continue perfected the Truste&ns and also provide to the trustee a Collasraess
Agreement, in a form substantially similar to th@alateral Access Agreements with respect to sueh location. The Equipment of the Note Partiedlsha
not at any time now or hereafter be stored witlaifeb, warehouseman, or similar party (other thakkaul Dealer) without Bank Lenders’ Agent'’s prior
written consent and prior written notification teettrustee.

Securities Account:

The Note Parties will not establish or maimi&ny Securities Account unless the trustee stele received a Control Agreement in respect afi suc
Securities Account. No Note Party shall transfeegsout of any Securities Account; provided, havethat, so long as no event of default has oedurr
and is continuing or would result therefrom, suastéNParty may use such assets (and the proceedsfi}i® the extent not prohibited by the indenture

Financial Covenants

(a) EBITDA/ Capital Expenditure§.he Note Parties will not allow Consolidated EBITD#nus Capital Expenditures, each as measuredisna
quarter-end basis for the applicable period se¢hfoelow,
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to be less than the required amount set forthérfalowing table as of the applicable date sethf@pposite thereto:

Applicable Amount Applicable Date
$15 million For the -month period ending June 30, 2C
$65 million For the -month period ending September 30, 2!
$65 million For the -month period ending December 31, 2(
$60 million For the 1-month period ending March 31, 20
$48 million For the 1-month period ending June 30, 2C
$25 million For the 1-month period ending September 30, 2!
$25 million For the 1-month period ending December 31, 2(
$30 million For the 1-month period ending March 31, 20
$80 million For the 1-month period ending June 30, 2C
$115 millior For the 1-month period ending September 30, 2!
$110 millior For the 1-month period ending December 31, 2(
$105 millior For the 1-month period ending March 31, 20

provided, howeve, that based upon Borrowers’ Projections (as ddfinghe New Credit Agreement) delivered to thestee pursuant to the terms of the
New Credit Agreement, the Required Lenders shédibdish quarterly EBITDA minus Capital Expenditwavenants for each fiscal quarter after Me

2007, using the same methodology as utilized f@42@005 and 2006, and the covenants shall bemiesseo the Company for its approval, which appt
shall not be unreasonably withheld. In the eveat@ompany does not approve the proposed coverrRersired Lenders shall establish such covenants, in
their Permitted Discretion, based upon Borrowersjéttions (as defined in the New Credit Agreemémtthe applicable fiscal year.

(b) Capital ExpendituresThe Note Parties will not make Capital Expenditureany fiscal year in excess of the amount sehfor the following table
for the applicable period:

Fiscal Year 200& Fiscal Year 200€ Fiscal Year 2007

$185 million $245 million $195 million

provided, howeve, that based upon Borrowers’ Projections (as ddfineghe New Credit Agreement) delivered to thestiee pursuant to the terms of the
New Credit Agreement, the Required Lenders shédlbdish quarterly Capital Expenditure covenantsefach fiscal year after 2007, using the si
methodology as utilized for 2005, 2006 and 2007, e covenants shall be presented to the Comparigsfapproval, which approval shall not be
unreasonably withheld. In the event the Companys a approve the proposed covenants, Requireddrerstiall establish such covenants, in their
Permitted Discretion, based upon Borrowers’ Prigect (as defined in the New Credit Agreement) fiar applicable fiscal year.

Employee Benefit:

The Note Parties will not directly or inditc

(a) engage in any prohibited transaction whicte&spnably likely to result in a civil penalty orcése tax described in Sections 502(i) of ERISA or
4975 of the internal revenue code for which a stayuor class exemption is not available or a gevexemption has not been previously obtained from
the Department of Labo

(b) with respect to any Benefit Plan, permit tos¢xin accumulated funding deficiency (as defineBantions 302 of ERISA and 412 of the intel
revenue code) for a period longer than 30 daysthvener not waived

(c) fail to pay timely required contributions orraral installments due with respect to any waivetifog deficiency to any Benefit Plan;
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(d) terminate any Benefit Plan where such eventlvoesult in any liability of any Borrower, any Ssitliary of any Borrower or any ERISA
Affiliate under Title IV of ERISA;

(e) fail to make any required contribution or payin® any multiemployer plan;

() fail to pay any required installment or any ethlpayment required under Section 412 of the ilslerevenue code on or before the due date for
such installment or other payme

(g) amend a Benefit Plan resulting in an increasaurrent liability for the plan year such that &grrower, any Subsidiary of any Borrower or .
ERISA Affiliate is required to provide security soich Plan under Section 401(a)(29) of the intera¢nue code; ¢

(h) withdraw from any multiemployer plan where swathdrawal is reasonably likely to result in amghlility of any such entity under Title IV of
ERISA;

that, individually or in the aggregate, result®imreasonably would be expected to result in arckgainst or liability of any Borrower, any Subsigi of
any Borrower or any ERISA Affiliate in excess of3$200.

Sales and Leasebacl

Except for Permitted Dispositions, The Nogeties will not enter into any arrangement, dineatl indirectly, with any third party whereby anyté
Party shall sell or transfer any property, regpersonal, whether now owned or hereafter acquared whereby such Note Party shall then or thenesdte
or lease as lessee of such property or any paedher other property that such Note Party intelodsse for substantially the same purpose or mapas
the property sold or transferred.

Speculative Transaction

The Note Parties will not engage in any taation involving commodity options or futures cauts or any similar speculative transactions exfmpt
Hedge Agreements that are used solely as partrofaldusiness operations as a risk managemerggyrand/or hedge against charges resulting from
market operations in accordance with the Compatysomary policies and not as a means to spedaliailevestment purposes or trends and shifts in
financial or commodities markets.

Amendment to Certain Agreemen

Neither the Company nor any Subsidiary s@lenter into or consent to any amendment, supgrior other modification of the indenture or the
Security Documents (except as permitted underttieriture), and (b) amend, restate, supplement,fyjnodiive or otherwise change or consent or agoee t
any amendment, modification, waiver or other chawgany of the terms of the New Credit Agreemerdriy manner prohibited by the Intercreditor
Agreement.

Defaults

Events of Defauli

Each of the following is an event of default:

(a) failure by the Company to pay interest on afithe notes when it becomes due and payable ancbtitthuance of any such failure for 5 days;

(b) failure by the Company to pay the principahaf of the notes when it becomes due and payablethsr at stated maturity, upon redemption,
upon purchase, upon acceleration or otherv

(c) subject in certain restrictions described ia ittdenture, failure to perform, keep, or obsemain terms, provisions, covenants, or agreements
contained in the indentur

(d) subject in certain restrictions described i ithdenture, failure by a Note Party to perfornmggkeor observe any other term, provision, covel
or agreement contained in the indenture or in dr
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the other Note Documents (giving effect to any grperiods, cure periods, or required notices, yf @xpressly provided for in such Note Documents);

(f) if any material portion of any Note Party’s asis attached, seized, subjected to a writ dregdis warrant, levied upon, or comes into the
possession of any third persc

(g) if any Note Party is enjoined, restrained,roany way prevented by court order from continumgonduct all or any material part of its
business affairs

(h) if a notice of Lien, levy, or assessment, indiixally or in the aggregate in an amount of $500,00greater, is filed of record with respect ty
Note Part’s assets by the United States or Canada, or gogrheent, agency, or instrumentality thereof, omahy state, province, territory, county,
municipal, or governmental agency, or if any tazedebts owing at any time hereafter to any on@are of such entities becomes a Lien, whether
choate or otherwise, upon any Borro’s or any of its Subsidiari’ assets and the same is not paid on the paymenthadseof;

(i) if a judgment or other claim becomes a Lierencumbrance upon any material portion of any Netey properties or assets;

(j) if there is a default in any material agreemgnivhich any Note Party is a party including, weith limitation, any Material Contract, Affiliate
Contract or any material contract with any of SAGIding, SSI, PMSR or PM Preferred (other than tlee'MAMERCO Notes and the Synthetic
Leases) or any other Indebtedness in excess ofilffdrmand such default (a) occurs at the finaltanéy of the obligations thereunder, or (b) resuit
the acceleration of the maturity of the applicdidt#e Part’s obligations thereunde

(k) except as otherwise set forth in the Reorgditimélan or as otherwise permitted by the indemtifrany Note Party makes any payment on
account of Indebtedness that has been contractuagrdinated in right of payment to the paymerthefObligations of the Note Parties under the
Notes and the other Note Documel

() if the obligation of any Guarantor under theaBanty Agreement or the Note Guarantee is limitetioninated by operation of law or by such
Guarantor thereunde

(m) if the indenture or any other Note Document fhaports to create a Lien, shall, for any reasaihpr cease to create a valid and perfected,
except to the extent permitted by the terms hesedtiereof, Lien on or security interest (eachpsecin priority only to the first priority security
interests granted to Bank Lenders’ Agent pursuathé New Credit Agreement and the other Loan Danis(as defined in the New Credit
Agreement)) in the Collateral covered hereby orahyg;

(n) if any provision of any Note Document shalbat time for any reason be declared to be nulhardi, or the validity or enforceability thereof
shall be contested by any Note Party, or a proogestiall be commenced by any Note Party, or bygawernmental authority having jurisdiction over
any Note Party, seeking to establish the invaliditynenforceability thereof, or any Note Partylstiany that any Note Party has any liability or
obligation purported to be created under any Naieuinent;

(o) if suit or action is commenced against thetebesand/or any note holder and, as to any suittiwrabrought by any person other than the Note
Parties or an officer or employee of the Note Rartis continued without dismissal for 30 daysresezvice thereof on the trustee, that assertsy oy
behalf of the Note Parties, any claim or legal quitable remedy which seeks subordination of th@lor Lien of the trustee and/or any note holder
hereunder or under any other Note Docum

(p) if any Note Party shall file any applicationsapport of, or shall otherwise fail to contesgbod faith, a suit or action of the type set farth
clause (0) above filed by any person other thaomdver or an officer or employee of Borrowe

(q) if an insolvency proceeding is commenced bagainst any Note Party, or any of its Subsidiafgéiser than INW), and any of the following
events occur: (a) the applicable Note Party oiShiesidiary consents to the institution of the imsaky proceeding against it, (b) the petit
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commencing the insolvency proceeding is not tinoalgtroverted, (c) the petition commencing the imenty proceeding is not dismissed within 45
calendar days of the date of the filing thereof,ad interim trustee is appointed to take possassi@ll or any substantial portion of the propestor
assets of, or to operate all or any substantiagigroof the business of, any Note Party or anytoSiubsidiaries, or (e) an order for relief shalvdbeen
entered therein; ¢

(r) (i) if any event of default occurs under anyWNAMERCO Note Document or any of the Synthetic le=a<ii) if any holder of New AMERCO
Notes contests that the Obligations hereunder itotes“Senior Indebtedness” under the New AMERCO Notetefriure; (iii) any event of default
occurs under the New Credit Agreement or any dtiban Document (as defined in the New Credit Agreety:

(s) failure by the Note Parties to register sulisaliy all of the Certificates of Title pursuant tiee terms of the indenture within 180 days after t
Issue Date

(t) failure by the Note Parties to deliver the Myages, related fixture filings and Mortgage Pobgieirsuant to the terms of the indenture, within
60 days after the Issue Date;

(u) if any material misstatement or material misespntation exists now or hereafter in any warramgyresentation, statement, or Record made to
the Holders by any Borrower, its Subsidiaries, my afficer, employee, agent, or director of any Berer or any of its Subsidiarie

Acceleration

If an event of default (other than an evdrdafault specified in clause (q) above with resge¢he Company) shall have occurred and be coimtin
then the trustee or the holders of at least 25%ggregate principal amount of the notes then oudétg, may declare all amounts owing under thestie
be due and payable immediately, by notice in wgitm the Company (and to the trustee if given bigdis). Upon such declaration of acceleration, the
aggregate principal of and accrued and unpaidéstemn the outstanding notes shall immediately inecdue and payable; provided, however, that after
such acceleration, but before a judgment or ddeased on acceleration, the Required holders majneand annul such acceleration, by notice inimgit
to the Company and the trustee, if all events ¢dulg other than the nonpayment of acceleratencpal and interest, have been cured or waived as
provided in the indenture. If an event of defapkafied in clause (q) above occurs with respethéoCompany, all outstanding notes shall beconecashal
payable without any further action or notice.

In the case of an Event of Default occurtiygeason of any willful action (or inaction) tak@r not taken) by or on behalf of the Company vifita
intention of avoiding payment of the premium tha Company would have had to pay if the Company Lzl elected to redeem the Notes, an equivalent
premium shall also become and be immediately ddgpagable, to the extent permitted by law, uponateeleration of the Notes. If an Event of Default
occurs prior to March 16, 2005 by reason of anyfwliaction (or inaction) taken (or not taken) biyan behalf of the Company with the intention of
avoiding the prohibition on redemption of the Nope®r to March 16, 2005, then, upon acceleratibthe notes, an additional premium shall also bezom
and be immediately due and payable, to the extmhipted by law, in an amount equal to 9%.

Other Remedies

(a) If an event of default occurs and is ourihg, the trustee may pursue any available renteapllect the payment of principal, premium, feesl
Additional Interest, if any, and interest on theasoor to enforce the performance of any provisibthe notes or the indenture or the Security Doentis

(b) The trustee may maintain a proceedingéfvié does not possess any of the notes or doepnoduce any of them in the proceeding. A delay o
omission by the trustee or any holder of a notexi@rcising any right or remedy accruing upon amewé default shall not impair the right or remeaty
constitute a waiver of or acquiescence in the egédefault. All remedies are cumulative to theestpermitted by law.;
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and shall be in addition to every other remedy wikrereunder or under the Security Documents otiegiat law or in equity or by statute on or afiee
date hereof.

Subject to the provisions of the indentutatieg to the duties of the trustee, a holder obte may institute a proceeding with respect tardenture,
any of the Security Documents, the notes or forr@nyedy hereunder or thereunder only if:

A holder of a note may institute a proceeding wébpect to the indenture, any of the Security Damis) the notes or for any remedy hereund
thereunder only if

(i) the holder of a note gives to the trustee writhotice of a continuing event of default;

(i) the holders of at least 25% in aggregate ppacamount of the then outstanding notes makeienmrequest to the trustee to pursue the
remedy;

(iii) such holder of a note or holders of notesofind, if requested, provide to the trustee indgnsatisfactory to the trustee against any loss,
liability or expense which might be incurred in qolilance with such request or directic

(iv) the trustee does not comply with the requethiw 60 days after receipt of the request; and
(v) during such 60-day period the Required Holdirsiot give the trustee a direction inconsistertihwie request.

The Required Holders may direct the time,hundtand place of conducting any proceeding for@sierg any remedy available to the trustee or
exercising any trust or power conferred on it. Hegrethe trustee may refuse to follow any directioat conflicts with law or the indenture, the
Intercreditor Agreement, any or Security Documémdf the trustee determines may be unduly prejaldicithe rights of other holders of notes or thaty
involve the trustee in personal liability.

If a default or event of default occurs and is @urihg and if it is actually known to a responsibfécer of the trustee, the trustee shall maihtdders o
notes a notice of the default or event of defautlhiy 30 days after it becomes actually known tohstesponsible officer of the trustee. Except i ¢hse of
a default or event of default (a) in payment ofpipal of, premium, fees, Additional Interest, fifya or interest on any note or (b) in compliancéhwie
provisions under the subheading “— Certain CovenantLimitation on Indebtedness” above, the trustes withhold the notice if and so long as a
committee of its responsible officers in good fal#ftermines that withholding the notice is in thieiests of the holders of the notes. The trusiaé sot be
required to take notice or be deemed to have notiémowledge of any default or event of defaultgumder (expect failure by the Company to make any
payments to the trustee required to be made heegundless a responsible officer of the trustegpicifically notified in writing of such default event of
default by the Company or by a holder in accordanitie the Notice provisions of the indenture amdthie absence of such notice, the trustee may
conclusively assume that no default or event chdéhas occurred and is continuing.

Amendments and Waivers

Subject to certain exceptions, the indentilire Security Documents and the Intercreditor Agreet may be amended with the consent of the Redjuire
Holders, however, without the consent of each haddi@n outstanding note affected thereby, an ammemd or waiver may not, among other things:

(a) change the maturity of any note;

(b) reduce the amount, extend the due date orwiberffect the terms of any scheduled paymentejpum, fees or Additional Interest on, if
any, or interest on or principal of the not

(c) change the date on which any notes are sutnj@etlemption or otherwise alter the provisiondwéspect to the redemption of the notes or
waive a redemption payment with respect to any N

(d) make any note payable in money or currencyrdtfen that stated in the notes;

89




Table of Contents

(e) modify or change any provision of the indentoiréts related definitions to affect the rankirfgttoe notes or any Note Guarantee in a manner
that adversely affects the holde

(f) reduce the percentage of holders necessargrisent to an amendment or waiver to the indentutkeonotes;

(g) impair the rights of holders to receive payrnsesitprincipal of or interest on the notes;

(h) release any Guarantor from any of its obligaiander its Note Guarantee or the indenture, dktzer as permitted by the indenture;
(i) make any change in these amendment and waresigons;

(j) release Collateral other than in accordancé wie procedures set forth in the Security Docusyertamend, waive or otherwise modify any
provisions in the Note Documents with respect toriflease of Collatere

(k) except as permitted by the indenture and tleiy Documents, create any Lien on the Collatemaking prior to, or on parity with, the
security interest created by the indenture and#wurity Documents or deprive any holder of theeffieof the Lien of the indenture and the Security
Documents; o

() waive a default or event of default in the pamhof principal of or premium or Additional Intesteif any, interest on, or redemption payment
with respect to, any note (other than a defauth@payment of an amount due as a result of arleaatien if the holders rescind such acceleration
pursuant to the terms of the indentu

Notwithstanding the preceding, without thesent of any holder of the notes, the Companygtleantors and trustee may amend the indenture, the
Intercreditor Agreement or the Security Documents:

(a) to cure any ambiguity, defect or inconsistency;

(b) to provide for uncertificated notes in additimnor in place of certificated notes;

(c) to release any Guarantor from any of its oltiayes under its Note Guarantee or the indenturéh@aextent permitted by the indenture);
(d) to make any change that does not materialleemhly affect the legal rights hereunder of anylaobf the notes; or

(e) to comply with requirements of the SEC in orideeffect or maintain the qualification of the @mure under the Trust Indenture Act.

The consent of the holders of the notes isipoessary under the indenture to approve th&pkt form of any proposed amendment. It is sidfi¢ if
such consent approves the substance of the proposeddment.

After an amendment under the indenture bescagffective, we shall mail to the holders of naéfected thereby a notice briefly describing the
amendment, supplement or waiver. However, theraila give such notice to all holders of the notesany defect therein, will not impair or affebet
validity of the amendment.

Transfer

The exchange notes will be issued in regstéorm and will be transferable only upon the snder of the notes being transferred for regismabif
transfer. We may require payment of a sum suffidiertover any tax, assessment or other governingmaage payable in connection with certain trarssfe
and exchanges.

Defeasance

At any time we may elect to terminate all obligations under the notes and the indentureppéeal to all outstanding notes upon compliancélie
conditions terms of the indenture.
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Subject to the satisfaction of the certainditions set forth in the indenture, we may be degto have been discharged from our obligationk wit
respect to all outstanding notes and all obligatiohthe guarantors discharged with respect tiNthte Guarantee§lLegal Defeasance”). Legal Defeasant
means that we and the guarantors shall be deentexléopaid and discharged the entire Indebtedepsssented by the outstanding notes and the
Note Guarantees, respectively, which shall theeedié deemed to [“outstanding” only for the limited purposes mordyfdescribed in the indenture. We
will be deemed to have satisfied all our othergdtiions under such notes and the indenture, exaepértain provisions which shall survive untihetwise
terminated or discharged, as more fully describettié indenture.

Subject to the satisfaction of the certain condgiset forth in the indenture, we may be releassd bur obligations under certain of the affirmatanc
negative covenants, as more fully described irirtienture and“Covenant Defeasance”)and the notes shall thereafter be deemed nostanding” for
the purposes of any direction, waiver, consenteatatation or act of holders (and the consequeotany thereof) in connection with such covenabts,
shall continue to be deemed “outstanding” for #fleo purposes hereunder (it being understood tiedt sotes shall not be deemed outstanding for
accounting purposes). For this purpose, Covenafgd3ance means that, with respect to the outstgumtites, the Company may omit to comply with and
shall have no liability in respect of any term, dition or limitation set forth in any such covenanhether directly or indirectly, by reason of aejerence
elsewhere herein to any such covenant or by reafsany reference in any such covenant to any qih®rision herein or in any other document and such
omission to comply shall not constitute a defaulao event of default as described in the inderamctunder the subheading “— Default” above.
Notwithstanding the foregoing, in the event of as@umant Default, the remainder of the indenture Sheurity Documents and such notes shall be urtefl
thereby. In addition, upon the Company’s exercis€avenant Defeasance, subject to the satisfactitine conditions set forth in the indenture, shall
constitute events of default.

Delivery and Form

General

On the Issue Date, the purchasers of thes@asotes shall be issued as Definitive Notes (@lass B Definitive Notes”), in such names and
denominations as the Company shall instruct theterau

Transfer and Exchange of Definitive Notes for Beneial Interests in Global Notes

(a) The holders will take physical delivenydefinitive form of notes that they own, consedlygnhe ability to transfer beneficial interestssuch notes
may be limited to that extent. Any holder of a Gl@sDefinitive Note may exchange such note for rreffieial interest in a Class B Global Note or @ntsfe
such Class B Definitive Note to a Person who tal@ivery thereof in the form of a beneficial intsré a global note substantially in the form satH in
the indenture, and that is deposited with or oralfedf and registered in the name of The Deposifaryst Company (“DTC"), representing the series of
Class B Notes (each a “Class B Global Note”). Upsneipt by the Registrar of documentation satisigcto it, including, without limitation, any legal
opinions or certifications, the trustee shall catice Class B Definitive Note, and increase or eatiosbe increased the aggregate principal amouthieof
Class B Global Note.

(b) Subject to the terms and conditions efittdenture and Registration Rights Agreement,|denmf a Class B Definitive Note may exchange such
note for a beneficial interest in a Series A Natéransfer such Class B Definitive Note to a Pensbio takes delivery thereof in the form of a beciefi
interest in a Series A Note.

Registered Exchange Offer; Registration Rights

We and the guarantors have agreed pursudné¢ tBegistration Rights Agreement that we wilbjsat to certain exceptions,

(1) within 60 days after the Issue Date or by Mdy 2004, file a registration statement (tBschange Offer Registration Statementivith the
SEC with respect to a registered offer (
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“Registered Exchange Offerj’to exchange the original notes for exchange natkigh exchange notes have terms substantially iickdrin all materia
respects to the original notes (except that thbaxge notes will not contain terms with respedtadasfer restrictions

(2) use our reasonable best efforts to cause thhdfge Offer Registration Statement to be decleffedtive under the Securities Act within
150 days after the Issue Date, or by August 1242

(3) as soon as practicable after the effectivenéfise Exchange Offer Registration Statement {(Eféectiveness Date”) offer the exchange notes
in exchange for surrender of the original notest

(4) keep the Registered Exchange Offer open fotasstthan 30 days (or longer if required by apiie law) after the date notice of the
Registered Exchange Offer is mailed to the Holdéthe original notes

For each old note tendered to us pursuathet&Registered Exchange Offer, we will issue toHbéler of such old note a exchange note having a
principal amount equal to that of the surrenderedote. Interest on each exchange note will actnare the last interest payment date on which eger
was paid on the old note surrendered in exchargyefibr, or, if no interest has been paid on sudmote, from the date of its original issue.

Under existing SEC interpretations, the exchangeswill be freely transferable by Holders othearttour affiliates after the Registered Exchange«
without further registration under the Securitiest A the Holder of the exchange notes representstin the Registered Exchange Offer that it guaing
the exchange notes in the ordinary course of iséniess, that it has no arrangement or understandithgany person to participate in the distributifrthe
exchange notes and that it is not an affiliatehef€ompany, as such terms are interpreted by tie @Bvided, howeverthat broker-dealers
(“Participating Broker-Dealers”)receiving exchange notes in the Registered Exch@fige will have a prospectus delivery requiremeith respect to
resales of such exchange notes. The SEC has tad&guosition that Participating Broker-Dealers malfilf their prospectus delivery requirements with
respect to exchange notes (other than a resale wfisold allotment from the original sale of thgmral notes) with the prospectus contained in the
Exchange Offer Registration Statement.

Under the Registration Rights Agreement,Gloenpany is required to allow Participating Brokegelers and other persons, if any, with similar
prospectus delivery requirements to use the prégpeontained in the Exchange Offer Registratiaie®bent in connection with the resale of such pabi
notes for 180 days following the effective datesoth Exchange Offer Registration Statement (or shoiter period during which Participating Broker-
Dealers are required by law to deliver such prosfsc

A Holder of original notes (other than cemtapecified Holders) who wishes to exchange suiginal notes for exchange notes in the Registered
Exchange Offer will be required to represent tht @exchange notes to be received by it will be @eguin the ordinary course of its business andl aih¢he
time of the commencement of the Registered Exch@ffgr it has no arrangement or understanding atity person to participate in the distribution (it
the meaning of the Securities Act) of the exchamgfes and that it is not an “affiliate” of the Coamy, as defined in Rule 405 of the Securities Acff it
is an affiliate, that it will comply with the regigtion and prospectus delivery requirements ofSbeurities Act to the extent applicable.

In the event that:
(1) applicable interpretations of the staff of ®C do not permit us to effect such a Registerath&xge Offer; or
(2) for any other reason we do not consummate tggdiered Exchange Offer within 220 days of thedsBate; or

(3) an Initial Purchaser shall notify us followingnsummation of the Registered Exchange Offerdhiginal notes held by it are not eligible to be
exchanged for exchange notes in the RegistereddagehOffer; ol
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(4) certain Holders are prohibited by law or SEdigyofrom participating in the Registered Exchar@er or may not resell the exchange notes
acquired by them in the Registered Exchange Odféeiné public without delivering a prospect

then, we will, subject to certain exceptions,

(1) promptly file a shelf registration statemeie(tShelf Registration Statemenj"with the SEC covering resales of the originalesatr the
exchange notes, as the case may

(2) (A) in the case of clause (1) above, use casgaable best efforts to cause the Shelf Regmtr&tatement to be declared effective under the
Securities Act on or prior to the 180th day aftex tssue Date and (B) in the case of clause (Rpr(84) above, use our reasonable best effortatise
the Shelf Registration Statement to be declaregttife under the Securities Act on or prior to ®¢h day after the date on which the Shelf
Registration Statement is required to be filed,;

(3) keep the Shelf Registration Statement effeativiél the earliest of (A) the time when the origimotes covered by the Shelf Registration
Statement can be sold pursuant to Rule 144 witaoytimitations under clauses (c), (e), (f) anddhRule 144, (B) two years from the Issue Date and
(C) the date on which all notes registered thereunade disposed of in accordance therev

We will, in the event a Shelf Registratiomt®ment is filed, among other things, provide toheldolder for whom such Shelf Registration Stateimeas
filed copies of the prospectus which is a parthef $helf Registration Statement, notify each suchiét when the Shelf Registration Statement hasrbec
effective and take certain other actions as areired to permit unrestricted resales of the origitaes or the exchange notes, as the case mayHelder
selling such original notes or exchange notes @unsio the Shelf Registration Statement generadiyld/be required to be named as a selling security
holder in the related prospectus and to deliveroagectus to purchasers, will be subject to cedéthe civil liability provisions under the Secties Act in
connection with such sales and will be bound byptterisions of the Registration Rights Agreemeat tire applicable to such Holder (including certain
indemnification obligations).

We may require each Holder requesting todmed as a selling security holder to furnish tsuh information regarding the Holder and the
distribution of the original notes or exchange sdig the Holder as we may from time to time reabbneequire for the inclusion of the Holder in tBbelf
Registration Statement, including requiring the dtolto properly complete and execute such selgisty holder notice and questionnaires, and any
amendments or supplements thereto, as we may @agateem necessary or appropriate. We may refusarne any Holder as a selling security holder
that fails to provide us with such information.

We and the Guarantors, jointly and severalijl,pay additional cash interest on the originates and exchange notes, subject to certain ézospt
(1) if the Company fails to file an Exchange Offgistration Statement with the SEC on or prich®90th day after the Issue Date;

(2) if the Exchange Offer Registration Statememtdasdeclared effective by the SEC on or prioth® 180th day after the Issue Date or, if oblig
to file a Shelf Registration Statement pursuardiaoise 2(A) above, a Shelf Registration Statengenot declared effective by the SEC on or prior to
the 180th day after the Issue Dz

(3) if the Exchange Offer is not consummated obedore the 40th day after the Exchange Offer Retjish Statement is declared effective;

(4) if obligated to file the Shelf Registration ®tment pursuant to clause 2(B) above, the Compaits/td file the Shelf Registration Statement
with the SEC on or prior to the 30th day (“ Shelf Filing Dat” ) after the date on which the obligation to file &BlRegistration Statement aris:

(5) if obligated to file a Shelf Registration Staent pursuant to clause 2(B) above, the Shelf Regjisn Statement is not declared effective on or
prior to the 90th day after the Shelf Filing Date
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(6) after the Exchange Offer Registration Statenoerthe Shelf Registration Statement, as the casebm, is declared effective, such Registration
Statement thereafter ceases to be effective olaiésilibject to certain exceptions) in connectiothwsales of original notes or exchanges of caigin
notes in accordance with and during the periodsiipd in the Registration Rights Agreement (easbthsevent referred to in the preceding clauses (1)
through (6), ¢ Registration Defau’ );

from and including the date on which any such Regjien Default shall occur to but excluding theedan which all Registration Defaults have beeredur

The rate of the additional interest will h@®% per annum for the first 90-day period immealiafollowing the occurrence of a Registration Défa
and such rate will increase by an additional 0.5@%annum with respect to each subsequent 90-daydpantil all Registration Defaults have been cljre
up to a maximum additional interest rate of 2.0%geum. We will pay such additional interest ogular interest payment dates. Such additional éster
will be in addition to any other interest payabienfi time to time with respect to the original noéesl the exchange notes.

All references in the indenture, in any cahté any interest or other amount payable on itin vespect to the original notes shall be deermédddiude
any additional interest pursuant to the RegistraRights Agreement.

If we effect the Registered Exchange Offez,will be entitled to close the Registered Excha@ffer 30 days after the commencement thereof pdexvi
that we have accepted all notes theretofore vat&tgered in accordance with the terms of the Rexgid Exchange Offer.

Concerning the Trustee

Wells Fargo Bank, N.A. is the trustee undherindenture. We have appointed Wells Fargo Bank, Bls Registrar and Paying Agent with regard & th
notes and as Depositary Custodian with respetta@iobal Notes.

The indenture contains certain limitationstio& rights of the trustee, should it become aitwedf the Company, to obtain payment of claimséntain
cases, or to realize on certain property receing@spect of any such claim as security or othewite trustee will be permitted to engage in other
transactionsprovided, howeverif it acquires any conflicting interest it musther eliminate such conflict within 90 days, appiythe SEC for permission
to continue or resign.

The holders of a majority in principal amowiithe outstanding notes will have the right teedi the time, method and place of conducting any
proceeding for exercising any remedy availablé&ottustee, subject to certain exceptions. If anewf default has occurred and is continuing tthstee
shall exercise such of the rights and powers vdstédy this Agreement and the Security Documeatsl use the same degree of care and skill in its
exercise, as a prudent person would exercise oaner the circumstances in the conduct of suckomsrown affairs. The trustee shall be under no
obligation to exercise any of its rights and powarder this Agreement or any Security Document@tréquest or direction of any Holders, unless such
holder shall have offered to the trustee securiy/ar indemnity satisfactory to it against the ctisds, liability or expense that might be incurlsdit in
compliance with such request or direction.

No Personal Liability of Directors, Officers, Employees and Stockholders

No past, present or future director, offi@mnployee, incorporator or stockholder of the Conypar any guarantor, as such, shall have any iigtdr
any obligations of the Company or any guarantoreutide notes, the note Guarantees, this Agreenmdat any claim based on, in respect of, or by eeas
of, such obligations or their creation. Each holdgraccepting a note waives and releases all saioitity. The waiver and release are part of the
consideration for issuance of the notes and the Katarantees. Notwithstanding the foregoing nothirthis provision shall be construed as a waiver o
release of any claims under the federal seculi®s.
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Governing Law

The indenture, the Security Documents andhtiies are governed by, and construed in accordaiticethe laws of the State of New York.
Certain Definitions

“Additional Interest” has the meaning set forth in the Registration Rigtgreement.

“Affiliate” means, as applied to any person, any other perbondirectly or indirectly, controls, is controllégy, or is under common control with, st
person. For purposes of this definition, “controians the possession, directly or indirectly, efgbwer to direct the management and policiesperaon,
whether through the ownership of Stock, by confracbtherwise; provided, however, that, for pugmef under the subheading “— Transactions with
Affiliates” above: (a) any person which owns directly or intlise10% or more of the securities having ordinaoying power for the election of directors
other members of the governing body of a persatDét or more of the partnership or other ownershierests of a person (other than as a limited partn
of such person) shall be deemed to control suctopelb) each director (or comparable manager)peraon shall be deemed to be an Affiliate of such
person, and (c) each partnership or joint ventunghich a person is a partner or joint venturelldfeadeemed to be an Affiliate of such person. SAC
Holding is not be deemed an Affiliate of the Boreya for purposes of the indenture.

“Affiliate Contracts” means any agreement to which any Note Party istg, g the one hand, and any Affiliate of such &Barty is a party, on the
other hand, as such agreements are in place bhe t§due Date.

“AREC” means Amerco Real Estate Company, a Nevada coigrorat

“Availability” means, as of any date of determination, if suck ad Business Day, and determined at the clobesifiess on the immediately
preceding Business Day, if such date of deternonat not a Business Day, the amount that the Baars are entitled to borrow as Advances (as defined
the New Credit Agreement) under the terms of thes [eedit Agreement (after giving effect to all theatstanding Obligations (as defined in the New
Credit Agreement) (other than Bank Product Oblwzdj as defined in the New Credit Agreement) ahgudllimits and reserves applicable under the New
Credit Agreement).

“Bank Lenders”means the “Lenders” as defined in the New Credite&gment.

“Bank Lenders’ Agent'means Wells Fargo Foothill, Inc., a California amation, solely in its capacity as administratigeat and Bank Lenders’
Collateral Agent under the New Credit Agreement] any successor thereto.

“Bank Lenders’ Collateral Agentimeans the Bank Lenders’ Agent, in its capacityadateral agent for the benefit of the Bank Lendander the
Intercreditor Agreement, or any successor thereto.

“Benefit Plan” means a “defined benefit plan” (as defined in Sec8(35) of ERISA) for which any Borrower or anylSidiary or ERISA Affiliate of
any Note Party has been an “employer” (as defineSeiction 3(5) of ERISA) within the past 6 years.

“Borrowers” means the “Borrowers” under the New Credit Agreetniecluding as of the Issue Date the Company, Améteal Estate Company, a
Nevada corporation, Amerco Real Estate Companylaba#ma, Inc., an Alabama corporation, Amerco Retghte Company of Texas, Inc., a Te
corporation, Five PAC Company, a Nevada corporatimurteen PAC Company, a Nevada corporation, Q@@ ®ompany, a Nevada corporation, Seven
PAC Company, a Nevada corporation, Sixteen PAC Gaypa Nevada corporation, Ten PAC Company, a Neeadporation, U-Haul Co. of Alaska, an
Alaska corporation, U-Haul Co. of Arizona, and A corporation, U-Haul Co. of Florida, a Floridamoration, U-Haul of Hawaii, Inc., a Hawaii
corporation, U-Haul International, Inc., a Nevadaporation, and Yonkers Property Corporation, a N@#k corporation. (Such Borrowers are referred to
hereinafter each individually as a “Borrower”.)

“Capital Expenditures”’means, with respect to any person for any periomsggexpenditures that are capital expenditureletesmined in accordance
with GAAP for such period, whether such expendiuaee
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paid in cash or financed; minus lease funding rexepursuant to operating and Capital Lease comemtsifor such period; minus Net Dispositions for
such period; provided, however, Net Dispositiomsrfthe WP Carey Transaction received after theel&ate but prior to March 31, 2004, shall be deemed
received during fiscal year 2005.

“Capital Lease” means a lease that is required to be capitalizefinfancial reporting purposes in accordance withAB.
“Capitalized Lease Obligationineans that portion of the obligations under a Gapitase that is required to be capitalized in edaace with GAAP.

“Cash Equivalents’means (a) marketable direct obligations issuechoonditionally guaranteed by the United Statessuéd by any agency thereof
and backed by the full faith and credit of the @diSStates, in each case maturing within 1 year tftendate of acquisition thereof, (b) marketabtecti
obligations issued by any state of the United Stateany political subdivision of any such stateoy public instrumentality thereof maturing witHiryear
from the date of acquisition thereof and, at theetof acquisition, having one of the two highesings obtainable from either Standard & Poor’s Rati
Group(“S&P” ) or Moody’s Investors Service, In¢Moody’s” ), (c) commercial paper maturing no more than 2a¥sdrom the date of creation thereof
and, at the time of acquisition, having a ratin@bfieast A-1 from S&P or at least P-1 from Moodyt) certificates of deposit or bankers’ accepeanc
maturing within 1 year from the date of acquisitibereof issued by any bank organized under the fwhe United States or any state thereof haairige
date of acquisition thereof combined capital anglsis of not less than $250 million, (e) demand @&#fpAccounts maintained with any bank organized
under the laws of the United States or any staeetf so long as the amount maintained with anividdal bank is less than or equal to $100,000iand
insured by the Federal Deposit Insurance Corpara#ind (f) Investments in money market funds surtistily all of whose assets are invested in thesyp
assets described in clauses (a) through (e) above.

“Certificate(s) of Title” means a certificate evidencing the title to a Viehic

“Change of Control”means (a) any “person” or “group” (within the meanbf Sections 13(d) and 14(d) of the Exchange ,Attjer than Permitted
Holders, becomes the beneficial owner (as defindRlules 13d-3 and 138lunder the Exchange Act), directly or indirectlf 30%, or more, of the Stock
the Company having the right to vote for the etattof members of the Board of Directors, or (b)&arity of the members of the Board of Directorsrix
constitute Continuing Directors, or (c) any Borroweases to own, directly or indirectly, and coht@0% of the outstanding capital Stock of anytsf i
Subsidiaries as of the Issue Date unless the dtgpgdiquidation or merger of such Subsidiary wesmitted pursuant to the terms of the indentgre a
described under the subheading “— Merger and Cafegan” above, or (d) (i) all or substantially afl the assets of the Company and its Restricted
Subsidiaries (as defined in the New AMERCO Noteelrtdre) are sold or otherwise transferred to amgqueother than a Wholly-Owned Restricted
Subsidiary (as defined in the New AMERCO Note Irtdeg) that is a Note Party or (ii) the Company adigsites or merges with or into another person or
any person consolidates or merges with or intddbmpany, in either case under this clause (d)pateansaction or a series of related transactiondich
immediately after the consummation thereof persmmsing voting stock representing in the aggregategority of the total voting power of the voting
stock of the Company immediately prior to such comation do not own voting stock representing aomitgj of the total voting power of the voting stock
of the Company or the surviving or transferee perso (e) the Company shall adopt a plan of ligtimaor plan of dissolution or any such plan shall
approved by the stockholders of the Company.

“Chattel Paper” means any person’s now owned or hereafter acqight] title and interest in respect of “chatteppd’ as such term is defined in the
New York Uniform Commercial Code, including, withidimitation, any tangible or electronic chattepea.

“Class B Purchase Agreementhieans the Note Purchase Agreement, dated as ohMa&004, by and among the Company, the guaraatwshe
purchasers of the Class B Notes, as such agreensmnbe amended, modified or supplemented from toriene.
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“Collateral” means all of each Note Party’s now owned or hezeaftquired right, title, and interest in and toleaf the following:

(a) accounts,

(b) books,

(c) Chattel Paper,

(d) Commercial Tort Claims,
(e) Deposit Accounts,

() Equipment,

(g) General Intangibles,

(h) Inventory,

(i) Investment Property,

() Negotiable Collateral,

(k) Real Property Collateral,
() Supporting Obligations,

(m) money, cash, Cash Equivalents, or other as$&ach such Note Party that now or hereafter ciomoethe possession, custody, or control of
any Bank Lender, the Bank Lend’ Agent, the trustee or any holder and are heldHerienefit of the holder

(n) the proceeds and products, whether tangibietangible, of any of the foregoing, including peeds of insurance covering any or all of the
foregoing, and any and all accounts, books, ChBtiger, Deposit Accounts, Equipment, General Inkdeg, Inventory, Investment Property,
Negotiable Collateral, Real Property, Supportindigatiions, money, deposit accounts, or other tdegib intangible property resulting from the s:
exchange, collection, or other disposition of ahthe foregoing, or any portion thereof or interdrein, and the proceeds thereof,

(o) to the extent not included in the foregoingd odther personal property of the Note Parties gfkdnd or description (including, without
limitation, with respect to either Canadian Guasarias defined in the indenture), all “personalpgeny” (as defined in the PPSA) of such party aihd a
“proceed” (as defined in the PPSA) therec

provided, however, that the Excluded Assets shatlbe included in the Collateral.

“Collateral Access Agreementheans a landlord waiver, bailee waiver, mortgagewev, or acknowledgement of any lessor, warehoasemrocesso
mortgagee, assignee, or other Person in possessibaving a Lien upon, or having rights or intesda the Equipment or Inventory, in each casée t
same form and substance as delivered to the Bamétdrs’ Agent under the New Credit Agreement, witbtrsmodifications as are necessary to reflect that
the Trustee’s Liens in the Collateral are secuntgrests, second in priority only to the firstquity security interests granted to Bank LendergeAt
pursuant to the New Credit Agreement and the dtban Documents (as defined in the New Credit Agreahn

“Commercial Tort Claims”’means any person’s now owned or hereafter acqtighd title and interest with respect to any “cosmgial tort claim” as
such term is defined in the New York Uniform Compial Code, including, without limitation, the PWGtigation.

“Confirmation Order” means the order entered in the Chapter 11 Caselmudy 20, 2004, confirming the ReorganizatiomPla

“Consolidated Cash Interest Expenseieans, for any period, the Consolidated InteregeBse of the Company paid in cash for such penmmduding,
without limitation, the Unused Line Fees (as ddliimethe New Credit Agreement), the interest congmrof any deferred payment obligations, the irstere
component
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of all payments associated with Capitalized Leakkgations, commissions, discounts and other fegscharges incurred in respect of a Letter of Gredi
defined in the New Credit Agreement) or bankergegtance financing and net payments pursuant tgélédreements), provided that Consolidated Cash
Interest Expense shall exclude interest expenseedor capitalized during such period.

“Consolidated Charges’means, for any period, any extraordinary and/orremurring Consolidated charges of the Companyessmting restructuring
charges, payments to restructuring financial adsismd legal counsel, non-cash impairment of ads®ges and other non-cash write-offs that were
deducted in arriving at Consolidated Net Incomeyjated, however, (a) the aggregate amount of Caesteld Charges calculated for the 3-month period
ending March 31, 2004 shall not exceed $75 milli) the aggregate amount of Consolidated Chargleslated for the 3-month period ending June 30,
2004 shall not exceed $3.8 million, (c) the aggregenount of Consolidated Charges calculated ®6tmonth period ending September 30, 2004 shall no
exceed $7.5 million, (d) the aggregate amount af€@bdated Charges calculated for the 9-month pegitding December 31, 2004 shall not exceed
$11.3 million, and (e) the aggregate amount of @bdated Charges calculated for the 12-month pegioding March 31, 2005 and as of the end of each
fiscal quarter thereafter shall not exceed $15iomill

“Consolidated EBITDA”"means, for any period, the sum, without duplicatf(i) Consolidated Net Income for such periptlis (ii) Consolidated
Interest Expense for such perigudys (i) provision for Consolidated taxes of the Comgdased on income or profits for such period lf@extent such
income or profits were included in computing then€alidated Net Income for such periogdlys (iv) Consolidated depreciation, amortization anteothon-
cash expense of the Compapiuys(v) Consolidated Charges in each case that wengatied in determining the Consolidated Net Incontesth period;
minus(vi) pre-tax net income of the Insurance Subsid&plus (vii) losses of the Insurance Subsidiariesnus(viii) gains from sales of any Real Property;
plus(ix) losses from sales of any Real Propentiyus(x) to the extent the Synthetic Leases (including @efinancings, in whole or in part thereof), aya
of them, are treated as Capital Leases in accoedaith the requirements of GAAP, the amounts afigigal and interest due and paid under such Syinthet
Leases for such period, as such principal amoustset forth on Schedule 7.8(a) of the New Creditodment as of the Issue Date.

“Consolidated Interest Expensefieans, for any period, the Consolidated interegérse of the Company for such period, whether paictued or
capitalized (including, without limitation, amoréition of original issue discount, non-cash intepestments, the Unused Line Fees (as defined iNdve
Credit Agreement), the interest component of arfgrded payment obligations, the interest componéail payments associated with Capitalized Lease
Obligations, commissions, discounts and other é&ekcharges incurred in respect of a Letter of i€{ad defined in the New Credit Agreement) or
bankers’ acceptance financing and net paymentaigotso Hedge Agreements).

“Consolidated Net Incometneans, for any period, the net income of the Compansuch period, determined in accordance withABAprovided that
such net income is calculated pursuant to the ircstatement presentation set forth in the defimitib“Consolidated”.

“Control Agreement’means a control agreement executed and deliverditeb@ompany or one of its Subsidiaries, the tejsdad the applicable
securities intermediary with respect to a Secwifiecount or a bank with respect to a Deposit Aatoim the same form and substance delivered to the
Bank Lenders’ Agent under the New Credit Agreemeiitty such modifications as are necessary to reftet the Trustee’s Liens in the Collateral subjec
thereto are security interests, second in priantly to the first priority security interests gradtto Bank Lenders’ Agent pursuant to the New Gredi
Agreement and the other Loan Documents (as defm#te New Credit Agreement).

“Default” means any event, condition, or default that, whith giving of notice, the passage of time or botbuld be an Event of Default.
“Definitive Note” means a certificated note registered in the nantleeolfiolder thereof and issued in accordance \wihrtdenture.
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“Deposit Accounts”’means any person’s now owned or hereafter acqighd title and interest with respect to any “dspp@ccount” as such term is
defined in the New York Uniform Commercial Code;lirding, without limitation, any checking or othdgmand deposit account maintained by any
Borrower.

“Dormant Subsidiaries”’means, collectively, EJOS, Inc., an Arizona corfiora Japal, Inc., a Nevada corporation, M.V.Sc, lm Nevada corporation,
Pafran, Inc., a Nevada corporation, Sophmar, inblevada corporation, and Picacho Peak Investn@mta Nevada corporation.

“ECF Carry Forward Amount’means, at any time of determination, (a)(i) aheflssue Date through September 30, 2004, $3.3lE6m(ii) as of
October 1, 2004 through March 30, 2005, 50% of Bears’ Excess Cash Flow (whether positive or negafior the period commencing on April 1, 2004
and ending on September 30, 2004, based on unddititeicial statements provided to the trusteeyamsto the terms of the indenture, or (jii) as of
March 31, 2005 and at all times thereafter, 509Bafowers’ Excess Cash Flow for the fiscal yeariegdlarch 31, 2005 (whether positive or negative),
based on the audited financial statements providélde trustee pursuant to the terms of the indenplus Borrowers’ Excess Cash Flow for each fiscal
year thereafter (to the extent positive) for whaehlited financial statements have been provideédedrustee pursuant to the terms of the indentieus
(b) the sum of (i) the aggregate amount of dividepdid in arrears on account of the preferred stb¢the Company on or after January 1, 2004 maata fr
Borrowers’ Excess Cash Flow pursuant to the terhtBeindenture as described under clause (c) uha@esubheading “— Distributionsibove, and (ii) th
aggregate amount of prepayments of the principaluannof the Indebtedness under the New AMERCO Natekthe notes made from Borrowers’ Excess
Cash Flow after the Issue Date pursuant to thes@fthe indenture as described under clause J@Jwinder the subheading “— Prepayments and
Amendments” above, and (iii) the aggregate amofiptepayments of the principal amount of the Indebess under the Synthetic Leases made from
Borrower’s Excess Cash Flow after the Issue Dateyaunt to the terms of the indenture as describeénclause (a)(vii)(3) under the subheading “—

Prepayments and Amendments” above, in each caa&omulative basis.

“Equipment” means any Person’s now owned or hereafter acqughd title, and interest with respect to equipmemachinery, machine tools, motors,
furniture, furnishings, fixtures, Vehicles, toofmrts, goods (other than consumer goods, farm ptedar Inventory), wherever located, including all
attachments, accessories, accessions, replacem@nssifutions, additions, and improvements to afityre foregoing.

“ERISA Affiliate” means (a) any Person subject to ERISA whose emgdogee treated as employed by the same employlee amnployees of a
Borrower or a Subsidiary of a Borrower under IRCti®a 414(b), (b) any trade or business subje&RISA whose employees are treated as employed by
the same employer as the employees of a BorrowaiSubsidiary of Borrower under IRC Section 414(c) solely for purposes of Section 302 of ERISA
and Section 412 of the IRC, any organization sulig&RISA that is a member of an affiliated seevigoup of which a Borrower or a Subsidiary of
Borrower is a member under IRC Section 414(m)dps6lely for purposes of Section 302 of ERISA &eattion 412 of the IRC, any Person subject to
ERISA that is a party to an arrangement with a 8ear or a Subsidiary of a Borrower and whose engdsyare aggregated with the employees of a
Borrower or a Subsidiary of a Borrower under IRCti®a 414(0).

“Excess Availability Testimeans, at the time of payment of any Indebtednedserithe New AMERCO Notes or notes pursuant tdehms of the
indenture as described under clause (a)(vi)(B) uadbheading “— Prepayments and Amendments” aboatthe time of declaration or payment of any
dividend or dividend in arrears pursuant to theteof the indenture as described under clauser(@pase (c) under the subheading “— Prepayments an
Amendments” above, respectively, (a) Borrowers’d&sscAvailabilityplus Qualified Cash (as reported to the Bank Lend&gent by Borrowers pursuant
the terms of the New Credit Agreement), exceed83®) millionplus(ii) the amount of such dividend or debt paymenoi&the date of such payment and as
of the month end for each of the preceding conseed® fiscal months immediately preceding suchnpayt date, and (b) after giving effect to such
payment, Borrowers’ Excess Availabilipjus Qualified Cash, as reflected in the Projectionsd@fned in the New Credit Agreement)
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most recently delivered to the trustee pursuattiederms of the indenture, is projected to exé&&&imillion for the month end of each of the 124dis
months immediately succeeding such payment date.

“Excluded Assets’means (a) the Synthetic Leases and the Synthetisel €ollateral, (b) the Junior Notes and the istaaecrued thereon and proceeds
received from the monetization of Junior NotesaltReal Property set forth on Schedule E-1 ofNle&v Credit Agreement under contract of sale abhef
Issue Date and proceeds received from any such(dlell Real Property subject to a first prioritien of Oxford as of the Issue Date, as set forth
Schedule E-1 of the New Credit Agreement, (e) aklRProperty designated as “Surplus Real Propegydf the Issue Date, as set forth on Schedul®E-1
the New Credit Agreement and any proceeds recdioed any sale of such Real Property, (f) the ComyfsmaB8tock of the Insurance Subsidiaries and the
proceeds received from the monetization of sucklkSt@) proceeds in excess of $50 million from aejtlement, judgment or other recovery from the F
Litigation, (h) Vehicles (including any tow dolly auto transport) that, as of the Issue Date atheyeafter become, and remain subject to, a TRA&SE
Transaction, and proceeds from the sale of suclici&shto the extent no Note Party has any rightsr tmterest in such proceeds, except to the extact
Vehicles become subject to the Trustee’s Liensyausto the terms of the indenture as describeémtig subheading “— Disposal of Assets” above,

(i) Vehicles (including any tow dolly or auto trgowst) that become and remain subject to the PMC@&taged Lease and proceeds from the sale of such
Vehicles to the extent no Note Party has any rights interest in such proceeds, and (j) the cadlateral accounts set forth on Schedule 2.7(¢hédNew
Credit Agreement. With respect to the Excluded Assset forth in clause (g) above, it is hereby askedged and agreed that attorneys’ fees and costs,
court costs, expert witness fees and expensesthadgimilar costs and expenses paid or payabtedZompany with respect to the PWC Litigation ay
current or future taxes paid or payable by the Camypwith respect to settlement payments or damageds (after taking into account any available tax
credits or deductions and any tax sharing arrang&hwith respect to the PWC Litigation shall netdeducted from or otherwise offset against the
Trustee’s Collateral.

“General Intangibles"means any Person’s now owned or hereafter acqughd title, and interest with respect to genénédngibles (as that term is
defined in the New York Uniform Commercial Codeicluding payment intangibles, contract rights, tigio payment, rights arising under common law,
statutes, or regulations, choses or things in acgoodwill, patents, trade names, trademarks,jcanarks, copyrights, blueprints, drawings, purehas
orders, customer lists, monies due or recoverabha pension funds, route lists, rights to paymemt ather rights under any royalty or licensing
agreements, infringement claims, computer programismation contained on computer disks or tageftware, literature, reports, catalogs, pensiam pl
refunds, pension plan refund claims, insurance pnenebates, tax refunds, and tax refund claimd,aary and all Supporting Obligations in respect
thereof, and any other personal property other gwods, money, Accounts, Chattel Paper, CommeFaidl Claims, Deposit Accounts, Investment
Property, and Negotiable Collateral.

“Global Notes” means, individually and collectively, each of thas$3 A Global Notes and Class B Global Notes issn@tcordance with the
indenture.

“Guarantor Security Agreementeans, collectively, one or more security agreemdmnypothecations or other similar agreements é¢gdcand
delivered by guarantors and the trustee, in theedanm and substance as such security agreemgpisthecations or similar agreements delivered by th
guarantors to the Bank Lenders’ Agent under the ISeedit Agreement, with such modifications as aeassary to reflect the fact that the Trustee’'sd.ie
in the Collateral subject thereto are securityriggts, second in priority only to the first prigrigecurity interests granted to Bank Lendégént pursuant t
the New Credit Agreement and the other Loan Docusn@s defined in the New Credit Agreement).

“Guaranty Agreementmeans the guaranty executed and delivered by gieasasnd the trustee, in the same form and subs@elovered by the
guarantors to the Bank Lenders’ Agent under the ISegdit Agreement, with such modifications as areassary to reflect that the trustee’s security
interests are second in priority only to the figabrity security interests granted to Bank Lendégent pursuant to the New Credit Agreement andther
Loan Documents (as defined in the New Credit Agrean
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“Indebtedness”’means (a) all obligations for borrowed money, (bphbligations evidenced by bonds, debentures,syateother similar instruments and
all reimbursement or other obligations in respddetiers of credit, bankers acceptances, intesgstswaps, or other financial products, (c) aligattions as
a lessee under Capital Leases, (d) all obligatiwiibilities of others secured by a Lien on asget of a Person or its Subsidiaries, irrespectiwehether
such obligation or liability is assumed, (e) alligations to pay the deferred purchase price odtss®ther than trade payables incurred in thenargi
course of business and repayable in accordancecwstiomary trade practices), and (f) any obligajoaranteeing or intended to guarantee (whether
directly or indirectly guaranteed, endorsed, co-eatiscounted, or sold with recourse) any obligatibany other Person that constitutes Indebtedness
under any of clauses (a) through (e) above.

“Insurance Subsidiaries’means, collectively, Oxford and RepWest.

“Intercreditor Agreement’means that certain Intercreditor Agreement, avehalate herewith, between the trustee and the Banéers’ Collateral
Agent, as amended, modified, supplemented, exteadssktated from time to time.

“Inventory” means any Persamhow owned or hereafter acquired right, title, amerest with respect to inventory, including gedeeld for sale or lea:
or to be furnished under a contract of servicedgdbat are leased by such Person as lessor, guaidse furnished by such Person under a conifact
service, and raw materials, work in process, oenis used or consumed in such Person’s busimesgding, without limitation, supplies and embedde
software.

“Investment Property’means any Person’s now owned or hereafter acqughkd title, and interest with respect to “investmh property” as that term is
defined in the New York Uniform Commercial Codedamy and all Supporting Obligations in respectebé

“INW” means INW Company, a Washington corporation
“Issue Date” means the date on which the Notes are originadlyad. For the avoidance of doubt, such date is ivkb¢ 2004.

“Lien” means any interest in an asset securing an oldigatved to, or a claim by, any Person other tharothiner of the asset, irrespective of whether
(a) such interest shall be based on the commonsi@atyte, or contract, (b) such interest shalldm®rded or perfected, and (c) such interest skeall b
contingent upon the occurrence of some future eseavents or the existence of some future circants or circumstances. Without limiting the gerigral
of the foregoing, the term “Lien” includes the ljesecurity interest or hypothec arising from a mage, deed of trust, encumbrance, pledge, hypdibaca
assignment, deposit arrangement, security agreecmmditional sale or trust receipt, or from a Eansignment, or bailment for security purposes a
also including reservations, exceptions, encroactispeasements, rights-of-way, covenants, conditimstrictions, leases, and other title exceptéords
encumbrances affecting Real Property.

“Material Adverse Change’means (a) a material adverse change in the busim@spects, operations, results of operationgtasiabilities or
condition (financial or otherwise) of the Borrowensd their Subsidiaries (other than the Insurandesigliaries) taken as a whole, (b) a material immpeant
of the ability of a Note Party to perform its olaigons under the Note Documents to which it is iypar of the ability of the trustee or the holdévsenforce
the obligations arising under the indenture orizealipon the Collateral, or (c) a material impaintnef the enforceability or priority of the Trusted.iens
with respect to the Collateral as a result of aioawr failure to act on the part of a Borroweraogubsidiary of a Borrower (other than the Insoean
Subsidiaries). For the avoidance of doubt, chaaffesting SAC Holding shall not constitutéMaterial Adverse Change”.

“Negotiable Collateral” means any Person’s now owned and hereafter acqugfed title, and interest with respect to lettefsredit, letter of credit
rights, instruments, promissory notes, drafts, @mclments, and any and all Supporting Obligationgs$pect thereof.
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“New AMERCO Note Accountsheans, collectively, the Restated SAC Notes Es@owount, the 3.08(b) Account and any other DepAsitount that
holds or otherwise constitutes the collateral sSeguthe obligations under the New AMERCO Note Doeumts.

“New AMERCO Note Documentsiieans, collectively, the New AMERCO Note Indentduihe, New AMERCO Notes and such other documents
executed by the Company in connection therewith.

“New AMERCO Note Indenturetheans the Indenture with respect to the issuanbeaf AMERCO Notes, dated as of March 15, 2004, ayrtbe
Company, the guarantors listed on the signaturegpttereto, and The Bank of New York, as trusteeeing the New AMERCO Notes.

“New AMERCO Note Lendergheans those Persons that are “Holders” under tae ANdERCO Note Indenture.

“New AMERCO Notesneans the 12% Senior Secured Subordinated Note2@iein the principal amount of $148,646,137 islspiersuant to the
New AMERCO Note Indenture

“New Credit Agreementieans the Loan and Security Agreement dated asaoftML, 2004 by and among Wells Fargo Foothill,,las lead arranger,
administrative agent, and collateral agent, thekBaanders and the Borrowers, as may be subsequamiiyded, restated, refinanced, refunded, extenic
replaced from time to time whether by the samengraher agent, lender or group of lenders.

“Note Documents’means the indenture, the notes, the Cash Managekgesgements (as defined in the New Credit Agreejnéme Collateral Access
Agreements, the Confirmation Order, the Controlegnents, the Copyright Security Agreement, the @uar Security Agreement, the Guaranty
Agreement, the Note Guarantees, the Environmentirhnity Agreements, the Mortgages, the PatenTaademark Security Agreement, the Quebec
Security Documents, the Agency Letter, the Stoedgé Agreement, any other Security Document andbrgr agreement entered into, now or in the
future, by any Note Party and accepted by thedrust any Holder in connection with the indenturamy other Security Document.

“Note Guarantee’means, collectively, the guarantee by each guaraffitthe Company’s obligations under the indenttiie,Notes and the other
Note Documents in favor of the trustee, for thedfgmf the Holders

“Note Party” means the Company or any guarantor, ‘date Parties” means the Company and all guarantors.

“Permitted Discretion”means a determination made in good faith and irexegecise of reasonable (from the perspectivessfcaired assdtased lende
business judgment.

“Permitted Dispositions’means (a) sales or other dispositions by the Barswr their Subsidiaries of Equipment that is taiially worn, damaged,
or obsolete in the ordinary course of businesslegsrmined by the Borrowers or their Subsidiarssthe case may be, (b) the use or transfer of ynmne
Cash Equivalents by Borrowers or their Subsidiares manner that is not prohibited by the termthefindenture or the other Note Documents, (c) the
licensing by Borrowers or their Subsidiaries, amoa-exclusive basis, of patents, trademarks, copyrigiitd other intellectual property rights in theineay
course of business, (d) conveyances, assignmented, transfers, sales or dispositions of anyugd Asset, (e) leases and licenses of self-stamige to
customers in the ordinary course of businesshé)granting of billboard and cell tower leases oy Beal Property, (g) the granting of space leasése
ordinary course of business that do not constiMagr Space Leases, unless otherwise consentedttelBank Lenders’ Agent, (h) dispositions of Real
Property or any part thereof required in connectigth condemnations or takings, or dispositionfién thereof, where the compensation paid on adcoun
thereof is immediately remitted to the Bank Lentdégent, (i) so long as no event of default haswoed and is continuing, dispositions of box-trucks
cargo vans and pickup trucks in the ordinary coofgae Company’s and U-Haul’s fleet rotation praxgr, so long as the aggregate net book value of box-
trucks, cargo vans and pickup trucks subject tstEeis Liens does not decrease by more than (in$iion in any of (A) the first fiscal quarter ait the
Issue Date (to be tested as of the end of sucbgeiB) the first two fiscal quarters after theue Date (to be tested as of the end of such pe(i©jithe
first three fiscal quarters after the Issue Datebé tested as
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of the end of such period), or (D) each 12-monttiopkthereafter (to be tested as of the end of éiachl quarter), or (ii) $160 million in the aggee after
the Issue Date, (j) the granting of Permitted Eas#n) (k) so long as no event of default has oecuand is then continuing, the sale in the ordimanyrse
of business of Vehicles acquired within the pregid30 days in connection with a TRAC Lease Tramsado the extent the obligations thereunder are
permitted by the indenture, (I) the sale, dispositir replacement of Vehicles exchanged in conoedatiith the PMCC Like Kind Exchange Lease, (m) s
or other dispositions set forth in the Reorgantat?lan and approved in the Confirmation Ordertlfp)sale of that certain portion of the parceRefl
Property Collateral located at 471 South Road, Rkegpsie, New York that is subject to the leaselmse option exercised prior to the Issue Datesqo)
long as no Event of Default shall be caused therether dispositions of Real Property Collateraivd Fair Market Valuation in an aggregate amowtte
exceed either (i) $10 million during any fiscal yea (i) $35 million in total after the Issue Dafrovided, however, the sale or other dispositbany
parcel of Real Property Collateral (x) shall resnila Note Party receiving proceeds in an amoumiobiess than 80% of the Fair Market Valuatiorswéh
Real Property Collateral, and (y) with an appraiBadt Market Valuation exceeding $7 million shadt monstitute a Permitted Disposition, and (p) ésas
and licenses of any portion of the Real Properbjexi to the Synthetic Leases to tenants in thanarg course of business.

“Permitted Investmentsineans (a) Investments in cash and Cash Equival@)tsvestments in negotiable instruments forexdibn, (c) advances
made in connection with purchases of goods or ses\in the ordinary course of business, (d) Inveastsby any Note Party in any other Note Party;
provided, to the extent such Investment is in tirenfof Indebtedness, such Indebtedness shall lezuresd and contractually subordinated to the
Obligations and, upon any such relevant Note Raasing to be a whollgwned Subsidiary of the Company or such Indebtesdheigg owed to any Pers
other than a Note Party, such Note Party shalldeered to have incurred Indebtedness not permifteki® clause (d), (e) Investments by U-Haul and
Nationwide Commercial Co. evidenced by the Junioted not to exceed the principal amount outstanttiageunder as of the Issue Date (excep
increases in principal resulting solely from theraal of interest thereon), (f) payments by U-Hadl its Subsidiaries of expenses on behalf of SAC
Holdings pursuant to the Management Agreementsigedvthat all such expenses are promptly reimbupgettie appropriate other parties to the
Management Agreements, (g) Investments in PMSRPR&ferred or any of its or their Affiliates owney the Company or any of its Subsidiaries or SAC
Holding solely to the extent required pursuanti® €ompany’s obligations under the Support PartseAments, so long as (i) on the date of such
Investment, Borrowers’ Excess Availability plus Qfied Cash (as reported by Borrowers pursuanhéterms of the New Credit Agreement) exceeds
(A) $35 million plus(B) the amount of such Investment, as of the datich payment and as of the end of the monthdoh ef the preceding consecutive
12 fiscal months immediately preceding such payndete, (ii) after giving effect to such InvestmeBbrrowers’ Excess Availability plus Qualified Cash
as reflected in the Projections (as defined inNba Credit Agreement) most recently delivered tstiee pursuant to the terms of the indenture aepred
to exceed $35 million as of the month end for eafdine 12 fiscal months immediately succeedingdaie of such Investment for each of the 12 fiscal
months, and (iii) no event of default has occuaad is continuing or would result therefrom, (hptantees by the Company of the obligations of its
Subsidiaries that are Note Parties to the extestt sbligations are otherwise permitted hereunddraaa consistent with past practices, (i) paymbntsl-
Haul and its Subsidiaries in the ordinary coursbugfiness and consistent with past practices ¢diceordinary course operating expenses on behalfip
U-Haul Dealer pursuant to a Dealership Contraatyigied that the applicable U-Haul Dealer reimbutdddaul and its Subsidiaries for all such expenses
accordance with the provisions of the Dealershipt@aet, (j) Hedge Agreements, as permitted hereyrfklpother Investments in an aggregate amount not
to exceed $5 million per year, and (I) Investmgnissuant to that certain promissory note dateddsebhrl2, 1997 from PMSR in favor of U-Haul in the
original principal amount of $10 million, with suthdebtedness of PMSR thereunder assumed by PM8&tors, LLC on or about November 30, 1999.

“Permitted Liens”means (a) Liens held by the trustee for the benéfite holders, (b) Liens for unpaid taxes thpafe not yet delinquent, or (ii) are
the subject of a Permitted Protest, (c) Lienseghfon Schedule P-1 to the New Credit Agreemaht(i] Liens on the Synthetic Lease Collateraliags
under the Synthetic Leases and the interests sbiesinder operating leases, and (ii) the inteaddtse lessor and
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indenture trustee under the PMCC Leveraged Leaj@ufchase money Liens or the interests of lesademsed assets under Capital Leases to thetexten
that such Liens or interests secure Purchase Mimigptedness permitted hereunder and so long aslLseic attaches only to the asset purchased or
acquired and the proceeds thereof, (f) Liens ayibynoperation of law in favor of warehousemenglards, carriers, mechanics, materialmen, laborers,
suppliers, incurred in the ordinary course of bas@and not in connection with the borrowing of sygrand which Liens either (i) are for sums not yet
delinquent or (ii) are the subject of PermittedtPsts, (g) Liens arising from deposits made in eation with obtaining worker’s compensation or ethe
unemployment insurance, (h) Liens or deposits toiseperformance of bids, tenders, or leases iadurr the ordinary course of business and not in
connection with the borrowing of money, (i) Liensugted as security for surety or appeal bonds itmeotion with obtaining such bonds in the ordinary
course of business, (j) Liens with respect to tkalR®roperty Collateral that are exceptions toctiramitments for title insurance issued in connectidth
the Mortgages, as accepted by the trustee, (k)nethect to any Real Property, Permitted Easem@ntsens arising from judgments and attachments i
connection with court proceedings provided thatatiachment or enforcement of such Liens wouldrestlt in an event of default hereunder and such
Liens are subject to a Permitted Protest and nenmahCollateral is subject to a material risk @$$ or forfeiture and the claims in respect of diiens are
fully covered by insurance (subject to ordinary andtomary deductibles) and a stay of executiomlipgrappeal or proceeding for review is in effect,

(m) Liens granted to the New AMERCO Note Lenderspant to the New AMERCO Note Documents on the @riypdescribed in clauses (b), (¢), (e),

(f) and (g) of the definition of “Excluded Assetsét forth above, (n) Liens granted to the Bank leeg'dAgent pursuant to the New Credit Agreemend, an
the other Loan Documents (as defined in the Nevdi€Aggreement), (o) Liens on Real Property in fasbOxford as of the Issue Date, as set forth on
Schedule E-1 to the New Credit Agreement, (p) ssthifethe provisions of the New Credit Agreemerngris on the cash collateral accounts, as set ¢orth
applicable schedule of the New Credit Agreemerd, @) Liens arising from the refinancing of the lightions” (as defined in the New Credit Agreement)
which do not result in the creation of additioniedtfpriority Liens in excess of the first priorityens in existence on the Issue Date.

“Personal Property Collateral’means all Collateral other than Real Property.
“PM Preferred” means PM Preferred Properties, L.P., a Texas khptatnership.
“PMSR” means Private Mini Storage Realty, L.P., a Texagdid partnership.

“PMSR Agreement’means that certain PMSR Agreement dated as offfeetize Date among the Company, PMSR, JPMorgars€Bank, as agent,
and the Lenders party thereof.

“PPSA” means the Personal Property Security Act, as eceffom time to time in any applicable Canadiaovpice or territory.

“Purchase Money Indebtednesgieans Indebtedness (other than the obligationm@nsder the indenture, but including Capitaliteése
Obligations), incurred at the time of, or within @8ys after, the acquisition of any fixed assetsHe purpose of financing all or any part of tloguisition
cost thereof.

“PWC Litigation” means that certain claim filed by the Company agdnicewaterhouseCoopers on or about June 5,i2@088 Superior Court of
Arizona, Maricopa County, No. CV2003-011032, aridelhted disputes between the Company and Priegh@tiseCoopers.

“Real Property” means any estates or interests in real propertyavamed or hereafter acquired by any Note Partytaadmprovements thereto.

“Real Property Collateral’means the parcel or parcels of Real Property ifiedton Schedule R-1 to the New Credit Agreementamy Real Property
hereafter acquired by a Note Party on which thstéihas, or any Note Party is required (in accarelavith the indenture or any other Note Documgmnt)
grant, a Lien.

“Registration Rights Agreementheans the Registration Rights Agreement, dated Barch 1, 2004, by and among the Company, theaguars and
the purchasers of the Class B notes, as such agrtenay be amended, modified or supplemented fim@ to time.
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“Reorganization Plan"means that certain First Amended Joint Plan of Gadrzation dated November 26, 2003, filed undemp@rall of the United
States Bankruptcy Code by the Company and ARE@they with any amendments or modifications thereto.

“Required Holders"means at any time of determination:

(a) if at such time Class B Notes are then outstandhen (i) the holders of at least 75% of thgragate principal amount of the then outstanding
Class B Notes, and (ii) holders of a majority ilyegpate principal amount of the Class A Notes thetstanding; an

(b) if at such time there are no Class B Notestanting, the holders of a majority in aggregatag@pal amount of the notes then outstanding.
“Required Lenders’has the meaning ascribed thereto in the New Chegiitement.
“Shelf Registration Statementheans a Shelf Registration Statement as defindtkiRegistration Rights Agreement.

“SSI” means Self-Storage International Holding CorporateoNevada corporation, and any Subsidiary theweloéther now existing or hereafter
formed.

“Stock” means all shares, options, warrants, interestticjpations, or other equivalents (regardless of liesignated) of or in a Person, whether va
or nonvoting, including common stock, preferrecckiar any other “equity security” (as such terndéfined in Rule 3a11-1 of the General Rules and
Regulations promulgated by the SEC under the Exgihact).

“Subsidiary” of a Person means a corporation, partnership, dariability company, or other entity in which tH2érson directly or indirectly owns or
controls the shares of Stock having ordinary vopioger to elect a majority of the board of direstfor appoint other comparable managers) of such
corporation, partnership, limited liability comparor other entity; provided, however, PMSR, PM Brefd, SAC Holding and SSI shall not be deemed
Subsidiaries of any Note Party herein.

“Support Party Agreementineans, collectively, (i) that certain Support Patyeement dated as of February 28, 2003 by andhgrtice Company and
PM Preferred in favor of GMAC Commercial Holding 1§q as administrative agent, as amended by tts¢ Ainendment to Support Party Agreement d
as of June 13, 2003, and (ii) that certain PMSRe&grent to be dated as of the Effective Date, byaamahg the Company, PMSR, JP Morgan Chase Bank,
as administrative agent, and lenders signatoretbein each case as amended prior to the Isswedddtafter the Issue Date as permitted hereiviged,
in each case, such amendment does not increaeblthations of any Note Party thereunder).

“Supporting Obligation”means any Person’s now owned or hereafter acqugkd title and interest with respect to any “sagjng obligation” as that
term is defined in the New York Uniform Commerdzdde.

“Synthetic Lease Collateralineans (a) the Real Property and Real Propertyeistteteased under the Synthetic Leases and aitwates, buildings and
other immovable improvements located on such Regldé?ty (the'Synthetic Lease Properties); (b) all equipment, machinery, apparatus, fiting
furniture, fixtures and other property of everydiand nature whatsoever now or hereafter affixezhtoportion of the Synthetic Lease Properties loictv
is used for the storage of property of storagearusts of any Synthetic Leases under any Assigneéi@ Agreements (defined below) (excluding
Vehicles), and which are now owned or hereafteumed by any lessor under any Synthetic Lease wmhiich any such lessor has or shall have an irtteres
and all appurtenances and additions thereto arstisutions therefor; (c) all storage rental agrertaeleases and licenses with respect to the Syotheast
Properties now or hereinafter entered into andrakéndments, supplements and modifications thecette¢tively, the*Assigned Storage Agreementy”

(d) all rents, maintenance fees, advance fees eposits, security deposits and prepaid amountsmec receipts, issues, profits and revenues arisimgy
the Synthetic Lease Properties, (e) to the extésing from Assigned Storage Agreements or othgits to payment for storage space at the Synthetise
Properties by storage customers, “general intaagitincluding “payment intangibles”) and “accountas
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such terms are defined in the Code), and othetsighpayment for storage space at the Synthetisé.®roperties by storage customers, (f) licende an
concession fees, proceeds and other benefits twhvelmy Synthetic Lessee or any agent of a Synthe8see may now or hereafter be entitled with retspe
to the Assigned Storage Agreements; (g) all bomards, writings, data bases, and informatiortireleto, used or useful in connection with, evidege
embodying, incorporating or referring to, any of floregoing; (h) any award or compensation or iasce payment or other proceeds to which any
Synthetic Lessee may become entitled by reasais afterest in the Synthetic Lease Properties;(@rall products, offspring, rents, issues, profieturns,
income and Proceeds (as defined in the Code) ofrandany and all of the foregoing.

“Synthetic Lease Propertiedias the meaning set forth in the definition of “B\gtic Lease Collateral”.

“Synthetic Leasesmeans, collectively, (i) the Amended and Restatedtet Lease dated as of March 15, 2004 between AR&@ssee, and BMO
Global Capital Solutions, Inc., as lessor, and @timer documents, agreements, mortgages, deedssbhtrd other instruments executed in connection
therewith, (i) that certain Second Amended andt&®ed Master Lease and Open-End Mortgage datefiMaroh 15, 2004 among U-Haul and AREC, as
lessees, the various Lessors identified theregsole and BMO Global Capital Solutions, Inc. as htdeessor for the Lessors, and any documents,
agreements, mortgages, deeds of trust, and otfieninents executed in connection therewith, andtifiat certain Canadian U-Haul Master Lease dated
of April 5, 2001 between Computershare Trust CorgpErCanada, as successor to Montreal Trust Compaf@anada, and U-Haul (Canada), and any
documents, agreements, mortgages, deeds of tnastther instruments executed in connection thehewach as may be subsequently amended, reste
refinanced to the extent permitted hereunder.

“Synthetic Lease’means any of AREC, U-Haul and U-Haul (Canada) aryddd their respective successors in interest sseles under the Synthetic
Leases that may succeed to such interests in aoooedvith this Agreement and the applicable Syithetases.

“TRAC Lease Transactionineans any operating or capital lease (as deternmingccordance with GAAP) entered into by any N@&ety pursuant to a
“Terminal Rental Adjustment Claus&ase (including, without limitation, the PMCC Likénd Exchange Lease) whereby (a) (i) the ownersfig Vehicle
that is owned by such Note Party is transferrea fessor within 130 days of the acquisition of s\elhicle or (ii) the ownership of a Vehicle is tef@arred
to a lessor by someone other than a Note Party(lgritie Vehicle so transferred is leased backéd\ote Party by such lessor.

“Trustee’s Liens"means the Liens granted by the Company and thegtas to the trustee, for the benefit of the hddd the notes, under the
indenture, the Security Documents and the othee Datcuments.

“U-Haul” means U-Haul International, Inc., a Nevada corpomnat
“Vehicle” or “Vehicles” means any vehicle (including any motor vehiclgilér or other asset of any Note Party represenyeal certificate of title.

“WP Carey Transaction'means the transaction, in form and substance rahosatisfactory to Required Lenders, whereby Wétade (DE) Limited
Partnership, a Delaware limited partnership, oep#filiate of W.P. Carey & Co., LLC, will acquirthe Real Property that is subject to the Synthetic
Leases (excluding Real Property located in Canadd)such Synthetic Leases shall be paid in fulltentinated, all as more fully set forth on Sched-
1 to the New Credit Agreement.
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THE EXCHANGE OFFER
Purposes and Effects

We issued the outstanding notes on Marcl2@64 in a private offering exempt from the regitra requirements of the Securities Act of 1933. In
connection with the sale of the outstanding notesand the initial purchasers entered into thestegion rights agreement pursuant to which weexjte
file with the SEC a registration statement withpeagt to an offer to exchange notes for the outstgnaotes within 60 days after the outstanding sietere
issued. In addition, we agreed to use our reaserizdt efforts to cause the registration statetodoecome effective under the Securities Act within
150 days after the outstanding notes were issuédoaissue the exchange notes pursuant to the egetatfer. A copy of the registration rights agresin
has been filed as an exhibit to the registratiatestent of which this prospectus is a part.

The exchange offer is being made pursuatitdaeqgistration rights agreement. Holders of @umsing notes who do not tender their outstandirigsnor
whose outstanding notes are tendered but not aatemiuld have to rely on exemptions from regisbratiequirements under the securities laws, incwdin
the Securities Act, if they wish to sell their datsding notes.

Based on interpretations by the staff of $#C set forth in no-action letters issued to pessmrelated to us, we believe the exchange natasds
pursuant to the exchange offer in exchange fortanténg notes may be offered for sale, sold andratise transferred by any holder (other than aquers
that is an “affiliate” of ours within the meaninfRule 405 under the Securities Act and excepeaosth in the next paragraph) without registrati the
delivery of a prospectus under the Securities pyided the holder acquires the exchange notd#iordinary course of the holder’s business aad th
holder is not participating and does not intengddicipate, and has no arrangement or understgmeih any person to participate, in the distribatof the
exchange notes.

If a person were to participate in the exdwaaffer for the purpose of distributing securities manner not permitted by the SEC'’s interpretat
(1) the position of the staff of the SEC enuncidtethe no-action letters would not be applicabléhie person and (2) the person would be requaed t
comply with the registration and prospectus deliveiquirements of the Securities Act in connectigth a sale of the exchange notes with any sucilees
transaction effected by it covered by an effectagistration statement containing the selling segwslder information required by Item 507 or 508tve
SEC’s Regulation S-K.

Each broker-dealer that receives exchangesrfot its own account in exchange for outstandioigs which the broker-dealer acquired as a reult
market-making activities or other trading activgtienust acknowledge that it will deliver a prospesdh connection with any sale of those exchangesno

The exchange offer is not being made to, nor willaecept surrenders for exchange from, holdersafange notes with addresses in any jurisdictic
which the exchange offer or the issuance of exchawges pursuant to it would violate applicableuséies or blue sky laws. Prior to the exchangeioff
however, we will register or qualify, or cooperatith the holders of the outstanding notes and tlesipective counsel in connection with the rediistnaor
qualification of, the exchange notes for offer @ate under the securities or blue sky laws of gugbdictions as are necessary to permit consunomat
the exchange offer and do anything else which ¢essary or advisable to enable the offer and issuahthe exchange notes in those jurisdictions.

Terms of the Exchange Offer

Upon the terms and subject to the conditemidorth in this prospectus and in the accompanlgtier of transmittal, we will issue exchangeeasoin
exchange for all outstanding notes which are walidhdered prior to 5:00 p.m., New York time, or #xpiration date (as defined below) and not
withdrawn. The principal amount of the exchangessassued in the exchange will be the same asriheigal amount of the outstanding notes for which
they are exchanged. Holders may tender some of tilkir outstanding notes in response to the exghaffer.
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However, outstanding notes may be tendergdiomultiples of $1. See “Description of the Exctge Notes.”

The form and terms of the exchange notesheillhe same in all material respects as the fonterms of the outstanding notes, except thath@)
exchange notes will be registered under the Séesidtct and hence will not bear legends regardastrictions on transfer and (2) because the exehang
notes will be registered, holders of exchange nei#sot be, and upon the consummation of the excfe offer, except under limited circumstances,
holders of outstanding notes will no longer beijtkat to rights under the registration rights agneat intended for holders of unregistered securitie

Outstanding notes which are not tendereéxahange or are tendered but not accepted in ttieaege offer will remain outstanding and be erditte
the benefits of the indenture, but will not be @&t to any registration rights under the regigtratights agreement.

We will be deemed to accept all the outstagdiotes which are validly tendered and not witharavhen we give oral or written notice to that effto
the exchange agent. The exchange agent will aagest for the tendering holders for the purposecéiving exchange notes from us.

If any tendered outstanding notes are natfted for exchange because of an invalid tendeth@rwise, certificates for those outstanding netiisbe
returned, without expense, to the tendering hgtdemptly after the expiration date.

Holders who tender outstanding notes in raspdo the exchange offer will not be requiredag pbrokerage commissions or fees or, except asidedc
in the instructions in the letter of transmittafrtsfer taxes. We will pay all charges and experatbsr than certain taxes described below, in eotion
with the exchange offer. See “— Fees and Expenses.”

Expiration Date; Extension; Termination; Amendments

The exchange offer will expire at 5:00 p.Mew York time, May 26, 2004, the “expiration datefless we extend it by notice to the exchange agent
The expiration date will be at least 20 businessdar longer if required by applicable law) aftee date notice of the Exchange Offer is maileth&o
holders in accordance with Rule 14e-1(a) undeEtehange Act.

Interest on Exchange Notes

Interest on the exchange notes will accramfthe date of their issuance at the rate of 9.8#@apnum and will be payable quarterly in arreargach
March 15, June 15, September 15 and December fimeacing on June 15, 2004. We will make each istgrayment to the holders of record of the
exchange notes on the immediately preceding Maydiirie 1, September 1 and December 1. We will pizyaést on overdue principal at 2.0% per annu
excess of the above rate and will pay interestvardue installments of interest at such higher tathe extent lawful.

Termination of Certain Rights

The registration rights agreement provides, twith certain exceptions, if: (1) the exchanfferaregistration statement has not been filed whth SEC
on or prior to the 60th calendar day following thege of original issue of the outstanding noteytt{g exchange offer registration statement hadeen
declared effective on or prior to the 150th calerdiy following the date of original issue of thetstanding notes, (3) the exchange offer is not
consummated on or prior to the 180th day followtimg date of original issue of the outstanding nate¢4) the Shelf Registration Statement requicebe
filed but is not declared effective on or priorth@ 150th day following the date of the Shelf Rjliavent (as defined below), or, if that day is adusiness
Day, the next day that is a Business Day, or iadled effective by such date but thereafter cetsbe effective or usable, except if the Shelf Regtion
ceases to be effective or usable as specificaliypjpeed by the terms and conditions of the RegigtraRights Agreement (each event referred to in
clauses (1) through (4) above being a “registratiefault”), the interest rate borne by the outsiagaotes will be increased by 0.25% per annunitfer
first 90 day period upon the occurrence of a regfistn default.
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This rate will continue to increase by 0.50% eadbsequent 90 day period that the liquidated dam@gedefined below) continue to accrue under aci su
circumstance. However, the maximum total increag@eé interest rate will in no event exceed twacpat (2%) per year. We refer to this increase én th
interest rate on the notes as “liquidated damad®sch interest is payable in addition to any othtarest payable from time to time with respecthi®
outstanding notes and the exchange notes in cashaiminterest payment date to the holders of deforsuch interest payment date. After the cure of
registration defaults or after the date upon whighnotes become freely transferable by the holdleesaccrual of liquidated damages will stop drel t
interest rate will revert to the original rate.

In the event that:
« any changes in law or the applicable interpretatiointhe staff of the Commission do not permitigsiers to effect the Exchange Offer;
« for any reason the Exchange Offer is not consumanatthin 180 days of the Issue Date;

« any Holder, other than an Initial Purchaser, ishgoibed by law or the applicable interpretationshad staff of the Commission from participating in
the Exchange Offer; ¢

« any Holder who participates in the Exchange Offees not receive Exchange Notes on the date @axtizange that may be sold without restriction
under state and federal securities laws (other dh@nsolely to the status of such Holder as atiaéiof any Issuer within the meaning of the
Securities Act)

then, the Issuer and the guarantors shall as ptpmpipracticable, but in no event later than 1&@sdhfter the occurrence of any of the above shelf
registration statement triggering events (eachtelfSiling Event”),file with the SEC a shelf registration statementering resales of the outstanding n
by holders who satisfy certain conditions relatioghe provision of information in connection witke shelf registration statement.

Procedures for Tendering

Delivery to the holders of and payment far Motes shall be made at a Closing (the “Closing’he held at such time and on such date as atpdnd
the parties (the “Closing Date”) at the locatiomesgl to by the parties. The Closing Date and tbation of delivery of and the form of payment fhet
Notes may be varied by agreement between holderésaner

Issuer shall deliver to holders one or mamsificates representing the Notes, each in défimiform, registered in such names and denominsitian
holders may request, against payment by holdettseofiggregate purchase price therefor by immegtiatailable federal funds bank wire transfer tohsuc
bank account as Issuer shall designate to holdéeast two business days prior to the Closing.

The certificates representing the Notes finda’e form shall be made available to holdersiftspection at the offices of Snell & Wilmer L.L,P
400 East Van Buren, Phoenix, Arizona 85004 (or sathler place as shall be reasonably acceptablartth®sers) not later than 10:00 a.m. one busiregss d
immediately preceding the Closing Date.

Conditions of the Exchange Offer

Notwithstanding any other term of the exchanffer, we will not be required to accept for exabe, or exchange securities for, any outstandinesn
if:

(a) the holders have not delivered payment to iskarghe Notes pursuant to Note Purchase Agreement

(b) any of the representations and warrantiesehtiiders in Note Purchase Agreement are untrirecorrect in any respects at and as of the
Closing Date; o
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(c) any injunction, restraining order or order affaature by a Governmental Authority has beeneidsas of the Closing Date that would prevent
or interfere with the issuance and sale of the 8late any stop order suspending the qualificatioexemption from qualification of any of the Nofas
any jurisdiction has been issued or a proceedinthtt purpose has been commenced or be pendihgeatened as of the Closing De

Fees and Expenses

All fees and expenses incident to the perforce of or compliance with the Registration Righdseement by the Issuers (other than any undengriti
discounts or commissions) shall be borne by theelss whether or not the Exchange Offer Registma§imtement or any Shelf Registration is filed or
becomes effective or the Exchange Offer is consuiathéncluding, without limitation:

(a) all registration and filing fees (including,thout limitation, fees and expenses of complianith state securities or Blue Sky laws, including,
without limitation, fees and disbursements of calims connection with Blue Sky qualifications okthlotes and determination of the eligibility of the
Notes for investment under the laws of such jucisdins where the holders of Notes are locatedhéncase of an Exchange Offer, or as provided it
Registration Rights Agreement, in the case of df&tegistration);

(b) printing expenses, including, without limitaticexpenses of printing certificates for Notes rctiange Notes and of printing prospectuses i
printing of prospectuses is requested by the magagnderwriter or underwriters, if any, or by theléters of a majority in aggregate principal amount
of the Notes included in any Registration Staterr

(c) messenger, telephone and delivery expenses;

(d) fees and disbursements of counsel for the tssared, in the case of a Shelf Registration, reaislerfees and disbursements of one special
counsel for all of the sellers of the Notes, argsbdrsements of all independent certified publioaotants (including, without limitation, the expess
of any special audit ar“cold comfor” letters required by or incident to such performan

(e) Securities Act liability insurance, if the Coamy desires such insurance, (vii) fees and expasfsbother Persons retained by any of the
Issuers

(f) internal expenses of the Issuers (includinghait limitation, all salaries and expenses ofagffs and employees of the Issuers performing legal
or accounting duties

(9) the expense of any annual audit;

(h) the fees and expenses incurred in connectitmtivé listing of the securities to be registerachay securities exchange, and the obtaining of a
rating of the securities, in each case, if applieaand

(i) the expenses relating to printing, word progegsind distributing all Registration Statementsjerwriting agreements, indentures and any «
documents necessary in order to comply with thiss&gent. Notwithstanding the foregoing or anythimghe contrary, each holder shall pay all
underwriting discounts and commissions of any uwdégrs with respect to any Notes sold by or onaiiedf it.

Consequences of Failure to Exchange Outstanding Next

If a holder does not exchange outstandingsfiir exchange notes in response to the exchdfegetbe outstanding notes will continue to bejeabto
the restrictions on transfer described in the legemthe certificate evidencing the outstandingspand will not have the benefit of any agreerbgnis to
register outstanding notes under the SecuritieslAdeneral, notes may not be offered or soldessithe sale is registered under the SecuritieoAct
unless the offer and sale are exempt from, or mojest to, the Securities Act or any applicabléesscurities laws.

110




Table of Contents
Guaranteed Delivery Procedures

Eligible holders of outstanding notes who wishander their outstanding notes and (i) whose outétgmotes are not immediately available or (ii)o
cannot deliver their outstanding notes or any otleeuments required by the letter of transmittah® exchange agent prior to the expiration dat; m
tender their outstanding notes according to theajueed delivery procedures described in the lefteransmittal. Acceptance of the Outstanding Nated
Upon satisfaction or waiver of all Delivery of tB&change Notes conditions to the exchange offemwileccept any and all outstanding notes that are
properly tendered in response to the exchange pfffer to 5:00 p.m., New York time, on the expicatidate.

Participation in the exchange offer is volaugtand holders should carefully consider whetbexdcept the exchange offer and tender their cudsig
notes. Holders of outstanding notes are urgednswdbtheir financial and tax advisors in makingittown decisions on what action to take.

Accounting Treatment

The exchange notes will be recorded in ogpanting records at the same carrying value astitsgtanding notes on the date of the exchange.
Accordingly, we will not recognize any gain or Idss accounting purposes as a result of the exahaiffgr. We will amortize the expenses of the exciea
offer over the term of the exchange notes.

Exchange Agent

Wells Fargo Bank, N.A. has been appointeexaange agent for the exchange offer. All corradpace in connection with the exchange offer aed th
letter of transmittal should be addressed to ttehamnge agent, as follows:

By Facsimile: By Registered or Certified Mai
(Eligible Institutions Only Overnight Courier or Hand Delivery
Wells Fargo Bank, N.A. Wells Fargo Bank, N.A.
(612) 667-4927 608 Second Avenue South
Confirm by telephone: (800) 344-5128 Corporate Trust Operations, 12th Floor

Minneapolis, MN 5540:

Requests for additional copies of this praspe or the letter of transmittal or accompanyiongumnents should be directed to the exchange agent.
Delivery of the letter of transmittal or accompanyidocuments to a different address or transmigegtructions to a different facsimile does not stitate
a valid delivery of such letter of transmittal dher documents.
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UNITED STATES FEDERAL INCOME TAX CONSIDERATIONS

The following discussion addresses material UnBtades federal income tax considerations applicabilee holder that exchanges outstanding note
exchange notes. This discussion is based on thsjos of the Internal Revenue Code of 1986, asrated (the “Code”), the applicable treasury
regulations promulgated or proposed under the Gadgial authority and current administrative ngs and practice. All of these authorities may dean
without notice, possibly on a retroactive basissHummary deals only with holders that have hieéddutstanding notes and will hold the exchangesat
capital assets within the meaning of Section 1Z2h@ Code. It does not address tax consideratippticable to investors that may be subject to ispeax
rules, such as banks and other financial institistidax-exempt organizations; insurance compapgsnerships, expatriates, traders or dealersdargies
or currencies; custodians, nominees or similamiofe intermediaries holding outstanding or excleangtes for others; or persons that have held
outstanding or will hold exchange notes as a pwsiti a hedging transaction, straddle or conversimmsaction for tax purposes or persons subjeitteto
alternative minimum tax. This summary does notusahe tax consequences of any conversion ofrayri@to or out of the United States dollar as sach
conversion relates to the purchase, ownershipspogition of the exchange notes.

AMERCO HAS NEITHER RECEIVED AN OPINION FROM TAX COU NSEL NOR ANY RULING FROM THE INTERNAL REVENUE
SERVICE (IRS) WITH RESPECT TO THE STATEMENTS MADE A ND THE CONCLUSIONS REACHED IN THE FOLLOWING SUMMARY
THERE CAN BE NO ASSURANCE THAT THE IRS WILL AGREE W ITH SUCH STATEMENTS AND CONCLUSIONS.

HOLDERS OF THE OUTSTANDING NOTES SHOULD CONSULT THE IR OWN TAX ADVISORS WITH RESPECT TO THE
APPLICATION OF THE UNITED STATES FEDERAL INCOME TAX LAWS TO THEIR PARTICULAR SITUATIONS AS WELL AS ANY
TAX CONSEQUENCES ARISING UNDER THE LAWS OF ANY STAT E, LOCAL OR FOREIGN TAXING JURISDICTION OR UNDER AN Y
APPLICABLE TAX TREATY AS TO HOW THEIR PARTICULAR TA X SITUATION MIGHT BE AFFECTED BY THE EXCHANGE OF TH E
OUTSTANDING NOTES FOR THE EXCHANGE NOTES AND THE HO LDING AND DISPOSITION OF THEIR EXCHANGE NOTES.

United States Holders
For purposes of this discussion, a UnitedeStholder is the beneficial owner of an excharge that, for United States federal income tax pses, is:
« an individual citizen or resident of the United t8&

 a corporation or other entity taxable as a corponatreated or organized under the laws of theddin®tates or any state thereof or the District of
Columbia;

« an estate, the income of which is subject to Un8tates federal income taxation regardless obitsce; or

e atrust, if (i) one or more United States persassdefined in Section 7701(a)(30) of the Code) lhgeuthority to control all substantial decisiarfis
the trust and a court within the United Stateshig &0 exercise primary supervision over the adstiation of the trust or (ii) it has a valid elexctiin
effect to be treated as a United States Pe

A non-United States holder is a beneficiahewof an exchange note who is a nonresident ali@ncorporation, trust or estate that is not aéthStates
holder. If a partnership holds notes, the tax memit of a partner will generally depend on theustalf the partner and on the activities of thergasthip.
Partners of partnerships holding outstanding nsiesild consult their tax advisors.

Exchange of Note:

The exchange of outstanding notes for excharoges pursuant to the exchange offer will nostirte a material modification of the debt instents
represented by the outstanding notes for UniteteStaderal
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income tax purposes and thus will not constitutexchange or a taxable event for United StatesensldConsequently, United States holders will ttieat
exchange notes as a continuation of the indebtedegsesented by the outstanding notes and UnttgdsSholders will not recognize gain or loss utien
receipt of exchange notes in exchange for outstanaldtes in the exchange offer, United States hsldé@ses in the exchange notes received in the
exchange offer will be the same as their basdsdrtorresponding outstanding notes immediatelyrbdfee exchange, and United States holders’ holding
period in the exchange notes will include theirdid period in the outstanding notes.

Payment of Interes

Stated interest on an exchange note genervdllpe includible in the income of a United Stateolder as ordinary income at the time such istase
received or accrued, in accordance with the hosdmethod of accounting for United States federadiime tax purposes.

Market Discount

United States holders should be aware tleatabale of an exchange note may be affected bydinket discount rules of the Code. Under thesesr
subsequent purchaser of an exchange note acqthiengpte at a market discount generally would lneired to include as ordinary income a portionhaf t
gain realized upon the disposition or retiremerthefnote to the extent of the market discountlilaataccrued while the debt instrument was heldhéy
purchaser. A purchaser at a market discount insltitke purchase of an exchange note after its @afiggeuance at a price less than the note’s stated
redemption price at maturity. The amount of madistount, if any, will generally equal the excegs o

« the sum of the issue price of the note and theeagge amount of the original issue discount inddledin the gross income of all United States hdl
over

« the purchase price.

Gain recognized on the disposition, includingdemption, by a United States holder of an @xgh note that has accrued market discount will be
treated as ordinary income, and not capital gaithé extent of the accrued market discount, blyt ibthe amount of market discount exceeds a sbaity-
defined de minimis amount. Under the de minimisegtion, there is no market discount on a notedfakcess of the stated redemption price at matofity
the note over the holder’s tax basis in the notess than 0.25% of the stated redemption priceatirity multiplied by the number of complete yeafter
the acquisition date to the note’s date of matutityless the holder elects otherwise, as deschké&ulv, the accrued market discount would be thetarho
calculated by multiplying the market discount bfyaction:

« the numerator of which is the number of days thégation has been held by the holder; and
« the denominator of which is the number of daysrdfte holder’s acquisition of the obligation upated including its maturity date.

A United States holder of an exchange notgiiaed at market discount will be deemed to hawdized an amount equal to the fair market valuthef
note if the holder disposes of the note in spetifiansactions other than a sale, exchange oruntary conversion, even though the transactiotheravise
non-taxable (for example, a gift). The United Sédtelder will be required to recognize as ordinapgpme any accrued market discount to the extetiteof
deemed gain. A holder of an exchange note acqairadnarket discount also may be required to dbfededuction of all or a portion of the interestamy
indebtedness incurred or maintained to purchasarmy the note until it is disposed of in a taxatséssaction.

A United States holder of an exchange notgiiaed at market discount may elect to includentaket discount in income as it accrues. This &act
would apply to all market discount obligations aicgd by the electing United States holder on ogratte first day of the first taxable year to whibke
election applies. The election may be revoked ritli the consent of the IRS. If a United Statesibolof a note elects to include market discoumdome
currently, the rules discussed above with resgeotdinary income recognition resulting from sadesl certain other dispositions and to deferrahtdriest
deductions would not apply.
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Amortizable Bond Premiun

An exchange note purchased for more thapriteipal amount generally will be considered tedheen purchased at a premium. The bond premium is
generally equal to the excess, if any, of the @sidof the note over the amount payable at mwptafithe note or, if a smaller premium would resah an
earlier call date of the note. A note holder maceto amortize the bond premium on a constantiyéeakis, in which case amortizable bond premium is
allocated to payments of interest and treated adfaet to interest income. A holder that electamwortize premium must reduce the holdééx basis in th
note by the amount of the aggregate deductionsterest offsets, allowable for the amortizatiorpoémium. If an election to amortize bond premismot
made, a note holder must include the full amourgasth interest payment in income in accordance tivéhmote holder’s regular method of tax accounting
and the note holder will generally receive a tarddit from the bond premium only upon computing tinée holder’s gain or loss upon the sale or other
disposition or payment of the principal amountha hote.

Sale, Exchange, Redemption or Other Taxable Dispiosi of Notes

Upon the sale, exchange, redemption or dtheble disposition of an exchange note, a UnitateS holder generally will recognize capital gaifoss
equal to the difference between:

« the amount of cash proceeds and the fair markaevafl any property received on the sale, exchamgiemption or other taxable disposition, except
to the extent such amount is attributable to actioirest income, which is taxable as ordinarpme (as described above under “Payment of
Interes”); and

« such holder’s adjusted tax basis in the exchan¢® no

A United States holder'adjusted tax basis in an exchange note genevilllgqual the cost of the exchange note to sudtdrpless any amortized bo
premium and any principal payments received by $udtier plus any market discount previously inctlideincome. Such capital gain or loss will be leng
term if the United States holder’s holding perisdriore than 12 months and will be short-term ifiibling period is 12 months or less. Long-termitehp
gains recognized by individuals are generally taxieal maximum federal tax rate of 15%, and shom+teapital gains are generally taxed at a maximum
federal tax rate of 35%.

Information Reporting and Backup Withholding

In general, information reporting requirengewill apply to certain noncorporate United Stdteklers with respect to payments of principal, grem
and interest on an exchange note, and to payméttie proceeds of the sale of a note. The recéiptich payments may be subject to “backup withmgjdi
at a 28% rate. Backup withholding generally apptiely if the holder:

« fails to furnish his or her Social Security or atkexpayer identification number within a reasomestirhe after the request for it;
« furnishes an incorrect taxpayer identification nemb
« is notified by the IRS that he or she has failecefwort properly interest, dividends or originaus discount; or

« fails, under specified circumstances, to providewified statement, signed under penalties ofupgrihat the taxpayer identification number pread
is the correct number and that he or she is ngesuto backup withholding

Any amounts withheld under the backup witklireg rules from a payment to a United States holdibibe allowed as a credit against such holder’s
United States federal income tax and may entigehtblder to a refund, provided that the requirddrination is furnished to the IRS.
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Non-United States Holders

Exchange of Note:

The exchange of outstanding notes for excharoges pursuant to the exchange offer will nostirte a material modification of the terms of the
outstanding notes and thus will not constitutexaltée event for non-United States holders. Consatyyeion-United States holders will not recognigen
upon the receipt of exchange notes in exchangeutstanding notes in the exchange offer, non-Uredes holders’ bases in the exchange notes egteiv
in the exchange offer will be the same as theiebas the corresponding outstanding notes immdgibtfore the exchange, and non-United States hellde
holding period in the exchange notes will includeit holding period in the outstanding notes.

Payment of Interes

Generally, interest income of a non-Unitedt& holder that is not effectively connected witbnited States trade or business will be subgeat t
withholding tax at a 30% rate or any lower rate thay be prescribed by an income tax treaty betwleetnited States and the holder’s country of
residence. However, interest paid on an exchangeto@ nondnited States holder which qualifies for the pditfanterest exemption will not be subject
United States federal income tax or withholdingifssuch interest income is not effectively conmectvith a United States trade or business of time no
United States holder, and the non-United Statedednol

« does not actually or constructively own 10% or mafréhe combined voting power of all classes otktof AMERCO entitled to vote, and
« is not a controlled foreign corporation relatedAtdERCO, actually or constructively through stockrewship under section 864(d)(4) of the Code.
and either:

« provides to AMERCO or its agent an appropriate \8efles Form or a suitable substitute form signetbupenalties of perjury that includes its
name and address and certifies as to the holdend_mited States status, and AMERCO does not hetwmbknowledge or reason to know that
the holder is a United States person

* AMERCO does not have actual knowledge or reasdmaoov that the holder is a United States personfviERCO receives (i) a withholding
certificate from an intermediary payee (such astahelding foreign partnership, qualified intermadi or U.S. branch of a nddnited States bar
or of a non-United States insurance company), aol sitermediary obtains appropriate certificatizith respect to the holder’'s ndgnited State
status and, if required, provides a copy of suctif@tion to AMERCO or (ii) if the payee is a seties clearing organization, bank or other
financial institution that holds securities for @sstomers in the ordinary course, a statemenedigmder penalties of perjury that the institutias
received a withholding certificate from the benigfiowner (or that it has received a similar statatrfrom another financial institution), listinget
name and address of the beneficial owner and ati;iehcopy of the beneficial owr’'s withholding certificate

A non-United States holder which does notifjugor the “portfolio interest exemption” may nextheless be entitled to an exemption from, or cddo
on the rate of, the United States withholding taxfte interest and discount if such holder:

« resides in a jurisdiction which has a favorableome tax treaty with the United States,
« satisfies the conditions for the application oftstreaty, and
« provides to AMERCO or its agent the appropriatenfrdV-8 or a suitable substitute form.

Except to the extent that an applicable yre#tterwise provides, a nddnited States holder generally will be taxed in shene manner as a United St:
holder with respect to interest and discount ifititerest
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and discount is effectively connected with a Unifdtes trade or business of the non-United Shatleler. Effectively connected interest and discount
received by a corporate non-United States holdgr afso, under certain circumstances, be subjeahtadditional branch profits tax at a 30% ratefor,
applicable, a lower treaty rate. Even though sufdctvely connected interest and discount is scidje income tax, and may be subject to the bramofits
tax, it is not subject to withholding if the non-tted States holder delivers an appropriate andeptp@xecuted W-8 series Form to AMERCO or its agen

Sale, Exchange, Redemption or Other Taxable Dispiosis of Notes

A non-United States holder of an exchange mall generally not be subject to United Statethtwlding tax on any gain realized on the saleharge,
redemption or other taxable dispositions of thehexge note, other than gain attributable to accintedest or discount. Such gain also will gengrabt be

subject to United States federal income tax unless:

« the gain is effectively connected with a Unitedt&sarade or business of the non-United Statesehdid which case such gain generally would be
taxable in the same manner as effectively conndntedest (as described above))

« in the case of a non-United States holder who imdividual, the holder is present in the Unitedt8s for a period or periods aggregating at least
183 days (as such days are calculated in accorduitit¢he Code) during the current taxable yeathefdisposition and certain other conditions are
met (in which case such gain, net of certain UoBree losses, may be subject to tax at a 30% |

The amount of gain realized upon the salehawge, or redemption of an exchange note maydecunounts attributable to accrued interest and the
discount. Gain attributable to accrued interestdindount will be taxable, if at all, as descrilzmbve under “— Non-United States Holders — Paymént

Interest.”

Information Reporting and Backup Withholding

In general, payments of principal or intef@stluding discount) made by AMERCO and other payto a norldnited States holder will not be subjec
backup withholding and information reporting, pred that the non-United States holder certifieadts-United States holder status under penalties of
perjury or otherwise establishes an exemptioneimegal, payment of the proceeds from the sale ciange notes effected at a United States offige of

broker is subject to both United States backuphlting and information reporting. However, a holdél not be subject to backup withholding and
information reporting on such a sale provided that:

« the broker does not have actual knowledge or resknow that the holder is a United States peeswhthe holder has furnished to the broker:

 an appropriate W-8 series Form or an acceptablstisute form upon which the holder certifies, undenalties of perjury, that the holder is a non-
United States person,

« other documentation upon which it may rely to tithat payment as made to a non-United States parsmtordance with U.S. Treasury
regulations, o

« the holder otherwise establishes an exemption.

In general, payment of the proceeds fronstie of exchange notes effected at a foreign offfaebroker will not be subject to information ogfing or
backup withholding. However, payments of the prosefeom the sale of exchange notes effected atedgio office of a broker will be subject to
information reporting, but not backup withholdirigthe sale is effected at a foreign office of aker that is:

« a United States person,
« a controlled foreign corporation for United Stat@s purposes,

« a foreign person 50% or more of whose gross incisreéfectively connected with the conduct of a \@diStates trade or business for a specified
three-year period, o
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« a foreign partnership, if at any time during its year:

» one or more of its partners are United States perssho in the aggregate hold more than 50% oirtt@me or capital interest in the
partnership, o

« such foreign partnership is engaged in the conadiuatUnited States trade or business unless tHeebdbes not have actual knowledge or reason
to know that the holder is a United States persahthe documentation requirements described alyelatifg to a sale of notes effected at a
United States office of a broker) are met or thielbiootherwise establishes an exempt

Recently enacted Treasury regulations corggainmber of other provisions affecting United &awithholding taxes and reporting requirements
including special rules for payments made to nofifigé intermediaries, flow-through entities and itél States branches. Prospective investors should
consult their tax advisors regarding the effedhese regulations.

United States Federal Estate T«

Your estate will not be subject to Unitedt8ssfederal estate tax on exchange notes of ssdmeieeficially owned by you at the time of your tilea
provided that (1) you do not own 10% or more oftitial combined voting power of all classes of woting stock (within the meaning of the Code arel th
United States Treasury Regulations) and (2) inteneshat exchange note would not have been, dived at the time of your death, effectively cortrdc
with the conduct by you of a trade or busineshinWnited States.

PLAN OF DISTRIBUTION

Each broker-dealer that receives exchangesrfot its own account pursuant to the exchange afiust acknowledge that it will deliver a prospsdn
connection with any resale of such exchange ndtes prospectus, as it may be amended or suppleth&pta time to time, may be used by a brokeale
in connection with sales of exchange notes receiveschange for outstanding notes which were aequas a result of market-making activities or othe
trading activities.

We will not receive any proceeds from anyes#lexchange notes by broker-dealers. Exchangs meteived by broker-dealers for their own account
pursuant to the exchange offer may be sold frone tiontime in one or more transactions in the oherdounter market, in negotiated transactionsuino
the writing of options on the exchange notes ocoralzination of those methods of resale, at priceishvimay or may not be based upon market prices
prevailing at the time of the sale. Any such sad/ine made directly to purchasers or to or thrduglkers or dealers who may receive compensatitimein
form of commissions or concessions from the seliriker-dealer and/or the purchasers of the exahantes. Any broker-dealer that sells exchangesnote
that were received by it for its own account purdua the exchange offer and any broker or deakstr participates in a distribution of such exchangees
may be deemed to be an “underwriter” within the niveg of the Securities Act and any profit from safehe exchange notes and any commissions or
concessions received by any such persons may Ineede® be underwriting compensation. The lettdrarismittal states that a broker-dealer will ngt, b
delivering a prospectus, be deemed to admit thatit “underwriter” within the meaning of the Setias Act.

We have agreed to pay all expenses incidetfitet exchange offer other than commissions oressions of any brokers or dealers and will indeynnif
the holders of the outstanding notes and the exgghaotes (including any broker-dealers) againgtaeliabilities, including liabilities under theeBurities
Act.

LEGAL MATTERS
The validity of the exchange notes and theted guarantees has been passed upon for AMERCIDdly & Wilmer L.L.P., Phoenix, Arizona.
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EXPERTS

The consolidated financial statements of AMERand its subsidiaries as of March 31, 2003 arx2 28nd for each of the years in the three-yedoger
ended March 31, 2003, have been included hereinrating registration statement in reliance uponréport of BDO Seidman, LLP, independent
accountants upon the authority of said firm as esga accounting and auditing.

AVAILABLE INFORMATION

AMERCO and the Guarantors have filed with S®eurities and Exchange Commission a registratiaement on Form S-4 (together with all
amendments and exhibits thereto, the “registragtatement”) under the Securities Act for the regi&in of the exchange notes offered hereby. As
permitted by the rules and regulations of the Cossion, this prospectus does not contain all ofrif@mation set forth in the registration statemand the
exhibits and schedules thereto. For further infaromawith respect to AMERCO, the Guarantors andekehange notes offered hereby, reference is nu
the registration statement and to the exhibitssomedules filed therewith. Statements containgtignprospectus concerning the contents of anyraonbr
other document are not necessarily complete. Végpect to each such contract or other documedtyiilth the Commission as an exhibit to the regiire
statement, reference is made to the exhibit fooeeraomplete description of the matter involved.

We are subject to the informational requirataef the Exchange Act, and file reports, proxatesnents and other information with the SEC. These
reports, proxy statements and other information tryead and copied at the Public Reference Roomtainaed by the SEC at 450 Fifth Street, N.W.,
Washington, DC 20549. You may obtain informationtlo@ operation of the Public Reference Room byirgathe SEC at 1-800-SEC-0330. The SEC also
maintains an Internet site that contains reportsxypand information statements and other infororatiegarding registrants like us that file elecicafly
with the SEC (at http://www.sec.gov). We also makeilable on our website (www.amerco.com), freehafrge, our annual reports on Form 10-K,
quarterly reports on Form 10-Q and current repont§orm 8-K, as soon as practical after we fileséheeports with the SEC. AMERCO’s common stock is
listed on the Nasdaq National Market (Symbol: UHAL)
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
The Board of Directors and Stockholders of AMERCO

We have audited the accompanying consolidaséahce sheets of AMERCO and its subsidiaries, Sfding Corporation and its subsidiaries, and
SAC Holding Corporation Il and its subsidiariesllectively, the “Company”) as of March 31, 2003 a2@D2, and the related consolidated statements of
operations, changes in stockholderguity, comprehensive income/(loss), and cash fimwveach of the three years in the period endettMal, 2003. W
have also audited the schedules in the accompainyilex. These consolidated financial statementssahddules are the responsibility of the Company’s
management. Our responsibility is to express aniopion these consolidated financial statementssahddules based on our audits.

We conducted our audits in accordance witliteng standards generally accepted in the UnitiaeS of America. Those standards require thatlae p
and perform the audit to obtain reasonable assarabeut whether the financial statements and sééedue free of material misstatement. An audit
includes examining, on a test basis, evidence stipgdhe amounts and disclosures in the consd@itifihancial statements and schedules. An audit als
includes assessing the accounting principles usddignificant estimates made by management, dsawelvaluating the overall presentation of the
financial statements and schedules. We believeotivaaudits provide a reasonable basis for ouriopin

In our opinion, the consolidated financiatements referred to above present fairly, in alterial respects, the financial position of AMER@@H its
subsidiaries, SAC Holding Corporation and its sdiasies, and SAC Holding Corporation Il and its sidiaries as of March 31, 2003 and 2002 and the
results of their operations and their cash flowssfach of the three years in the period ended M3at¢i2003, in conformity with accounting principles
generally accepted in the United States of AmeAdso, in our opinion, the schedules present fairlyall material respects, the information settor
therein.

The accompanying consolidated financial statets and schedules have been prepared assumi@gnigany will continue as a going concern, which
contemplates the continuity of the Company’s openatand realization of its assets and paymenits ¢iibilities in the ordinary course of busineas.
more fully described in Note 1 to the consoliddigdncial statements, on June 20, 2003, AMERCOptrent corporation, filed a voluntary petition for
reorganization under Chapter 11 of the United StBtnkruptcy Code. Amerco Real Estate Company &ledluntary petition for relief under Chapter 11
on August 13, 2003. The uncertainties inherenhéltankruptcy process raise substantial doubt ablEBRCO’s ability to continue as a going concern.
AMERCO is currently operating its business as aateim-possession under the jurisdiction of thelkvaptcy court, and continuation of the Company as a
going concern is contingent upon, among other &ittge confirmation of a plan of reorganizatiore @ompany’s ability to comply with all debt covetgan
under the existing debtor-in-possession financmgreyement, and obtaining financing sources to niteéiture obligations. If a reorganization plamiot
approved, it is possible some assets of the Compeyybe liquidated. Management's plans in regasdbdse matters are also described in Note 1. The
consolidated financial statements and schedulestimclude any adjustments to reflect future dffam the recoverability and classification of asse the
amount and classification of liabilities that mighsult from the outcome of these uncertainties.

As discussed in Note 2 to the accompanyimgalidated financial statements, the Company hetaterl the consolidated balance sheet as of Mdrch 3
2002, and the related consolidated statementseyhtipns, changes in stockholders’ equity, comprsive income/(loss), and cash flows for the years
ended March 31, 2002 and 2001.

Our audits were conducted for the purposermfiing an opinion on the consolidated financiatsments and schedules taken as a whole. The
consolidating balance sheets, statements of opasasichedules, statements of cash flows schedudshe summary of earnings of independent trailer
fleets information included on pages F-63 througbbFare presented for purposes of additional arsabfshe consolidated financial statements rathen
to present the financial position, results of ofierss, and cash flows of the individual companiethe earnings of the independent fleets. Accolginge
do not express an opinion on
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the financial position, results of operations, aadh flows of the individual companies, or on taenéngs of the independent trailer fleets. Howesach
information has been subjected to the auditing gaaces applied in the audit of the consolidatedrfaial statements and schedules and, in our opirgon
fairly stated in all material respects in relatiorthe consolidated financial statements and sdeedaken as a whole.

/s/ BDO SEIDMAN, LLP

Los Angeles, California
August 18, 2003, except for
Notes 23 and 24 which a
as of March 30, 2004
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

March 31,
2003 2002
(In thousands)
ASSETS
Cash and cash equivalel $ 66,83 $  41,44¢
Trade receivables, n 263,73° 274,87(
Notes and mortgage receivables, 2,86¢ 7,27¢
Inventories, ne 53,27( 65,77¢
Prepaid expense 21,84¢ 15,27¢
Investments, fixed maturitie 860,60( 988,39’
Investments, othe 389,25: 240,91
Deferred policy acquisition costs, r 105,10( 97,91¢
Deferred income taxe 32,24: 6,04¢
Other asset 63,60( 58,31¢
1,859,34! 1,796,24.
Property, plant and equipment, at c«
Land 157,98 160,89
Buildings and improvemen 747,85! 725,21«
Furniture and equipme 291,38: 288,71
Rental trucks 1,140,29. 1,071,60-
Rental trailers and other rental equipm 149,70° 162,76¢
SAC Holdings property plant and equipm 757,29: 727,63(
3,244,511 3,136,82;
Less accumulated depreciati (1,298,19) (1,200,741
Total property, plant and equipme 1,946,31 1,936,071
Total asset $ 3,805,66! $ 3,732,31
] ]
LIABILITIES AND STOCKHOLDERS ' EQUITY
Liabilities:
Accounts payable and accrued expet $ 387,01 $ 233,87
AMERCQ'S notes and loans payal 954,85¢ 1,045,80.
SAC Holding’ notes and loans payable, -recourse to AMERC( 589,01¢ 561,88°
Policy benefits and losses, claims and loss exppapsgable 836,63: 819,58
Liabilities from investment contrac 639,99¢ 572,79(
Other policyholder funds and liabilities 30,30¢ 73,591
Deferred incom 40,381 43,25¢
Total liabilities 3,478,21: 3,350,79:
] ]
Stockholder’ equity:
Serial preferred stock, with or without par valG8,000,000 shares
authorizec—
Series A preferred stock, with no par value, 6,000,shares
authorized; 6,100,000 shares issued and outstaadiog
March 31, 2003 and 20(
Series B preferred stock, with no par value, 100 $lfares
authorized; none issued and outstanding as of M2t¢cR003
and 200z — —
Serial common stock, with or without par value, 080,000 share
authorizec—
Series A common stock of $0.25 par value, 10,00Dd@ares
authorized; 5,662,496 shares issued as of MarcBEI3 and
2002 1,441 1,441
Common stock of $0.25 par value, 150,000,000 shautsorized;

35,664,367 and 35,919,281 issued as of March 313 a6d 200: 9,122 9,127
Additional paic¢-in capital 238,98! 239,49:
Accumulated other comprehensive income/(l« (55,76%) (40,58()
Retained earning 568,22 606,17

Cost of common shares in treasury, net (20,9696613



20,850,763 shares as of March 31, 2003 and 208@ectively) (421,379 (419,97()

Unearned employee stock ownership plan sk (23,179 (14,157
Total stockholder equity 327,44¢ 381,52¢
Total liabilities and stockholde’ equity $ 3,805,66! $3,732,31

| |

The accompanying notes are an integral part okthesasolidated financial statements.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

Years Ended March 31,

2003 2002 2001

(In thousands, except share an
per share data)

Revenue:
Rental Revenu $ 1,560,00! 1,512,25I 1,436,83;
Net sales 222,88¢ 222,81¢ 212,24:
Premiums 307,92! 411,17( 328,10¢
Net investment and interest incol 41,56¢ 47,34% 52,297
Total revenue 2,132,38 2,193,57! 2,029,48I

Costs and expens

Operating expenst 1,134,46l 1,146,30! 1,076,30°
Commission expenst 136,82" 140,44: 132,86!
Cost of sale: 115,11 122,69« 126,50¢
Benefits and losse 281,86¢ 423,70¢ 331,07¢
Amortization of deferred acquisition co: 37,81¢ 40,67+ 36,23:
Lease expens 179,64: 174,66« 175,46(
Depreciation, ne 137,44¢ 102,95° 103,80°
Total costs and expens 2,023,117 2,151,44! 1,982,25!
Earnings from operatior 109,21( 42,13¢ 47,22¢
Interest expens 148,13: 109,46! 111,87¢
Pretax earnings/(los: (38,92) (67,33)) (64,659
Income tax benefit/(expens 13,93t 19,891 22,54+
Net earnings/(loss $ (24,986 (47,44() (42,110
Less: Preferred stock dividen (12,967) (12,967) (12,967)
Net earnings/(loss) available to common sharehe $ (37,949 (60,409 (55,079)
] ] ]
Basic and diluted loss per common sh: $ (1.89) (2.87) (2.5€)
] ] ]

Weighted average common shares outstant
Basic and dilute: 20,743,07. 21,022,71. 21,486,37

The accompanying notes are an integral part oetbeasolidated financial statements.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

CONSOLIDATED STATEMENTS AND CHANGES OF STOCKHOLDERS * EQUITY

Years Ended March 31,

2003 2002 2001

(In thousands)
Series A common stock of $0.25 par val

10,000,000 shares authorized; 5,662,496 sharesdssi2003, 2002 ai
2001

Beginning and end of ye: $ 1,441 1,441 1,441

Common stock of $0.25 par valt
150,000,000 shares authorized; 35,664,367, 35,919dhd
35,919,281 shares issued in 2003, 2002 and

Beginning and end of ye 9,122 9,122 9,122
Additional paic-in capital:
Beginning of yea 239,49: 239,40 239,30°
Issuance of common shares under leveraged empbyele
ownership plar (509 89 96
End of yeal 238,98 239,49: 239,40:
Accumulated other comprehensive incot

Beginning of yea (40,58() (45,197 (44,879
Foreign currency translatic 3,781 (25,03)) (7,259
Fair market value of cash flow hed (6,31¢) 8,94z (1,186
Unrealized gain (loss) on investme (12,64¢) 20,70¢ 8,121

End of yeal (55,76%) (40,580) (45,19

Retained earning:

Beginning of yea 606,17 666,57+ 721,64°
Net earnings/(loss (24,98¢) (47,44() (42,110
Preferred stock dividend

Series A ($2.13 per share for 2003, 2002 and 2 (12,969 (12,969) (12,967)

End of yeal 568,22: 606,17: 666,57¢

Less treasury stocl

Beginning of yea (419,97() (409,81¢) (400,199
Net increast (1,409 (10,159 (9,617

End of yeal (421,379 (419,97() (409,816

Less Unearned employee stock ownership plan st

Beginning of yea (14,157 (15,179 (16,36¢)
Purchase of shar (72 (46)
Shares allocated to participal 97t 1,09: 1,23¢

End of yeal (13,1779 (14,15 (15,179

Total stockholderl equity $ 327,44¢ 381,52 446,35:
I I I

The accompanying notes are an integral part oetbeasolidated financial statements.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OTHER COMPREHENSIVE INCO ME/(LOSS)

Years Ended March 31,

2003 2002 2001

(In thousands)
Comprehensive income/(los:

Net earnings/(loss $(24,98¢) (47,440 (42,110

Other comprehensive income/(loss) net of
Foreign currency translatic 3,781 (25,03) (7,259
Fair market value of cash flow hedc (6,31¢) 8,94: (1,18¢)
Unrealized gain (loss) on investments, (12,64¢) 20,70¢ 8,121
Total comprehensive income/(los $(40,177) (42,827 (42,42%)
I I I

The accompanying notes are an integral part oetbessolidated financial statements.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended March 31,

Restated Restated
2003 2002 2001

(In thousands)

Cash flows from operating activities: Net earnifigss) $ (24,98¢) (47,440) (42,110
Depreciation and amortizatic 185,83: 149,05¢ 148,02¢
Provision for losses on accounts receive 3,90¢ 5,68 4,311
Net gain on sale of real and personal prop (10,51YH (3,526 (13,309
Loss on sale of investmer 9,497 5,92 6,73¢
Changes in policy liabilities and accru (78,319 (6,567) 62,67
Additions to deferred policy acquisition co (42,667) (39,257 (42,53%
Net change in other operating assets and liats 31,77¢ (83,515 48,82¢

Net cash provided(used)by operating activi 74,53( (19,637 172,63(

Cash flows from investing activitie
Purchases of investmen

Property, plant and equipme (243,16) (381,48) (617,279
Fixed maturities (278,35 (257,559 (122,869)
Common stocl — (41¢) (32,779
Preferred stoc — (2,072
Other asset investme (1,410 (2,259 (5,91¢
Real estat (21,759 4,277 (26)
Mortgage loan: — (1,357 (22,567)
Proceeds from sales of investmel
Property, plant and equipme 96,88¢ 229,37" 354,24(
Fixed maturities 364,11« 233,71t 152,76:
Common stocl — — 6,197
Preferred stoc 2,88t 4,40( 372
Real estat: 22,04 3,70( —
Mortgage loan: 18,17: 18,69( 17,22¢
Changes in other investmet 4,481 2,897 —
Net cash (used) by investing activit (36,109 (148,08 (269,629)
Cash flows from financing activitie
Net change in shc-term borrowings 21,90( (9,277) 156,07(
Proceeds from note 349,83t 247,89 94,07
Debt issuance cos (3,010 (390 (694)
Leveraged Employee Stock Ownership P
Purchase of shar — (72 (46)
Payments on loa 97t 1,09 1,23¢
Principal payments on not (442,11)) (107,18) (143,59
Treasury stock acquisitions, r (1,40¢) (20,159 (9,617%)
Preferred stock dividends pe (6,480 (12,969) (12,969
Investment contract depos 165,28: 150,43: 86,657
Investment contract withdrawe (98,029 (99,845 (72,959
Net cash provided (used) by financing activir (13,040 159,53¢ 98,17¢
Increase (decrease) in cash and cash equive 25,38¢ (8,182 1,182
Cash and cash equivalents at beginning of 41,44¢ 49,62¢ 48,44¢
Cash and cash equivalents at end of $ 66,83¢ 41,44¢ 49,62¢
I I I

The accompanying notes are an integral part oetbeasolidated financial statements.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
1.  Summary of Significant Accounting Policies

Organization

AMERCO, a Nevada corporation (‘“AMERCO”), letholding company for U-Haul International, IntJ{Haul”), which conducts moving and storage
operations; Amerco Real Estate Company (“AREC")ickttonducts real estate operations; Republic Wiestsurance Company (“RepWest"), which
conducts property and casualty insurance operatamsOxford Life Insurance Company (“Oxford”), whiconducts life insurance operations. Unless the
context otherwise requires, the term “Company”nefe AMERCO and all of its legal subsidiaries. Adferences to a fiscal year refer to AMERCO’sdisc
year ended March 31 of that year.

SAC Holding Corporation and SAC Holding Il @oration and their consolidated subsidiaries émiVely referred to as SAC Holdings) are majority
owned by Mark V. Shoen. Mark V. Shoen is the banalffiowner of 16.3% of AMERCO’s common stock anaisexecutive officer of U-Haul.

Going Concern Basis

On June 20, 2003 (the “Petition Date”), AMER@led a voluntary petition for relief under Chaptl1 of the United States Bankruptcy Code (the
“Bankruptcy Code”) in the United States Bankrup@uyurt, District of Nevada (the “Bankruptcy CourfQase No. 0352103). AMERCO will continue to
manage its properties and operate its businesseglr-in-possession” under the jurisdiction leé Bankruptcy Court and in accordance with the
applicable provisions of the Bankruptcy Code. Ingyal, as debtor-in-possession, AMERCO is authdrizeder Chapter 11 to continue to operate as an
ongoing business, but may not engage in transactiatside the ordinary course of business withoerfprior approval of the Bankruptcy Court. Specific
information pertaining to the bankruptcy filing mbg obtained from the website www.amerco.com.

The accompanying consolidated financial statets have been prepared assuming the Compangoniihue as a going concern, which contemplates
the continuity of the Company’s operations andizedibn of its assets and payments of its lialeiitin the ordinary course of business. The unctigsi
inherent in the bankruptcy process raise substattizbt about AMERCO'’s ability to continue as argpiconcern. AMERCO is currently operating its
business as a debtor-in-possession under theigtiggdof the bankruptcy court, and continuatiorthed Company as a going concern is contingent upon,
among other things, the confirmation of a planemfrganization, the Company’s ability to comply wathdebt covenants under the existing debtor-in-
possession financing arrangement, and obtainiraméiimg sources to meet its future obligations.ré@ganization plan is not approved, it is possggme
assets of the Company may be liquidated. The cmlaet financial statements do not include any stdjents to reflect future effects on the recovditgibi
and classification of assets or the amount andi€lestion of liabilities that might result fromehoutcome of these uncertainties.

The Chapter 11 filing was undertaken to featié a restructuring of AMERCOQ'’s debt in respotséquidity issues which developed during the seto
half of 2002. In February 2002, the Companptior independent auditor advised the Companyithéinancial statements would have to be consddid fo
reporting purposes with those of SAC Holdings. Tddasolidation, and the resulting lack of clariéggarding AMERCO'’s operating results and financial
condition, contributed substantially and directlyat series of significant developments adversepeicting the Company’s access to capital. The
consolidation of SAC Holdings resulted in a matiediecrease in the Company’s reported net earningsat worth and a corresponding increase in its
consolidated leverage ratios. Consolidating SACdihgjs also required a costly and time-consumintatesient of prior period results that led to the
untimely filing of quarterly and annual reports lwthe Securities and Exchange Commission.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

As the situation was occurring, AMERCO wasmipting to negotiate the replacement of its $4@0am credit facility with JP Morgan Chase. On
June 28, 2002, AMERCO entered into a new creditifipgvith JP Morgan Chase, which reduced AMERCOr'® of credit to $205 million. The terms of
the new JP Morgan Chase facility required that AMIERraise $150 million through a capital marketssesction prior to October 15, 2002.

Additionally AMERCO had payments for princiend related swap arrangements under AMERCO’£Sd1997-C Bond Backed Asset Trust
(“BBAT”) maturing October 15, 2002. In responsehese requirements, AMERCO undertook a $275 miltiond offering. The bond offering was
ultimately unsuccessful, exemplifying AMERCO's sifigantly reduced access to the capital markets¢et its financial needs due to, among other things
the confusion and adverse perception resulting fteeSAC Holdings consolidation. On October 15,200MERCO defaulted on the repayment of the
BBATSs, which led to cross-defaults and an accellenatf substantially all of the other outstandingtruments in the Company’s debt structure.

Since that time, AMERCO has continuously riiged with its creditor groups to attempt to reaatpnsensual restructuring arrangement that would
provide for the repayment of all creditors andintenance of AMERCO'’s existing equity. Howevehjl& substantial progress has been made in
negotiations with certain key creditor constituescithe complexity of AMERCOQO's capital structureldhe diversity of interests of the creditor grotnes
made an equitable and consensual restructuringideuof formal reorganization proceedings, excegglidifficult. Accordingly, AMERCO filed its
Chapter 11 proceeding to provide the structurefeardework to finalize and implement a restructuraigll of its debt.

We have secured from Wells Fargo FoothilB&@million debtor-in-possession financing facilithe “DIP Facility”), and a commitment for a
$650 million bankruptcy emergence facility. Thesmificing arrangements provide the basic foundatgon which AMERCO plans to build its
reorganization plan. On August 13, 2003, Amercol Bstate Company (“Real Estate”) was filed into @fea 11 proceedings in order to facilitate granting
security to the lending group in real estate as&atal Estate administers all of the Company’s peaperty and owns approximately 90 percent of the
Company’s real estate assets.

The exit or emergence financing facility vl used to fund cash payments to AMERCO's creglitwith the balance of the creditor claims beiniglpa
through the issuance of new, restructured debtrisuat market interest rates. Notwithstanding BRICO’s default on the BBATSs in October 2002, and
the resulting cross-defaults under AMERCO'’s othelitdacilities, until the Petition Date AMERCO h@&snained current in interest payments on all of its
debt obligations, in many cases at default intenasts.

In order to exit Chapter 11 successfully, ARMEO will need to propose, and obtain confirmatigrtie Bankruptcy Court of, a plan of reorganization
that satisfies the requirements of the BankruptogeC A plan of reorganization would resolve, amotiwer things, AMERCQO's pre-petition obligations and
set forth the revised capital structure. The timafidiling a plan of reorganization by AMERCO wikepend on the timing and outcome of numerous other
ongoing matters in the Chapter 11 case. AlthougER@O expects to file a “full-value” plan of reorgzation that provides creditors with a combination
of cash and new debt securities equal to the fabunt of their allowed claims as well as AMERCOfsexgence from bankruptcy as a going concern, there
can be no assurance at this time that a plan ojae@ation will be confirmed by the Bankruptcy @oor that any such plan will be implemented
successfully.

Under Section 362 of the Bankruptcy Code, thediliri a bankruptcy petition automatically stays maxgtons against a debtor, including most actiol
collect pre-petition indebtedness or to exerciggrob over the property of the debtor’s estate. éfisan order of the Bankruptcy Court, substantiallyre-
petition liabilities are subject to settlement unttee plan of reorganization.
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Under Section 365 of the Bankruptcy Code, AMED may assume, assume and assign, or rejectrcer@tutory contracts and unexpired leases,
subject to the approval of the Bankruptcy Court eadain other conditions. In general, rejectiomofunexpired lease or executory contract is tceasea
pre-petition breach of the lease or contract instjoa. Subject to certain exceptions, this rejectielieves AMERCO of performing its future obligais
under that lease or contract but entitles the fesisoontract counterparty to a pre-petition gehensecured claim for damages caused by the deemed
breach.

Counterparties to these rejected contracksases may file proofs of claim against AMERCGsgage for such damages. Generally, the assumptian o
executory contract or unexpired lease requireséodéo cure most existing defaults under such etagg contract or unexpired lease.

The United States Trustee for the DistricNevada (the “U.S. Trustee”) has appointed an iafficommittee of unsecured creditors (the “Creditor
Committee”) and an Equity Committee. The Credit@smmittee and Equity Committee and their respedtgal representatives have a right to be heard
on certain matters that come before the Bankru@tmyrt. There can be no assurance that the Cred@oramittee and Equity Committee will support
AMERCO's positions or AMERCO's ultimate plan of rganization, once proposed, and disagreements betABIERCO and the Creditors’ Committee
and Equity Committee could protract the Chaptecdde, could negatively impact AMERCOQO's ability jpesate during the Chapter 11 case, and could
prevent AMERCO'’s emergence from Chapter 11. At timi, it is not possible to predict accurately éffect of the Chapter 11 reorganization process on
the Company’s business or when AMERCO may emerga fLhapter 11. The Company’s future results dejenithe timely and successful confirmation
and implementation of a plan of reorganization. Tigats and claims of various creditors and segurilders will be determined by the plan as well.
Although AMERCO expects to file and consummatedl falue” plan of reorganization that providesditers with a combination of cash and new debt
securities equal to the full amount of their allalataims and also preserves the value of AMERC®Oisroon and preferred stock, no assurance can be
given as to what values, if any, will be ascribedhe bankruptcy proceedings to each of these itoasties. Accordingly, the Company urges that
appropriate caution be exercised with respect tstieg and future investments in any of such séi@srand claims.

Reclassifications

Certain reclassifications have been madae®002 and 2001 financial statements to conforthed®003 presentation.

Principles of Consolidatior

The consolidated financial statements inclileaccounts of AMERCO and its wholly-owned suiasids and SAC Holdings and their subsidiaries. All
material intercompany accounts and transactions baen eliminated in consolidation. Except for milganvestments made by RepWest and Oxford in a
SAC Holdings-controlled limited partnership, whisblds Canadian self-storage properties, the Compasyiot had any equity ownership interest in SAC
Holdings.

RepWest, which consists of Republic Westasutance Company and its whobtiysned subsidiary North American Fire & Casualtyul@ce Compar
(“NAFCIC"), and Oxford, which consists of Oxfordfei Insurance company and its wholly-owned subsigsaKorth American Insurance Company
(“NAI™) and Christian Fidelity Life Insurance Compg (“CFLIC"), have been consolidated on the basisadbendar years ended December 31. Accordingly,
all references to the years 2002, 2001 and 200@soond to AMERCO's fiscal years 2003, 2002, an@il20espectively.
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The operating results and financial positdMMERCO’s consolidated insurance operations are deternsised December 31 of each year. There \
no effects related to intervening events betweeanay 1 and March 31 of 2003, 2002, or 2001 thatldianaterially affect the consolidated financial
position or results of operations for the finanai@tements presented herein.

See Note 22 for additional information regagdhe insurance subsidiaries and for financitdrimation regarding the industry segments.

Description of Operating Segmel

U-Haul moving and self-storage operationssegirof the rental of trucks and trailers, salemoking supplies, sales of trailer hitches, safgzropane,
and the rental of self-storage spaces to the gotitself mover. Operations are conducted underdfistered tradename U-Haul® throughout the United
States and Canada.

SAC moving and self-storage operations comdithe rental of selftorage spaces, sales of moving supplies, sakesilef hitches, and sales of prop:
In addition, SAC functions as an independent dembelrearns commissions from the rental dfiflil trucks and trailers. Operations are conduateter the
registered tradename U-Haul® throughout the UnBtdes and Canada.

Real Estate owns approximately 90% of the @amy’s real estate assets, includingddul Center and Storage locations. The remaind#veofeal esta
assets are owned by various U-Haul entities. Re&lt& is responsible for overseeing property adépns, dispositions and managing environment&lsris
of the properties.

RepWest originates and reinsures propertycasdalty insurance products for various markei@pants, including independent third parties, dtts
customers, and the Company.

Oxford originates and reinsures annuitiesditiife and disability, life insurance, and supplental health products. Oxford also administegsstHf-
insured employee health and dental plans for thagamy.

Foreign Currency

The consolidated financial statements inclilndeaccounts of U-Haul Co. (Canada) Ltd., a subsicf U-Haul. The assets and liabilities, denoatéd
in foreign currency, are translated into U.S. dsllat the exchange rate as of the balance sheetRtenue and expense amounts are translatedragav
monthly exchange rates. The related translationsgaii losses are included in the Consolidated ®&tés of Changes in Stockholders’ Equity and
Consolidated Statements of Comprehensive Incoms#Lo

Accounting Estimate:

The preparation of financial statements infoomity with generally accepted accounting pritegprequires management to make estimates and
assumptions that affect the reported amounts ifitlaacial statements and accompanying notes. Aogsalts could differ from those estimates.

Cash and Cash Equivalent
The Company and SAC Holdings consider ligoicestments with an original maturity of three ntmbr less to be cash equivalents.
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Revenue Recognition Policie

Rental revenue is recognized over the periocks and equipment are rented. Sales are reaagjaizthe time title passes and the customer accept
delivery. Premium revenues are recognized oveptliiey periods. Interest and investment incomeracegnized as earned.

Receivable:

Accounts receivable include trade accoummifcustomers and dealers. RepWest and Oxford iedgleiw include premiums and ageritalances due, n
of commissions payable and amounts recoverable feimsurers on ceded business. Accounts receiaableeduced by amounts considered by
management to be uncollectible based on histocimgction loss experience and a review of theanirstatus of existing receivables.

Notes and mortgage receivables include addnterest and are reduced by discounts and amoaontsdered by management to be uncollectible.
Inventories
Inventories are valued at the lower of cagnarket. Cost is primarily determined using th&QlI(last-in, first-out) method.

Investments

Fixed maturities consist of bonds and redd#engreferred stocks. Fair values for investmergsbased on quoted market prices, dealer quotes or
discounted cash flows. Fixed maturities are classiéis follows:

 Held-to-maturity — recorded at cost adjusted fe@r éimortization of premiums or accretion of discsunt
 Available-for-sale —recorded at fair value with unrealized gains oséssreported on a net basis in Other Comprehehsieee unless such chan

are deemed to be other than temporary. Gains asddon the sale of these securities are repatad@mponent of revenues using the specific
identification method

Mortgage loans & notes on real estate — paithbalances, net of allowance for possible loasesany unamortized premium or discount.
Real estate — at cost less accumulated diaficet

Policy loans — at their unpaid balance.

Short-term investments consist of other sdearscheduled to mature within one year of thefuisition date and are carried at cost. See Blofe
Notes to Consolidated Financial Stateme

Investment income is recognized as follows:
« Interest on bonds and mortgage loans & notes —grézed when earned.
« Dividends on common and redeemable preferred steckscognized on ex-dividend dates.

« Realized gains and losses on the sale of investmentecognized at the trade date and includedviemges using the specific identification method.
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Deferred Policy Acquisition Cost
Commissions and other costs, which vary witd are primarily related to the production of riesurance business have been deferred.
For Oxford, costs are amortized in relatiomevenue such that costs are realized as a copsiarentage of revenue.

For RepWest, costs are amortized over tteaelcontract periods which generally do not exaeelyear.

Property, Plant and Equipmer

Property, plant and equipment are carriezbat and are depreciated on the straight-line andlerated methods over the estimated useful b¥ése
assets. Building and non-rental equipment havenastid lives ranging from three to fifty-five yeardile rental equipment have estimated lives raggin
from two to twenty years. Maintenance is chargedgerating expenses as incurred, while renewaldattdrments are capitalized. Major overhaul cast
amortized over the estimated period benefited. Saird losses on dispositions are netted againstdapon expense when realized. Interest costsiiad
as part of the initial construction of assets agitalized. Interest of $732 thousand, $2.0 milkod $2.5 million was capitalized during fiscal yea003,
2002 and 2001, respectively.

During fiscal year 2002, based on an in-depéiket analysis, U-Haul decreased the estimatedgavalue and increased the useful lives of oerta
rental trucks. The effect of the change reducedasses for fiscal year 2002 by $3.1 million ($0Es share) net of taxes. The in-house analysislet of
trucks was completed for the fiscal years endingd&1, 1996 through March 31, 2001. The study cmeqb the truck model, size, age and average
salvage value of units sold for each fiscal yedidated. The analysis revealed that average rdsidiiees (as computed) when compared to salessrice
were not reflective of the values that the Companyg receiving upon disposition. Based on the arglifse estimated salvage values were decreased to
approximately 25% of historic cost. In additionistanalysis revealed that our estimates of usefes lwere not reflective of the economic lives of o
trucks, which ultimately were being utilized by tGempany for longer periods of time. Thus the ukkfas for certain of our trucks were increased by
approximately 3 years. The adjustment reflects mameent’s best estimate, based on information ehail@f the estimated salvage value and usefu$live
of these rental trucks.

The Company reviews property, plant and egeipt for impairment whenever events or changegdumstances indicate that the carrying amount of
an asset may not be fully recoverable through ebegleandiscounted future operating cash flows.

The carrying value of the Company'’s realtesthat is no longer necessary for use in its ctirwperations, and available for sale/lease, acMai.,
2003 and 2002, was approximately $13.0 million &ih#.4 million respectively. Such properties avdédor sale are carried at cost, less accumulated
depreciation, which is less than fair market valuod is included in investments, other.

Environmental Costs

Liabilities for future remediation costs are reaxtdvhen environmental assessments and remediaiseffaapplicable, are probable and the costshe
reasonably estimated. The liability is based onGbepany’s best estimate of undiscounted futurésc&@ertain environmental costs related to the xaho
of underground storage tanks or related contantinatie capitalized and depreciated over the esnageful
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lives of the related properties. The capitalizestsamprove the safety or efficiency of the propers compared to when the property was originaltyuérec
or are incurred in preparing the property for sale.

Financial Instruments

Historically AMERCO has entered into intereste swap agreements to reduce its floating isteete exposure and does not use the agreements fo
trading purposes. Although AMERCO is exposed tdlitiess for the interest rate differential in #eent the counterparties to the agreements do not
perform, it does not anticipate nonperformancehgydounterparties.

For the years ended March 31, 2003, 2002 and 200ERCO recognized $0 thousand, $16 thousand andigiand as interest income, respecti
representing the ineffectiveness of the cash fledging activity.

The Company has mortgage receivables, whotbnpially expose the Company to credit risk. Thetfplio of notes is principally collateralized loyini-
warehouse storage facilities and other resideatidlcommercial properties. The Company has notreqmed losses related to the notes from individual
notes or groups of notes in any particular industrgeographic area. The estimated fair values wetermined using the discounted cash flow method,
using interest rates currently offered for simitzans to borrowers with similar credit ratings.

Fair Value Summary of Note and Mortgage Receivables

Note and mortgage receivables are carri@&d4tl million and $14.6 million in 2003 and 200&ir fvalue of these receivables approximates cagryin
value.

Other financial instruments that are subfedair value disclosure requirements are carnethe financial statements at amounts that appratarfair
value, unless elsewhere disclosed. See below, hasvidotes 5 and 6 of Notes to Consolidated Firzr8tatements.

The Company'’s financial instruments thatexposed to concentrations of credit risk consisharily of temporary cash investments, trade realglies
and notes receivable. The Company places its teampoash investments with financial institutionsl dimits the amount of credit exposure to any one
financial institution. Concentrations of creditkiwith respect to trade receivables and reinsuramceverable are limited due to the large number of
customers and reinsurers and their dispersion acnasy different industries and geographic areas.

Policy Benefits and Losses, Claims and Loss ExpanBayable

Liabilities for policy benefits payable omditional life and certain annuity policies areaddished in amounts adequate to meet estimatecefutu
obligations on policies in force. These liabilit@® computed using mortality and withdrawal assionp, which are based upon recognized actuatités$a
and contain margins for adverse deviation. At Damen31, 2002, interest assumptions used to conpuilitey benefits payable range from 2.5% to 9.25%.

The liability for annuity contracts, which are agated for as investment contract deposits, consfatentract account balances that accrue to thefk
of the policyholders, excluding surrender char@sarying value of investment contract deposits v&§40.0 million and $572.8 million at December 31,
2002 and 2001, respectively.
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Liabilities for health and disability and ettpolicy claims and benefits payable represeimeasts of payments to be made on insurance clams f
reported losses and estimates of losses incurreddbyet reported. These estimates are basedsirciadms experience and consider current claimdge

RepWest'’s liability for reported and unregaiiosses is based on RepWest’s historical experiand industry averages. The liability for undagbs
adjustment expenses is based on historical rafimss adjustment expenses paid to losses paid.utesaecoverable from reinsurers on unpaid losees a
estimated in a manner consistent with the claifvilitg associated with the reinsured policy. Adjugints to the liability for unpaid losses and loggemses
as well as amounts recoverable from reinsurersnpaid losses are charged or credited to expereriads in which they are made.

Income Taxes

AMERCO files a consolidated federal incomerigturn with its subsidiaries, except for NAI a@BLIC, which file on a stand alone basis. SAC
Holdings files a consolidated return with its sulsiies. SAC Holdings Il files a consolidated retwith its subsidiaries. For tax purposes AMERC@ an
SAC returns are not consolidated with one anoffiee. provision for income taxes reflects deferrembime taxes resulting from changes in temporary
differences between the tax basis of assets abilitlies and their reported amounts in the finahstatements in accordance with SFAS No. 109.

Advertising Cost:

The Company expenses advertising costs asrett Advertising expense of $39.9 million, $3mBlion and $37.9 million was charged to operations
for fiscal years 2003, 2002 and 2001, respectively.

New Accounting Standard

In June 2001, the FASB issued Statementrmdriial Accounting Standards (SFAS) No. 143, Actiogrfor Asset Retirement Obligations, requires
recognition of the fair value of liabilities assat&d with the retirement of lorgred assets when a legal obligation to incur stm$ts arises as a result of
acquisition, construction, development and/or thenal operation of a long-lived asset. Upon rectigmiof the liability, a corresponding amount islad
to the cost of the related asset and depreciateditsvremaining life. SFAS 143 defines a legalgdtion as one that a party is required to settla eesult c
an existing or enacted law, statute, ordinanceridten or oral contract or by legal constructidraaccontract under the doctrine of promissory gsébp
SFAS 143 is effective for fiscal years beginninggaflune 15, 2002. We have adopted this staterffestiee April 1, 2003 and we do not expect it @k ¢
material effect on the Company'’s financial positicgsults of operation or cash flows.

In October 2001, the FASB issued SFAS No. Mstounting for the Impairment or Disposal of Lebhiged Assets. SFAS 144 requires that long-lived
assets held for sale be measured at the lowergfieg amount or fair value less cost to sell, wisgtreported in continuing operations or in disoard
operations. Therefore, discontinued operationsnallonger be measured at net realizable valusatmde amounts for operating losses that have efot y
occurred. SFAS 144 is effective for financial stagats issued for fiscal years beginning after Ddmsmi5, 2001 and, generally, is to be applied
prospectively. We have adopted this statement &feépril 1, 2002 and it did not affect our conisialted financial position or results of operations.

In April 2002, the FASB issued SFAS No. 1R®scission of No. 4, (Reporting Gains and Lossa®s fExtinguishment of Debt), No. 44 (Accounting for
Intangible Assets of Motor Carriers), No. 64, (Bgtiishments of Debt Made to Satisfy Sinking-Fundiitements), Amendment of FASB Statement
No. 13
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(Accounting for Leases) and Technical Correctidrigs statement eliminates the current requirenteattdgains and losses on debt extinguishment must be
classified as extraordinary items in the incoméestent. Instead, such gains and losses will baifiled as extraordinary items only if they are dedrp be
unusual and infrequent, in accordance with theesurGAAP criteria for extraordinary classificatidn.addition, SFAS 145 eliminates an inconsisteincy
lease accounting by requiring that modificatiorcapital leases that result in reclassification pesrating leases be accounted for consistent wigh sa
leaseback accounting rules. The statement alsaicsnther nonsubstantive corrections to authoréatccounting literature. The changes relatecetat d
extinguishment were effective for fiscal years negig after May 15, 2002, and the changes relatdelise accounting were effective for transactions
occurring after May 15, 2002. We reclassified detitnguishments expense net of taxes, previouglgrted as extraordinary, to interest expense. Tieett
was to increase interest expense by $3.3 milli@htha benefit for income taxes by $1.2 million foe fiscal year 2001.

In April 2003, the FASB issued SFAS No. 14®mnendment of Statement 133 on Derivative Instrutae@nd Hedging Activities.” This Statement
amends and clarifies the accounting for derivaitisgruments, including certain derivative instruse@mbedded in other contracts and for hedging
activities under SFAS No. 133. In particular, SFR& 149 (1) clarifies under what circumstances mtreet with an initial net investment meets the
characteristic of a derivative as discussed in SRAS133, (2) clarifies when a derivative contanfinancing component, (3) amends the definitioarof
underlying derivative to conform it to the languageed in FASB Interpretation No. 45, Guarantor Agtng and Disclosure Requirements for
Guarantees, Including Indirect Guarantees of Ineldixtss of Others, and (4) amends certain othetirexigronouncements. SFAS No. 149 is generally
effective for contracts entered into or modifieteaflune 30, 2003. The Company does not believadbption of SFAS No. 149 will have a material irof
on the Company’s financial position, results of @piens or cash flows.

In May 2003, the FASB issued SFAS No. 150;¢dunting for Certain Financial Instruments witha@cteristics of both Liabilities and Equity.” This
Statement establishes standards for classifyingreaburing as liabilities certain financial instemts that embody obligations of the issuer and have
characteristics of both liabilities and equity. S-No. 150 is effective at the beginning of thetfinderim period beginning after June 15, 2003.

SFAS No. 150 currently has no impact on the Company

In June 2002, the FASB issued SFAS No. 1A6¢cbunting for Costs Associated with Exit or DispbActivities” (SFAS 146), which addresses
accounting for restructuring and similar costs. SA¥0. 146 supersedes previous accounting guidanioejpally Emerging Issues Task Force (EITF) Issue
No. 94-3. SFAS No. 146 requires that the liability fostdassociated with an exit or disposal activitydmgnized when the liability is incurred. Under
EITF No. 94-3, a liability for an exit cost was ogmized at the date of a company’s commitment texiinplan. SFAS 146 also establishes that thaliab
should initially be measured and recorded at failue. Accordingly, SFAS 146 may affect the timirffge@cognizing future restructuring costs as welthes
amount recognized. The provisions of this Stateraemeffective for exit or disposal activities tlaa¢ initiated after December 31, 2002. We havetedb
this statement effective January 1, 2003, andlindit effect our consolidated financial positiorresults of operations.

In November 2002, the FASB issued FASB Intetigtion No. 45, Guarantor’s Accounting for Disclos Requirements for Guarantees, Including
Indirect Guarantees of Indebtedness of Othersytangretation of FASB Statements No. 5, 57, anddi¥rescission of FASB Interpretation No. 34,
Disclosure of Indirect Guarantees of Indebtednés3tioers (“FIN 45”). FIN 45 clarifies the requiremts for a guarantor’s accounting for and disclosfre
certain guarantees issued and outstanding. Iratpgres a guarantor to recognize, at the incemifaguarantee, a liability for the fair valuetbé
obligation undertaken in issuing the guarantees Tiiterpretation also incorporates without recomisition the guidance in FASB
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Interpretation No. 34, which is being supersedéd: Tompany entered into a support party agreeme70 million of indebtedness of an affiliate. émd
the terms of FIN 45, the Company recognized alltghin the amount of $70 million, which managemestimated to be the fair value of the guarantee.

In December 2002, the FASB issued SFAS N8, 14ccounting for Stock-Based Compensation — Tit@ms and Disclosure”, which amends
SFAS No. 123, “Accounting for Stock-Based Compeinsdt(“SFAS 148”"). SFAS 148 provides alternativethmds of transition for a voluntary change to
the fair value based method of accounting for stoaked employee compensation. In addition, SFASatdénds the disclosure requirement of SFAS
No. 123 to require more prominent and more freqdéulosures in financial statements of the effeétstocl-based compensation. The transition guidance
and annual disclosure provisions of SFAS 148 dextife for fiscal years ending after December2®)2. The interim disclosure provisions are effecti
for financial reports containing condensed finahsfatements for interim periods beginning aftec@maber 15, 2002. The Company does not have ank
based compensation plans and the adoption of SB83sInot expected to have a material impact orCi@pany’s consolidated balance sheet or results of
operations.

In January 2003, the FASB issued FASB Inttgifon No. 46, Consolidation of Variable InterEstities, an interpretation of Accounting Research
Bulletins (“ARB”) No. 51, Consolidated Financiale&&ments (“FIN 46"). FIN 46 applied immediatelyvariable interest entities created after January 31
2003, and in the first interim period beginningeafiune 15, 2003 for variable interest entitiesie® prior to January 31, 2003. However, the FASBykd
implementation, so that FIN 46 now will be appliadhe quarter ended December 31, 2003 for variaitézest entities that are special-purpose estéied
in the quarter ended March 31, 2004 for other Wégignterest entities. The interpretation expldiogy to identify variable interest entities and hamv
enterprise assesses its interests in a variatd@eesttentity to decide whether to consolidate ¢mdity. The interpretation requires existing unciiusited
variable interest entities to be consolidated tjrthrimary beneficiaries if the entities do ndieetively disperse risks among parties involvedridae
interest entities that effectively disperse riski mot be consolidated unless a single party haldsnterest or combination of interests that effety
recombines risks that were previously dispersedER@O has determined that SAC Holdings qualifiea &ariable Interest Entity and will continue to be
consolidated. AMERCO is assessing whether Private $torage Realty, L.P., an entity in which AMER®@s a non-controlling interest (see Note 5), is a
Variable Interest Entity.

Earnings Per Share

Basic earnings per common share are computed loasthd weighted average number of shares outstgfdlirthe year and quarterly periods, exclu
shares of the employee stock ownership plan that hat been committed to be released. Preferradatids include undeclared (i.e. contractual) oraithp
dividends of AMERCO. Net income is reduced for preéd dividends for the purpose of the calculatfor. the purpose of calculating earnings per share,
the Company aggregates both the Series A Commothardommon Stock.

Comprehensive Income/(Loss)

Comprehensive income/(loss) consists of matme, foreign currency translation adjustmentealized gains and losses on investments and fakeha
value of cash flow hedges, net of the related ftects.

2. Restatements and Reclassificatior

The Company has identified various adjustmémits previously issued consolidated financiatesnents. The following table highlights the eféecf
the restatement adjustments on the previously tegor
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consolidated statement of operations for fiscal280d 2001, and 2001 beginning retained earninfjfiotes and schedules have been restated as
appropriate.

Net Net April, 2000

Income/(Loss) Income/(Loss) Retained

Fiscal 2002 Fiscal 2001 Earnings

(In thousands)

As previously reporte $ 2,721 1,012 738,80!
Adjustments to net income/(los:

Insurance reserves( (55,570 (56,255 (13,320

Investments in Private Mini(k (9,729 (8,399 (8,132

Capitalized G&A costs(c (900) — (31,749

Accrued property taxes( — — (3,600

Fixed assets(¢ 3,84¢ (4,829 —

Cash surrender value| (3,949 63€ 3,307

Impairment of real estate investments (2,36¢€) — —

Other(h) (860) 80C (5,15€)

Pretax adjustmen (69,527) (68,040 (58,65()

Income tax benefit(i 19,36! 24,91¢ 41,49:

As restated $(47,44() (42,110 721,64°

I I L |

2002 net income, 2001 net income, and beg@retained earnings were adjusted by $50.2 mjli@3.1 million, and $17.2 million, respectivelyten
tax as a result of the following restatement adjestts:

(a) To accrue for fully-developed actuarial estiesanf the Company’s insurance reserves.

(b) To recognize equity-method losses relatindiio@ompany’s investments in Private Mini StoragalielL.P.
(c) To write-down unamortized capitalized G&A costsnventory.

(d) To adjust property tax under-accruals.

(e) To correct net depreciation expense and gaiddasses on the disposition of fixed assets.

(f) To record changes in the cash surrender vdllieeansurance in the proper periods.

(g) To record impairment of real estate in the prgperiod.

(h) Other miscellaneous adjustments.

(i) To record the income tax effects of the regtagat adjustments.
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3.  Trade Receivables, Notes and Mortgage Receivabléset

A summary of trade receivables follows:

March 31,

2003 2002

(In thousands)

Trade accounts receivak $ 14,08: 24,77¢
Premiums and ager' balances, net of commissions paye 40,40: 54,63(
Reinsurance recoverak 165,46 155,17¢
Accrued investment incon 10,40¢ 11,821
Independent dealer receival 1,34¢ 1,71¢
Other receivable 34,31¢ 29,36¢

266,02( 277,49¢
Less allowance for doubtful accoul (2,287 (2,629

$263,73" 274.87(

A small portion of the independent dealeereables set forth in the table above originatemftransactions with related parties. See also l@te

A summary of notes and mortgage receivalibsws:

March 31,

2003 2002

(In thousands)
Notes, mortgage receivables and other, net of dist $2,93¢ 7,34¢
Less allowance for doubtful accoul (70) (70

$2,86¢ 7,27¢

I |
4, Inventories, Net
A summary of inventory components follows:
March 31,
2003 2002

(In thousands)

Truck and trailer parts and accesso $33,25¢ 43,07t
Hitches and towing componer 10,38¢ 12,03:
Moving supplies and promotional iter 9,62t 10,66¢

$53,27( 65,77¢

] ]
Inventories are stated net of reserve foolassence of $4.9 million and $2.7 million at Mag&h 2003 and 2002, respectively.

LIFO inventories, which represent approxinha89% and 96% of total inventories at March 3102@nd 2002, respectively, would have been
$4.9 million greater at March 31, 2003 and 2002héf consolidated group had used the FIFO (firsfiist-out) method.
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Investments, Fixed Maturities & Other

DECEMBER 31, 200:

CONSOLIDATED HELLC-TO-MATURITY

U.S. treasury securities and government obligat
U.S. government agency mortg-backed securitie
Corporate securitie

Mortgage-backed securitie

Redeemable preferred stoc

DECEMBER 31, 200:

CONSOLIDATED AVAILABLE -FOR-SALE

U.S. treasury securities and government obligat
U.S. government agency mortg-backed securitie
Obligations of states and political subdivisic
Corporate securitie

Mortgage-backed securitie

Redeemable preferred stoc

Redeemable common stoc

Total

DECEMBER 31, 200:

CONSOLIDATED HELLC-TO-MATURITY

U.S. treasury securities and government obligat
U.S. government agency mortg-backed securitie
Corporate securitie

Mortgage-backed securitie

Redeemable preferred stoc

A comparison of amortized cost to estimateathket value for fixed maturities is as follows:

Gross Gross Estimated

Amortized Unrealized Unrealized Market

Cost Gains Losses Value

(In thousands)

$ 50C 17C — 67C
15,68: 58: — 16,26¢
16,18: 758 — 16,93¢
$ 31,69: 3,40t (49) 35,05¢
10,18: 201 (13) 10,37(
3,974 23z 4,20¢€
574,33« 25,99¢ (25,39 574,93t
95,89: 2,20¢ (4,31¢) 93,78:
126,30: 1,55¢ (2,962 124,89
1,101 304 (23%) 1,17(¢
843,48: 33,90: (32,969 844,41°
$859,66! 34,65¢ (32,967 861,35!
— — — —
$ 3,28¢ 21¢ — 3,50¢
15,15¢ 554 (35) 15,67¢
42,62t 1,21¢ (97) 43,74,
20,64¢ 70E (1) 21,35:
112,35¢( 502 (2,127) 110,73(
194,06 3,19¢ (2,25¢) 195,01
| I | |
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Gross Gross Estimated
Amortized Unrealized Unrealized Market
Cost Gains Losses Value

(In thousands)

DECEMBER 31, 200:
CONSOLIDATED AVAILABLE-FOR-SALE

U.S. treasury securities and government obligat $ 40,65¢ 2,22¢ (228 42,751
U.S. government agency mortg-backed securitie 20,001 845 (©)] 20,841
Obligations of states and political subdivisic 10,03¢ 344 2 10,37
Corporate securitie 651,12¢ 24,63 (14,79 660,96¢
Mortgage-backed securitie 26,52( 2,12¢ (865) 27,78
Redeemable preferred stoc 29,97¢ 314 (422 29,86¢
Redeemable common stoc 2,43¢ — (692 1,74z
780,74 30,487 (16,909 794,33(

Total $974,81« 33,68¢ (19,159 989,34
I I I I

Fixed maturities estimated market values are basgaliblicly quoted market prices at the close adlimg on December 31, 2002 or December 31, 2
as appropriate.
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The amortized cost and estimated market vaflwiebt securities by contractual maturity areveimdelow. Expected maturities will differ from
contractual maturities as borrowers may have et to call or prepay obligations with or withouwtllcor prepayment penalties.

December 31, 200: December 31, 200
Estimated Estimated
Amortized Market Amortized Market
Cost Value Cost Value

(In thousands)

CONSOLIDATED HELLC-TO-MATURITY

Due in one year or les $ 19 20 20,65: 21,15¢
Due after one year through five ye. 204 252 19,457 20,15¢
Due after five years through ten ye 20t 287 1,35¢ 1,461
After ten year: 72 111 4,447 4,481
50C 67C 45,91« 47,25k
Mortgage-backed securitie 15,68: 16,26¢ 35,80: 37,02¢
Redeemable preferred stc — — 112,35( 110,73(
$ 16,18 16,93¢ 194,06" 195,01:

CONSOLIDATED AVAILABLE -FOR-SALE
Due in one year or les $ 53,24( 53,98¢ 52,29( 53,30¢
Due after one year through five ye. 210,76! 215,99¢ 259,65¢ 266,00:
Due after five years through ten ye 181,42! 176,64! 251,41 254,00:
After ten year: 164,57! 167,57: 138,45¢ 140,78
610,00! 614,19 701,81t 714,09¢
Mortgage-backed securitie 106,07! 104,15 46,52 48,62¢
Redeemable preferred stc 126,30: 124,89° 29,97¢ 29,86¢
Redeemable common sto 1,101 1,17C 2,43¢ 1,74z
843,48: 844,41° 780,74 794,33(
Total $859,66! 861,35! 974,81 989,34
| | | |

Proceeds from sales of investments in dehirgtes for the years ended December 31, 20021 20@ 2000 were $248.0 million, $175.9 million and
$52.8 million respectively. Gross gains of $6.0limil, $3.8 million and $733 thousand and grossdessf $2.4 million, $256 thousand and $646 thousand
were realized on those sales for the years endedrBlger 31, 2002, 2001 and 2000, respectively. Tdrapany realized a write-down of investments due to
other than temporary declines approximating $9.8anj $6.7 million, and $6.5 million for the yeaemded December 31, 2002, 2001 and 2000,
respectively.

At December 31, 2002 and 2001 fixed matwgitielude bonds with an amortized cost of $11.7ioniland $18.5 million respectively, on deposithwit
insurance regulatory authorities to meet statutequirements.
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Investments, other consists of the following:

March 31,

2003 2002

(In thousands)

Shor-term investment $111,37° 65,93
Mortgage loan: 67,51 85,45t
Real estat: 75,01+ 74,82¢
Policy loans 5,78¢ 6,20¢
Receivable from Private Mir 125,00( —
Other 4,56¢ 8,48¢

$389,25: 240,91:

A summary of net investment and interest inedollows:

Year Ended March 31,

2003 2002 2001

(In thousands)

Fixed maturities $ 60,85 67,94 57,37¢
Real estat: 2,43¢ (1,51¢) 12
Policy loans 36€ 1,092 25C
Mortgage loan: 8,007 8,79¢ 7,262
Shor-term, amounts held by ceding reinsurers, net aheradbhvestment (2,17¢) (1,57%) 4,19¢
Investment incom: 69,49: 74,74 69,10:
Less investment expens (32,38¢) (30,919 (21,979)
Net investment incom 37,10¢ 43,82¢ 47,12¢
Interest income 4,46¢ 3,517 5,16¢
Net investment and interest incol $ 41,56¢ 47,34: 52,297

| | |

Short-term investments consist primarily igeéfl maturities of three months to one year fromuésition date. Mortgage loans, representing fiest
mortgages held by the insurance subsidiaries,aréed at unpaid balances, less allowance for pleskisses and any unamortized premium or discount.
Equity investments and real estate obtained thrdogtliosures and held for sale are carried alaver of cost or fair value. Policy loans are cadrat thei
unpaid balance. Investment expenses include austisred in the management of the investment paotfotd interest credited on annuity policies.

At December 31, 2002 and 2001, mortgage lbafts as investments with a carrying value of $6iilion, and $85.5 million, respectively, were
outstanding. The estimated fair value of the mayégimans at December 31, 2002 and 2001 aggreg&&@ fillion and $86.4 million, respectively. The
estimated fair values were determined using theodisted cash flow method, using interest rateseatlyr offered for similar loans to borrowers witimdar
credit ratings. Investments in mortgage loans lidetl as a component of investments, are reporteaf afowance for possible losses of $527 thousamd
$323 thousand in 2002 and 2001, respectively.
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In February 1997, AMERCO, through its inswaisubsidiaries, invested in the equity of Pri\Miei Storage Realty, L.P. (Private Mini), a Texaaskd
self-storage operator. RepWest invested $13.5anitind has a direct 30.6% interest and an indr@@% interest. Oxford invested $11 million and has
direct 24.9% interest and an indirect 10.8% intetdsHaul is a 50% owner of Storage Realty L.L.C., whielves as the general partner and has a dire
interest in Private Mini. AMERCO does not maintajerating control of Private Mini and the minoritglders have substantial participation rights. Bgri
1997, Private Mini secured a line of credit in #meount of $225.0 million with a financing institoti, which was subsequently reduced in accordanite wi
its terms to $125.0 million in December 2001. Unidher terms of this credit facility, AMERCO enteriedb a support party agreement with Private Mini
whereby upon default or noncompliance with debtec@nts by Private Mini, AMERCO assumes respongihiti fulfilling all obligations related to this
credit facility.

At March 31, 2003 AMERCO had become contirilydiable for the $55.0 million under the termstb& support agreement. This resulted in increasing
other liabilities by $55.0 million and our investnién a receivable from Private Mini by $55.0 nuhi. Under the terms of FIN 45, the Company recagphiz
a liability in the amount of $70.0 million, whick management’s estimate on the liability associatéuthe guarantee. This resulted in increasifgot
liabilities by $70.0 million and our investmentRrivate Mini by $70.0 million.

On June 30, 2003, RepWest and Oxford excluatiger respective interests in Private Mini fortaén real property owned by certain SAC Holding’s
entities. The exchanges were non-monetary and reecgded on the basis of the book values of thetegxchanged. For the year ended December 31,
2002 Private Mini had revenue of approximately $38illion and a net loss of $4.0 million.

6. Notes and Loans Payabl

At March 31, 2003 the Company was in defanller substantially all of its borrowings due te ttoss default provisions in the agreements. Asalt
of this default, all amounts in the following chaedre currently due and payable other than bormgsvagainst the cash surrender values of life imagra
policies.
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AMERCO'’s notes and loans payable consisheffollowing:

March 31,

2003 2002

(In thousands)

Shor-term borrowings, 2.85% interest r¢ $ — 12,50(
Notes payable to banks under revolving lines oflicreinsecured, 7.00¢
interest rate 205,00( 283,00(
Notes payable to insurance companies, 9.0% to 1 100,00 —
Medium-term notes payable, unsecured, 7.23% td0?8.08rest rates, due
through 2027 109,50( 109,50(
Notes payable under Bond Backed Asset Trust, unedcid.14% interest rat
due through 200 100,00( 100,00(
Notes payable to public, unsecured, 7.85% inteetst due through 20( 175,00( 175,00(
Senior Note, unsecured, 7.20% interest rate, dweigin 200z — 150,00(
Senior Note, unsecured, 8.80% interest rate, dwei¢in 200 200,00( 200,00(
BBAT option terminatior 26,55( 778
Loan against cash surrender value of insuranceyp 18,22¢ —
Debt related to SWAP terminatic 5,59( —
Other notes payable, secured and unsecured, 7®0%25% interest rate,
due through 200 194 234
940,06: 1,031,00!
Financed lease obligatio 14,79: 14,79:
$954,85¢ 1,045,80:
| ]

Other notes payable are secured by land aitdifigs at various locations with a net carryirggue of $6.0 million and $5.5 million at March 2003
and 2002, respectively.

At March 31, 2003, AMERCO had a revolvingditéoan (longterm) available from participating banks under greement, which provided for a cre
line of $205 million through June 30, 2005. Depegddn the form of borrowing elected, interest Wil based on the London Interbank Offering Rate
(LIBOR), prime rate, the federal funds effectivéeraor rates determined by a competitive bid. LIBIO&ns include a spread based upon the senioraiek
of AMERCO. Facility fees paid are based upon theamt of credit line. As of March 31, 2003, loangstanding under the revolving credit line totaled
$205 million.

At March 31, 2003, AMERCO had no short-teronrbwings, from its total uncommitted lines of citeaf $59.7 million.
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Revolving Credit Activity Short-Term Borrowing
Year Ended Year Ended
2003 2002 2001 2003 2002 2001

(In thousands, except interest rates

Weighted average interest rate during the 4.6% 3.53% 6.36% N/A  3.59% 6.67%
Interest rate at year el 7.0% 2.44Y% 5.68% N/A  2.63% 5.96%
Maximum amount outstanding during the y $400,00( 283,00( 258,00( N/A  33,55: 41,50(
Average amount outstanding during the y $248,84" 224,66° 86,00( N/A 23,53 18,45¢
Facility fees $ 1,537 507 507 N/A N/A N/A

AMERCO has entered into interest rate swapamgents to potentially mitigate the impact of demin interest rates on its floating rate debeskeh
agreements effectively change AMERCO's interest eeposure on $45.0 million of floating rate nates weighted average fixed rate of 8.63%. The
SWAPS mature at the time the related notes maliuceemental interest expense associated with SWAiRity was $1.5 million, $2.4 million and
$1.0 million during 2003, 2002 and 2001, respetyive

As of March 31, 2003, the Company no longes imterest rate swap agreements. All interestsiatg agreements at March 31, 2002 expired duhieg t
year ended March 31, 2003, except for two (2), Winere converted to debt in the amount of $5.6iomill

During fiscal year 2002, AMERCO paid down 88million of 7.44% to 7.52% Medium Term Notes.

During fiscal year 2001, AMERCO extinguistitD0.0 million of BBATs with interest of 6.89% oniglly due in fiscal year 2011, and $25.0 millioh o
6.71% Medium-Term notes originally due in fiscay®009. This resulted in an extinguishment los$201 million, net of tax of $1.2 million ($0.10pe
share).

Certain of AMERCO's credit agreements contaistrictive financial and other covenants, inahgdiamong others, covenants with respect to inogirri
additional indebtedness, maintaining certain finaln@atios and placing certain additional liensitsrproperties and assets.

Interest paid in cash amounted to $76.6 om|l$77.9 million and $92.6 million for fiscal ysa2003, 2002 and 2001, respectively.

SAC Holdings’ notes and loans payable, naouese to AMERCO consist of the following:

March 31,

2003 2002

(In thousands)
Notes payable, secured, bearing interest ratesnmgfigpm 7.50% to 8.82%, du
between 2004 and 20: $590,81: 563,92:
Less discounts on notes paya $ (1,799 (2,035

$589,01¢ 561,88

Secured notes payable are secured by deedsstsf on the collateralized land and building&nd®pal and interest payments on notes payabikitd-
party lenders are due monthly. Certain notes payathtain provisions whereby the loans may notrepaid at any time prior to the maturity date witho
payment to the lender of a Yield Maintenance Premias defined in the loan agreements. The loarssportfolio of sixteen properties are cross-
collateralized and cross-defaulted.
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The annual maturities of SAC Holdings’ loregrh debt for the next five years adjusted for sgbeat activity are presented in the table below:

Year Ended

2004 2005 2006 2007 2008 Thereafter

(In thousands, except interest rates
Notes payable, secur: 79,97: 88,23¢ 8,212 8,91¢ 10,32 393,35¢

Interest paid in cash amounted to $20.1 oml$33.8 million and $23.7 million for fiscal yse2003, 2002 and 2001, respectively.

7.  Stockholders Equity

AMERCO has authorized capital stock consigtii 150,000,000 shares of common stock, 150,000s6@res of Serial common stock and
50,000,000 shares of Serial preferred stock. TherdBof Directors may authorize the Serial commaulsto be issued in such series and on such tesms a
the Board shall determine. Serial preferred steskance may be with or without par value.

AMERCO has issued 6,100,000 shares of 8 M@ftulative, no par, non-voting Series A preferrextls (“Series A”). The Series A is not convertible
into, or exchangeable for, shares of any othesdaaglasses of stock of AMERCO. Dividends are p&yguarterly in arrears and have priority as to
dividends over AMERCO'’s common stock. On or aftecBmber 1, 2000, AMERCO, at its option, may reda#irar part of the Series A, for cash at
$25.00 per share plus accrued and unpaid dividentde redemption date. Due to the Chapter 11gfillAMERCO does not expect to make any dividend
payments on the Series A for the duration of sudegedings. As of March 31, 2003, AMERCO has aatugaid dividends of $6.5 million.

8.  Accumulated Other Comprehensive Income/(Loss

A summary of accumulated comprehensive in¢@oss) components follows:

Unrealized Fair Market Accumulated
Foreign Gain/(Loss) Value of Other
Currency on Cash Flow Comprehensive
Translation Investments Hedge Income
(In thousands)
Balance at March 31, 20( $(35,45() (7,129 (2,624 (45,19))
Foreign currency translatic (25,03)) — — (25,03)
Fair market value of cash flow hed — — 8,94: 8,94:
Unrealized gain on investmer — 20,70¢ — 20,70¢
Balance at March 31, 20( $(60,48)) 13,58: 6,31¢ (40,58()
Foreign currency translatic 3,781 — — 3,781
Fair market value of cash flow hed — — (6,31%) (6,31¢)
Unrealized (loss) on investmer — (12,64¢) — (12,64¢)
Balance at March 31, 20( $(56,700 93t — (55,765
| | I |

9. Earnings Per Share

As of March 31, 2003, 2002 and 2001, 6,100 $itares of preferred stock have been excluded thhenwveighted average shares outstanding calcalatio
because they are not common stock equivalents.
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10. Income Taxes

The components of the consolidated expehsevefit) for income taxes applicable to operatiaresas follows:

Year Ended March 31,

2003 2002 2001

(In thousands)

Current:
Federal $ 4,44 3,831 2,252
State and loce 2,127 3,591 1,072
Foreign 84C 92z 1,042
Deferred:
Federal (19,63)) (25,13¢) (24,659
State and loce (1,717 (3,100 (2,25))
Foreign — — —

$(13,93%) (19,89)) (22,549

Income taxes paid in cash amounted to $12IBm $7.2 million and $6.3 million for fiscal yes 2003, 2002 and 2001, respectively.

Actual tax expense reported on earnings foperations differs from the “expectetiix expense amount (computed by applying the UrStates feder.
corporate tax rate of 35% in 2003, 2002 and 208 ¥pkows:

Year Ended

2003 2002 2001

(In thousands)

Computec“expecte” tax expense (benefi $(13,629) (23,56¢) (22,629

Increases (reductions) in taxes resulting fr
Tax-exempt interest income/ (los 63C 75E —
Dividends received deductic — 914 —
Canadian subsidiary income/ (lo: (1,130 (1,202 (367)
Federal tax expense/ (benefit) of state and |l@oadd (1,027) (51)) (746
Other (42 2,30¢ 1,32¢
Actual federal tax expense/ (bene (15,19) (21,305 (22,407
State and local income tax expense/ (ben 1,25¢€ 1,41¢ (137)
Actual tax expense/ (benefit) of operatic $(13,93) (19,89) (22,549
I I I
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Deferred tax assets and liabilities are caseplras follows:

March 31,

2003 2002

(In thousands)
Deferred tax asse

Tax net operating loss and credit carryforwe $ 99,37 88,21
Accrued expenses/ (benel 127,67¢ 111,30:
Deferred revenue from sale/ leaseb 5,137 9,89:
Policy benefits and losses, claims and loss expgapagable, ne 26,59¢ 30,98
Unrealized gains/ (losse 2,04: (4,992
Total deferred tax asse 260,82¢ 235,40:

Deferred tax liabilities
Property, plant and equipme 196,52! 194,27(
Deferred policy acquisition cos 26,127 24,217
Other 5,932 10,86¢
Total deferred tax liabilitie 228,58 229,35¢
Net deferred tax asse $ 32,24: 6,04¢
| |

Prior to the restatements, AMERCO had a hystd profitable operations and management hasladed that it is more likely than not that AMERCO
will ultimately realize the full benefit of its defred tax assets. Management has determined ibkatrategies which could be implemented sufficten
recover all of its deferred tax assets. AccordinglIMIERCO believes that a valuation allowance isnmeofuired at March 31, 2003 and 2002. See also
Note 15 of Notes to Consolidated Financial Stategsy

Under the provisions of the Tax Reform Actl&B4 (the Act), the balance in Oxford’s accourdigeated “Policyholders’ Surplus Account” is frozan
its December 31, 1983 balance of $19.3 million.dfatincome taxes (Phase IIl) will be payable tbarat applicable current rates if amounts in this
account are distributed to the stockholder or togktent the account exceeds a prescribed maxi@uford did not incur a Phase IlI liability for tyears
ended December 31, 2003, 2002 and 2001.

In connection with the resolution of litigai with certain members of the Shoen family andt tt@porations, AMERCO has deducted for income tax
purposes approximately $372.0 million of the payteenade to plaintiffs in a lawsuit. While AMERCOlieees that such income tax deductions are
appropriate, there can be no assurance that sualttiens ultimately will be allowed in full. The BRhas proposed adjustments to the Company’s 1997 an
1996 tax returns. Nearly all of the adjustmentsatgbutable to denials of deductions claimeddioch payments. We believe these income tax dedhsctio
are appropriate and are vigorously contesting @& adjustments. No additional taxes have been geovin the accompanying financial statements, as
management believes that none will result.

At March 31, 2003 and March 31, 2002, AMER&@ RepWest have ndife net operating loss carryforwards availabletfset federal taxable incor
in future years of $181.6 million and $181.4 milljaespectively. These carryforwards expire in 28ktugh 2020. At March 31, 2003 and March 31, 2
AMERCO has alternative minimum tax credit carryfards of $5.4 million and $5.3 million, respectivelyhich do not have an expiration date, and may
only be utilized in years in which regular tax ezde alternative minimum tax.
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The SAC consolidated group consists of twaasate affiliated groups for tax purposes. The 3Adings affiliated group has net operating losses
$61.6 million and $42.2 million in fiscal years émgl March 31, 2003 and March 31, 2002 respectivelyffset federal taxable income in future yedise
SAC Holding Il group, which began to file tax ratarin fiscal year ending March 31, 2003 has a petating loss carryforward of $7.6 million to offse
federal taxable income in future years. These éamwards expire in 2013 through 2023.

During 1994, Oxford distributed its investrhanRepWest common stock as a dividend to itsqgaaebook value. As a result of such dividend, a
deferred intercompany gain arose due to the diffezdetween the book value and fair value of seohncon stock. However, such gain can only be
triggered if certain events occur. If the DOI pladtepWest under conservatorship, that event migllelemed to trigger the deferred gain. The cuteent
payable as result of that deferred gain could bmwash as $18 million. However, the same hypotheéiciion by the DOI would most likely lead to an
offsetting current tax loss to AMERCO resultingfiriure recovery of that same tax. To date, no ebave occurred which would trigger such gain
recognition. No deferred taxes have been providdeé accompanying consolidated financial statemmastmanagement believes that no events have
occurred to trigger such gain.

Under certain circumstances and sectioneefriternal Revenue Code a change in ownershi@akopurposes will limit the amount of net operatiogs
carryforwards that can be used to offset futuraléecincome.

11. Transactions with Fleet Owners and Other Rental Eqipment Owners

Independent rental equipment owners (fleatena) own approximately 4% of all U-Haul rentallges and 0.01% of certain other rental equipment.
There are approximately 1,290 fleet owners, inclgdiertain officers, directors, employees and stolders of AMERCO. Such AMERCO officers,
directors, employees and stockholders owned apmately 0.07%, 0.09% and 0.10% of all U-Haul reiraillers during the fiscal years 2003, 2002 and
2001, respectively. All rental equipment is opedatader contract with U-Haul whereby U-Haul admiiis the operations and marketing of such
equipment and in return receives a percentagentdlréees paid by customers. Based on the termaariadus contracts, rental fees are distributed-iddul
(for services as operators), to the fleet ownerd(ding certain subsidiaries and related partfdd-blaul) and to Rental Dealers (including Company-
operated U-Haul Centers).

See also note 19.

12. Employee Benefit Plans

AMERCO employees participate in the AMERCOoyee Savings, Profit Sharing and Employee Stoak&@ship Plan (the “Plan”) which is
designed to provide all eligible employees withisgs for their retirement and to acquire a propgtinterest in AMERCO.

The Plan has three separate features: & phafiing feature under which the Employer may naeributions on behalf of participants; a savings
feature which allows participants to defer incomeer Section 401(k) of the Internal Revenue CodE986; and an employee stock ownership feature
under which AMERCO may make contributions of AMERC@mmon stock or cash to acquire such stock onlbehparticipants. Generally, employees
AMERCO are eligible to participate in the Plan upmmpletion of a one year service requirement.

No contributions were made to the profit gihgplan in fiscal year 2003, 2002, or 2001.
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AMERCO has arranged financing to fund the BSfst (ESOT) and to enable the ESOT to purchaaess. Below is a summary of the financing
arrangements:

Amount
Outstanding
as of Interest Payments
March 31,
2003 2003 2002 2001
(In thousands)

May 1990 — — — 8
June 199! 14,39¢ 97¢ 1,21( 1,11¢
March 199¢ 14C 11 14 16
February 200( 88t 62 74 —
April, 2001 144 5 — —

Shares are released from collateral andathaokto active employees based on the proportialelof service paid in the plan year. Contributitmghe
ESOT charged to expense were $2.2 million, $2.lianiand $2.2 million for fiscal years 2003, 200812001, respectively.

The shares held by ESOP as of March 31 wefellaws:

March 31,
2003 2002
(In thousands)

Allocated share 1,63¢ 1,67¢
Shares committed to be relea: — —
Unreleased shart 79E 86C
Fair value of unreleased sha $3,21: 14,97:

| ]

For purposes of the schedule, fair valuerwéleased shares issued prior to December 31,i§38fined as the historical cost of such sharas.\@lue
of unreleased shares issued subsequent to Dec8hhE92 is defined as the March 31 trading vafusmioh shares for 2002 and 2001.

Oxford insures various group life and group disgbihsurance plans covering employees of the clifsied group. Premiums earned were $2.7 mil
$2.0 million and $1.4 million during the years edd@ecember 31, 2002, 2001 and 2000, respectivetywere eliminated in consolidation.

13. Postretirement and Postemployment Benefit

AMERCO provides medical and life insurancedfds to retired employees and eligible dependewts age 65 if the employee meets specified age an
service requirements.

AMERCO uses the accrual method of accourfingostretirement benefits. AMERCO continues todumedical and life insurance benefit costs as
claims are incurred.
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The components of net periodic postretirenemiefit cost for 2003, 2002 and 2001 are as falow

Year Ended

2003 2002 2001

(In thousands)

Service cost for benefits earned during the pe $ 29¢ 25¢ 22¢
Interest cost on accumulated postretirement be 35E 302 27€
Other component (279 (315 (340
Net periodic postretirement benefit ¢ $ 37E 24¢€ 164
| | L]
The 2003 and 2002 postretirement benefitlitgbncluded the following components:
Year Ended
2003 2002
(In thousands)

Beginning of yea $4,98: 4,097

Service cos 29¢ 25¢

Interest cos 35¢E 302

Benefit payments and exper (222) (82)

Actuarial (gain) los: (53¢) 40E

Accumulated postretirement benefit obligat 4,97¢ 4,982

Unrecognized net ga 4,36¢ 4,107

$9,34: 9,08¢

I |

The discount rate assumptions in computiegrtformation above were as follows:

2003 2002 2001

Accumulated postretirement benefit obligat 6.75% 7.25% 7.5(%

The year-to-year fluctuations in the discowté assumptions primarily reflect changes in lihrest rates. The discount rate representsxipected
yield on a portfolio of high-grade (AA-AAA rated equivalent) fixed-income investments with caslwfltreams sufficient to satisfy benefit obligations

under the plans when due.

The assumed health care cost trend rateinsadasuring the accumulated postretirement beokfigation was 5.6% in 2003, declining annuallyato
ultimate rate of 4.20% in 2016.

If the health care cost trend rate assumptioere increased by 1.00%, the accumulated postregint benefit obligation as of March 31, 2003 widog
increased by approximately $270 thousand and adserof 1.00% would reduce the accumulated pastregint benefit obligation by $294 thousand.

Post employment benefits, other than retirgt@ovided by AMERCO are not material.

14. Reinsurance

In the normal course of business, RepWestGxfdrd assume and cede reinsurance on both auraimse and risk premium basis. RepWest and Oxford
obtain reinsurance for that portion of risks exéegdetention limits. The maximum amount of lifesurance retained on any one life is $150,000.
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A summary of reinsurance transactions byrimss segment is as follows:

Ceded to Assumed Percentage of
Direct Other from Other Net Amount
Amount(a) Companies Companies Amount(a) Assumed to Net

(In thousands)

Year ended December 31, 2002 Life insurance iref $2,036,99: 1,045,01. 1,613,81: 2,605,78' 62%
| I | I
Premiums earned: Lii 22,97 10,07¢ 15,111 28,00¢ 54%
Accident and healt 114,52¢ 15,27« 26,581 125,83: 21%
Annuity 1,27 — 3,60¢ 4,881 74%
Property and casual 166,67 69,37« 51,90 149,20! 34%
Total $ 305,44¢ 94,72¢ 97,20: 307,92! —
| I | I
Ceded to Assumed Percentage o
Direct Other from Other Net Amount
Amount(a) Companies Companies Amount(a) Assumed to Nel

(In thousands)

Year ended December 31, 2001 Life insurance iref $2,088,89: 925,60¢ 1,732,12 2,895,41: 60%
| | | |
Premiums earned: Lil $ 21,437 8,88¢ 14,08: 26,631 53%
Accident and healt 115,36« 18,26¢ 28,05 125,15( 23%
Annuity 1,651 3,93¢ 5,59(C 70%
Property and casual 217,40: 55,301 91,69¢ 253,79¢ 3%
Total $ 355,85 82,45¢ 137,77 411,17( —
| | I I
Ceded to Assumed Percentage o
Direct Other from Other Net Amount
Amount(a) Companies Companies Amount(a) Assumed to Nel

(In thousands)

Year ended December 31, 2000 Life insurance iref $1,736,33: 923,47. 1,812,54: 2,625,40! 69 %
| | ] ]

Premiums earned: Lii $ 23,66¢ 2,49: 8,23: 29,40¢ 28 %

Accident and healt 72,59: 15,19¢ 16,88¢ 74,28 23 %

Annuity 574 6,932 7,50¢ 92 %

Property and casual 153,81t 33,18: 96,28: 216,91 44 %

Total $ 250,64¢ 50,87( 128,32¢ 328,10¢ —
| | ] ]

(@) Balances are reported net of intersegmentdrdions. Premiums eliminated in consolidation t&&K million, $8.2 million and $9.2 million for
RepWest, and $2.7 million, $2.0 million and $1.4liom for Oxford for the years ended December 3102, 2001 and 2000, respective

To the extent that a reinsurer is unable to meathtigation under the related reinsurance agre@mnBepWest would remain liable for the unpaid és
and loss expenses. Pursuant to certain of thesemagnts,
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RepWest holds letters of credit of $7.6 millionrfreeinsurers and has issued letters of credit pfagpmately $15.7 million in favor of certain cedin
companies as of December 31, 2002.

RepWest is a reinsurer of municipal bond iasae through an agreement with MBIA, Inc. Premigaserated through this agreement are recognized
on a pro rata basis over the contract coveragege@in December 1, 2002, MBIA, Inc. and RepWestrent into a termination agreement to terminate the
agreement on a cut-off basis. In conjunction whil Termination Agreement, RepWest paid MBIA, Ing.43million in December of 2002 for
reimbursement of unearned premiums.

The following is a summary of balances relatethe agreement with MBIA, Inc as of DecemberZ101:

(In thousands)

Unearned premium $4,30C
Case loss reservi $ 702
Aggregate exposure for Class | municipal bond iasae $5,20(

15. Contingent Liabilities and Commitments

The Company uses certain equipment and occupitaircéacilities under operating lease commitmenith ¥erms expiring through 2079. Lease expe
was $163.8 million, $170.0 million and $173.0 naiilifor the years ended 2003, 2002 and 2001, ragpblctDuring the year ended March 31, 2003, a
subsidiary of U-Haul entered into two transactiomiereby AMERCO sold rental trucks, which were sheently leased back. AMERCO has guaranteed
$192.0 million of residual values at March 31, 20fa8 these assets at the end of the respectige leams. Certain leases contain renewal and faiken
value purchase options as well as mileage and otis&ictions similar to covenants disclosed iné\®@tof Notes to Consolidated Financial Statemennts f
notes payable and loan agreements.

Following are the lease commitments for leds®ving terms of more than one year:

March 31, 2003

Property, Plant
and Other Rental
Year Ended Equipment Fleet Total

(In thousands)

2004 $120,33¢ 117,51« 237,84¢
2005 2,837 107,40¢ 110,24¢
2006 2,692 84,89: 87,58:
2007 2,17¢ 71,43¢ 73,61«
2008 1,37¢ 25,69( 27,06¢
Thereaftel 5,69¢ 10,10° 15,80¢
$135,11¢ 417,04¢ 552,16

| | |

The Company, at the expiration of the lehass,the option to renew the lease, purchase fonfaiket value, or sell to a third party on beludithe
lessor.

The Company maintains credit facilities aeasing agreements, collectively the Lease Fagilitimder these Lease Facilities, the lessor acgjlarel to
be developed for storage locations with advancdsrafs (the Advances) made by certain partiesadahilities. AMERCO separately leases the land and
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improvements, including completed locations (thegerties) under the facilities and respective leagmlements.

In December of 1996, AMERCO executed a $1@flon Lease Facility with a number of financiaktitutions, which was amended and restated in
July 1999 to $170.0 million. The credit facilitylaéed to this Lease Facility terminated in July26D1, however the leasing agreement under which
AMERCO leases the Properties does not terminaieduty of 2004. In September 1999, and April 0D20AMERCO entered into additional Lease
Facilities for available credit of $115.5 milliom&$49.0 million, respectively. Both the Credit Fiacand the Leasing Agreement for the respective
facilities expire in September 2004 and April 20fEgpectively. There was no available credit urtder_ease Facilities at March 31, 2003 and 2002.

As of March 31, 2003 the Company had obl@atioutstanding of $254.0 million under the LeaaeilFies, of this, $117.0 million represents projes
qualifying as operating leases.

The facilities contain certain restrictiomsigar to those contained in Note 6. Upon occureeatany event of default, the lessor may rescind o
terminate any or all leases and, among other thieggire AMERCO to repurchase any or all of theparties. The facilities have a three-year ternth wi
options for successive one-year renewal terms sutgeconsent of other parties.

Upon the expiration of the facilities, AMERCO maither purchase all of the properties based on ahyase price equal to all amounts outstanding t
the Advances, including the interest and yieldeber or remarket all of the properties to a thiadty purchaser.

In the normal course of business, AMERCO dgfendant in a number of suits and claims. AMERE€@Iso a party to several administrative
proceedings arising from state and local provisitvas regulate the removal and/or cleanup of urdertd fuel storage tanks. It is the opinion of
management that none of such suits, claims or piogs involving AMERCO, individually or in the aggyate, are expected to result in a material loss.
Also see Note 16.

Compliance with environmental requirementseadferal, state and local governments significaatfgcts Real Estate’business operations. Among ot
things, these requirements regulate the dischdrgeterials into the water, air and land and govbBeuse and disposal of hazardous substances. Real
Estate is aware of issues regarding hazardousasutest on some of its properties. Real Estate rdgumekes capital and operating expenditures tp ista
compliance with environmental laws and has putl@&ce a remedial plan at each site where it belisueb a plan is necessary. Since 1988, Real Hsdate
managed a testing and removal program for undengrstorage tanks. Under this program we have speh# million.

Based upon the information currently avaietol AREC, compliance with the environmental lawd #&s share of the costs of investigation andrulga
of known hazardous waste sites are not expecthdwve a material adverse effect on AMERCO's finanmiesition or operating results.

16. Legal Proceedings

Pursuant to the $7.5 million settlement afass action lawsuit relating to overtime compeinsaand brought on behalf of current and former Mgv
Center General Managers in California, Sarah Sasndeal. vs. U-Haul Company of California, Irfinal payment was made on April 5, 2002.

On July 20, 2000, Charles Kocher (“Kocheitgd suit in Wetzel County, West Virginia, Civil Aon No. 00-C-51K, entitled Charles Kocher v. Oxfo
Life Insurance Co. (“Oxford”) seeking compensatangd punitive damages for breach of contract, bak éad unfair claims settlement practices arising
from an alleged failure of Oxford to properly amdely pay a claim under a disability and dismembarhpolicy. On March 22, 2002, the jury returned a
verdict of $5 million in compensatory damages a&d fillion in punitive
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damages. On November 5, 2002, the trial court edtan Order (“Order”) affirming the $39 million juverdict and denying Oxford’motion for New Tria
Or, in The Alternative, Remittitur. Oxford has pezfed its appeal to the West Virginia Supreme C@mtJanuary 27, 2004, the matter was argued before
the West Virginia Supreme Court and taken undeisadvent. Management does not believe that the @sdristainable and expects the Order to be
overturned by the West Virginia Supreme Court,ant fpecause the jury award has no reasonable nexie actual harm suffered by Kocher. The
Company has accrued $725,000, which representsgearent’'s best estimate of the costs associatedegi fees to appeal and re-try the case and the
Company’s uninsured exposure to an unfavorableooogc

As previously discussed, on June 20, 2003ER@O filed a voluntary petition for relief under &ter 11 of the Bankruptcy Code. As debtor-in-
possession, AMERCO is authorized under Chapteo tbitinue to operate as an ongoing business, autot engage in transactions outside the ordinary
course of business without the prior approval efBankruptcy Court. As of the Petition Date, alhgiag litigation against AMERCO is stayed, and atse
further order of the Bankruptcy Court, no partyhjsat to certain exceptions, may take any actigajrasubject to certain exceptions, to recoverren p
petition claims against AMERCO. The automatic steywever, does not apply to AMERCO'’s subsidiarigker than Amerco Real Estate Company, which
filed for protection under Chapter 11, on August2@303.

On September 24, 2002, Paul F. Shoen filderivative action in the Second Judicial Districtu@t of the State of Nevada, Washoe County, caption
Paul F. Shoen vs. SAC Holding Corporation et a/02-05602, seeking damages and equitable relidfetralf of AMERCO from SAC Holdings and
certain current and former members of the AMERC@rmf Directors, including Edward J. Shoen, MarkS¥ioen and James P. Shoen as defendants.
AMERCO is named a nominal defendant for purposab@fierivative action. The complaint alleges bheafcfiduciary duty, self-dealing, usurpation of
corporate opportunities, wrongful interference witbbspective economic advantage and unjust enrinharel seeks the unwinding of sales of self-storage
properties by subsidiaries of AMERCO to SAC Holdirayer the last several years. The complaint seelexlaration that such transfers are void as agell
unspecified damages. On October 28, 2002, AMERG©®Shoen directors, the non-Shoen directors and I3él@ings filed Motions to Dismiss the
complaint. In addition, on October 28, 2002, RoeBdiled a derivative action in the Second Judibistrict Court of the State of Nevada, Washoe 1@y}
captioned Ron Belec vs. William E. Carty, et aV, @2-06331 and on January 16, 2003, M.S. Managefentpany, Inc. filed a derivative action in the
Second Judicial District Court of the State of NdavaWashoe County, captioned M.S. Management Coypan vs. William E. Carty, et al., CV 03-
00386. Two additional derivative suits were al$ediagainst these parties. These additional stetsubstantially similar to the Paul F. Shoen deive
action. The five suits assert virtually identiciims. In fact, three of the five plaintiffs arerpas who are working closely together and chosdaédhe
same claims multiple times. The court consolidatiéfive complaints before dismissing them on May2803. Plaintiffs have filed a notice of appedie$e
lawsuits falsely alleged that the AMERCO Board ktlndependence. In reaching its decision to disthiese claims, the court determined that the
AMERCO Board of Directors had the requisite leviinnlependence required in order to have thesenslagsolved by the Board.

A subsidiary of U-Haul, INW Company (“INW"dwns one property located within two different staizardous substance sites in the State of
Washington. The sites are referred to as the “Yakifalley Spray Site” and the “Yakima Railroad ArddlW has been named as a “potentially liable
party” under state law with respect to this propes it relates to both sites. As a result of tkarup costs of approximately $5.0 million requibgdthe
State of Washington, INW filed for reorganizatiomder the federal bankruptcy laws in May of 2001sutcessful mediation with other liable parties has
occurred and future liability to INW will be in thrange of $750,000 to $1.25 million.
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The Securities and Exchange Commission (“EB@$ issued a formal order of investigation teedaine whether the Company has violated the Federa
securities laws. On January 7, 2003, the Comparsived the first of four subpoenas issued by th€ . SFAC Holdings, the Company’s current and former
auditors, and others have also received one or mdrpoenas relating to this matter. The Compangadperating fully with the SEC and is facilitatitige
expeditious review of its financial statements angt other issues that may arise. The Company laiiped a large volume of documents and other
materials in response to the subpoenas, and th@&mwonis continuing to assemble and produce additidacuments and materials for the SEC. Although
the Company has fully cooperated with the SEC is itiatter and intends to continue to fully cooperétte SEC may determine that the Company has
violated Federal securities laws. We cannot pregian this investigation will be completed or itd@me. If the SEC makes a determination that we ha
violated Federal securities laws, we may face sam&tincluding, but not limited to, significant metary penalties and injunctive relief.

AMERCO is a defendant in four putative claston lawsuits. Article Four Trust v. AMERCO, ét, ®istrict of Nevada, United States District Cur
Case No. CV-N-03-0050-DWH-VPC. Article Four Truatpurported AMERCO shareholder, commenced thisaach January 28, 2003 on behalf of all
persons and entities who purchased or acquired AMERecurities between February 12, 1998 and Septepf) 2002. The Article Four Trust action
alleges one claim for violation of Section 10(b}teé Securities Exchange Act and Rule 10b-5 theteurMates v. AMERCO, et al., United States Distric
Court, District of Nevada, Case No. CV-N-03-0107axihe Mates, an AMERCO shareholder, commencedtitative class action on behalf of all persons
and entities who purchased or acquired AMERCO $gesibetween February 12, 1998 and September@®®,.Z'he Mates action asserts claims under
section 10(b) and Rule 10b-5, and section 20(#@Securities Exchange Act. Klug v. AMERCO, et dhited States District Court of Nevada, Case
No. CV-S-03-0380. Edward Klug, an AMERCO shareholder, e@nced this putative class action on behalf gbatsons and entities who purchased or
acquired AMERCO securities between February 128 September 26, 2002. The Klug action asskiites under section 10(b) and Rule 10b-5 and
section 20(a) of the Securities Exchange Act. 1Gdiihgs v. AMERCO, et al., United States Districtu€p District of Nevada, Case No. CV-N-03-0199. IG
Holdings, an AMERCO bondholder, commenced this fixgalass action on behalf of all persons andtiestivho purchased, acquired, or traded AMEF
bonds between February 12, 1998 and Septembe028, alleging claims under section 11 and sectbofithe Securities Act of 1933 and section 10(b)
and Rule 10b-5, and section 20(a) of the Seculfiehange Act. Each of these four securities dations allege that AMERCO engaged in transactions
with SAC entities that falsely improved AMERCO’aéincial statements, and that AMERCO failed to diselthe transactions properly. The actions are at ¢
very early stage. The Klug action has not beeneskrin the other three actions, AMERCO does nateriily have a deadline by which it must respond to
the complaints. Management has stated that it distém defend these cases vigorously. We havediledtice of AMERCOQO's bankruptcy petition and the
automatic stay in each of the Courts where thesescare pending.

The United States Department of Labor (“DOIs’presently investigating whether there wereatiohs of the Employee Retirement Income Security
Act of 1974 (“ERISA") involving the AMERCO Employe®avings, Profit Sharing, and Employee Stock OwhiprBlan (the “Plan”). The DOL has
interviewed a number of Company representativasedisas the Plan fiduciaries and has issued a sermpto the Company and a subpoena to SAC
Holdings. At the present time, the Company is uaabldetermine whether the DOL will assert anynskaagainst the Company, SAC Holdings, or the Plan
fiduciaries. The DOL has asked AMERCO and its aurtirectors as well as the Plan Trustees to sigagaeement tolling the statute of limitations Linti
December 31, 2003 with respect to any claims ayisim of certain transactions between AMERCO or affijiate of AMERCO and SAC Holdings or any
of its affiliates and such persons have done se.O0@L recently asked such parties to extend thHegohgreement. The DOL has not advised
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the Company that it believes that any violation&€BISA have in fact occurred. Instead, the DOLinspdy investigating potential violations. The Conmga
intends to take any corrective action that maydeded in light of the DOIs' ultimate findings. Although the Company has faoperated with the DOL
this matter and intends to continue to fully coapeythe DOL may determine that the Company hdateid ERISA. In that event, the Company may face
sanctions, including, but not limited to, signifitanonetary penalties and injunctive relief.

17. Preferred Stock Purchase Rights

AMERCO'’s Board of Directors adopted a stodiko-rights plan in July 1998. The rights were deetl as a dividend of one preferred share purchase
right for each outstanding share of AMERCO'’s comratotk. The dividend distribution was payable orgst 17, 1998 to the stockholders of record on
that date. When exercisable, each right will emii holder to purchase from AMERCO one one-hutittiref a share of Series C Junior Participating
Preferred Stock (Series C), no par value per stfafdERCO, at a price of $132.00 per one one-hudtiref a share of Series C, subject to adjustment.
AMERCO has created a series of 3,000,000 sharasthbrized but unissued preferred stock for théeSe® stock authorized in this stockholdights plan

The rights will become exercisable if a perso group of affiliated or associated persons aequr obtain the right to acquire beneficial owstep of
10% or more of the common stock without approvad afiajority of the Board of Directors of AMERCO. & hghts will expire on August 7, 2008 unless
earlier redeemed or exchanged by AMERCO.

In the event AMERCO is acquired in a merger or pthesiness combination transaction after the rigletsome exercisable, each holder of a right w
be entitled to receive that number of shares oattgpiiring company’s common stock equal to thelteditained by multiplying the then current Purahas
Price by the number one one-hundredths of a sHa&8er@es C for which a right is then exercisabld dividing that product by 50% of the then current
market price per share of the acquiring company.

18. Stock Option Plan

AMERCO's stockholders approved a ten yeaeimive plan entitled the AMERCO Stock Option anddmtive Plan (the Plan) for officers and key
employees in October 1992. No stock options or daarere granted under this plan, the plan has texted during fiscal year 2003.

19. Related Party Transactions

AMERCO has related party transactions wittiate major stockholders, directors and officershaf consolidated group as disclosed in Notes 3ldnd
of Notes to Consolidated Financial Statements atovia Management believes that the transactionsritbes! in the related notes and below were
consummated on terms equivalent to those that waneldail in arm’s-length transactions.

On December 23, 2002, Mark V. Shoen, a sicarit shareholder purchased a condominium in PRp&mizona from Oxford Life Insurance Company.
The purchase price was $279,573, which was in exaethe appraised value.

During fiscal 2003, U-Haul purchased $2.1liomil of printing from Form Builders, Inc. Mark V.h®en, his daughter and Edward J. Shoen’s sons are
major stockholders of Form Builders, Inc. Edwar&doen is Chairman of the Board of Directors aresiélent of AMERCO and is a significant stockho
of AMERCO. Mark V. Shoen is President, U-Haul PhgeDperations and is a significant stockholder MMBRCO. The Company ceased doing business
with Form Builders, Inc. on April 18, 2003.
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During fiscal 2003, Sam Shoen, a son of EdwaiShoen, was employed by U-Haul as project gsoypervisor. Mr. Shoen was paid an aggregate salary
and bonus of $77,327 for his services during thedli year.

During fiscal 2003, a subsidiary of the Compaeld various senior and junior unsecured not&AEC Holdings. Substantially all of the equityenest
of SAC Holdings is owned by Mark V. Shoen, a sig@int shareholder and executive officer of AMERQ®e Company does not have an equity
ownership interest in SAC Holdings, except for nityoinvestments made by RepWest and Oxford in £$#oldings-controlled limited partnership which
holds Canadian se#ftorage properties. The senior unsecured noteAGfioldings that the Company holds rank equal gitiof payment with the notes
certain senior mortgage holders, but junior todkient of the collateral securing the applicabletgages and junior to the extent of the cash flaaterfalls
that favor the senior mortgage holders. The Compecgived cash interest payments of $26.6 milllemfSAC Holdings during fiscal year 2003. The
notes receivable balance outstanding at March @13 2vas, in the aggregate, $394.2 million. Thedat@ggregate amount outstanding during the fiscal
year ended March 31, 2003 was $407.4 million. At¢ha31, 2003, SAC Holdings’ notes and loans payabthird parties totaled $589.0 million. Interest
on the senior and junior notes accrues at ratagrgrirom 6.5% to 13%.

Interest accrues on the outstanding prindipdédnce of senior notes of SAC Holdings that tbenBany holds at a fixed rate and is paid on a mgnth
basis.

Interest accrues on the outstanding prindipédnce of junior notes of SAC Holdings that therpany holds at a stated rate of basic interefiked
portion of that basic interest is paid on a montidgis. Additional interest is paid on the samenpayt date based on the difference between the ambun
remaining basic interest and an amount equal preaified percentage of the net cash flow beforer@dt expense generated by the underlying property
minus the sum of the principal and interest du¢hensenior notes of SAC Holdings relating to thaiperty and a multiple of the fixed portion of basi
interest paid on that monthly payment date.

The latter amount is referred to as the “démh-based calculation.”

To the extent that this cash flow-based datmn exceeds the amount of remaining basic istemntingent interest equal to that excess a@émhount
of remaining basic interest are paid on the sametinipdate as the fixed portion of basic inter@stthe extent that the cash flow-based calculatidess
than the amount of remaining basic interest, tithtimthal interest payable on the applicable monthdye is limited to the amount of that cash flovedzh
calculation. In such a case, the excess of theinéngabasic interest over the cash flow-based datimn is deferred and all amounts so deferred trear
stated rate of basic interest until maturity of jilngior note.

In addition, subject to certain contingengtég junior notes provide that the holder of tiogeris entitled to receive 90% of the appreciatialized
upon, among other things, the sale of such propgsrt$AC Holdings. To date, no such properties Haen sold by SAC Holdings.

The Company currently manages the self-seopaigperties owned by SAC Holdings pursuant taaddrd form of management agreement with each
SAC Holdings subsidiary, under which the Compargeiges a management fee equal to 6% of the grosfpts. The Company received management fees
of $12.3 million during fiscal year 2003. This mgeaent fee is consistent with the fees receivedttoer properties the Company manages.

RepWest and Oxford currently hold a 46% ledipartnership interest in Securespace LimitechBeship (“Securespace’d,Nevada limited partnersh
A SAC Holdings subsidiary serves as the generahpaof Securespace and owns a 1% interest. An&A€rHoldings subsidiary owns the remaining 53%
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limited partnership interest in Securespace. Sepae was formed by SAC Holdings to be the owneadbus Canadian self-storage properties.

During fiscal year 2003, the Company leagets for marketing company offices, vehicle repbhwps and hitch installation centers in 35 location
owned by subsidiaries of SAC Holdings. Total lepagments pursuant to such leases were $2,051,858discal year 2003. The terms of the leases are
similar to the terms of leases for other propermiesed by unrelated parties that are leased t€tmpany.

At March 31, 2003, subsidiaries of SAC Hofgiracted as U-Haul independent dealers. The finhand other terms of the dealership contracts with
subsidiaries of SAC Holdings are substantially iz to the terms of those with the Company’s oihdependent dealers. During fiscal 2003, the
Company paid subsidiaries of SAC Holdings $27,658,& commissions pursuant to such dealership actsr

The transactions discussed above involvin@ $#ldings have all been eliminated from the Conymoonsolidated financial statements. Although
these transactions have been eliminated for firdusthtement reporting purposes, except for mipamitestments made by RepWest and Oxford in
Securespace, the Company has not had any equitgrslip interest in SAC Holdings.

SAC Holdings were established in order touitegself-storage properties which are being maddyethe Company pursuant to management
agreements. The sale of self-storage propertighdb€ompany to SAC Holdings has in the past pravglgnificant cash flows to the Company and the
Company’s outstanding loans to SAC Holdings entfike Company to participate in SAC Holdings’ excessh flows (after senior debt service).

Management believes that its sales of selagie properties to SAC Holdings over the pastrsgdyears provided a unique structure for the Camgga
earn rental revenues from the SAC Holdings selfagte properties that the Company manages andipatédn SAC Holdings’ excess cash flows as
described above.

Although the Board of Directors of the appiafe subsidiary which was a party to each transaaetith SAC Holdings approved such transactiothat
time it was completed, the Company did not seekamp by AMERCO's Board of Directors for such trangons. However, AMERCQO'’s Board of
Directors, including the independent members, waderaware of and received periodic updates regasiioh transactions from time to time. All future
real estate transactions with SAC Holdings thadime the Company or any of its subsidiaries wi&ahe prior approval of AMERCO’s Board of
Directors, even if it is not legally required, inding a majority of the independent members of AMIERs Board of Directors.

During the fiscal year ended 2001, AMERC@QIst10.5 million of remanufactured engines and siaibmotive parts and purchased $53.7 million of
automotive parts and tools from a company whereirapor stockholder, director and officer of AMERG@merly had a beneficial minority ownership
interest. The related party interest ceased td asisf December 31, 2000.

During the fiscal year ended 2001, AMERCOdgbaised $1.1 million of rebuilt torque converterd ather related transmission parts from a company
wherein an owner was a family member of a majocigtolder, director and officer of AMERCO. The redtparty interest ceased to exist as of
December 31, 2000.

During the years ended 2003, 2002 and 208MERCO purchased $2.1 million, $3.2 million and $Blion, respectively, of printing services from a
company wherein an owner is related to a majork$tolcer, director and officer of AMERCO. The Compareased doing business with this entity on
April 18, 2003.
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In connection with transactions describedvab@garding parts, tools and printing services,Ithernal Audit Department of U-Haul periodicalbsts
pricing against competitive third party bids foirfeess.

Management believes that the foregoing treticias were consummated on terms equivalent teettiz prevail in arm’s-length transactions.
20. Supplemental Cash Flow Information

The (increase) decrease in receivables,rar@htories and increase (decrease) in accountbleagad accrued expenses net of other operating and
investing activities follows:

Year Ended

2003 2002 2001

(In thousands)

Trade receivables, n 11,13¢ (26,77¢) (57,52()
| | |
Inventories 12,50¢ 8,64: 9,53«
| | |
Prepaid expense (6,567 (6,577 17,95¢
| | |
Deferred income taxe (26,197 (26,307) (4,647
| | |
Accounts payable and accrued exper 28,14: 5,47¢ 68,54
| | |
Deferred incomt (2,87)) (4,777 6,572
| | |

21. Summarized Consolidated Financial Information of Irsurance Subsidiaries

Applicable laws and regulations of the Statérizona require Oxford and RepWest to maintainimum capital and surplus determined in accordance
with statutory accounting practices. The amourdividends that can be paid to shareholders by amig companies domiciled in the State of Arizona is
limited. Any dividend in excess of the limit reqesrprior regulatory approval. At December 31, 2@Zord cannot distribute any of their statutorypdus
as dividends without regulatory approval. At Decem®l, 2002, RepWest had $6.5 million of statusrplus available for distribution. However, as
discussed above, as a result of the Order of Sigi@missued by the DOI, RepWest must obtain apglrfrem the DOI prior to any dividend payments to
AMERCO.

Audited statutory net income (loss) for Reifer the years ended December 31, 2002, 2002@0d was $4.1 million, $(36.6 million) and
$(28.1 million), respectively; audited statutoryital and surplus was $65.4 million and $151.6iomllat December 31, 2002 and 2001, respectively.
Audited statutory net income (loss) for NAFCIC fbe years ended December 31, 2002, 2001 and 209&({@46,000), $558,000 and $298,000,
respectively; audited statutory capital and surplas $3.8 million and $4.2 million at December 2002 and 2001, respectively.

Audited statutory net income (loss) for Oxfdor the years ended December 31, 2002, 2001 @dd &as $(11.6 million), $(1.3 million) and
$6.6 million, respectively; audited statutory capénd surplus was $39.1 million and $77.9 milladrDecember 31, 2002 and 2001, respectively. Addite
statutory net income for CFLIC for the years enBedember 31, 2002, 2001 and 2000 was $3.2 mili8r§ million and $4.7 million, respectively; audii
statutory capital and surplus was $17.2 million &86.0 million at December 31, 2002 and 2001, retspaly. Audited statutory net income (loss) for NA
for the years ended December 31, 2002, 2001 and ®@6 $3.1 million, $0.7 million and $43,000, restpeely; audited statutory capital and surplus was
$25.9 million and $40.5 million at December 31, 2@0hd 2001, respectively.
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On November 13, 2000, Oxford acquired alihaf issued and outstanding shares of Christiarifidéfe Insurance Company (“CFLIC”), for
$37.6 million. CFLIC’s premium volume is primarifyom the sale of Medicare Supplement products.

On May 20, 2003, RepWest consented to an@odé&upervision issued by the Arizona Departmadihsurance (“DOI”). The DOI determined that
RepWest's level of risk based capital (“RBC”) alleavfor regulatory control. Pursuant to this orded Arizona law, during the period of supervision,
RepWest may not engage in certain activities withibe prior approval of the DOI.

If RepWest fails to satisfy the requiremewtsibate the DOI's concerns, the DOI may take &urdction, including, but not limited to, commergia
conservatorship.

22. Consolidating Industry Segment and Geographic Are®ata

AMERCO has four industry segments represebyehoving and storage operations (AMERCO and U{}jaeal estate (AREC), property and casualty
insurance (RepWest) and life insurance (Oxford)CSAoldings consist of one moving and storage ingustgment. Moving and Storage. Management
tracks revenues separately, but does not reporsepgrate measure of the profitability for renfalehicles, rental of self-storage spaces and sdles
products that are required to be classified aparate operating segment and accordingly doesrasept these as separate operating segments. &kferr
income taxes are shown as liabilities on the cadatihg statements. This differs from the consdkdabalance sheet where deferred income taxes are
presented as assets. This presentation differaibeda total the deferred tax asset is due tortbl@sion of SAC.
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Information concerning operations by industry segniellows:
Consolidating balance sheets by industry segras of March 31, 2003 are as follows:
U-Haul SAC
Moving and Property and Moving and
Storage Real Casualty Life AMERCO Storage Total
AMERCO Operations Estate Insurance(1) Insurance(1l)  Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
ASSETS
Cash and cash
equivalents $ 18,52« $ 30,04¢ $ 174 $ 4,10¢ $ 9,32 $ — $ 62,17 $ 4,662 — $ 66,83
Receivable: — 22,44+ 1,55¢ 224,42° 23,06: — 271,49: —_ (7,759)(b) 263,73
Notes and Mortgage
receivables, ne — 10,46: 17,28¢ — — — 27,74 — (24,879 (b) 2,86¢
Inventories, ne — 49,22¢ 4 — — — 49,23 4,037 — 53,27(
Prepaid expense¢ 87 27,400 11 — — — 27,49¢ 811 (6,46%)(b) 21,84¢
Investments, fixed
maturities — — — 253,87 613,20t — 867,07 — (6,477)(b) 860,60(
Investments, othe 135,00( 170,88t 217,61¢ 120,37: 224,60 (79,707)(b) 788,77 — (399,52))(b) 389,25.
Deferred policy
acquisition cost — — — 13,20¢ 91,89« — 105,10( — — 105,10(
Other asset 471,88 161,82! 3,991 88,66( 2,28¢ (689,68)(b) 38,96t 24,63¢ — 63,60(
625,49! 472,29: 240,64: 704,64 964,37! (769,39)) 2,238,05 34,14¢ (445,09Y(a) 1,827,10°
Investment in
Subsidiariet 1,037,75! — — — — (1,037,75)(a) — — — —
Investment in SACF (41,939 — — — — — (41,939 — 41,934a) —
Property, plant and
equipment, at cos
Land — 18,84¢ 139,13¢ — — — 157,98 — — 157,98
Buildings and
improvement: — 145,17 602,67¢ — — — 747,85! — — 747,85!
Other property,
plant and
equipmen 45¢ 272,88 18,04( — — — 291,38! — — 291,38!
Rental trailers and
other rental
equipmen — 149,70° — — — — 149,70° — — 149,70°
Rental trucks — 1,140,29 — — — — 1,140,29 — — 1,140,29
SAC Holdings
property, plant
and equipment(z — — — — — — — 1,015,56: (258,27:) 757,29
45¢ 1,726,91 759,85:¢ — — — 2,487,22. 1,015,56: (258,277) 3,244,511
Less Accumulated
depreciatior (315) (990,41) (254,409 — — — (1,245,13)) (59,679 6,61¢ (1,298,19)
Total property, plat
and equipmer 144 736,49¢ 505,44! — — — 1,242,08! 955,88 (251,65 1,946,31
TOTAL ASSETS $1,621,45 $1,208,79.  $ 746,08" $704,64- $964,37! $(1,807,14) $ 3,438,20 $ 990,02¢ $(654,817) $ 3,773,42.
I I I | | I I I I I

(1) Balances as of December 31, 2(

(2) Included in this caption is land of $273,470, bimgs and improvements of $739,534 and furniture equdpment of $2,55

(@) Eliminate investment in subsidiari

(b) Eliminate intercompany receivables and paya
(c) Eliminate intercompany lease incol

(d) Eliminate intercompany premiun

(e) Eliminate intercompany interest on dt
(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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Consolidating balance sheets by industry segras of March 31, 2003 are as follows:
U-Haul SAC
Moving and Property and Moving and
Storage Real Casualty Life AMERCO Storage Total
AMERCO Operations Estate Insurance(1) Insurance(1)  Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
LIABILITIES
Accounts payable ar
accrued expenst  $ 139,49¢ $ 263,390 $ 7,892 $ — $ 57C $  (39,73%(a) $ 371,61 $ 48,03¢ $ (32,639)(b) $ 387,01
AMERCO's notes ar
loans payabl 861,15¢ 31,69: 101,50! — — (39,500)(b) 954,85¢ — — 954,85¢
SAC Holdings notes
and loans payab — — — — — — — 983,19( (394,17:)(b) 589,01¢
Policy benefits and
losses, claims and
loss
expenses payab — 168,66t — 485,38: 182,58! — 836,63. — — 836,63.
Liabilities from
investment
contracts — — — — 639,99¢ — 639,99¢ — — 639,99¢
Other policyholders’
funds and liabilitie! — — — 20,16¢ 10,14¢ — 30,30¢ — — 30,30¢
Deferred incom 2,86: 30,94: 1,011 — — — 34,817 12,03¢ (6,463)(b) 40,387
Deferred income tax 120,44t 214,71! 94,91« — 8,66 (353,05 (b) 85,68: (19,91%) (98,005)(f) (32,247)
Other liabilities — — 325,78: — 11,31¢ (337,099 (b) — — — —
Total liabilities 1,123,96: 709,41: 531,10¢ 505,54 853,27! (769,39)) 2,953,911 1,023,33 (531,277) 3,445,971
Minority Interest — — — — — — — 11,82¢ (11,82%) —
STOCKHOLDERS’
EQUITY
Serial preferred
stock— — — — — — — — — — —
Series A
preferred stocl — — — — — — — — — —
Series B preferre
stock — — — — — — — — — —
Serial common
stock— — — — — — — — — — —
Series A commo
stock 1,441 — — — — — 1,441 — — 1,441
Common stocl 9,127 54( 1 3,30( 2,50( (6,347)(a) 9,12: — — 9,12Z
Additional paid-in-
capital 396,05( 121,23( 147,48: 70,022 16,43¢ (355,164 (a) 396,05( — (160,26¢)(f) 235,78«
Additional paid-in-
capital— SACH 3,19¢ — — — — — 3,19¢ 3,19¢ (3,199 (a) 3,19¢
Accumulated other
comprehensive los (54,27%) (39,849 — 13,58¢ 4,16¢€ 22,094a) (54,27%) — (54,27%)
Accumulated other
comprehensive
loss— SACH (1,487) — — — — — (1,487 (1,487 1,487(a) (1,487
Retained
earnings/accumulat
deficit 561,60¢ 430,65t 67,50( 112,18! 87,99¢ (698,34()(a) 561,60t (43,650 50,26¢(a) 568,22.
Cost of common
shares in treasul (418,179 — — — — — (418,179 (3,199 — (421,379
Unearned ESOP
shares 20 (13,19 — — — — (13,177) — — (13,177)
Total
stockholder’s
equity 497,49: 499,38( 214,98: 199,09° 111,10( (1,037,751 484,29 (45,137) (111,71:)(a) 327,44t
TOTAL
LIABILITIES
AND
STOCKHOLDERS'
EQUITY $1,621,45 $1,208,79.  $746,08' $704,64« $964,37! $(1,807,14) $3,438,20° $ 990,02 $(654,817) $3,773,42.
I I | I I I I I I I

(1) Balances as of December 31, 2(
(@) Eliminate investment in subsidiari

(b) Eliminate intercompany receivables and paya
(c) Eliminate intercompany lease incol

(d) Eliminate intercompany premiun

(e) Eliminate intercompany interest on dt
(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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Consolidating balance sheets by industry segras of March 31, 2002 are as follows:

ASSETS
Cash and cash
equivalents
Receivable:
Notes and Mortgage
receivables, ne
Inventories, ne
Prepaid expense¢
Investments, fixed
maturities
Investments, othe
Deferred policy
acquisition cost
Other asset

Investment in
Subsidiaries
Investment in SAC
Property, plant and
equipment, at cos
Land
Buildings and
improvementt
Other property,
plant and
equipmen
Rental trailers and
other rental
equipment
Rental trucks
SAC Holdings
property, plant
and equipment(z

Less Accumulated
depreciatior

Total property, plar
and equipmer

TOTAL ASSETS

(1) Balances as of December 31, 2(

(2) Included in this caption is land of $264,410, bimgs and improvements of $719,728 and furnitureequdpment of $1,76:

(@) Eliminate investment in subsidiari

(b) Eliminate intercompany receivables and paya
(c) Eliminate intercompany lease incol

(d) Eliminate intercompany premiun

(e) Eliminate intercompany interest on dt
(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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U-Haul SAC
Moving and Property and Moving and
Storage Real Casualty Life AMERCO Storage Total
AMERCO Operations Estate Insurance(1) Insurance(1)  Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
71 $ 2571¢ $ 57€ $ 5,91 $ 9,15¢ $ — $  41,43¢ $ 10 — $  41,44¢
— 40,06¢ (50) 227,04t 24,59: — 291,65¢ — (16,78¢)(b) 274,87(
— 16,92¢ 4,892 — — — 21,811 — (14,53¢)(b) 7,27¢
— 62,48( 4 — — — 62,48¢ 3,29: — 65,77¢
112 24,58: 10 — — — 24,70t 1,02% (10,44°)(b) 15,27¢
— — — 362,56¢ 632,30t — 994,87¢ — (6,47¢)(b) 988,39
10,00( 170,46¢ 227,96( 95,717 174,08 (32,84%)(b) 645,38° — (404,474 (b) 240,91:
— — — 15,94¢ 81,97. — 97,91¢ — — 97,91¢
809,53¢ 8,174 3,71t 103,93: 1,73¢ (890,39:)(b) 36,701 21,61¢ — 58,31¢
819,71¢ 348,41t 237,10 811,12: 923,85 (923,23) 2,216,97! 25,94: (452,726(a) 1,790,191
991,26¢ — — — — (991,264 (a) — — — —
(34,537) — — — — — (34,537) — 34,534(a) —
— 18,35¢ 142,54( — — — 160,89! — — 160,89!
— 145,43: 579,78. — — — 725,21« — — 725,21+
39t 270,07! 18,24: — — — 288,71: — — 288,71:
— 1,071,60. — — — — 1,071,60. — — 1,071,60.
— 162,76t — — 162,76¢ — — 162,76t
— — — — — — — 985,90: (258,27:) 727,63(
395 1,668,23. 740,56: — — — 2,409,19: 985,90: (258,27)) 3,136,82:
(300) (917,45% (248,52} — — — (1,166,281 (39,15¢) 4,69( (1,200,741
95 750,77¢ 492,03t — — — 1,242,91: 946,74! (253,58)) 1,936,07
$1,776,55 $1,099,19° $729,14! $811,12. $923,85. $(1,914,501) $ 3,425,35! $972,68¢ $(671,77Y) $ 3,726,27.
I I I | | I | | I I
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Consolidating balance sheets by industry segras of March 31, 2002 are as follows:
U-Haul SAC
Moving and Property and Moving and
Storage Real Casualty Life AMERCO Storage Total
AMERCO Operations Estate Insurance(1) Insurance(1)  Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
LIABILITIES
Accounts payable and
accrued expenst  $  37,87¢ $ 203,60t $ 10,08t $ — $ 9,35% $  (32,619(a) $ 228,30¢ $ 36,89: $ (31,32¢)(b) $ 233,87:
AMERCO's notes an
loans payabl 1,030,80! 14,79¢ 202 — — — 1,045,80 — — 1,045,80
SAC Holdings notes
and loans payab — — — — — — — 961,49¢ (399,617)(b) 561,88
Policy benefits and
losses, claims and
loss expenses
payable — 90,23¢ — 551,59: 177,75. — 819,58: — — 819,58:
Liabilities from
investment
contracts — — — — 572,79: — 572,79: — — 572,79:
Other policyholders’
funds and liabilities — — — 54,25 19,34: — 73,597 — — 73,597
Deferred incom 3,43¢ 33,72t 99¢€ — — — 38,15¢ 15,55( (10,44°)(b) 43,25¢
Deferred income tax: 149,96! 228,90( 93,19¢ — 16,08: (381,32)(b) 106,82: (14,867) (98,005 (f) (6,045)
Other liabilities — 69,29: 429,20: — 10,80: (509,30:)(b) — — — —
Total liabilities 1,222,08I 640,55¢ 533,68! 605,84¢ 806,13( (923,23) 2,885,06! 999,07¢ (539,39() 3,344,774
Minority Interest — — — — — — — 11,34: (11,34) —
STOCKHOLDERS’
EQUITY
Serial preferred
stock—
Series A preferre
stock — — — — — — — — — —
Series B preferre
stock — — — — — — — — — —
Serial common
stock—
Series A commo
stock 1,441 — — — — — 1,441 — — 1,441
Common stocl 9,12: 54C 1 3,30( 2,50( (6,34))(a) 9,12: — — 9,12Z
Additional paid-in-
capital 396,55¢ 121,23( 147,34° 69,62¢ 16,44 (354,64%(a) 396,55¢ — (160,26¢)(f) 236,29:
Additional paid-in-
capital— SAC 3,19¢ — — — — — 3,19¢ 3,19¢ (3,199(a) 3,19¢
Accumulated other
comprehensive los (37,809 (39,809 — 14,79« 9,904 15,10¢(a) (37,809 — — (37,807
Accumulated other
comprehensive
loss— SAC (2,77%) — — — — — (2,77%) (2,779 2,77¢a) (2,77%)
Retained
earnings/accumulat
deficit 601,48: 390,84! 48,11: 117,55¢ 88,87¢ (645,389 (a) 601,48: (34,959 39,644(a) 606,17:
Cost of common
shares in treasul (416,777) — — — — — (416,777) (3,199 — (419,97()
Unearned ESOP
shares 20 (14,177 — — — — (14,157) — — (14,157)
Total
stockholder’s
equity 554,47: 458,63¢ 195,46( 205,27¢ 117,72. (991,269 540,29¢ (37,73) (121,049 (a) 381,52
TOTAL
LIABILITIES AND
STOCKHOLDERS'
EQUITY $1,776,55 $1,099,19! $729,14! $811,12: $923,85: $(1,914,50i) $3,425,35! $972,68¢ $(671,779) $3,726,27.
I I | | | I I | I I

(1) Balances as of December 31, 2(

(@) Eliminate investment in subsidiari

(b) Eliminate intercompany receivables and paya

(c) Eliminate intercompany lease incol

(d) Eliminate intercompany premiun

(e) Eliminate intercompany interest on dt

(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

Consolidating income statements by industignsent for the year ended March 31, 2003 are &sifsi

U-Haul
Moving and Property and SAC Moving
Storage Real Casualty Life AMERCO and Storage Total
AMERCO Operations Estate Insurance(1) Insurance(1) Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
Revenue!
Rental
revenue $ — $1,433,44; $ 59,16 $ — $ — $(60,11¢)(c) $1,432,48! $168,02° $(40,510(c) $1,560,00!
Net sales — 174,06! 56 — — — 174,12: 48,76¢ — 222,88¢
Premiums — — — 152,61¢ 161,39¢ (6,091)(d) 307,92! — — 307,92¢
Net
investment
and interes
income 1,19¢ 29,35¢ 10,69t 22,31¢ 13,89! — 77,45, — (35,889(e) 41,56¢
Total
revenue 1,19¢ 1,636,86! 69,91¢ 174,93¢ 175,28¢ (66,207) 1,991,99 216,79! (76,399 2,132,38
Costs and
expense:
Operating
expense: 43,50: 992,21 (5,507) 36,95¢ 40,54¢ (66,207)(c) 1,041,51! 105,28 (12,347)(c) 1,134,461
Commission
expense — 164,50¢ — — — — 164,50¢ — (27,68)(c) 136,82°
Cost of sale: — 93,73t 21 — — — 93,75¢ 21,35¢ — 115,11¢
Benefits and
losses 37,56( — 128,68( 115,62¢ — 281,86¢ — — 281,86¢
Amortization
of deferred
policy
acquisition
costs — — — 17,281 20,53¢ — 37,81¢ — — 37,81¢
Lease
expense 927 165,02( 14,18: — — — 180,12¢ — (487) 179,64.
Depreciation,
net 15 112,81! 5,16¢ — — — 117,99¢ 21,37: (1,926 137,44¢
Total costs
and
expense  44,44: 1,565,85. 13,87: 182,91¢ 176,71 (66,207) 1,917,59. 148,01¢ (42,436) 2,023,17
Equity in
Earnings of
Subsidiary 52,95 — — — — (52,957 — — — —
Equity in
Earning of
SAC (8,697) — — — — — (8,697) — 8,691 —
Earnings (loss)
from
operations 1,00¢ 71,01% 56,04: (7,989 (1,42¢) (52,957 65,70( 68,77¢ (25,26¢) 109,21(
Interest
expense 69,217 9,991 23,65: — — — 102,85t 81,16« (35,889 148,13:
Pretax earnings
(loss) (68,20¢) 61,02: 32,39( (7,989 (1,42¢) (52,957 (37,15¢) (12,38¢) 10,62% (38,92)
Income tax
(expense)/bene  41,29¢ (21,217 (13,009 2,612 54¢ — 10,24« 3,691 — 13,93t
Net earnings/
(loss) (26,917 39,81 19,38t (5,37) (877) (52,957 (26,917) (8,697) 10,62% (24,98¢)
Less: preferred
stock
dividends (12,969) — — — — — (12,969) — — (12,969)
Earnings (loss)
available to
common
shareholder $(39,87%) $ 39,81 $19,38¢ $ (5,37) $ (877 $(52,957) $ (39,87 $ (8,697) $ 10,62: $ (37,949
| I | I | | I | | I

(1) Balances as of December 31, 2(

(@) Eliminate investment in subsidiari

(b) Eliminate intercompany receivables and paya
(c) Eliminate intercompany lease incol

(d) Eliminate intercompany premiun



(e) Eliminate intercompany interest on dt
(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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Consolidating income statements by industignsent for the year ended March 31, 2002 are &sifsi

Revenue!

Rental revenu

Net sales

Premiums

Net investment
and interest
income

Total
revenues

Costs and
expense:
Operating
expense:
Commission
expense
Cost of sale:
Benefits and
losses
Amortization of
deferred
policy
acquisition
costs
Lease expens
Depreciation,
net

Total costs
and
expense:

Equity in
Earnings of
Subsidiary

Equity in
Earning of
SAC

Earnings (loss)
from
operations

Interest expens

Pretax earnings
(loss)

Income tax
(expense)/
benefit

Net earnings/
(loss)
Less: preferred
stock
dividends

Earnings (loss)
available to
common
shareholder

AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION

AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

U-Haul
Moving and Property and SAC Moving
Storage Real Casualty Life AMERCO and Storage Total
AMERCO Operations Estate Insurance(1) Insurance(1) Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)

$ — $1,425,68! $ 68,24¢ $ — $ — $(64,32%)(c) $1,429,60! $112,74° $(30,107)(c) $1,512,25!
— 198,31. 55 — — — 198,36 24,44¢ — 222,81¢
— — — 261,97t 159,38( (10,18%)(d) 411,17( — — 411,17(
87¢ 22,68¢ 8,321 20,65 23,17¢ — 75,70¢ — (28,369)(e) 47,34:
87¢ 1,646,68: 76,62: 282,62¢ 182,55! (74,51() 2,114,84 137,19t (58,46%) 2,193,57!
8,94¢ 1,041,35. (4,447) 77,21( 37,47¢ (74,510(c) 1,086,031 68,22: (7,944)(c) 1,146,30!
— 153,46! — — — 153,46! — (13,029(c) 140,44.
— 110,44¢ 24 — — — 110,47: 12,22 — 122,69:
— 47,03¢ — 255,75¢ 120,91 — 423,70¢ — — 423,70¢
— — — 22,091 18,58: — 40,67« — — 40,67«
91¢ 171,65¢ 11,222 — — — 183,79! — (9,13)) 174,66«
(500) 92,35! (2,039 — — — 89,81: 15,07 (1,926 102,95°
9,36: 1,616,31 4,76¢ 355,05 176,97: (74,51() 2,087,95! 95,51¢ (32,02¢) 2,151,44!
(10,495 — — — — 10,49¢ — — — —
(14,025 — — — — — (14,025 — 14,02¢ —
(33,010 30,372 71,85 (72,43) 5,582 10,49¢ 12,86 41,68 (12,417 42,13¢
30,77¢ 11,67¢ 34,29¢ — — — 76,74, 61,08: (28,367 109,46!
(63,787) 18,697 37,55¢ (72,43) 5,58: 10,49¢ (63,887) (19,400 15,951 (67,33))
14,41% (6,117 (15,109 23,73¢ (2,419 — 14,51¢ 5,37¢ — 19,89:
(49,36¢) 12,58( 22,45¢ (48,69%) 3,16¢ 10,49¢ (49,36¢) (14,025 15,951 (47,440
(12,969 — — — — — (12,969 — — (12,969
$(62,329) $ 12,58( $22,45¢ $(48,695 $ 3,16¢ $10,49¢ $ (62,329 $(14,025) $ 15,951 $ (60,407
— I — — — — — — —

(1) Balances as of December 31, 2(
(@) Eliminate investment in subsidiari
(b) Eliminate intercompany receivables and paya
(c) Eliminate intercompany lease incol
(d) Eliminate intercompany premiun

(e) Eliminate intercompany interest on dt



(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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Consolidating income statements by industignsent for the year ended March 31, 2001 are &sifsi

Revenue!

Rental revenu

Net sales

Premiums

Net investment
and interest
income

Total
revenues

Costs and
expense:

Operating
expense:

Commission
expense

Cost of sale:

Benefits and
losses

Amortization of
deferred polic
acquisition
costs

Lease expens

Depreciation, ne

Total costs
and
expense:

Equity in
Earnings of
Subsidiary

Equity in Earninc
of SAC

Earnings (loss)
from
operations

Interest expens

Pretax earnings
(loss)

Income tax
(expense)/
benefit

Net earnings/
(loss)

Less: preferred
stock dividend

Earnings
available to
common
shareholder

AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION

AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

U-Haul
Moving and Property and SAC Moving
Storage Real Casualty Life AMERCO and Storage Total
AMERCO Operations Estate Insurance(1) Insurance(1) Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)

$ (@) $1,364,50.  $72,04: $ — $ — $(71,109)(c) $1,365,43! $ 92,457 $(21,060)(c) $1,436,83
— 194,27 50 — — — 194,32( 17,92¢ — 212,24;
— — — 226,08t 112,61t (10,59¢)(d) 328,10t — — 328,10¢
962 24,34¢ 10,96: 25,47¢ 19,00: — 80,75 — (28,459(e) 52,297
961 1,583,121 83,05¢ 251,56 131,61 (81,709 1,968,61. 110,38( (49,519 2,029,48
7,118 1,021,571 467 56,50¢ 29,35: (81,709)(c) 1,033,3L 49,237 (6,249)(c) 1,076,30°
— 143,58t — — — — 143,58t — (10,729(c) 132,86!
— 116,60: 28 — — — 116,62 9,871 — 126,50¢
— 40,52: — 211,32¢ 79,23¢ — 331,07¢ — — 331,07¢
— — — 16,59« 19,63t — 36,23: — — 36,23:
68€ 167,29( 11,57¢ — — — 179,55¢ — (4,099 175,46(
122 87,53¢ 5,25¢ — — — 92,92( 12,38t (1,49¢) 103,80°
7,92¢ 1,577,11! 17,32¢ 284,42¢ 128,22! (81,709 1,933,31! 71,49¢ (22,559 1,982,251
(13,657) — — — — 13,65: — — — —
(9,400 — — — — — (9,400 — 9,40( —
(30,015 6,00¢ 65,72« (32,86 3,39¢ 13,65: 25,89¢ 38,88: (17,556 47,22«
25,52: 17,09¢ 44,26¢ — — — 86,88! 53,45! (28,459 111,87¢
(55,537 (11,089  21,45¢ (32,86) 3,39/ 13,65: (60,987) (14,570 10,89¢ (64,659
11,92¢ 4,921 (8,199 9,88( (1,159 — 17,37¢ 5,17( — 22,544
(43,609 (6,16¢)  13,26: (22,98) 2,23¢ 13,65: (43,60¢) (9,400 10,89¢ (42,110
(12,969 — — — — — (12,969 — — (12,969
$(56,57) $ (6,16¢) $13,26: $(22,98)) $ 2,23¢ $ 13,65: $ (56,57)) $ (9,400 $10,89¢ $ (55,079
| I | I | | I | | I

(1) Balances as of December 31, 2(
(@) Eliminate investment in subsidiari
(b) Eliminate intercompany receivables and paya
(c) Eliminate intercompany lease incol
(d) Eliminate intercompany premiun

(e) Eliminate intercompany interest on dt
(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

Consolidating cash flow statements by induségment for the year ended March 31, 2003 afellasvs:

U-Haul
Moving and Property and SAC Moving
Storage Real Casualty Life AMERCO and Storage Total
AMERCO Operations Estate Insurance(1) Insurance(1) Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
Net cash flows
provided
(used) by
operating
activities $ 200,51t $ 83,49¢ $(87,059) $(75,13)) $ (17,98) $(41,777) $ 62,06¢ $ 13,472 $ (1,01) $ 74,53(
Cash flows from
investing
activities:
Purchases of
investments
Property, plant
and
equipment (64) (182,409 (30,17¢) — — — (212,649 (30,519 — (243,167)
Fixed maturities — — — (10,409 (267,944 — (278,35) — — (278,35))
Common Stocl — — — — — — — — — —
Preferred Stoc — — — — — — — — — —
Other asset
investmen — — — — (18,910 17,50C (1,410 — — (1,410
(18,910) Real
estate — — — — (21,759 — (21,759 — — (21,759
Mortgage loan: — — — — (22,000 22,00( — — —
Proceeds from sale
of investments
Property, plant
and
equipment — 85,28¢ 11,60( — — — 96,88¢ — — 96,88¢
Fixed maturities — — — 101,37: 262,74: — 364,11: — — 364,11
Common Stocl — — — — — — — — — —
Preferred Stoc — — — — 2,88t — 2,88¢ — — 2,88t
Real estat: — — — — 22,04: — 22,04: — — 22,04%
Mortgage loan: — 73 13C 561 17,40¢ — 18,17 — — 18,17:
Changes in other
investment: — — 4,481 (18,19 (23,57 41,77: 4,481 — — 4,481
Net cash provided
(used) by
investing
activities (64) (97,047 (13,965 73,32¢ (49,119 81,27: 207,05¢ (30,519 — (36,107
Cash flows from
financing
activities:
Net change in
short-term
borrowings 5,00( 16,90( — — — — 21,90( — — 21,90(
Proceeds from
notes 257,000 — 101,32¢ — — (39,500 318,83¢ 58,827 (27,82) 349,83¢
Debt issuance cos (2,330 — (680) — — — (3,010 — — (3,010
Leveraged ESOP:
Repayment on
loan — — — — — — — — — —
Purchase of
shares — — — — — — — — — —
Payments on
loan — 97t — — — — 97t — — 97
Principal payment
on notes (433,78%) — (27) — — — (433,81%) (37,13 28,83¢ (442,117)
Treasury stock
acquisitions, ne (1,40¢) — — — — — (1,409) — — (1,40¢)
Preferred stock
dividends paic (6,48() — — — — — (6,48() — — (6,480)
Investment
contract deposit — — — — 165,28: — 165,28: — — 165,28:
Investment
contract
withdrawals — — — — (98,02) — (98,027) — — (98,029
Net cash provided
(used) by
financing
activities (181,999 17,87¢ 100,62: — 67,25¢ (39,500 (35,749 21,69: 1,011 (13,040
Increase (decrease)
in cash and cash
equivalents 18,45! 4,327 (402) (1,809 162 — 20,73¢ 4,65: — 25,38¢

Cash and cash



equivalents at the

beginning of
period 71 25,71¢ 57¢ 5,91% 9,15¢
Cash and cash
equivalents at th
end of perioc $ 18,52« $ 30,046 $ 174 $ 4,10¢ $ 9,32
I I | | I

(1) Balances as of December 31, 2(

F-51
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$ 62,17: $ 4,66:
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41,44¢

$ 66,83¢
—




Table of Contents

Consolidating cash flow statements by induségment for the year ended March 31, 2002 afellasvs:

AMERCO

AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

U-Haul
Moving and
Storage
Operations

Real
Estate

Life
Insurance(1)

Property and
Casualty
Insurance(1)

Eliminations

AMERCO
Consolidated

SAC Moving
and Storage
Operations

Eliminations

Total
Consolidated

Net cash flows
provided
(used) by
operating

activities $ 148,58¢

$ 96,24t

$(144,08;)

$ (5150

$(61,537)

Cash flows from
investing
activities:
Purchases of
investments
Property,
plant and
equipmen (12)
Fixed
maturities —
Common
stock —
Preferred
stock —
Other asset
investmen —
Real estat: —
Mortgage
loans —
Proceeds from
sales of
investments
Property,
plant and
equipmen 695
Fixed
maturities —
Common
stock —
Preferred
stock —
Real estat: —
Mortgage
loans —
Changes in other
investment: —

(248,67()

143,31

(32,32)

(561)

173,18«

51C

2,897

(248,67)
(418
(2,079

(2,259
(39

(790)

168,98«

4,40C
1,03¢

17,91(

(8,579

(8,88%)

4,312

64,73:

2,662

1,56¢

Net cash
(used) by
investing
activities 682

(105,08")

143,70¢

(70,48%)

64,38¢

Cash flows from
financing
activities:

Net change in
short-term
borrowings

Proceeds from
notes —

Debt issuance
cost (390

Leverage
Employee
Stock
Ownership
plan:

Purchase of

shares —
Payments on

loan —

Principal
payments on
notes

Preferred stock
dividends paic

Treasury stock
acquisitions,
net (10,159

Dividends paic —

Investment

(24,070

(101,739

(12,969

14,79:

(72)

1,09t

(In thousands)

$ 49z

$ 34,55

$ (1,346

(281,009
(257,559
(41¢)
(2,079

(2,259
4,273

(1,359

317,19¢
233,71¢

4,40(
3,70(

18,69(

2,891

(378,879

53,21«

40,20¢

(325,65

(9,277

(390

(72)

1,09t

(101,77)

(12,969

(10,159

526,29:

(199,28)

$ (52,847

278,39¢

(141,03Y

137,36

(278,399

193,87

$ (19,63)

(381,48)
(257,559
(41¢)
(2,079

(2,259
4,273

(1,359

229,37¢
233,71¢

4,40(
3,70(

18,69(

2,891

(148,08)

(9,277
247,89

(390

(72)

1,09t

(107,18)

(12,969

(10,159



contract deposits

Investment
contract
withdrawals

Net cash provide
by financing
activities

Increase
(decrease) in
cash and cash
equivalents

Cash and cash
equivalents at
the beginning
of year

Cash and cash
equivalents at
the end of yea

(1) Balances as of December 31, 20

— — — 150,43: —
— — — (99,849 —
(149,31Y) 15,81 (33 58,08¢ —
(43 6,97 (412) (17,550 2,84¢

114 18,74¢ 08¢ 26,70¢ 3,06:

71 $ 25,71 57€ $  9,15¢ $ 5091:
] ] ] ] ]

F-52

150,43: —
(99,849 —
(82,94) 327,00¢
(8,189 —

49 61¢ 10

$ 41,43 10
] ]

(84,52:)

150,43:

(99,84%)

159,53¢

(8,187

49,62¢

$ 41,44¢
—
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Consolidating cash flow statements by induségment for the year ended March 31, 2001 afellasvs:

AMERCO

AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

U-Haul
Moving and
Storage
Operations

Estate

Real Life
Insurance(1)

Property and
Casualty
Insurance(1)

Eliminations

AMERCO
Consolidated

SAC Moving
and Storage
Operations

Eliminations

Total
Consolidated

Net cash flows
provided
(used) by
operating
activities

Cash flows from
investing
activities:

Purchases of
investments

Property, plant
and

equipmen
Fixed
maturities
Common stocl
Preferred stoc
Other asset
investmen
Real estat:
Mortgage loan:
Proceeds from
sales of
investments
Property, plant
and

equipmen
Fixed

maturities
Common stocl
Preferred stoc
Real estat:
Mortgage loan:

Changes in other

investment:

Net cash (used) by
investing
activities

Cash flows from
financing
activities:

Net change in
short-term
borrowings

Proceeds from
notes

Debt issuance co

Leverage
Employee Stoc
Ownership
plan:

Purchase of
shares

Payments on
loan

Principal
payments on
notes

Net change in ca:
overdraft

Preferred stock
dividends paic

Treasury stock
acquisitions, ne

Dividends paic

Investment
contract
deposits

Investment
contract
withdrawals

Net cash provided
by financing

$ 3,84(

$ 106,94t

$ 68,69¢

$ 3,45¢

(16)

(411,910

303,57(

(53,069 —

— (67,739
— (31,779

— (5,915

— (22,469

42,19: —_

— 101,78(
— 6,194
— 372

26€ 13,601

— (14,237

(16)

(105,100

(10,59

(20,167

156,07(

(439

137
(137,010

(9,617
(12,969

(44¢)

(46)

1,10z

(259 —

— 86,651

— (72,959

$ 15,20¢

(In thousands)

$(81,340)

(9,345

23,571

(13,519

23,571

$ 116,80¢

$ 15,12«

(464,989

(122,869
(31,779

(5,915

345,76

152,76
6,194
37z

17,22¢

(369,679

(125,81)

(322,72)

156,07(

(44€)
(694)

(46)

1,23¢
(137,06

(9,617
(12,969

86,651

(72,959

460,53

(152,941

$ 40,69¢

217,38t

(38,479

178,90¢

(366,01

146,40°

$172,63(

(617,279

(122,864
(31,779

(5,915

354,24(

152,76
6,194
37z

17,22¢

(269,629

156,07(

94,07
(694)

(46)

1,23¢

(143,59,
(9,617
(12,967

86,651

(72,959




activities

Increase (decreas
in cash and cash
equivalents

Cash and cash
equivalents at
the beginning of
year

Cash and cash
equivalents at
the end of yea

(1) Balances are as of December 31, 2(

(3,819 61C (58,079 13,70
6 2,45¢ 27 (3,009

10¢ 16,28¢ 961 29,70¢
] ] | ]
114 $ 18,748 08¢ $ 26,70¢
| | [ | |

F-53

— 57,76:

1,694 —
1,36¢ —
— —
$ 3,06° $  —
— —

10,18¢ 307,59
1,18: —
48,43¢ 10
I I
$ 49,61¢ $ 10
| I

(219,60)

98,17¢

1,18:

48,44¢

$ 49,62¢
—
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Financial information by geographic area aréoflows:

Year Ended United States Canada Consolidated

(All amounts are in thousands U.S.’s)

March 31, 2003

Total revenue $2,077,33. $ 55,05¢ $2,132,38
Depreciation/amortization n 169,79¢ 5,46¢ 175,26!
Interest expense/(benet 146,14« 1,987 148,13:
Pretax earnings/(los: (45,62¢) 6,707 (38,92)
Income tax expense/(benel 16,28: (2,347 13,93t
Identifiable asset 3,673,73! 131,92¢ 3,805,661
March 31, 2002

Total revenue $2,141,22! $ 52,35( $2,193,57
Depreciation/amortization n 138,40: 5,23(C 143,63:
Interest expense/(benet 107,37( 2,09t 109,46!
Pretax earnings/(los: (74,82%) 7,497 (67,33)
Income tax expense/(benel 22,51t (2,624 19,89:
Identifiable asset 3,615,101 117,20¢ 3,732,31

23. Subsequent Event:

On April 18, 2003, AMERCO filed suit agairitst former auditors, PricewaterhouseCoopers (PWG¢.complaint seeks actual and punitive damages in
excess of $2.5 billion dollars as a result of theged negligent, fraudulent and tortious conddd®wC during the last seven years of its audit gegzent.

On June 20, 2003, AMERCO filed a voluntaryitien for protection under Chapter 11 of the UBainkruptcy Code. AMERCO has taken this action in
order to expedite the financial restructuring efdebt. On August 13, 2003, Amerco Real Estate Gomfiled a voluntary petition for relief under
Chapter 11 of the Bankruptcy Code with joint admsiirsition under BK-03-52103-GWZ. Not included in tBleapter 11 filing are the following AMERCO
subsidiaries: U-Haul, Oxford Life Insurance Compamy its subsidiaries, and Republic Western Inmg&@ompany, among others. The Chapter 11 filing
by AMERCO is not expected to impact the operatioithese subsidiaries, and their business williooit uninterrupted. Additionally, since the Company
is solvent, with asset value in excess of its d&MERCO intends to repay its creditors in full puasit to a full-value plan of reorganization, withou
diluting the interest of its shareholders. On Maté&h 2004, AMERCO emerged from Chapter 11 with alyment to its creditors and with no dilutiont® i
stockholders.

On June 30, 2003, RepWest and Oxford excluhtiger respective interests in Private Mini fortae real property owned by certain SAC Holdings
entities. The exchanges were non-monetary and reepeded on the basis of the book values of thetagxchanged.

On May 20, 2003, RepWest consented to an@odé&upervision issued by the Arizona Departnmaihsurance (“DOI”). The DOI determined that
RepWest's level of risk based capital (“RBC”) allesvfor regulatory control. Pursuant to this orded &rizona law, during the period of supervision,
RepWest may not engage in certain activities witlibe prior approval of the DOI. If RepWest failsdatisfy the requirements to abate DOI's concehss,
DOI may take further action, including, but not iied to, commencing a conservatorship.
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In April 2003, the Company determined thatdmnection with overall restructuring efforts, Régst is exiting non-U-Haul related lines of busies

24. Guarantor and Nonguarantor Financial Statements

In connection with our emergence from Chagifiebankruptcy on March 15, 2004, the Company #8290 million 9.0% Second Lien Senior Secured
Notes due 2009. The notes are fully and unconditlprguaranteed, jointly and severally, by all dIERCC's legal subsidiaries, except for Oxford and
RepWest and except for SAC Holdings on a consditldasis. The following condensed consolidatingrfoial information presents the condensed
consolidating balance sheets as of March 31, 2663802 and the related condensed consolidatingnséats of earnings and condensed consolidating
cash flow statements for the years ended Marc2@13, 2002 and 2001 for:

(a) AMERCO;
(b) the guarantor subsidiaries (comprised of U-Hau Amerco Real Estate Company and each of thgjirective subsidiaries);
(c) the nonguarantor subsidiaries (comprised ob@kind RepWest and each of their respective siabigisl); and
(d) SAC Holdings.
The information includes elimination entriescessary to consolidated AMERCO, the parent, thithguarantor and nonguarantor subsidiaries.

Investments in subsidiaries are accountethfdhe parent using the equity method of accognflihe guarantor and nonguarantor subsidiaries are
presented on a combined basis.
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Condensed Consolidating Balance Sheet
March 31, 2003

Guarantor Non-guarantor AMERCO SAC Total
AMERCO Subsidiaries Subsidiaries(1) Eliminations Consolidated Holdings Eliminations Consolidated
(In thousands)
ASSETS
Cash and cash equivalel $ 18,52« $ 30,22 $  13,42¢ $ — $  62,17: $ 4,662 — $ 66,83
Receivable! — 24,00: 247,48¢ — 271,49: — (7,759 (b) 263,73
Notes and mortgage
receivables, ne — 27,747 — — 27,745 — (24,879 (b) 2,86¢
Inventories, ne — 49,23: — — 49,23: 4,031 — 53,27(
Prepaid expens¢ 87 27,411 — — 27,49¢ 811 (6,46%)(b) 21,84¢
Investments, fixed
maturities — — 867,07 — 867,07 — (6,477)(b) 860,60(
Investments, othe 135,00( 388,50¢ 344,97¢ (79,707)(b) 788,77: — (399,52)(b) 389,25:
Deferred policy acquisitio
costs — — 105,10( — 105,10( — — 105,10(
Other Asset: 471,88: 165,81¢ 90,94¢ (689,68¢)(b) 38,96¢ 24,63t — 63,60(
625,49! 712,93¢ 1,669,01 (769,39)) 2,238,05 34,14¢ (445,094 (a) 1,827,10°
Investment in subsidiarie 1,037,75! — — (1,037,75)(a) — — — —
Investment in
subsidiarie— SAC (41,939 — — — (41,939 — 41,934a) —
Property, plant and
equipmen
Land — 157,98" — — 157,98° — — 157,98°
Building and
improvementt — 747,85! — — 747,85; — — 747,85;
Furniture and
equipment 45¢ 290,92¢ — — 291,38: — — 291,38:
Rental trailers and oth
rental equipmer — 149,70° — — 149,70° — — 149,70°
Rental trucks — 1,140,29 — — 1,140,29. — — 1,140,29.
SAC Holdings
property, plant and
equipment(2 — — — — — 1,015,56. (258,277 757,29:
45¢ 2,486,76! — — 2,487,22 1,015,56: (258,27:) 3,244,511
Less accumulated
depreciatior (31%) (1,244,82) — — (1,245,131 (59,679 6,61¢ (1,298,19)
Total property,
plant and
equipmen 144 1,241,94 — — 1,242,08:i 955,88 (251,65 1,946,31
Total Assets $1,621,45 $1,954,87! $1,669,01! $(1,807,14) $ 3,438,20° $ 990,02 $(654,81:) $3,773,42.
I I I I I I I |

(1)
o)
(a)
(b)
(c)
(d)
(e)
®

Balances as of December 31, 2(

Included in this caption is land of $273,470, bimfss and improvements of $739,534 and equipmefi2(g59
Eliminate investment in subsidiari

Eliminate intercompany receivables and paya

Eliminate intercompany lease incol

Eliminate intercompany premiun

Eliminate intercompany interest on dt

Eliminate gain on sale of surplus property from ARIEO to SAC
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Accounts payable and
accrued expenst

AMERCO'’s notes and
loans payabl

SAC Holdings’ notes and
loans payabli

Policy benefits and losses,
claims and los

expenses payab

Liabilities from investment
contracts

Other policyholders’ funds
and liabilities

Deferred incom

Deferred income taxe

Other Liabilities

Total Liabilities
Minority interest

Series A common stoc

Common stocl

Additional pait-in-capital

Additional paid-in-
capital— SAC

Accumulated other
comprehensive los

Accumulated other
comprehensive lo-SAC

Retained
earning/accumulated
deficit

Cost of common shares in
treasury

Unearned ESOP shares in
treasury

Total Stockholders’
Equity

Total Liabilities anc
Stockholders’
Equity

AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

Condensed Consolidating Balance Sheet — (Continued)
March 31, 2003

Guarantor Non-guarantor AMERCO SAC
AMERCO Subsidiaries Subsidiaries(1) Eliminations Consolidated Holdings Eliminations

Total
Consolidated

(In thousands)

LIABILITIES

$ 139,49t $ 271,28 $  57C $  (39,739(a) $ 371,61 $ 48,03 $ (32,639(b)

861,15 133,19¢ — (39,500(b) 954,85¢ — —
— — — — — 983,19( (394,17))(b)

— 168,66t 667,96 — 836,63 — —

— — 639,99 — 639,99 — —

— — 30,30¢ — 30,30¢ — —
2.86% 31,95 — — 34,813 12,03: (6,469)(b)
120,44t 309,62 8,66¢ (353,059(b) 85,681 (19,919 (98,009)(f)

— 325,78! 11,31¢ (337,099(b) — — —

1,123,96: 1,240,511 1,358,82; (769,39)) 2,953,911 1,023,33i (531,27))

_ _ _ — — 11,82¢ (11,82

STOCKHOLDERS' EQUITY

1,441 — — — 1,441 — —

9,12: 541 5,80( (6,347)(a) 9,12: — —
396,05( 268,71 86,45¢ (355,169(a) 396,05( — (160,26()(f)
3,19¢ — — — 3,19¢ 3,19¢ (3.199(a)

(54,279 (39,849 17,75¢ 22,094a) (54,279 — —
(1,487 — — — (1,487 (1,487 1,481(a)
561,60 498,15 200,18« (698,340(a) 561,60t (43,650 50,26(a)

(418,179 — — — (418,179 (3,199 —

20 (13,19) — (13,179 — —
497,49 714,36 310,19' (1,037,75) 484,29° (45,13 (111,71)(a)

$1,621,45 $1,954,87: $1,669,01! $(1,807,14) $3,438,20 $ 990,02 $(654,812)

| | | | | ] ]

(1) Balances as of December 31, 2(

(@) Eliminate investment in subsidiari

(b) Eliminate intercompany receivables and paya

(c) Eliminate intercompany lease incol

(d) Eliminate intercompany premiun

(e) Eliminate intercompany interest on dt

(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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$ 387,01
954,85¢

589,01¢

836,63:
639,99¢
30,30¢
40,387
(32,247

3,445,971

1,441
9,12:
235,78
3,19¢
(54,27

(1,487

568,22:
(421,379

(13,179

327,44¢

$3,773,42.
—
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Cash and cash equivalel

Receivable:

Notes and mortgage
receivables, ne

Inventories, ne

Prepaid expens¢

Investments, fixed
maturities

Investments, othe

Deferred policy acquisition
costs

Other asset

Investment in subsidiarie
Investment in
subsidiarie— SAC
Property, plant and
equipmen
Land
Building and
Improvementt
Furniture and
equipment
Rental trailers and oth
rental equipmer
Rental trucks
SAC Holdings
property, plant and
equipment(2

Less accumulated

depreciatior

Total property,
plant and
equipmen

Total Assets

AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

Condensed Consolidating Balance Sheet — (Continued)

March 31, 2002

Guarantor Non-guarantor AMERCO SAC Total
AMERCO Subsidiaries Subsidiaries(1) Eliminations Consolidated Holdings Eliminations Consolidated
(In thousands)
ASSETS
$ 71 $ 26,29t $ 15,07( $ — $  41,43¢ $ 10 — $  41,44¢
— 40,01¢ 251,63¢ — 291,65¢ — (16,789 (b) 274,87(
— 21,817 — — 21,811 — (14,539)(b) 7,27¢
— 62,48¢ — — 62,48¢ 3,292 — 65,77¢
112 24,59: — — 24,70% 1,02: (10,447)(b) 15,27¢
— — 994,87! — 994,87¢ — (6,478)(b) 988,39
10,00( 398,42¢ 269,80: (32,849(b) 645,38 — (404,475 (b) 240,91:
— — 97,91t — 97,91¢ — — 97,91¢
809,53t 11,88¢ 105,66¢ (890,39:)(b) 36,701 21,61¢ — 58,31¢
819,71¢ 585,52: 1,734,97. (923,23) 2,216,97! 25,94: (452,72¢)(a) 1,790,191
991,26¢ — — (991,26¢)(a) — — — —
(34,53) — — — (34,539 — 34,532() —
— 160,89! — — 160,89! — — 160,89!
— 725,21 — — 725,21 — — 725,21
39t 288,31t — — 288,71: — — 288,71:
— 1,071,60- — — 162,76¢ — — 162,76¢
— 162,76¢ — — 1,071,60- — — 1,071,60.
— — — — — 985,90: (258,27:) 727,63(
39t 2,408,79 — — 2,409,19: 985,90: (258,27:) 3,136,82:
(300 (1,165,98i) — — (1,166,28) (39,15¢) 4,69( (1,200,74i)
95 1,242,81 — — 1,242,91. 946,74! (253,58)) 1,936,07!
$1,776,55 $ 1,828,341 $1,734,97. $(1,914,50) $ 3,425,35! $972,68¢ $(671,77%) $3,726,27.
—— — — — — — — —

(1) Balances as of December 31, 2(
(2) Included in this caption is land of $264,410, bings and improvements of $719,728 and furnitureemdpment of $1,76
(@) Eliminate investment in subsidiari

(b) Eliminate intercompany receivables and paya

(c) Eliminate intercompany lease incol
(d) Eliminate intercompany premiun
(e) Eliminate intercompany interest on dt

(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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Accounts payable and
accrued expenst

AMERCO'’s notes and
loans payabl

SAC Holdings’ notes and
loans payabli

Policy benefits and losses,
claims and los

expenses payab

Liabilities from investment
contracts

Cash overdral

Other policyholders’ funds
and liabilities

Deferred incomt

Deferred income taxe

Other liabilities

TOTAL LIABILITIES
Minority interest

Series A common stoc

Common stocl

Additional pait-in-capital

Additional paid- in-
capital— SAC

Accumulated other
comprehensive los

Accumulated other
comprehensive lo-SAC

Retained earnings-end of
year

Cost of common shares in
treasury

Unearned ESOP shares in
treasury

Total Stockholders’
Equity

Total Liabilities anc
Stockholders’
Equity

AMERCO AND CONSOLIDATED SUBSIDIARIES AND

SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

Condensed Consolidating Balance Sheet — (Continued)

March 31, 2002

Guarantor Non-guarantor AMERCO SAC Total
AMERCO Subsidiaries Subsidiaries(1) Eliminations Consolidated Holdings Eliminations Consolidated
(In thousands)
LIABILITIES

$ 37,87¢ $ 213,69: $ 9,35% $  (32,619(a) $ 228,30¢ $ 36,89: $ (31,32¢)(b) $ 233,87:
1,030,80! 14,99¢ — — 1,045,80 — — 1,045,80:
— — — — — 961,49¢ (399,61:)(b) 561,88"

— 90,23¢ 729,34« — 819,58! — — 819,58:

— — 572,79 — 572,79: — — 572,79:

— — 73,591 — 73,591 — — 73,591

3,43¢ 34,72 — — 38,15¢ 15,55( (10,44°)(b) 43,25¢
149,96! 322,09¢ 16,08: (381,32:)(b) 106,82: (14,867) (98,009)(f) (6,04%)
— 498,49! 10,807 (509,30:)(b) — — — —
1,222,08! 1,174,24. 1,411,971 (923,23) 2,885,06! 999,07¢ (539,39() 3,344,74
— — — — — 11,34: (11,34) —

STOCKHOLDERS' EQUITY

1,441 — — — 1,441 — — 1,441
9,122 541 5,80( (6,347 (a) 9,12: — — 9,122
396,55¢ 268,57 86,06¢ (354,64%)(a) 396,55¢ — (160,26¢)(f) 236,29:
3,19¢ — — — 3,19¢ 3,19¢ (3,199(a) 3,19¢
(37,809 (39,809 24,69¢ 15,10¢(a) (37,807) — — (37,809
(2,779 — — — (2,77¢) (2,779 2,77¢(a) (2,779
601,48: 438,95 206,43: (645,389 (a) 601,48: (34,959 39,64%(a) 606,17:
(416,77:) — — — (416,77:) (3,199 — (419,970
20 (14,179 — — (14,157) — — (14,159
554,47: 654,09¢ 322,99¢ (991,269 540,29¢ (37,73) (121,049 (a) 381,52
$1,776,55: $1,828,34 $1,734,97. $(1,914,501) $3,425,35! $972,68t¢ $(671,77Y) $3,726,27.
—— —— —— — — — — —

(1) Balances as of December 31, 2(
(@) Eliminate investment in subsidiari

(b) Eliminate intercompany receivables and paya

(c) Eliminate intercompany lease incol
(d) Eliminate intercompany premiun

(e) Eliminate intercompany interest on dt
(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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Condensed Consolidating Statement of Earnings

Year Ended March 31, 2003

Guarantor Non-guarantor AMERCO SAC Total
AMERCO Subsidiaries Subsidiaries(1) Eliminations Consolidated Holdings Eliminations Consolidated
(In thousands)
Revenues
Rental revenu [ — $1,492,60- L — $(60,116)(c) $1,432,48 $168,02" $(40,510)(c) $1,560,00!
Net sales — 174,12: — — 174,12: 48,76¢ — 222,88¢
Premiums — — 314,01¢ (6,09)(d) 307,92 — — 307,92
Net investment and inter¢
income 1,19¢ 40,05 36,20¢ — 77,450 — (35,889)(e) 41,56¢
Total revenue 1,19¢ 1,706,77: 350,22¢ (66,207) 1,991,99 216,79! (76,399 2,132,38
Costs and expense
Operating expense 43,50: 986,71 77,507 (66,207)(c) 1,041,51! 105,28° (12,349(c) 1,134,461
Commission expens — 164,50t — — 164,50¢ — (27,68))(c) 136,82°
Cost of sale: — 93,75¢ — — 93,75¢ 21,35¢ — 115,11t
Benefits and losse 37,56( 244,30¢ — 281,86¢ — — 281,86¢
Amortization of deferred
policy acquisition cost — — 37,81¢ — 37,81¢ — — 37,81¢
Lease expens 927 179,20: — — 180,12¢ — (487) 179,64.
Depreciation, ne 117,98 — — 117,99¢ 21,37 (1,92¢) 137,44¢
Total costs and
expense: 44,44 1,579,72 359,63 (66,207) 1,917,59. 148,01¢ (42,43¢) 2,023,17
Equity in earnings of
subsidiary 52,95 — — (52,957 — — — —
Equity in earnings of SAt (8,697) — — — (8,697) — 8,691 —
Earnings (loss) from
operations 1,008 127,05! (9,409 (52,957 65,70( 68,77¢ (25,266 109,21(
Interest expens 69,210 33,64 — — 102,85¢ 81,16+ (35,889 148,13
Pretax earnings (los (68,208 93,41: (9,409 (52,957 (37,156 (12,389 10,62¢ (38,92)
Income tax benefit/
(expense 41,29¢ (34,219 3,161 — 10,24 3,691 — 13,93t
Net earnings (los¢ (26,919 59,19¢ (6,24¢) (52,957 (26,917 (8,697 10,62¢ (24,986
Less: preferred stock
dividends (12,969 — — — (12,969 — — (12,969
Earnings (loss) available to
common shareholde $(39,87%) $ 59,19¢ $ (6,249 $(52,957) $ (39,879 $ (8,697) $10,62: $ (37,949
| I | | I | | I
(1) Balances as of December 31, 2(
(@) Eliminate investment in subsidiari
(b) Eliminate intercompany receivables and paya
(c) Eliminate intercompany lease incol
(d) Eliminate intercompany premiun
(e) Eliminate intercompany interest on dt
(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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Condensed Consolidating Statement of Earnings

Year Ended March 31, 2002

Non-
Guarantor guarantor AMERCO SAC Total
AMERCO Subsidiaries Subsidiaries(1) Eliminations Consolidated Holdings Eliminations Consolidated
(In thousands)
Revenues
Rental revenu $ — $1,493,93I $ — $(64,32%)(c) $1,429,60! $112,74° $(30,107)(c) $1,512,25!
Net sales — 198,36" — — 198,36" 24,44¢ — 222,81¢
Premiums — — 421,35! (10,185)(d) 411,17( — — 411,17(
Net investment and intere
income 873 31,007 43,82¢ — 75,70¢ — (28,369)(e) 47,34:
Total revenue 87¢ 1,723,30. 465,18: (74,51() 2,114,841 137,19¢ (58,46%) 2,193,57!
Costs and expense
Operating expense 8,94t 1,036,91. 114,68! (74,510)(c) 1,086,03! 68,220 (7,94¢)(c) 1,146,30!
Commission expens — 153,46 — — 153,46 — (13,029(c) 140,44.
Cost of sale: — 110,47: — — 110,47: 12,221 — 122,69«
Benefits and losse — 47,03¢ 376,67: — 423,70¢ — — 423,70¢
Amortization of deferred
policy acquisition cost — — 40,67« — 40,67« — — 40,67«
Lease expens 91¢€ 182,87 — — 183,79 — (9,13)) 174,66«
Depreciation, ne (500) 90,31: — — 89,81 15,071 (1,92¢) 102,95°
Total costs and
expense: 9,36: 1,621,07! 532,03( (74,51() 2,087,95! 95,51¢ (32,029) 2,151,44!
Equity in earnings subsidia (10,495 — — 10,49t — — — —
Equity in earnings of SAt (14,025 — — — (14,025 — 14,02¢ —
Earning from operatior (33,010 102,22¢ (66,849 10,49t 12,86t 41,681 (12,419 42,13«
Interest expens 30,77 45,97¢ — — 76,745 61,081 (28,367) 109,46}
Pretax earnings (los (63,789 56,25t (66,849 10,49t (63,88 (19,400 15,95! (67,33)
Income tax benefit/
(expense 14,417 (21,219 21,31¢ — 14,51¢ 5,37¢ — 19,89:
Net earnings (loss (49,36¢) 35,03¢ (45,53) 10,49t (49,36¢) (14,025 15,95! (47,44()
Less: preferred stock
dividends (12,969) — — — (12,969 — — (12,969)
Earnings (loss) available to
common shareholde $(62,329) $ 35,03t $(45,53)) $ 10,49t $ (62,329 $(14,025) $ 15,95! $ (60,407
— — — — — — — —

1)
(a)
(b)
(c)
(d)
(e)
®

Balances as of December 31, 2(

Eliminate investment in subsidiari

Eliminate intercompany receivables and paya

Eliminate intercompany lease incol

Eliminate intercompany premiun

Eliminate intercompany interest on dt

Eliminate gain on sale of surplus property from ARIEO to SAC
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Revenues
Rental revenu
Net sales
Premiums
Net investment
and interest
income

Total
revenue:

Costs and expense

Operating
expense:

Commission
expense

Cost of sale:

Benefits and
losses

Amortization of
deferred policy
acquisition
costs

Lease expens

Depreciation, ne

Total costs
and
expense:

Equity in earnings of
subsidiary

Equity in earnings of
SAC

Earnings (loss) from
operations
Interest expens

Pretax earnings (los
Income tax
benefit
(expense

Net earnings
(loss)
Less: preferred stock
dividends

Earnings (loss)
available to
common
shareholder
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AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)

Condensed Consolidating Statement of Earnings
Year Ended March 31, 2001

Non-
Guarantor guarantor AMERCO SAC Total
AMERCO Subsidiaries Subsidiaries(1) Eliminations Consolidated Holdings Eliminations Consolidated
(In thousands)

$ 2 $1,436,54! $ — $(71,109)(c) $1,365,43! $ 92,457 $(21,060(c) $1,436,83
— 194,32( — — 194,32( 17,92: — 212,24:

— — 338,70- (10,59¢)(d) 328,10t — — 328,10¢

962 35,30¢ 44,48( — 80,75: — (28,459)(e) 52,297

961 1,666,17. 383,18« (81,704 (c) 1,968,61 110,38( (49,519 2,029,48!
7,11z 1,022,04. 85,86. (81,704 1,033,3L 49,237 (6,24%)(c) 1,076,30°
— 143,58t — — 143,58t — (10,72%(c) 132,86!

— 116,62¢ — — 116,62¢ 9,871 — 126,50¢

— 40,52 290,55t — 331,07¢ — — 331,07¢

— — 36,23. — 36,23. — — 36,23

68¢€ 178,86t — — 179,55: — (4,099 175,46(

128 92,79 — — 92,92( 12,38t (1,499 103,80°
7,92¢ 1,594,44. 412,65: (81,709 1,933,31! 71,49¢ (22,55%) 1,982,251
(13,657 — — 13,65: — — — —
(9,400 — — — (9,400 — 9,40( —
(30,01%) 71,72¢ (29,467 13,65: 25,89¢ 38,88: (17,556 47,22¢
25,52; 61,35¢ — — 86,88: 53,45! (28,459 111,87¢
(55,537) 10,37( (29,467 13,65: (60,987 (14,570 10,89¢ (64,659
11,92¢ (3,277) 8,72: — 17,37: 5,17( — 22,544
(43,60¢) 7,09t (20,74Y) 13,65: (43,60¢) (9,400 10,89¢ (42,110
(12,967 — — — (12,969 — — (12,967
$(56,577) $ 7,09 $(20,74Y $ 13,65: $ (56,577) $ (9,400 $10,89¢ $ (55,079
| I | | I | | I

(1) Balances as of December 31, 2(

(@) Eliminate investment in subsidiari

(b) Eliminate intercompany receivables and paya

(c) Eliminate intercompany lease incol

(d) Eliminate intercompany premiun

(e) Eliminate intercompany interest on dt

(f)  Eliminate gain on sale of surplus property from ARIEO to SAC
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATION, SAC HOLDING Il CORPORATION
AND CONSOLIDATED SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)
ADDITIONAL INFORMATION

SUMMARY OF EARNINGS OF INDEPENDENT TRAILER FLEETS
Unaudited

The following Summary of Earnings of IndepentiTrailer Fleets is presented for purposes ofyaisaand is not a required part of the basic foiain
statements.

Years Ended March 31,

2003 2002 2001 2000 1999

(In thousands, except earning
per $100 of average Investment

Earnings data (Note A
Fleet owner income

Credited to fleet owner gross rental inco $ 82¢ 1,02¢ 1,35( 1,977 2,191
Credited to trailer accident fund (Notes D anc 49 61 79 114 144
Total fleet owner incom 872 1,08¢ 1,42¢ 2,091 2,33t
Fleet owner operation expens

Charged to fleet owner (Note ! 422 532 71¢ 99¢ 87:<
Charged to trailer accident fund (Notes D ant 9 15 18 23 27
Total fleet owner operation expen: 431 547 737 1,022 90C

Fleet owner earnings before trailer accident furedli¢, depreciation ar
income taxe: 402 49¢€ 631 97¢ 1,31¢
Trailer accident fund credit (Note [ 39 46 61 91 117
Net fleet owner earnings before depreciation akdrime taxe: $ 441 542 692 1,06¢ 1,43¢
| | | | |

Investment data (Note A

Amount at end of yee $1,38¢ 1,662 2,04¢€ 2,65 3,27:
| | | | |
Average amount during ye $1,52¢ 1,85¢ 2,35(C 3,57¢ 3,57¢
| | | | |

Net fleet owner earnings before depreciation andrime taxes per $1(
of average investment (Note B) (unaudit $19.9¢ 20.0¢ 23.3¢ 28.1z2 29.5¢

The accompanying notes are an integral part ofS8himmary of Earnings of Independent Trailer Fleets.
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ADDITIONAL INFORMATION
NOTES TO SUMMARY OF EARNINGS OF INDEPENDENT TRAILER FLEETS

(A) The accompanying Summary of Earningsnofependent Trailer Fleets includes the operatibtisiters under the brand name of “U-Haul” owned
by independent fleet owners. Earnings data repteéseraggregate results of operations before degi@e and taxes. Investment data represent thieofos
trailers and investments before accumulated degiieni

Fleet owner income is based on IndependentaRBealer reports of rentals transacted throhghday preceding the last Monday of each month and
received by U-Haul International, Inc. by the erfidh@ month and U-Haul Center reports of rentalssacted through the last day of each month. Pagmen
to fleet owners for trailers lost or retired froental service as a result of damage by acciderg hatbeen reflected in this summary because sagiment:
do not relate to earnings before depreciation andre taxes but, rather, investment (depreciation).

The investment data is based upon the cdsaitérs to the fleet owners as reflected by sedesrds of the U-Haul manufacturing facilities.

(B) The summary of earnings data statedrimseof amount per $100 of average investment reptsshe aggregate results of operations (earmiatzg
divided by the average amount of investment dutfiregperiods. The average amount of investmentdedapon a simple average of the month-end
investment during each period. Average earninga datot necessarily representative of an indivifleat owner’s earnings.

(C) A summary of operations expenses chadjedtly to independent fleet owners follows:

Years Ended March 31,

2003 2002 2001 2000 1999

(In thousands)

Licenses $ 52 86 124 15C 15¢
Public liability insurance 53 65 87 12¢€ 134
Repairs and maintenan 317 381 50¢€ 723 58C

$422 532 71¢ 99¢ 87¢
L] I | | |

(D) The fleet owners and subsidiary U-HauhféCompanies forego normal commissions on aqoui gross rental fees designated for transféneo
Trailer Accident Fund. Trailer accident repair enxpes, otherwise chargeable to fleet owners, arefpan this Fund to the extent of the financialoeses
of the Fund. The amounts designated “Trailer Aatidaind credit” in the accompanying summary of gays represents independent fleet owner
commissions foregone, which exceed expenses bertreeld-und.

(E) Commissions foregone for transfer toThailer Accident Fund follow:

Fleet Owners

Subsidiary
U-Haul Subsidiary
Companies Companies Independent Total
(In thousands)
Year ended:

March 31, 200! $6,84¢ 3,631 49 10,53!
March 31, 200: 6,38t 3,371 61 9,82:
March 31, 200: 6,07: 3,191 79 9,34:
March 31, 200( 6,061 3,15(C 114 9,32t
March 31, 199¢ 6,081 3,131 144 9,35¢€
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(F) A summary of independent fleet owner ergas borne by the Trailer Accident Fund follows:

Fleet Owners Total
Trailer
Subsidiary Trail Accident
U-Haul Subsidiary Sub Accident Repair
Companies Companies Independent Total Retirements Expenses

(In thousands)

Year ended:
March 31, 200: $1,09¢ 582 8 1,68¢ 394 2,07¢
March 31, 200: 1,22t 647 12 1,88¢ 45E 2,33¢
March 31, 200: 1,067 561 18 1,64¢ 498 2,14¢
March 31, 200( 1,23: 641 23 1,897 354 2,251
March 31, 199¢ 1,14¢ 591 27 1,76¢€ 342 2,10¢

(G) Certain reclassifications have been ntadhe Summary of Earnings of Independent Traileefs for the fiscal years ended 1999 to conforiiné¢o
current year’s presentation.
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SCHEDULE |

CONDENSED FINANCIAL INFORMATION OF AMERCO

BALANCE SHEETS

ASSETS
Cash

Investment in subsidiarie

Due from unconsolidated subsidiar
Other asset

Total asset

LIABILITIES AND STOCKHOLDERS
Liabilities:
Notes and loans payak
Other liabilities

Stockholder' equity:
Preferred stoc
Common stocl
Additional paic-in capital
Accumulated other comprehensive (lo
Retained earnings/ (los:
Beginning of yea
Net earnings/ (loss
Dividends accrued/ pai

Less:
Cost of common shares in treas
Unearned employee stock ownership plan sk

Total stockholder equity

Total Liabilities and stockholde’ equity

March 31,
2003 2002
(In thousands)
$ 18,52« $ 71
995,81¢ 956,73"
451,42 792,32°
155,69: 27,41¢
$1,621,45 $1,776,55.
| I
" EQUITY

$ 861,15¢ $1,030,80!
262,80 191,27¢
10,56: 10,56:
399,24¢ 399,75¢
(55,765 (40,580)
601,48: 663,81(
(26,917) (49,366)
(12,969 (12,967)
561,60¢ 601,48:
(418,179 (416,77))
20 20
497,49: 554,47
$1,621,45 $1,776,55.
| I

The accompanying notes are an integral part okthesasolidated financial statements.
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CONDENSED FINANCIAL INFORMATION OF AMERCO

STATEMENTS OF OPERATIONS

Years Ended March 31,

2002 2001
2003 (Restated) (Restated)

(In thousands, except share and per share dat

Revenue:
Net interest income from subsidiari $ 1,19¢ $ 873 $ 961
Expense:
Interest expens 69,21: 30,77: 25,52
Other expense 44,44+ 9,36: 7,92¢
Total expense 113,65 40,13¢ 33,44¢
Operating los: (112,467 (39,269 (32,48%)
Equity in earnings (loss) of unconsolidated sulasids 44,25¢ (24,520) (23,057
Income tax (expense)/bene 41,29¢ 14,415 11,92¢
Net (loss) $ (26,91) $  (49,36¢) $ (43,609
Less: preferred stock dividel (12,969 (12,967) (12,967)
(Loss) available to common sharehold (39,879 (62,329 (56,57))
I I |
(Loss) per common share (both basic and dilut $ (1.99) $ (2.9¢) $ (2.69)
| | |
Weighted average common shares outstan 20,743,07 21,022,71 21,486,37
I I |

The accompanying notes are an integral part oktheasolidated financial statements.
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CONDENSED FINANCIAL INFORMATION OF AMERCO

STATEMENTS OF CASH FLOWS

Years Ended March 31,

2003 2002 2001

(In thousands)
Cash flows from operating activitie

Net (loss) $ (26,917 $ (49,366 $ (43,609
Amortization, ne' 1,752 2,04¢ 1,36¢
(Loss) on sal — (559 —

Equity in earnings of subsidiari — — —
(Increase) decrease in amounts due from unconsatidaibsidiarie — — —

Net change in operating assets and liabili 225,67t 196,46¢ 46,08¢
Net cash provided by operating activit 200,51¢ 148,58¢ 3,84(

Cash flows from investing activitie
Purchases of property, plant and equipn (64) 12 (16)
Proceeds from sale of property, plant and equipt — 69t —
Net cash used by investing activit (64) 683 (16)

Cash flows from financing activitie
Net change in short term borrowin 5,00(¢ (24,07() 156,07(
Proceeds from note 257,00° — —
Leveraged Employee Stock Ownership I-repayments from loa — — 137
Principal payments on not (433,789 (101,739 (137,010
Debt issuance cos (2,330 (390 (43%)

Repurchase of preferred stc —

Preferred stock dividends pz (6,480 (12,967) (12,969
Treasury stock purchase, 1 (1,40¢) (10,159 (9,617%)
Extraordinary loss on early extinguishment of delet, — — —
Net cash used by financing activiti (181,999 (149,31) (3,81%
Increase (decrease) in cash and cash equive 18,45: (43 6
Cash and cash equivalents at beginning of 71 114 10¢€
Cash and cash equivalents at end of $ 18,52/ $ 71 $ 114
I L] I

Income taxes paid in cash amounted to $11.4 mjl&™0 million and $5.4 million for 2003, 2002 a?@01, respectively. Interest paid in cash amou
to $76.6 million, $77.9 million and $92.6 millionrf2003, 2002 and 2001, respectively.

The accompanying notes are an integral part okthesasolidated financial statements.
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CONDENSED FINANCIAL INFORMATION OF AMERCO

NOTES TO CONDENSED FINANCIAL INFORMATION
March 31, 2003, 2002, and 2001

1.  Summary of Significant Accounting Policies

AMERCO, a Nevada corporation, was incorpatateApril, 1969, and is the holding company foHawl International, Inc., Republic Western
Insurance Company, Oxford Life Insurance CompardyAamerco Real Estate Company. The financial statésnaf the Registrant should be read in
conjunction with the Consolidated Financial Statateend notes thereto included in this Form 10-K.

AMERCO is included in a consolidated Fed@rabme tax return with all of its U.S. subsidiari@scordingly, the provision for income taxes hasib
calculated for Federal income taxes of AMERCO arntusgliaries included in the consolidated returthefRegistrant. State taxes for all subsidiaries ar
allocated to the respective subsidiaries.

The financial statements include only theoaitds of the Registrant (a Nevada Corporation)ctvimiclude certain of the corporate operations of
AMERCO (excluding SAC Holdings). The interest in ARCQO’s majority owned subsidiaries is accountedfothe equity method. The debt and related
interest expense of AMERCO have been allocateda@onsolidated subsidiaries. The intercompanyésténcome and expenses are eliminated in the
consolidated financial statements.

2. Guarantees

AMERCO has guaranteed performance of celteig-term leases and other obligations. See Notef Notes to Consolidated Financial Statements.

3. Notes and Loans Payabl

Notes and loans payable consist of the faligw

March 31,

2003 2002

(In thousands)
Medium-term notes payable, unsecured, 7.23% t??8.08rest rates, due

through 2027 $109,50( $ 109,50(
Notes payable under Bond Backed Asset Trust, unedcid.14% interes
rates, due through 20( 100,00( 100,00(

Notes payable to banks under commercial paper agmess, unsecure
5.00% to 6.20% interest rat —
Notes payable to public, unsecured, 7.85% inteedst due through 20( 175,00( 175,00(

Senior Note, unsecured, 7.20% interest rate, doaign 200z — 150,00(
Senior Note, unsecured, 8.80% interest rate, doaigin 200~ 200,00( 200,00(
Other notes payable, unsecured, 8.15% interestdagsthrough 201 22,00(¢ 30
Notes payable to banks under revolving lines oflitrensecured, 7.00¢

interest rate 205,00( 283,00(
Debt related to SWAP terminatic 5,582 77E
Debt related to BBAT option terminatic 26,55( —
Other shor-term promissory notes, 2.88% interest | 17,52¢ 12,50¢(

$861,15¢ $1,030,80!

For additional information, see Note 6 of Note€tnsolidated Financial Statements.
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SCHEDULE V
AMERCO AND CONSOLIDATED SUBSIDIARIES

SUPPLEMENTAL INFORMATION (FOR PROPERTY-CASUALTY INS URANCE UNDERWRITERS)
Years Ended December 31, 2002, 2001 and 2000

Claim and Claim

Reserves Adjustment
for Unpaid Expenses Incurred Amortization Paid
Deferred  Claims and Related to of Deferred Claims and
Policy Claim Discount Net Policy Claim Net
Affiliation with  Acquisition Adjustment if any, Unearned Net Earned Investment  Current Prior  Fiscal  Acquisition Adjustment Premiums
Fiscal Year Registrant Costs Expenses Deductec Premiums  Premiums(l) Income(2) Year Year Year Costs Expenses Written(1)

(In thousands)

2003 Consolidated

property

casualty entity $13,20¢ 399,44t N/A 62,34¢ 149,20¢ 27,93: 112,28 16,39¢ 200z 17,14¢ 196,79¢ 120,94¢
2002 Consolidated

property

casualty entity $15,94¢ 448,98: N/A 91,72 253,79¢ 27,87¢ 232,98: 23,04 200z 22,067 236,86¢ 227,37¢
2001 Consolidated

property

casualty entity $21,37¢ 382,65 N/A 107,88( 216,91! 30,37: 162,26} 41,288 2001 16,571 178,22: 256,03¢

(1) The earned and written premiums are reporétahintersegment transactions. Earned premiumsrelted in consolidation amount to $3.4 million,
$8.2 million and $9.2 million for the years endé02, 2001 and 2000, respective

(2) Net Investment Income excludes net realized gdass€s) on investments of ($5.6 million), ($7.2lioil) and ($4.9 million) for the years ended 20
2001 and 2000, respective
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND

SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

CONDENSED CONSOLIDATED BALANCE SHEETS

Assets:

Cash and cash equivale!

Trade receivables, n

Notes and mortgage receivables,
Inventories, ne

Prepaid expense

Investments, fixed maturitie
Investments, othe

Deferred policy acquisition costs, r
Deferred income taxe

Other asset

Property, plant, and equipment, at ct
Land
Buildings and improvemen
Furniture and equipme
Rental trailers and other rental equipm
Rental trucks
SAC Holdings— Property, plant and equipmenti

Less: Accumulated depreciati
Total property, plant and equipme

Total Assets

ASSETS

LIABILITIES AND STOCKHOLDERS ' EQUITY

Liabilities:
Payables and accrued exper
AMERCQ's notes and loans payal
SAC Holding’ notes and loans payat

Policy benefits and losses, claims and loss exgapagable

Liabilities from investment contrac
Other policyholder funds and liabilities
Deferred income

Deferred income taxe

Liabilities subject to compromis

Total Liabilities
Stockholder' equity:
Series preferred stoc
Series A preferred stoc
Series B preferred stoc
Series A common stoc
Common stocl
Additional paid ir-capital
Additional paic-in-capital— SAC
Accumulated other comprehensive (lo

Accumulated other comprehensive income/(l— SAC Holdings

Retained earnings, AMERC
Retained earnings, SA

Cost of common shares in treasury,
Unearned ESOP shar

Total stockholdel equity

Total Liabilities and Stockholde’ Equity

December 31 March 31,
2003 2003
(Unaudited)
(In thousands)

$ 136,86¢ $ 66,83¢
239,37¢ 255,79¢
17,12¢ 10,80¢
55,23( 53,27(
17,48 21,84¢
763,67: 860,60(
474,97¢ 389,25
86,60: 105,10(
— 32,24:
98,43( 63,60(
1,889,77. 1,859,34!
159,50¢ 157,98
751,87 747,85!
293,17: 291,38!
156,23 149,70°
1,208,30: 1,140,29.
733,21! 757,29:.
3,302,31 3,244,511
1,385,63. 1,298,19!
1,916,68. 1,946,31
$3,806,45! $3,805,66!
— —
$ 359,18 $ 387,01
85,38( 954,85¢
586,55¢ 589,01¢
836,22: 836,63:
603,99: 639,99¢
45,52 30,30¢
11,04: 40,38:
1,34¢ —
875,37: —
3,404,61! 3,478,21:
1,441 1,441
9,12z 9,12:
235,78 235,78
3,19¢ 3,19¢
(25,807 (54,27%)
3,59¢ (1,487)
658,05 611,87
(49,467 (43,650
(421,379 (421,379
(12,729 (13,177
401,83¢ 327,44¢
$3,806,45! $3,805,66!
— —



(1) SAC Holdings property, plant and equipmenaled $991.5 million and $1,015.5 million beforew@lations, inter-company eliminations were
$258.2 million and $258.2 million at December 3202 and March 31, 2003 respective

The accompanying notes are an integral part okthesasolidated financial statements.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Quarter Ended,

December 31 December 31
2003 2002

(In thousands, except share date

(Unaudited)
Revenues
Rental Revenu $ 386,49 $ 335,76(
Net sales 47,17: 45,07
Premiums 56,08¢ 80,11°¢
Net investment and interest incol 12,827 6,27¢
Total revenue: 502,58 467,22:
Costs and expense
Operating expens¢ 311,97¢ 286,75¢
Commission expenst 31,13¢ 32,22¢
Cost of sale: 23,907 22,42:
Benefits and losse 50,95¢ 59,70¢
Amortization of deferred acquisition co: 11,027 6,25¢
Lease expens 36,21« 33,26¢
Depreciation, ne 38,39« 33,31«
Total costs and expens 503,61: 473,94!
Loss from operation (2,030 (6,729
Interest Expens 31,16¢ 31,41¢
Fees on early extinguishment of BB’s — 26,55]
Pretax los: (32,199 (64,697)
Income tax benefi 10,53: 18,90¢
Net loss (21,667 (45,789
Less: Preferred stock dividen 3,241 3,241
Earnings/(loss) available to common sharehol $ (24,909 $ (49,029
| |
Basic and diluted loss per common st $ (1.29 $ (2.45)*
] ]
Weighted average common shares outstanding: Badidituted 20,099,87 20,022,62*
] ]

* 2002 amounts revised to reflect the corrected nurobeeighted average common shares outstan
The accompanying notes are an integral part okthesasolidated financial statements.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Nine Months Ended

December 31
2003

December 31
2002

(In thousands, except share date

(Unaudited)
Revenues

Rental revenu $ 1,304,471
Net sales 182,04
Premiums 188,02:
Net investment and interest incol 35,61
Total revenue: 1,710,15!

Costs and expense
Operating expens¢ 909,38(
Commission expenst 116,13:
Cost of sale: 87,02
Benefits and losse 169,80:
Amortization of deferred acquisition co: 28,88¢
Lease expens 112,05¢
Depreciation, ne 113,35t
Total costs and expens 1,536,63
Earnings from operatior 173,52(
Interest Expens 92,83¢
Fees on early termination of BB/'s —
Pretax earning 80,68:
Income tax expens 30,587
Net earning 50,09«
Less: Preferred stock dividen 9,72:
Earnings/(loss) available to common sharehol $ 40,37
|
Basic and diluted earnings/(loss) per common s $ 2.01
|
Weighted average common shares outstanding: Badidituted 20,082,63
|

*

2002 amounts revised to reflect the corrected nurobeeighted average common shares outstan
The accompanying notes are an integral part oktheasolidated financial statements.
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$ 1,233,04
175,70¢
243,13:

31,50¢

1,683,39.

900,65¢
122,44:

87,48¢
200,14

27,89¢
122,62¢
102,40:

1,563,64
119,74
86,30¢
26,551

6,887
6,76¢

$ (9,599

$  (0.49*

20,005,50*
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Quarter Ended

December 31 December 31
2003 2002

(In thousands)

(Unaudited)
Comprehensive incom

Net earnings/(loss $(21,669) $(45,787)

Changes in other comprehensive inco
Foreign currency translatic 9,70(C (970
Unrealized gain/(loss) on investme (3,379 18,69¢
Total comprehensive income/(los $(15,34() $(28,057)
| |

The accompanying notes are an integral part okthessolidated financial statements.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Nine Months Ended

December 31 December 31
2003 2002

(In thousands)

(Unaudited)
Comprehensive incom

Net earnings $50,09¢ $ 124

Changes in other comprehensive inco
Foreign currency translatic 11,07¢ (3,647
Unrealized gain on investmer 22,48t 13,67t
Total comprehensive income/(los $83,65¢ $10,15:
I I

The accompanying notes are an integral part okthessolidated financial statements.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Nine Months Ended
December 31

2003 2002

(In thousands)

(Unaudited)
Net cash provided by operating activit $ 151,20: $ 147,74
Cash flows from investing activitie
Purchases of investmen
Property, plant and equipme (147,34 (196,25))
Fixed maturities (50,66%) (248,12)
Other asset investmer (78,147 (52,98¢)
Proceeds from sale of investmer
Property, plant and equipme 30,47( 74,26
Fixed maturities 171,40! 291,32¢
Other asset investmer 28,737 6,144
Net cash used by investing activit (45,53¢) (125,62
Cash flows from financing activitie
Net change in shc-term borrowings 5,64¢ —
Proceeds from note 50,00( 130,98:
Leverage Employee Stock Ownership P
Purchase of shar — —
Repayments from loa 45E 97t
Principal payments on not (55,71¢) (205,369)
Preferred stock dividends pe — (6,482
Treasury stock acquisitions, r — (1,407
Investment contract depos 43,02( 137,48¢
Investment contract withdrawe (79,047 (74,04
Net cash used by financing activiti (35,63 (17,85¢)
Increase in cash equivalel 70,03: 4,25¢
Cash and cash equivalents at the beginning of g 66,83« 47,65!
Cash and cash equivalents at the end of pi $ 136,86¢ $ 51,91¢(
I I

The accompanying notes are an integral part oetbeasolidated financial statements.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
December 31, 2003, December 31, 2002 and March 2003
(Unaudited)

1. Proceedings Under Chapter 11 of the Bankruptcy Cod

On June 20, 2003, AMERCO (the “Debtor”) filegbetition for relief under Chapter 11 of the fieddankruptcy laws in the United States Bankruptcy
Court for the District of Nevada. On August 13, 2pthe company’s wholly owned subsidiary, Amerc@aRgestate Company, filed a petition for relief
under Chapter 11 of the federal bankruptcy lawthéUnited States Bankruptcy Court for the DistotNevada. Under Chapter 11, certain claims agains
the Debtor in existence prior to the filing of thetition for relief under the federal bankruptcw$aare stayed while the Debtor continues businpesation:
as debtor-in-possession. These claims are refléctdw December 31, 2003, balance sheet as ‘ili@silsubject to compromise.” Additional claims
(liabilities subject to compromise) may arise sujpmmt to the filing date resulting from rejectiodnesecutory contracts, including leases, and frben t
determination by the court (or agreed to by paitid@aterest) of allowed claims for contingencieglather disputed amounts. Claims secured agdiast t
Debtor’s assets (“secured claims”) also are stagitldough the holders of such claims have the tigimove the court for relief from the stay. Secure
claims are secured primarily by liens of the Destproperty, plant and equipment.

On October 6, 2003, AMERCO filed its Plan of Reargation and Disclosure Statement with the Banlay@ourt. On November 26, 2003, AMER(
filed an Amended Plan of Reorganization (the “P)a®n December 12, 2003, the Bankruptcy Court apgdAMERCO’s Disclosure Statement. On
February 2, 2004, the Bankruptcy Court confirmezlPtan contingent upon completion of documentadioth agreements acceptable to the involved parties
and the submission of proposed findings of fact@mmtlusions of law and a confirmation order acablgt to all involved parties. AMERCO expects tha
fiscal year end (i) it will satisfy the above cargencies and (ii) the Bankruptcy Court will execateonfirmation order. The confirmation order viiécome
final if it is not appealed within ten days afteity and AMERCO intends to proceed to implementRien and emerge from bankruptcy as soon as pessibl
thereafter. On March 15, 2004, AMERCO emerged fmapter 11 with full payment to the creditors arithwo dilutions to its stockholders.

2. Organization and Principles of Consolidation

Organization

AMERCO, a Nevada corporation (“AMERCQO"), ietholding company for U-Haul International, IntJ{Haul"), Amerco Real Estate CompanyRgal
Estate”), Republic Western Insurance Company (“Repty and Oxford Life Insurance Company (“OxfordThroughout this Form 10-Q, unless the
context otherwise requires, the term “Compareférs to AMERCO and all of its legal subsidiari€ee Company has four industry segments represdémy
Moving and Storage Operations (U-Haul), Real Esfteperty and Casualty Insurance (RepWest) arellhgurance (Oxford).

SAC Holding Corporation and SAC Holding Cargtion 11, Nevada corporations (collectively, “SAdldings”), are the holding companies for several
individual corporations that own self-storage pmigs managed by AMERCO subsidiaries in the ordirtaurse of business. Mark V. Shoen, a significant
shareholder and executive officer of AMERCO, owh®fthe equity interest of SAC Holdings.

Principles of Consolidation

The condensed consolidated financial statésrmesented here include the accounts of AMERG®Ditarwholly-owned subsidiaries and SAC Holdings
and their subsidiaries. All material inter-compamtgounts and transactions have been eliminatedghisotidation. AMERCO has made significant loans to
SAC
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Holdings and is entitled to participate in SAC Holgs’ excess cash flow (after senior debt servid#)of the equity interest of SAC Holdings is owhby
Mark V. Shoen, a significant shareholder and exeeufficer of AMERCO. AMERCO does not have an gguiwnership interest in SAC Holdings, exc
for investments made by RepWest and Oxford in a $Elings-controlled limited partnership which hel@anadian self-storage properties. SAC
Holdings are not legal subsidiaries of AMERCO. SHaldings’ securitized loan agreements have no guees, or triggers that could create a guarantee,
from AMERCO. There are no cross default provisionsndebtedness between AMERCO and SAC Holdings.cbimdensed consolidated financial
statements and notes are presented as permittédrioy10-Q and do not contain certain informatiotluded in AMERCO’s annual financial statements
and notes. For a more detailed presentation cdi¢heunts and transactions of AMERCO, refer to AMERCForm 10-K.

The condensed consolidated balance shedizecember 31, 2003 and the related condensed lidatsal statements of operations, comprehensive
income, and cash flow for the quarters ended Deee®b, 2003 and 2002 are unaudited. In our opiratigdjustments necessary for a fair presentaifon
such condensed consolidated financial statements lbeen included. Such adjustments consist onfyohal recurring items. Interim results are not
necessarily indicative of results for a full year.

Revenues, expenses (including professiorsl) feealized gains and losses, and provisioneé$ses directly associated with the reorganizadiah
restructuring of the business are reported asgbaperating expenses in the Condensed Consoligttgdments of Operations. The Condensed
Consolidated Balance Sheets distinguish pre-petiiédilities subject to compromise from both th@se-petition liabilities that are not subject to
compromise and from post-petition liabilities. Liliies subject to compromise are reported at thewants expected to be allowed, even if they may be
settled for lesser amounts.

The operating results and financial positibiRepWest and Oxford have been consolidated obdkis of a calendar year and, accordingly, re&ults
operations for RepWest and Oxford are for the quamd nine months ended September 30, 2003 arii 200

Going Concern Basis

On June 20, 2003 (the “Petition Date”), AMER@led a voluntary petition for relief under Chaptl1 of the United States Bankruptcy Code (the
“Bankruptcy Code”) in the United States Bankrup&uyurt, District of Nevada (the “Bankruptcy CourfGase No. 0352103). AMERCO is continuing to
manage its properties and operate its businesseglamr-in-possession” under the jurisdiction loé Bankruptcy Court and in accordance with the
applicable provisions of the Bankruptcy Code. Ingral, as debtor-in-possession, AMERCO is authdrizeder Chapter 11 to continue to operate as an
ongoing business, but may not engage in transactiatside the ordinary course of business withioeiprior approval of the Bankruptcy Court. Specific
information pertaining to the bankruptcy filing mbg obtained from the website www.amerco.com. Tomgany’s independent auditors qualified their
opinion on the Company’s March 31, 2003 financiataments by including an explanatory paragraphtiith they expressed substantial doubt about the
Company’s ability to continue as a going conceitme Tonsolidated financial statements do not inclrdeadjustments to reflect future effects on the
recoverability and classification of assets ordaheount and classification of liabilities that mighsult from these uncertainties.

Restatement and Reclassifications

In connection with the audit of the Comparfjigncial statements for the year ended March2803, it was determined that there was a needéor t
Company to record adjustments that resulted imgbtatement of the Company’s financial statemeémtfding financial statements for the quarter ehde
December 31, 2002. The condensed consolidatedrstateof operations, comprehensive income and dashfér the quarter ended December 31, 2002
contained in this report have been restated. Larsthé three months ended
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December 31, 2002 as originally reported was $88liBon, or $1.73 per basic and diluted share. Riest loss for this period were $45.8 million and
$2.45 per basic and diluted share. Net earningghfonine months ended December 31, 2002 as oltigreported was $48.8 million, or $1.88 per begnd
diluted share. Net earnings (loss) for this peasdestated was $0.1 million and ($0.48) per basitdiluted share. The major components of the
restatement were related to an adjustment to adordelly-developed actuarial estimates of the @amy’s insurance reserves and to recognize equity-
method losses relating to the Company’s investmarsivate Mini Storage Realty, L.P. For a detitéscussion of the adjustments to our financial
statements for the fiscal years ended March 312 20@ 2001, see footnote 2 to consolidated findstiédements contained in our Annual Report on
Form 10-K.

Certain balances as of March 31, 2003 haee beclassified in the accompanying condensed tidased financial statements to conform with the
current year presentation. These reclassificatiausno effect on previously reported net incomstockholders’ equity.

Property, Plant and Equipment

During fiscal year 2004 U-Haul decreasedestimated useful lives of pick-up trucks and varee effect of this change decreased net earningbdéo
nine-month period and three-month period ended Dbee 31, 2003 by approximately $4,875,000 ($0.24spare) and $2,600,000 ($0.13 per share),
respectively, net of income tax benefit. The adpesit reflects management’s best estimate, basedamation available, of the estimated useful &
these pick-ups and vans.

3. Investments Held by AMERCC’s Insurance Subsidiaries

A comparison of amortized cost to estimateathket value for fixed maturities is as follows:

Gross Gross Estimated
Amortized Unrealized Unrealized Market
September 30, 200: Cost Gains (Losses) Value

(In thousands)
Available-for-Sale:

Corporate securitie $535,28( $35,82: $(14,45¢) $556,64°
U.S. government agency mortg-backed securitie 10,14¢ 31€ (26) 10,43¢
Mortgage-backed securitie 79,91: 2,54¢ (2,960 79,50(
U.S. Treasury and government agency secul 29,62¢ 2,67¢ ()] 32,28¢
Municipal securities 3,22¢ 13E — 3,35¢
Subtotal 658,19( 41,49¢ (17,456 682,23(
Common Stocl 5,892 1,24t (2,269 4,87¢
Redeemable preferred stoc 67,37 1,29¢ (157) 68,51¢
731,45: 44,04( (29,870 755,62:

Held-to-Maturity:
U.S. government agency mortg-backed securitie 531 164 — 69t
Mortgage-backed securitie 7,51¢ 151 2 7,66¢
8,05( 31t 2 8,36:
Total $739,50! $44,35¢ $(19,877) $763,98t
| I | |
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4.  Contingent Liabilities and Commitments

Following is a summary of lease commitments:

Lease
Twelve Months Ending December 3: Commitments

(In thousands)

2004 $377,67:
2005 90,16(
2006 79,047
2007 41,537
2008 12,427
Thereaftel 4,06(
$604,90-

|

In the normal course of business, AMERCO defendant in a number of suits and claims. AMERE@Iso a party to several administrative
proceedings arising from state and local provisibtias regulate the removal and/or clean up of ugrdemnd fuel storage tanks.

Compliance with environmental requirementsedieral, state and local governments significaatfgcts Real Estate’business operations. Among ot
things, these requirements regulate the dischdrgeterials into the water, air and land and govbmuse and disposal of hazardous substances. Real
Estate is aware of issues regarding hazardousasudest on some of its properties. Real Estate rdguteakes capital and operating expenditures tp ista
compliance with environmental laws and has putlacg a remedial plan at each site where it belisueh a plan is necessary.

A subsidiary of U-Haul, INW Company (INW), o® one property located within two different staézardous substance sites in the State of
Washington. The sites are referred to as the “Yakifalley Spray Site” and the “Yakima Railroad ArddlW has been named as a “potentially liable
party” under state law with respect to this propes it relates to both sites. As a result of tlkarup costs of approximately $5.0 million requibgdthe
State of Washington, INW filed for reorganizatiomder federal bankruptcy laws in May of 2001. Théeptal liability to INW could be in the range of
$750,000 to $1.25 million.

Based upon the information currently avaialgompliance with the environmental laws and s scof investigation and cleanup of known hazasdou
waste sites are not expected to have a materiarsehaffect on the Company’s financial positiomperating results.

In connection with the resolution of litigai with certain members of the Shoen family andt tt@porations, AMERCO has deducted for income tax
purposes approximately $372.0 million of the paytaenade to plaintiffs in a lawsuit. While AMERCOligses that such income tax deductions are
appropriate, there can be no assurance that sualttifens ultimately will be allowed in full. The 8Rhas proposed adjustments to the Company’s 1997 an
1996 tax returns. Nearly all of the adjustmentsatebutable to denials of deductions claimeddertain payments made in connection with thisditign.

We believe these income tax deductions are appatepaind are vigorously contesting the IRS adjustsa@io additional taxes have been provided in the
accompanying financial statements, as manageméatvéee that none will result.

On July 20, 2000, Charles Kocher (“Kocheitgd suit in Wetzel County, West Virginia, Civil Aon No. 00-C-51K, entitled Charles Kocher v. Oxfo
Life Insurance Co. (“Oxford”) seeking compensatangd punitive damages for breach of contract, bak éad unfair claims settlement practices arising
from an alleged failure of Oxford to properly amdely pay a claim under a disability and dismembarhpolicy. On March 22, 2002, the jury returned a
verdict of $5 million in compensatory damages a&d fillion in punitive
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damages. On November 5, 2002, the trial court edtan Order (“Order”) affirming the $39 million juverdict and denying Oxford’motion for New Tria
Or, in The Alternative, Remittitur. On January 2004, the matter was argued before the West Viaghipreme Court and taken under advisement.
Management does not believe that the Order isisiati®@ and expects the Order to be overturned &y\thst Virginia Supreme Court, in part because the
jury award has no reasonable nexus to the actual baffered by Kocher. The Company has accrued $0P5which represents managen's best
estimate of the costs associated with legal feepp®al and re-try the case.

As previously discussed, on June 20, 2003ER@O filed a voluntary petition for relief under &ter 11 of the Bankruptcy Code. As debtor-in-
possession, AMERCO is authorized under Chapteo tbmtinue to operate as an ongoing business, autot engage in transactions outside the ordinary
course of business without the prior approval efBankruptcy Court. As of the Petition Date, vitlyall pending litigation against AMERCO is stayed
and absent further order of the Bankruptcy Cowrtparty, subject to certain exceptions, may takeaation, again subject to certain exceptionsetmver
on pre-petition claims against AMERCO. The automatay, however, does not apply to AMERGG@ubsidiaries, other than Amerco Real Estate Com
which filed for protection under Chapter 11, on Asg13, 2003. On October 6, 2003, AMERCO filedFtan of Reorganization and Disclosure Statement
with the Bankruptcy Court. On November 26, 2003, BRCO filed an Amended Plan of Reorganization (fRk&fi”). On December 12, 2003, the
Bankruptcy Court approved AMERCO's Disclosure Staat. On February 2, 2004, the Bankruptcy Courfiooed the Plan contingent upon completion
of documentation and agreements acceptable totiodvied parties and the submission of proposedrfgalof fact and conclusions of law and a
confirmation order acceptable to all involved pestiAMERCO expects by fiscal year end (i) thatilt satisfy the above contingencies and (ii) that t
Bankruptcy Court will execute a confirmation ord€he confirmation order will become final if it it appealed within ten days after entry and AMERCO
intends to proceed to implement the Plan and enfeoge bankruptcy as soon as possible thereafter.

On September 24, 2002, Paul F. Shoen filderivative action in the Second Judicial Districtu@t of the State of Nevada, Washoe County, caption
Paul F. Shoen vs. SAC Holding Corporation et a/02-05602, seeking damages and equitable relidfetralf of AMERCO from SAC Holdings and
certain current and former members of the AMERC@i8wmf Directors, including Edward J. Shoen, MarkS¥ioen and James P. Shoen. AMERCO is
named a nominal defendant for purposes of the diviy action. The complaint alleges breach of fidgcduty, self-dealing, usurpation of corporate
opportunities, wrongful interference with prospeeteconomic advantage and unjust enrichment and $ke unwinding of sales of self-storage propsrtie
by subsidiaries of AMERCO to SAC Holdings over thst several years. The complaint seeks a dedarttat such transfers are void as well as
unspecified damages. On October 28, 2002, AMERG©®Shoen directors, the non-Shoen directors and I3él@ings filed Motions to Dismiss the
complaint. In addition, on October 28, 2002, RoeBdiled a derivative action in the Second Judibistrict Court of the State of Nevada, Washoe 1@y}
captioned Ron Belec vs. William E. Carty, et aV, @2-06331 and on January 16, 2003, M.S. Managefentpany, Inc. filed a derivative action in the
Second Judicial District Court of the State of NdavaWashoe County, captioned M.S. Management Coypan vs. William E. Carty, et al., CV 03-
00386. Two additional derivative suits were al$edfiagainst these parties. These additional stetsubstantially similar to the Paul F. Shoen deive
action. The five suits assert virtually identiciims. In fact, three of the five plaintiffs arerpas who are working closely together and chosdaédhe
same claims multiple times. The court consolidatiéfive complaints before dismissing them on May®803. Plaintiffs have filed a notice of appedie$e
lawsuits falsely alleged that the AMERCO Board ktlndependence. In reaching his decision to disthisse claims, the court determined that the
AMERCO Board of Directors had the requisite leviinnlependence required in order to have thesenslagsolved by the Board. These cases are stayed
pending AMERCO's emergence from bankruptcy.
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The Securities and Exchange Commission (“EB@$ issued a formal order of investigation teedaine whether the Company has violated the Federa
securities laws. On January 7, 2003, the Comparsived the first of several subpoenas issued by HE@ to the Company. SAC Holdings, the Company’s
current and former auditors, and others have &seived one or more subpoenas relating to thissmdthe Company is cooperating fully with the SE@
is facilitating the expeditious review of its finzial statements and any other issues that may. ifeeCompany has produced a large volume of dootsne
and other materials in response to the subpoendsha Company is continuing to assemble and peddditional documents and materials for the SEC.
Although the Company has fully cooperated with $#&C in this matter and intends to continue to fatipperate, the SEC may determine that the Com
has violated Federal securities laws. We canndigrerhen this investigation will be completed t& dutcome. If the SEC makes a determination tkeat w
have violated Federal securities laws, we may §acetions, including, but not limited to, signifitanonetary penalties and injunctive relief.

AMERCO is a defendant in four putative claston lawsuits. Article Four Trust v. AMERCO, ét, ®istrict of Nevada, United States District Cur
Case No. CV-N-03-0050-DWH-VPC. Article Four Truatpurported AMERCO shareholder, commenced thisaah January 28, 2003 on behalf of all
persons and entities who purchased or acquired AMERecurities between February 12, 1998 and Septepf) 2002. The Article Four Trust action
alleges one claim for violation of Section 10(b}ivé Securities Exchange Act and Rule 10b-5 theteurMates v. AMERCO, et al., United States Distric
Court, District of Nevada, Case No. CV-N-03-0107axihe Mates, an AMERCO shareholder, commencedtitative class action on behalf of all persons
and entities who purchased or acquired AMERCO $esibetween February 12, 1998 and September@®®,.Z'he Mates action asserts claims under
section 10(b) and Rule 10b-5, and section 20(#)@Becurities Exchange Act. Klug v. AMERCO, et dhited States District Court of Nevada, Case
No. CV-S-03-0380. Edward Klug, an AMERCO shareholder, e@nced this putative class action on behalf gbatsons and entities who purchased or
acquired AMERCO securities between February 128 September 26, 2002. The Klug action asskiiteas under section 10(b) and Rule 10b-5 and
section 20(a) of the Securities Exchange Act. 1Gdiihgs v. AMERCO, et al., United States Districtu®p District of Nevada, Case No. CV-N-03-0199. IG
Holdings, an AMERCO bondholder, commenced this fixgalass action on behalf of all persons andtiestivho purchased, acquired, or traded AMEF
bonds between February 12, 1998 and Septembe028, alleging claims under section 11 and sectbofithe Securities Act of 1933 and section 10(b)
and Rule 10b-5, and section 20(a) of the Seculfiehange Act. Each of these four securities dations allege that AMERCO engaged in transactions
with SAC entities that falsely improved AMERCO’aéincial statements, and that AMERCO failed to diselthe transactions properly. The actions are at ¢
very early stage and have recently been consotidéasto AMERCO, the actions are stayed pending RZB’s emergence from bankruptcy. In addition,
by agreement of the parties, AMERCO's directors \ahmalso named in the lawsuits have an extensiéilettheir responses to the complaints.
Management intends to defend these cases vigorously

The United States Department of Labor (“DOIs’presently investigating whether there wereatiohs of the Employee Retirement Income Security
Act of 1974 (“ERISA") involving the AMERCO Employe®avings, Profit Sharing, and Employee Stock OwhiprBlan (the “Plan”). The DOL has
interviewed a number of Company representativasedisas the Plan fiduciaries and has issued a sermgpto the Company and a subpoena to SAC
Holdings. One of the issues raised by the DOL eslad the release of shares from the Plan’s logpesise account. The Company believes that it has
resolved this particular issue by contributing &éiddial shares. At the present time, the Compamyable to determine whether the DOL will assert any
other claims against the Company, SAC HoldingsherPlan fiduciaries. The DOL has asked AMERCO idurrent directors as well as the Plan Trus
to sign an agreement tolling the statute of lindtag with respect to any claims arising out of @ertransactions between AMERCO or any affiliate of
AMERCO and SAC Holdings or any of its affiliatesdasuch persons have done so. The DOL recently asked
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such parties to extend the tolling agreement aey tlave done so. The DOL has not advised the Coypanit believes that any other violations of BR
have in fact occurred. Instead, the DOL is simplestigating potential violations. The Company ke to defend its position. The Company also irdeo
take any corrective action that may be neededyht bf the DOL’s ultimate findings. Although the @pany has fully cooperated with the DOL in this
matter and intends to continue to fully coopertite, DOL may determine that the Company has viol&RtSA. In that event, the Company may face
sanctions, including, but not limited to, signifitanonetary penalties and injunctive relief.

5. New Accounting Standards

Statement of Financial Accounting Standat88AS”) No. 143 (“SFAS 143"), Accounting for AssBetirement Obligations, requires recognition of the
fair value of liabilities associated with the retinent of long-lived assets when a legal obligattmcur such costs arises as a result of the aitiopun,
construction, development and/or the normal openatf a long-lived asset. Upon recognition of tiability, a corresponding asset is recorded atgres
value and accreted over the life of the asset apdediated over the remaining life of the long-tiesset. SFAS 143 defines a legal obligation astuatea
party is required to settle as a result of an @gsbr enacted law, statute, ordinance, or writienral contract or by legal construction of a caot under th
doctrine of promissory estoppel. SFAS 143 is effector fiscal years beginning after September22. We adopted this statement effective April 1,
2003, and it did not affect our consolidated finahposition or results of operations.

In April 2002, the FASB adopted SFAS No. I45FAS 145"), Rescission of No. 4, (Reporting Gaamgl Losses from Extinguishment of Debt), No. 44
(Accounting for Intangible Assets of Motor Carrigmo. 64, (Extinguishments of Debt Made to SatiSfigking-Fund Requirements), Amendment of FASB
Statement No. 13 (Accounting for Leases) and Tech@orrections. This statement eliminates theireqent that gains and losses on debt extinguish
must be classified as extraordinary items in tlo@ine statement. Instead, such gains and lossebendllassified as extraordinary items only if tlaeg
deemed to be unusual and infrequent, in accordaitbehe current GAAP criteria for extraordinanassification. In addition, SFAS 145 eliminates an
inconsistency in lease accounting by requiring thatlification of capital leases that result in assiification as operating leases be accountedftsistent
with sale-leaseback accounting rules. The statealeatcontains other nasubstantive corrections to authoritative accountitegature. The changes relai
to debt extinguishment are effective for fiscalngeldeginning after May 15, 2002. We previously asslfied all extraordinary loss on debt extinguishirtc
interest expense. The changes related to leaseraug will be effective for transactions occurriafier May 15, 2002. We adopted the lease accagintin
provisions effective May 16, 2002 and it did ndeaf our consolidated financial position or resat®perations.

In September 2002, the FASB issued SFAS M6, ('SFAS 146") Accounting for Costs AssociatedhExit or Disposal Activities, which addresses
accounting for restructuring and similar costs. SFA6 supersedes previous accounting guidanceijalty Emerging Issues Task Force (EITF) Issue
No. 94-3. SFAS 146 requires that the liability for coassociated with an exit or disposal activity beoggized when the liability is incurred. Under EITF
No. 94-3, a liability for an exit cost was recognizedree date of a compars/fcommitment to an exit plan. SFAS 146 also esthé$ that the liability shou
initially be measured and recorded at fair valuecddingly, SFAS 146 may affect the timing of resi@ing future restructuring costs as well as the@ant
recognized. The provisions of this Statement dectfe for exit or disposal activities that aré&iated after December 31, 2002. We adopted thieSient
effective January 1, 2003 and it did not affect comsolidated financial position or results of giems.

In November 2002, the FASB issued FASB Intetiqtion No. 45 (“FIN 45"), Guarantor’s Accountify Disclosure Requirements for
Guarantees, Including Indirect Guarantees of Inetdiiéss of Others, an
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interpretation of FASB Statements No. 5, 57, and 49d rescission of FASB Interpretation No. 34 clisure of Indirect Guarantees of Indebtedness of
Others. FIN 45 clarifies the requirements for argntor’s accounting for and disclosure of certaiamgntees issued and outstanding. It also reqaires
guarantor to recognize, at the inception of a guae a liability for the fair value of the obligat undertaken in issuing the guarantee. This pmé&gation
also incorporates without reconsideration the guigan FASB Interpretation No. 34, which was supdesl. As a result of FIN 45, the Company has
recorded a $125 million liability at March 31, 2088d December 31, 2003, which is management'’s astiof the liability associated with the guaraniée
the indebtedness of an affiliate of Private Minirage Realty, L. P. which was entered into in Fatyr2003.

In December 2002, the FASB issued SFAS 188 4S 148"), “Accounting for Stock-Based Compensatie Transition and Disclosure”, which
amends Statement of Financial Accounting Standdmdsl23 (“SFAS 123”), “Accounting for Stock-Basedr@pensation”. SFAS 148 provides alternative
methods of transition for a voluntary change toftlievalue based method of accounting for stockeldleemployee compensation. In addition, SFAS 148
amends the disclosure requirement of SFAS 123duoime more prominent and more frequent disclosirdéimancial statements of the effects of stdxdsec
compensation. The transition guidance and annsalatiure provisions of SFAS 148 are effective feedl years ending after December 15, 2002. The
interim disclosure provisions are effective fordirtial reports containing condensed financial states for interim periods beginning after Decenttigr
2002. We have adopted this statement and it hachpact on the Company’s consolidated balance sbretsults of operations.

In April 2003, the FASB issued SFAS 149, (A5-149") “Amendment of Statement 133 on Derivatinstruments and Hedging Activities.” This
Statement amends and clarifies the accountingdavative instruments, including certain derivatimetruments embedded in other contracts and for
hedging activities under SFAS 133. In particuld&AS 149 (1) clarifies under what circumstancesmtreat with an initial net investment meets the
characteristic of a derivative as discussed in SEBF (2) clarifies when a derivative containsreficing component, (3) amends the definition of an
underlying derivative to conform it to the languageed in FIN 45, and (4) amends certain other iegigironouncements. SFAS 149 is generally effective
for contracts entered into or modified after JufeZ03. The Company does not believe the adopfi&@FAS 149 will have a material impact on the
Company’s financial position, results of operationgash flows.

In May 2003, the FASB issued SFAS No. 15F&S 150”), Accounting for Certain Financial Instrants with Characteristics of both Liabilities and
Equity. This Statement establishes standards &ssiflying and measuring as liabilities certainfiicial instruments that embody obligations of trseiés
and have characteristics of both liabilities andigg SFAS 150 is effective at the beginning of finst interim period beginning after June 15, 2003
including all financial instruments created or nf@dl after May 31, 2003. SFAS 150 currently hasmpact on the Company.

In January 2003, the FASB issued Interpreaio. 46, Consolidation of Variable Interest East(“FIN 46”), an interpretation of Accounting Resch
Bulletin No. 51. FIN 46 requires that variable irst entities be consolidated by a company if thatpany absorbs a majority of the entity’s expected
losses, receives a majority of its expected residutarns, or both, as a result of holding a vdaabterest. In December 2003, the FASB issued 48R,
which reflected certain amendments to the standdrd.provisions of FIN 46, as revised, are effexfir the first interim or annual period endingeaft
March 15, 2004 when certain conditions are met bgréaable interest entity. At this time an evaloatis being conducted to determine whether the tawo
of FIN 46 will require that we consolidate SAC Hinlgs’ investment in Private Mini.
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6. Consolidating Balance Sheets by Industry Segment a$ December 31, 2003 are as follow

Balance U-Haul
Sheet, Moving and Property and SAC Moving
December 31 Storage Real Casualty Life AMERCO and Storage Total
2003 AMERCO Operations Estate Insurance(a) Insurance(a)  Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
Assets:
Cash and cash equivale $ 92,25 $ 35437 $ 34€ $ (4,537 $ 9,28¢ $ — $ 132,78¢ $ 4,07% — $ 136,86¢
Trade receivables, n — 17,07¢ 14,24¢ 216,22° 22,54( — 270,09: — (30,715)(d) 239,37¢
Notes and mortgage
receivables, ne — 47,828 4,857 — — — 52,67¢ — (35,549(d) 17,12¢
Inventories, ne — 50,47¢ 1 — — — 50,48( 4,75( — 55,23(
Prepaid expens¢ 2,33¢ 16,45¢ 12 — — — 18,80¢ 1,411 (2,73%)(d) 17,481
Investments, fixed
maturities — — — 180,39¢ 588,31t — 768,71. — (5,03¢9)(d) 763,67:
Investments, othe 135,00( 164,55! 228,20: 152,93: 253,64t (50,027)(d) 884,30t 1,701 (411,03:)(d) 474,97¢
Deferred policy
acquisition costs, ne — — — 6,45¢ 80,14« — 86,60 — — 86,60
Other asset 470,88° 273,37( 2,91« 117,40! 1,39¢ (793,969 (d) 72,007 55,93 (29,50¢) 98,43(
700,47¢ 605,20( 250,57" 668,88¢ 955,33! (843,99 2,336,47! 67,87( (514,57%(c) 1,889,77.
Investment in Subsidiari  1,139,01! — — — — (1,139,01)(c) — — — —
Investment in SAC (42,664 — — — — — (42,664 — 42,664(c) —
Total Investment in
Subsidiaries 1,096,35. — — — — (1,139,01) (42,664 — 42,66¢ —
Property, plant, and
equipment, at cos
Land — 20,69( 138,81¢ — — — 159,50¢ — — 159,50¢
Buildings and
improvement: — 148,72 603,15( — — — 751,87 — — 751,87
Furniture and equipme 46C 274,63. 18,081 — — — 293,17: — — 293,17:
Rental trailers and other
rental equipmer — 156,23 — — — — 156,23 — — 156,23
Rental trucks — 1,208,30: — — — — 1,208,30: — — 1,208,30:
SAC Holdings—
Property, plant and
equipment(b, — — — — — — — 991,48t (258,27:)(h) 733,21!
46C 1,808,58! 760,04¢ — — — 2,569,09! 991,48t (258,27:) 3,302,311
Less: Accumulated
depreciatior 32t 1,054,83. 263,65¢ — — — 1,318,81 74,87 (8,062) 1,385,63:
Total property, plant ar
equipment 13t 753,75! 496,39: — — — 1,250,28 916,60 (250,209 1,916,68
Total Assets $1,796,96! $1,358,95!  $746,96¢ $668,88t¢ $955,33: $(1,983,01) $3,544,09 $984,47¢ $(722,12() $3,806,45!
I I | I | I I | I I

(@) Balances as of September 30, 2
(b) Included in this caption is land of $260,496, bings and improvements of $727,586 and furnitureemdpment of $3,40
(c) Eliminate investment in subsidiari

(d) Eliminate intercompany receivables and paya
(e) Eliminate intercompany lease incol

(f)  Eliminate intercompany premiun
(g) Eliminate intercompany interest on dt
(h) Eliminate gain on sale of surplus property from ARIEO to SAC
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

6. Consolidating Balance Sheets by Industry Segment a$ December 31, 2003 are ¢
follows — cont.:

Balance
Sheet,
December 31 U-Haul
2003 Moving and Property and SAC Moving
— Storage Real Casualty Life AMERCO and Storage Total
(Continued) AMERCO Operations Estate Insurance(a) Insurance(a)  Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
Liabilities:
Payables and accrued
expense: $ 214,64¢ $ 264,15 $ 43¢ $ — $  65E $ (100,64°)(c) $ 379,24 $ 46,20t $ (66,26€)(d) $ 359,18t
AMERCO's notes
and loans payabl 54,941 30,15¢ — — — 281(d) 85,38( — — 85,38(
SAC Holdings’
notes and loans
payable — — — — — — — 990,07¢ (403,52:)(d) 586,55¢
Policy benefits and
losses, claims and
loss expenses
payable — 197,27t — 457,68! 181,25t — 836,22: — — 836,22:
Liabilities from
investment
contracts — — — — 603,99: — 603,99: — — 603,99:
Other policyholders’
funds and
liabilities — — — 21,05: 24,47 — 45,52; — — 45,52:
Deferred incomt — 22,69( 36 15,22¢ — — 37,95¢ 5,32¢ (32,247)(d) 11,04:
Deferred income
taxes 147,59: 235,24t 94,91« — 16,79¢ (371,37) 123,16¢ (23,819 (98,005)(h) 1,34¢
Other liabilities — — 321,80: — 10,95 (332,755(d) — — — —
Liabilities subject to
compromise 809,80¢ — 105,06« — — (39,500)(d) 875,37. — — 875,37:
Total Liabilities 1,226,981 749,52¢ 522,25: 493,96! 838,12: (843,994 2,986,85! 1,017,79: (600,037 3,404,61!
Minority Interest — — — — — — — 12,54¢ (12,549(c) —
Stockholder’ equity:
Series preferred
stock:
Series A
preferred stoc — — — — — — — — — —
Series B
preferred stoc — — — — — — — — — —
Series A common

stock 1,441 — — — — — 1,441 — — 1,441
Common Stocl 9,127 54C 1 3,30( 2,50( (6,349)(c) 9,127 — — 9,127
Additional paid in-

capital 396,04¢ 121,23( 147,48: 70,02: 16,43t (355,164(c) 396,04¢ — (160,264 (h) 235,78
Additional paid-in-

capital— SAC 3,19¢ — — — — — 3,19¢ 3,19¢ (3,199(c) 3,19¢
Accumulated other

comprehensive

(loss) (25,809 (33,86() — 3,56¢ 5,30: 24,99(c) (25,807 — — (25,807)
Accumulated other

comprehensive

income/(loss) —

SAC Holdings 3,59¢ — — — — — 3,59¢ 3,59¢ (3,59¢)(c) 3,59¢
Retained earning 600,53: 534,25¢ 77,23t 98,03¢ 92,97: (802,499(c) 600,53: (49,46) 57,52(c) 608,59:
Cost of common shar

in treasury, ne (418,179 — — — — — (418,179 (3,199 — (421,379
Unearned ESOP shai 20 (12,749 — — — — (12,72) — — (12,729
Total stockholders’

equity 569,97¢ 609,42¢ 224,71 174,92: 117,21( (1,139,01) 557,23 (45,867) (109,53¥(c) 401,83¢
Total Liabilities and

Stockholder Equity $1,796,96! $1,358,95!  $746,96¢ $668,88¢ $955,33: $(1,983,01) $3,544,09 $ 984,47¢ $(722,12() $3,806,45!

I I I | | I I I I I

(@) Balances as of September 30, 2

(b) Included in this caption is land of $260,496, bings and improvements of $727,586 and furniture equdpment of $3,40
(c) Eliminate investment in subsidiari

(d) Eliminate intercompany receivables and paya

(e) Eliminate intercompany lease incol

()  Eliminate intercompany premiun

(9) Eliminate intercompany interest on dt

(h) Eliminate gain on sale of surplus property from ARIEO to SAC
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

6. Consolidating Balance Sheets by Industry Segment a$ March 31, 2003 are as follows

Balance U-Haul
Sheet, Moving and Property and SAC Moving
March 31, Storage Real Casualty Life AMERCO and Storage Total
2003 AMERCO Operations Estate Insurance(a) Insurance(a) Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
Assets:
Cash and cash
equivalents $ 18,52« $ 30,04 $ 174 $ 4,10¢ $ 9,32( $ — $ 62,17: $ 4,662 — $ 66,83
Trade receivables, n — 3,23¢ 12,82: 224,42° 23,06: — 263,55( — (7,759(d) 255,79¢
Notes and mortgage
receivables, ne — 29,66¢ 6,02 — — — 35,68¢ — (24,879 (d) 10,80¢
Inventories, ne — 49,22¢ 4 — — — 49,23¢ 4,037 — 53,27(
Prepaid expenst¢ 87 27,40( 11 — — — 27,49¢ 811 (6,46%)(d) 21,84¢
Investments, fixed
maturities — — — 253,87: 613,20t — 867,07 — (6,477)(d) 860,60(
Investments, othe 135,00( 170,88t 217,61¢ 120,37. 224,60:¢ (79,707)(d) 788,77 — (399,52:)(d) 389,25:
Deferred policy
acquisition costs,
net — — — 13,20¢ 91,89« — 105,10( — — 105,10(
Other asset 471,88 161,82! 3,991 88,66( 2,28¢ (689,68¢)(d) 38,96t 24,63t — 63,600
625,49! 472,29. 240,64: 704,64 964,37! (769,39)) 2,238,05' 34,14t (445,099 (c) 1,827,10
Investment in
Subsidiaries 1,037,75! — — — — (1,037,75)(c) — — — —
Investment in SAC (41,939 — — — — — (41,939 — 41,93¢(c) —
Total Investment in
Subsidiaries 995,81¢ — — — — (1,037,75) (41,939 — 41,93¢ —
Property, plant, and
equipment, at cos
Land — 18,84¢ 139,13¢ — — — 157,98° — — 157,98°
Buildings and
improvement: — 145,17 602,67¢ — — — 747,85: — — 747,85:
Furniture and
equipment 45¢ 272,88 18,04( — — — 291,38¢ — — 291,38¢
Rental trailers and
other rental
equipment — 149,70 — — — — 149,70° — — 149,70°
Rental trucks — 1,140,29. — — — — 1,140,29. — — 1,140,29.
SAC Holdings —
Property, plant
and equipment(k — — — — — — — 1,015,56: (258,27:)(h) 757,29:
45¢ 1,726,91 759,85¢ — — — 2,487,22. 1,015,56: (258,27)) 3,244,511
Less: Accumulated
depreciatior 31E 990,41: 254,40¢ — — — 1,245,131 59,67¢ (6,616 1,298,19!
Total property, plar
and equipmer 144 736,49¢ 505,44! — — — 1,242,08:i 955,88 (251,65%) 1,946,31
Total Assets $1,621,45 $1,208,79.  $746,08' $704,64« $964,37! $(1,807,14) $3,438,20 $ 990,02 $(654,817) $3,773,42.
I I | | | I I I I I

(@) Balances as of December 31, 2(

(b) Included in this caption is land of $273,470, bimgs and improvements of $739,534 and furniture equdpment of $2,55

(c) Eliminate investment in subsidiari

(d) Eliminate intercompany receivables and paya

(e) Eliminate intercompany lease incol

()  Eliminate intercompany premiun

(9) Eliminate intercompany interest on dt

(h) Eliminate gain on sale of surplus property from ARIEO to SAC
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

6. Consolidating Balance Sheets by Industry Segmeas of March 31, 2003 are as follows — cont.:

Balance
Sheet, U-Haul
March 31, Moving and Property and SAC Moving
2003— Storage Real Casualty Life AMERCO and Storage
(Continued) AMERCO Operations Estate Insurance(a) Insurance(a)  Eliminations Consolidated Operations Eliminations

Total
Consolidated

(In thousands)
Liabilities:
Payables and accrued

expense: $ 139,49¢ $ 263,39 $ 7,89: $ — $ 57C $  (39,73%)(c) $ 371,61 $ 48,03 $ (32,639)(d)
AMERCO's notes

and loans payab 861,15¢ 31,69¢ 101,50! — — (39,500)(d) 954,85¢ — —
SAC Holdings’

notes and loans

payable — — — — — — — 983,19( (394,17:)(d)
Policy benefits and

losses, claims and

loss expenses

payable — 168,66¢ — 485,38¢ 182,58: — 836,63. — —
Liabilities from

investment

contracts — — — — 639,99¢ — 639,99¢ — —
Other policyholders’

funds and

liabilities — — — 20,16¢ 10,14¢ — 30,30¢ — —
Deferred incom 2,86: 30,94 1,011 — — — 34,817 12,03 (6,463)(d)
Deferred income

taxes 120,44¢ 214,71t 94,91« — 8,66¢ (353,054 (d) 85,68: (19,919 (98,005 (h)
Other liabilities — — 325,78¢ — 11,31¢ (337,09 (d) — — —
Liabilities subject to

compromise — — — — — — — — —

$ 387,01

954,85¢

589,01¢

836,63:
639,99¢
30,30¢

40,387

(32,247

Total Liabilities 1,123,96: 709,41: 531,10¢ 505,54 853,27¢ (769,39)) 2,953,911 1,023,33i (531,277
Minority Interest — — — — — — — 11,82¢ (11,82%)(c)
Stockholder’ equity:

Series preferred

stock — — — — — — — — —
Series A
preferred stocl — — — — — — — — —
Series B
preferred stocl — — — — — — — — —
Series A common

stock 1,441 — —
Common Stocl 9,12z 54C
Additional paid in-

capital 396,05( 121,23( 147,48: 70,022 16,43¢ (355,164(c) 396,05( — (160,26¢)(h)
Additional paid-in-

capital— SAC 3,19¢ — — — — — 3,19¢ 3,19¢ (3,199(c)
Accumulated other

comprehensive

(loss) (54,279 (39,849 — 13,58¢ 4,16€ 22,094c) (54,27%) — —
Accumulated other

comprehensive

income/(loss) —

SAC Holdings (1,487) — — — (1,487) (1,487) 1,487(c)
Retained earning 561,60¢ 430,65¢ 67,50( 112,18! 87,99¢ (698,34()(c) 561,60t (43,650 50,26¢(c)
Cost of common

shares in treasury,

net (418,179 — — — — — (418,179 (3,199 —

— — — 1,441 — —
3,30( 2,50¢ (6,347)(c) 9,12: — —

[y

3,445,971

1,441
9,127

235,78«

3,19¢

(54,279

(1,487
568,22:

(421,379

Unearned ESOP
shares 20 (13,19) — — — — (13,177 — —

(13,179

Total stockholders’
equity 497,49: 499,38( 214,98: 199,09° 111,10( (1,037,751 484,29 (45,13) (111,713(c)

327,44¢

Total Liabilities and
Stockholders’
Equity $1,621,45 $1,208,79.  $746,08° $704,64: $964,37! $(1,807,14) $3,438,20 $ 990,02¢ $(654,817)

(@) Balances as of December 31, 2(

(b) Included in this caption is land of $273,470, bings and improvements of $739,534 and furnitureemdpment of $2,55
(c) Eliminate investment in subsidiari

(d) Eliminate intercompany receivables and paya

(e) Eliminate intercompany lease incol

(f)  Eliminate intercompany premiun

(g) Eliminate intercompany interest on dt

(h) Eliminate gain on sale of surplus property from ARIEO to SAC

$3,773,42.
—
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SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

6. Consolidating Statements of Operations by Industrysegment for the Quarter Ended December 31, 2003 aes follows:

Quarter U-Haul
Ended, Moving and Property and SAC Moving
December 31 Storage Real Casualty Life AMERCO and Storage Total
2003 AMERCO Operations Estate  Insurance(a) Insurance(a) Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
Revenues
Rental revenu $ — $356,80: $20,13: $ — $ — $(20,21%)(e) $356,71¢ $43,29¢ $(13,520)(e) $386,49°
Net sales — 36,65¢ 15 — — — 36,67( 10,501 — 47,17:
Premiums — — — 20,10¢ 36,427 (445)(f) 56,08¢ — — 56,08¢
Net investment
and interest
income 52¢ 6,90¢ 2,015 7,25¢ 4,74% — 21,45¢ — (8,628)(9) 12,821
Total Revenue 52¢ 400,36¢ 22,16: 27,36¢ 41,17( (20,660 470,93: 53,79¢ (22,149 502,58¢
Costs and expense
Operating
expense: 13,76¢ 283,93¢ 3,681 3,46( 6,02( (20,660)(e) 290,20¢ 24,92¢ (3,15¢6)(e) 311,97¢
Commission
expense: — 38,12% — — — — 38,12% — (6,987)(e) 31,13¢
Cost of sale! — 19,68¢ 5 — — — 19,68¢ 4,21¢ — 23,907
Benefits and
losses — — — 26,597 24,35¢ — 50,95¢ — — 50,95¢
Amortization of
deferred policy
acquisition cos! — — — 4,67¢ 6,351 — 11,027 — — 11,027
Lease expens 231 36,22« 3,13¢ — — — 39,59 — (3,379)(e) 36,21«
Depreciation, ne 3 32,79¢ 92€ — — — 33,72¢ 5,14¢ (482)(h) 38,39«
Total costs and
expense: 14,00( 410,76¢ 7,75¢ 34,73 36,73( (20,660 483,32¢ 34,29: (14,007 503,61:
Equity in earnings of
AREC, UHI,
RW & OLIC (2,987) — — — — 2,98 — — — —
Equity in earnings of
SAC 21€ — — — — — 21€ — (21€) —
Total — equity
earnings in
subsidiarie: (2,767%) — — — — 2,98 21€ — (21¢) —
Earnings (losses)
from operation: (16,23¢) (10,400 14,40¢ (7,369 4,44( 2,98: (12,179 19,501 (8,362) (1,030
Interest Expens 14,48t (2,869 8,127 — — — 19,74« 20,05: (8,628)(9) 31,16¢
Pretax earnings (los (30,729 (7,532) 6,282 (7,369 4,44( 2,98: (31,919 (545) 26€ (32,199
Income tax benefit
(expense 8,574 3,23¢ (2,557) 2,57% (2,05¢) — 9,77( 761 — 10,53:
Net earnings (los: (22,149 (4,299 3,72¢ (4,796 2,382 2,98% (22,149 21€ 26€ (21,667)
Less: Preferred stock
dividends 3,241 — — — — — 3,241 — — 3,241
Earnings (loss)
available to
common
shareholder $(25,390 $ (4,299 $ 3,72t $(4,799 $ 2,38: $ 2,98t $(25,390 $ 21€ $  26€ $(24,909)
| | I I | | | | | |

(@) Balances are for the quarter ending September(BI3
(b) Included in this caption is land of $260,496, bings and improvements of $727,586 and furniture equdpment of $3,40
(c) Eliminate investment in subsidiari
(d) Eliminate intercompany receivables and paya

(e) Eliminate intercompany lease incol

()  Eliminate intercompany premiun
(9) Eliminate intercompany interest on dt
(h) Eliminate gain on sale of surplus property from ARIEO to SAC
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6. Consolidating Statements of Operations by Industrysegment for the Quarter Ended December 31, 2002 aes follows:

Quarter U-Haul
Ended, Moving and Property and SAC Moving
December 31 Storage Real Casualty Life AMERCO and Storage Total
2002 AMERCO Operations Estate  Insurance(a) Insurance(a) Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
Revenues
Rental revenu $ — $307,93¢ $21,67¢ $ — $ — $(21,74%)(e) $307,86¢ $39,36¢ $(11,47%)(e) $335,76(
Net sales — 34,881 13 — — — 34,89¢ 10,18( — 45,07+
Premiums — — — 40,55 40,40¢ (84¢)(f) 80,11 — — 80,11¢
Net investment
and interest
income (8,407 7,28( 3,05¢ 6,207 5,267 3,952 17,35t — (11,08:)(9) 6,274
Total Revenue (8,407) 350,09¢ 24,74« 46,76¢ 45,66¢ (18,647 440,23( 49,54¢ (22,55¢) 467,22:
Costs and expense
Operating
expense: 6,26t 253,24 6,96¢ 13,587 9,70¢ (24,856)(e) 264,91( 24,69¢ (2,850)(e) 286,75¢
Commission
expense: — 38,86¢ — — — — 38,86¢ — (6,640)(e) 32,22«
Cost of sale! — 18,87¢ 1 — — — 18,871 3,54t — 22,42:
Benefits and
losses — — — 31,78¢ 27,92. — 59,70¢ — — 59,70¢
Amortization of
deferred policy
acquisition
costs — — — 1,63¢ 4,61t — 6,257 — — 6,257
Lease expens 234 32,26¢ 2,74¢ — — — 35,25( — (1,98%)(e) 33,26
Depreciation, ne 13 27,94 1,17¢ — — — 29,12¢ 4,667 (482)(h) 33,31«
Total costs ani
expense: 6,512 371,19: 10,88 47,018 42,24. (24,85¢) 452,99: 32,91( (11,957 473,94¢
Equity in earnings ¢
AREC, UHI,
RW & OLIC (6,327) — — — — 6,327 — — — —
Equity in earnings ¢
SAC (4,339) — — — — — (4,339 — 4,33¢ —
Total — equity
earnings in
subsidiarie: (10,66) — — — — 6,32: (4,339 — 4,33¢ —
Earnings (losses)
from operation: (25,57¢) (21,095 13,857 (24¢9) 3,427 12,53¢ (17,100 16,63¢ (6,261) (6,722)
Interest Expens 12,63: 1,532 7,85% — — — 22,017 20,48¢ (11,08:)(9) 31,41¢
Fees on early
extinguishment of
BBAT’s 26,55! — — — — — 26,55! — — 26,55!
Pretax earnings
(loss) (64,759 (22,627) 6,004 (24¢) 3,427 12,53¢ (65,66¢) (3,849 4,82( (64,697)
Income tax benefit
(expense 18,49« (12,61¢) (15,264 881 (277) 28,18t 19,40: (494) — 18,90¢
Net earnings
(loss) (46,265 (35,249 (9,260) 632 3,15( 40,72: (46,265 (4,339) 4,82( (45,789
Less: Preferred stoc
dividends 3,241 — — — — — 3,241 — — 3,241
Earnings (loss)
available to
common
shareholder $(49,50€) $(35,24)  $ (9,26() $ 632 $ 3,15( $ 40,72: $(49,50¢) $(4,339) $ 4,82 $(49,029)
| I | | | | | | | |

(@) Balances are for the quarter ending SeptemberI2,
(b) Included in this caption is land of $260,496, bings and improvements of $727,586 and furniture equdpment of $3,40
(c) Eliminate investment in subsidiari
(d) Eliminate intercompany receivables and paya

(e) Eliminate intercompany lease incol

()  Eliminate intercompany premiun
(9) Eliminate intercompany interest on dt
(h) Eliminate gain on sale of surplus property from ARIEO to SAC
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6. Consolidating Statements of Operations by Industrysegment for the Nine Months Ended December 31, 2088 as follows:

Nine
Months U-Haul
Ended, Moving and Property and SAC Moving
December 31 Storage Real Casualty Life AMERCO and Storage Total
2003 AMERCO Operations Estate Insurance(a) Insurance(a) Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
Revenues
Rental revenu $ — $1,220,031  $50,27: $ — $ — $ (50,37¢)(e) $1,219,93 $127,41! $(42,876¢)(e) $1,304,47!
Net sales — 142,37! 52 — — — 142,42 39,62: — 182,04¢
Premiums — — — 78,247 112,85: (3,079)() 188,02: — — 188,02«
Net investment
and interest
income 1,057 22,74( 6,012 19,18( 15,42( — 64,40¢ — (28,795(9) 35,61«
Total revenue 1,057 1,385,15. 56,33t 97,427 128,27: (53,45) 1,614,79 167,03t (71,679 1,710,151
Costs and expense
Operating
expense: 32,39¢ 817,76¢ — 17,761 23,17: (53,45))(e) 837,65( 81,54: (9,81))(e) 909,38(
Commission
expense: — 139,06! — — — — 139,06! — (22,93%)(e) 116,13.
Cost of sale: — 70,09¢ 21 — — — 70,12( 16,90: — 87,02%
Benefits and
losses — — — 89,59/ 80,207 — 169,80: — — 169,80:
Amortization of
deferred policy
acquisition
costs — — — 11,84: 17,04« — 28,88t — — 28,88¢
Lease expens 691 110,75¢ 10,74: — — — 122,19( — (10,137)(e) 112,05¢
Depreciation, ne 10 93,69¢ 5,092 — — — 98,79t 16,007 (1,446)(h) 113,35¢
Total costs an
expense: 33,10( 1,231,38: 15,85« 119,19° 120,42: (53,457) 1,466,50 114,45: (44,327 1,536,63!
Equity in earnings ¢
AREC, UHI,
RW & OLIC 104,15t — — — — (104,15%) — — — —
Equity in earnings ¢
SAC (5,81)) — — — — — (5,81)) — 5,811 —
Total — equity
earnings in
subsidiarie: 98,347 — — — — (104,15%) (5,81)) — 5,811 —
Earnings (loss) fror
operations 66,304 153,76¢ 40,48: (21,770 7,84¢ (104,15%) 142,47: 52,58t (21,539 173,52(
Interest Expens 44,41« (8,019 23,96 — — — 60,36 61,27¢ (28,795(9) 92,83¢
Pretax earnings
(loss) 21,89( 161,78t 16,51¢ (21,770 7,84¢ (104,159 82,11 (8,68¢) 7,251 80,68:
Income tax benefit
(expense 26,75¢ (58,189 (6,78)) 7,61¢ (2,87¢) — (33,464 2,871 — (30,587)
Net earnings
(loss) 48,64¢ 103,60: 9,73¢ (14,15) 4,97 (104,159 48,64¢ (5,817 7,257 50,094
Less: Preferred sto
dividends 9,72% — — — — — 9,72% — — 9,72%
Earnings (loss)
available to
common
shareholder $ 38,92t $ 103,60 $ 9,73t $(14,15)) $ 4,972 $(104,15¢) $ 38,92t $ (5,81)) $ 7,257 $ 40,37
— — — — — — — — — —

(@) Balances for the nine months ending September®iB

(b) Included in this caption is land of $260,496, bings and improvements of $727,586 and furnitureemdpment of $3,40
(c) Eliminate investment in subsidiari

(d) Eliminate intercompany receivables and paya

(e) Eliminate intercompany lease incol

(f)  Eliminate intercompany premiun

(g) Eliminate intercompany interest on dt

(h) Eliminate gain on sale of surplus property from ARIEO to SAC
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND

SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

6. Consolidating Statements of Operations by Industrysegment for the Nine Months Ended December 31, 20@2e as follows:

Nine
Months U-Haul
Ended, Moving and Property and SAC Moving
December 31 Storage Real Casualty Life AMERCO and Storage Total
2002 AMERCO Operations Estate Insurance(a) Insurance(a) Eliminations Consolidated Operations Eliminations Consolidated
(In thousands)
Revenues
Rental revenu  $ — $1,146,84'  $51,38¢ $ — $ — $(52,097)(e) $1,146,14 $123,76( $(36,85¢)(e) $1,233,04:
Net sales — 137,55¢ 48 — — — 137,60: 38,107 — 175,70¢
Premiums — — — 126,87¢ 121,09¢ (4,844)(f) 243,13: — — 243,13:
Net investmen
and interest
income 1,811 23,24 8,04( 21,46¢ 13,03¢ (7,697) 59,90z — (28,399)(q) 31,50¢
Total
revenue: 1,811 1,307,641 59,47. 148,34( 134,13! (64,62¢) 1,586,77! 161,86 (65,257) 1,683,39
Costs and
expenses
Operating
expense: 11,39¢ 824,30:. 5,08( 26,23¢ 29,55¢ (61,647)(e) 834,92¢ 74,92 (9,195)(e) 900,65!
Commission
expense: — 144,14 — — — — 144,14¢ — (21,707%(e) 122,44:
Cost of sale: — 71,48 17 — — — 71,49¢ 15,98¢ — 87,48¢
Benefits and
losses — — — 111,73( 88,40¢ — 200,14 — — 200,14:
Amortization
of deferred
policy
acquisition
costs — — — 13,15¢ 14,73¢ — 27,89¢ — — 27,89¢
Lease expens 697 120,40° 7,48( — — — 128,58 — (5,95€)(e) 122,62¢
Depreciation,
net 21 83,93! 5,437 — — — 89,39 14,457 (1,44¢€)(h) 102,40:
Total costs
and
expense: 12,113 1,244,27 18,01« 151,12¢ 132,70( (61,647 1,496,581 105,36! (38,309 1,563,64
Equity in earning
of AREC, UHI,
RW & OLIC 56,517 — — — — (56,517 — — — —
Equity in earning
of SAC (5,399 — — — — — (5,399 — 5,39¢ —
Total — equity
earnings in
subsidiariet 51,11¢ — — — — (56,517) (5,399 — 5,39¢ —
Earnings (losses)
from
operations 40,81 63,37¢ 41,45¢ (2,78¢6) 1,43¢ (59,499 84,79¢ 56,50z (21,559 119,74«
Interest
Expense 29,84 7,657 16,65( — — — 54,14¢ 60,55! (28,399)(q) 86,30¢
Fees on early
extinguishmen
of BBAT's 26,551 — — — — — 26,55! — — 26,55!
Pretax earnings
(loss) (15,58)) 55,71¢ 24,80¢ (2,78¢) 1,43¢ (59,499 4,09¢ (4,049 6,84( 6,881
Income tax
benefit
(expense 14,25¢ (38,12) (8,687) 79 (97¢) 28,18t (5,41%) (1,345 — (6,769)
Net earnings
(loss) (1,329) 17,59¢ 16,12¢ (2,86%) 457 (31,319) (1,329 (5,399 6,84( 124
Less: Preferred
stock dividend 9,72: — — — — — 9,72¢ — — 9,72¢
Earnings (loss)
available to
common
shareholder $(11,049) $ 17,59 $16,12¢ $ (2,865 $ 457 $(31,319) $ (11,04% $ (5,399 $ 6,84( $ (9,599
| I | I | | I | | I

(@) Balances are for the nine months ending Septenthe2(D?2
(b) Included in this caption is land of $260,496, bings and improvements of $727,586 and furnitureemdpment of $3,40
(c) Eliminate investment in subsidiari
(d) Eliminate intercompany receivables and paya
(e) Eliminate intercompany lease incol

(f)  Eliminate intercompany premiun



(g) Eliminate intercompany interest on dt
(h) Eliminate gain on sale of surplus property from ARIEO to SAC
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

6. Consolidating Cash Flow Statements by Industry Segemt for the Nine Months Ended December 31, 2003 ags follows:

Cash
Flow,
Nine U-Haul
Months Moving and Property and SAC Moving
December 31 Storage Real Casualty Life AMERCO and Storage
2003 AMERCO Operations Estate  Insurance(a) Insurance(a) Eliminations Consolidated Operations Eliminations

Total
Consolidated

(In thousands)
Net cash provided by
(used by) operatir
activities $ 68,07¢ $ 115,17¢ $(1,220) $(55,58¢) $11,79¢ $ — $ 138,25( $ 1,20¢ $11,74:
Cash flows from
investing activities
Purchases of
investments
Property, plant
and

equipment — (131,74¢) (2,06
Fixed maturitie: — — —
Other asset

investmen — — — (31,229 (46,919 — (78,147 (29,50¢) 29,50¢(c)

Proceeds from sa
of investments
Property, plant

— — — (133,80) (19,25 5,71%(b)
(5,35¢) (45,309 — (50,66%) — —

and

equipment — 21,40: 3,32¢ — — — 24,75: 43,33! (37,619(c)
Fixed maturitie: — — — 83,527 87,87¢ — 171,40¢ — —
Other asset

investmen — 73 13C — 28,53¢ — 28,737 — —

Net cash provided by
(used by) investin
activities — (110,24 1,39: 46,94¢ 24,18¢ — (37,71¢) (5,43)) (2,389

Cash flows from
financing
activities:
Net change in
short-term
borrowings 5,64¢ — — — — — 5,64¢ — —
Proceeds from
notes 50,00( — — — — — 50,00( 10,79: (10,799)(d)
Debt issuance
costs — — — — — — — — _
Leverage
Employee Stoc
Ownership Plar
Purchase of
shares — — — — — — — — _
Repayments
from loan — 45E — — — — 45E — —
Principal paymen
on notes (50,000 — — — — — (50,000 (7,159 1,437%(d)
Preferred stock
dividends paic — — - — — — _ _ _
Treasury stock
acquisitions, ne — — — — — — _ _ _

Investment

contract deposi — — — — 43,02( — 43,02( — —
Investment

contract

withdrawals — — — — (79,04) — (79,04) — —

Net cash used by
investing activities 5,64¢ 45¢E — — (36,02) — (29,917 3,63¢ (9,359

Increase (decrease)

cash and cash

equivalents 73,72¢ 5,391 172 (8,640 (34) — 70,617 (585) —
Cash and cash

equivalents at the

beginning of

period 18,52¢ 30,04¢ 174 4,10¢ 9,32( — 62,17: 4,66 —

Cash and cash
equivalents at the
end of perioc $ 92,25; $ 35,43 $ 34€ $ (4,539 $ 9,28¢ $ — $ 132,78¢ $ 4,077 $ —

(@) Balances for the nine months ending September@IB
(b) Eliminate intercompany property, plant and equipn

$ 151,20:

(147,349
(50,66:)

(78,142

30,47(
171,40t

28,73%

(45,539

5,64¢
50,00(

45¢

(55,716

43,02(

(79,04:)

(35,639

70,032

66,83¢

$ 136,86t
—



(c) Eliminate intercompany investme
(d) Eliminate intercompany de|
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND

SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

6. Consolidating Cash Flow Statements by Industry Segemt for the Nine Months ended December 31, 2002 aas follows:

Cash
Flow,
Nine
Months
December 31
2002

AMERCO

U-Haul
Moving and
Storage
Operations

Real
Estate

Property and
Casualty Life
Insurance(a)

Insurance(a)

Eliminations

AMERCO
Consolidated

SAC Moving
and Storage
Operations

Total

Eliminations Consolidated

Net cash provided by
(used in) operating
activities

Cash flows from
investing activities
Purchases of

investments

Property, plant
and
equipmen

Fixed maturities

Other asset
investment:

Proceeds from sa

of investments

Property, plant
and

equipmen
Fixed maturities
Other asset

investment:

Net cash provided by
(used in) investing
activities

Cash flows from
financial activities
Net change in

short-term
borrowings
Proceeds from
notes
Debt issuance
costs
Leverage
Employee Stocl
Ownership Plar
Purchase of
shares
Repayments
from loan
Principal payment
on notes
Preferred stock
dividends paic
Treasury stock
acquisitions, ne
Investment
contract deposi
Investment
contract
withdrawals

Net cash provided
by (used in)
financing
activities

Increase (decrease)
cash equivalent

Cash and cash
equivalents at the
beginning of
period

Cash and cash
equivalents at the
end of perioc

$ 231,97

(76)

(76)

(201,010
(6,482
(1,407

(208,899

23,00z

71

$ 23,07¢
—

(@) Balances for the nine months ending SeptemberIB..

$ 78,00¢

$(90,81)

$(45,15:)

(In thousands)

$ (18,999

(140,46°)

49,57¢
8,87¢

(12,539

134
2,97¢

(9,229

64,31%

(13,070

$ —

$ 155,02!

$ 4,70:

— (248,]2)
(43,759

215,16

19,21«

(82,019

(9,425

42,01%

(153,08))
(248,12)

(52,989

49,707
291,32¢

6,144

(43,179

(57,509

97t

4

99,98!

(107,01)

(18,616

— 137,48t

— (74,047

971

99,98:

99,981

97t
(201,019
(6,487
(1,407

137,48t

(74,047

46,517

(31,850)

—_ 63,44

(3,040

29,820

(256)

57¢€

(3,139

(44,500

14,661

(13,06)

5,917 11,25¢

$ 26,78:
—

$ 32

$ 2,77¢

3,50¢

47,641

752

10

$ (1,809
]

$ 51,147

$ 768

$(11,98) $147,74;

— (196,257)
— (248,12:)

— (52,98¢)

—_ 74,26
— 291,32¢

— 6,14«

— (125,62)

(15,517)(d) 130,98

— 97t
27,50((d) (205,369
— (6,48%)
— (1,407

— 137,48t

— (74,047

11,98¢ (17,856

—_ 4,25¢

—_ 47,65:

$ 51,91(
—



(b) Eliminate intercompany property, plant and equipn
(c) Eliminate intercompany de|
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
6. Industry Segment and Geographic Area Dat:

Geographic Area Data — All amounts are in U.S. $'s

United United
States Canada Consolidated States Canada Consolidated

Quarter Ended Nine Months Ended

(In thousands)

December 31, 200:

Total revenue $ 486,96 $ 15,62( $ 502,58 $1,655,92. $ 54,23: $1,710,15
Depreciation/amortizatio 36,78( 1,61¢ 38,39« 107,85} 5,501 113,35¢
Interest expens 30,12¢ 1,04: 31,16¢ 89,42¢ 3,41: 92,83¢
Pretax earnings (los (32,449 251 (32,199 71,54¢ 9,13: 80,68
Income tax benefit (expens 10,53: 0 10,53: (30,587 0 (30,587)
Identifiable asset 3,666,50 139,94¢ 3,806,45! 3,666,50° 139,94¢ 3,806,45!
December 31, 200:

Total revenue 455,01t 12,20 467,22: 1,639,03. 44,357 1,683,39.
Depreciation/amortizatio 31,98¢ 1,32¢ 33,31« 98,40¢ 3,99¢ 102,40:
Interest expens 30,48( 93¢ 31,41¢ 83,05¢ 3,252 86,30¢
Pretax earnings (los (65,127 42¢ (64,697 (544) 7,431 6,887
Income tax benefit (expens 18,90¢ 0 18,90¢ (6,763 0 (6,763
Identifiable asset 3,642,83! 130,62( 3,773,45! 3,642,83! 130,62( 3,773,45!

7. Liabilities Subject to Compromise

Under the Bankruptcy Code certain claims rgtdAMERCO in existence prior to the Petition Date stayed while AMERCO continues operating as a
debtor-in-possession. AMERCO has received approeal the Court to (1) pay pre-petition and postiti@t employee wages, salaries, benefits, other
employee obligations and insurance obligationspg) vendors and other providers in the ordinaryrs® for goods and services received from and tfa
Petition Date. Substantially all other ppetition liabilities of AMERCO have been classifiad liabilities subject to compromise in the untediiCondense
Consolidated Balance Sheets. Adjustments to thiaisiities may result from negotiations, paymenitharized by Court order, additional rejection of
executory contracts including leases, or other &sven

Shortly after the Chapter 11 filing, AMERC®dan notifying all known or potential creditorstbé filing for the purpose of identifying all prexition
claims against the Company. Amounts that AMERCOrbkasrded may be different than amounts filed byreditors.

8. Certain Relationships and Related Transactits

SAC Holdings loaned Self-Storage Internatidtalding Corporation (“SSI”) $4.5 million. As of &ember 31, 2003, the outstanding balance due to
SAC Holdings was $1.5 million. Mark V. Shoen, arsfigant shareholder and executive officer of AMEBMwns all of the equity interest of SSI and
substantially all of the equity interest of SAC Hiolgs. For financial reporting purposes, SSl isewtsolidated by AMERCO or SAC Holdings.
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AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

The following table summarizes the componenft&bilities subject to compromise, includedAMERCO’s Condensed Consolidated Balance Sheet as
of December 31, 2003 (in thousands):

Inter -company

AMERCO AREC Eliminations Total
Debt subject to compromit $809,62: 101,49¢ (39,500 $871,62:
Accounts payable and accrued exper 18t 3,56t — 3,75(C
Total liabilities subject to compromit $809,80¢ 105,06 (39,500 $875,37.

| | | |

Reorganization expenses incurred as a diescit of the Company’s Chapter 11 filing are inleld in operating expenses and interest expensein t
Condensed Consolidated Statement of Operationfe$3ional fees of $7.9 million and default intergsyments of $0 were paid during the quarter ended
December 31, 2003. Professional fees of $13.8anikind default interest payments of $4.4 milliomeveaid during the nine months ended December 31,
2003.

9.  Guarantor and Nonguarantor Financial Statements andSubsequent Even

On March 15, 2004, the Company emerged frérap@er 11 with full payment to its creditors andhanio dilution to its stockholders. In connectioithw
our emergence from Chapter 11 bankruptcy, the Comnssued $200 million 9.0% Second Lien Senior SetiNotes due 2009. The notes are fully and
unconditionally guaranteed, jointly and severatly,all of AMERCO? legal subsidiaries, except for Oxford and RepVaastexcept for SAC Holdings. T
following condensed consolidating financial infotina presents the condensed consolidating balameets as of December 31, 2003 and the related
condensed consolidating statements of earningsamadiensed consolidating cash flow statements #othttee and nine months ended December 31, 2003
and 2002 for:

(a) AMERCO;

(b) the guarantor subsidiaries (comprised of U-Hau Amerco Real Estate Company and each of thgjrective subsidiaries);
(c) the nonguarantor subsidiaries (comprised ob@kind RepWest and each of their respective sialigigl); and

(d) SAC Holdings.

The information includes elimination entriescessary to consolidated AMERCO, the parent, thithguarantor and nonguarantor subsidiaries.

Investments in subsidiaries are accountethfdhe parent using the equity method of accognflihe guarantor and nonguarantor subsidiaries are
presented on a combined basis.
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Cash and cash equivalel

Receivable:

Notes and mortgage
receivables, ne

Inventories, ne

Prepaid expenst¢

Investments, fixed maturitie

Investments, othe

Deferred policy acquisition
costs

Other asset

Investment in subsidiarie
Investment in subsidiaries —
SAC
Property, plant and equipmt
Land
Building and
Improvement:
Furniture and equipmel
Rental trailers and other
rental equipmer
Rental trucks
SAC Holdings property,
plant, and equipmel

Less accumulated
depreciatior

Total property, plant
and

equipment

TOTAL ASSETS

AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

December 31, 2003

Condensed Consolidating Balance Sheet

Guarantor Non-Guarantor AMERCO SAC Total
AMERCO Subsidiaries Subsidiaries(a) Eliminations Consolidated Holdings Eliminations Consolidated
(In thousands)
ASSETS

$ 92,25; 35,78: 4,75¢ — 132,78¢ 4,071 — 136,86¢
— 31,32¢ 238,76 — 270,09: — (30,71%)(d) 239,37¢
— 52,67¢ — — 52,67¢ — (35,549(d) 17,12¢
— 50,48( — — 50,48( 4,75( — 55,23(
2,33¢ 16.47¢ — - 18,80¢ 1,411 (2,733)(d) 17,48
— — 768,71. — 768,71. — (5,039 (d) 763,67:
135,00( 392,75t 406,57¢ (50,027)(d) 884,30t 1,701 (411,03:)(d) 474,97¢
— — 86,60 — 86,60: — — 86,60%
470,88 276,28¢ 118,80- (793,969 (d) 72,007 55,93! (29,509 98,43(
700,47¢ 855,77 1,624,21! (843,99} 2,336,47' 67,87( (514,57%(c) 1,889,77.
1,139,011 — — (1,139,01)(c) — — — —
(42,669 — — — (42,669 — 42,664C) —
— 159,50¢ — — 159,50¢ — — 159,50¢
— 751,87 — — 751,87 — — 751,87
46( 292,71: — — 293,17. — — 293,17:
— 156,23" — — 156,23 — — 156,23"
— 1,208,30: — — 1,208,30: — — 1,208,30:
— — — — — 991,48¢ (258,27:)(h) 733,21!
46( 2,568,63! — — 2,569,09! 991,48t (258,27:) 3,302,311
32t 1,318,49: — — 1,318,81 74,877 (8,062) 1,385,63:
13t 1,250,141 — — 1,250,28 916,604 (250,209 1,916,68
$1,796,96! 2,105,92: 1,624,21! (1,983,01) 3,544,091 984,47¢ (722,12() 3,806,45!
I I I I I L] I I

(@) Balances as of September 30, 2

(b) Included in this caption is land of $260,496, bings and improvements of $727,586 and furnitureemdpment of $3,40

(c) Eliminate investment in subsidiari
(d) Eliminate intercompany receivables and paya

(e) Eliminate intercompany lease incol

(f)  Eliminate intercompany premiun

(g) Eliminate intercompany interest on dt

(h) Eliminate gain on sale of surplus property from ARIEO to SAC
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Accounts payable and accrued
expense:

AMERCO'’s notes and loans
payable

SAC Holdings’ notes and loans
payable

Policy benefits and losses,
claims and los

expenses payab

Liabilities from investment
contracts

Cash overdral

Other policyholders’ funds and
liabilities

Deferred incomt

Deferred income taxe

Other liabilities

Total liabilities

Minority interest

STOCKHOLDERS’ EQUITY

Series A common stoc

Common stocl

Additional pait-in- capital

Additional paid-in- capital —
SAC

Accumulated other
comprehensive los

Accumulated other
comprehensive lo- SAC

Retained earning

Cost of common shares in
treasury

Unearned ESOP shares in
treasury

TOTAL
STOCKHOLDERS'
EQUITY

TOTAL LIABILITIES AND
STOCKHOLDERS'
EQUITY

AMERCO AND CONSOLIDATED SUBSIDIARIES AND

SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

December 31, 2003

Consolidating Balance Sheet — (Continued)

(@) Balances as of September 30, 2

Guarantor Non-Guarantor AMERCO SAC Total
AMERCO Subsidiaries Subsidiaries(a) Eliminations Consolidated Holdings Eliminations Consolidated
(In thousands)
LIABILITIES
$ 214,64t 264,59: 65E (100,64)(c) 379,24 46,20t (66,266)(d) 359,18t
54,941 30,15¢ — 281(d) 85,38( — — 85,38(
— — — — — 990,07¢ (403,52:)(d) 586,55¢
— 197,27¢ 638,94 — 836,22: — — 836,22:
— — 603,99: — 603,99: — — 603,99:
— — 45,520 — 45,52: — — 45,52:
— 22,72¢ 15,22¢ — 37,95¢ 5,32¢ (32,247)(d) 11,042
147,59: 330,16( 16,79¢ (371,37) 123,16¢ (23,819 (98,005)(h) 1,34¢
— 321,80: 10,95! (332,75:)(d) — — — —
809,80¢ 105,06« — (39,500)(d) 875,37: — — 875,37:
1,226,981 1,271,781 1,332,08i (843,999 2,986,85! 1,017,79: (600,037) 3,404,61!
— — — — — 12,54¢ (12,549 (c) —
1,441 — — — 1,441 — — 1,441
9,122 541 5,80( (6,343)(c) 9,12 — — 9,12
396,04¢ 268,71: 86,45¢ (355,16¢)(c) 396,04¢ — (160,26¢)(h) 235,78:¢
3,19¢ — — — 3,19¢ 3,19¢ (3,199(c) 3,19¢
(25,80) (33,860 8,861 24,99%c) (25,807) — — (25,80)
3,59¢ — — — 3,59¢ 3,59¢ (3,599)(c) 3,59¢
600,53: 611,49: 191,00¢ (802,49)(c) 600,53: (49,469 57,52%(c) 608,59:
(418,179 — — — (418,179 (3,199 — (421,379)
20 (12,749 — — (12,72)) — — (12,729
569,97¢ 834,14 292,13: (1,139,01)) 557,23 (45,867) (109,53¢)(c) 401,83t
$1,796,96! 2,105,92: 1,624,21! (1,983,01) 3,544,091 984,47¢ (722,12() 3,806,45!
—— — —— — —— — — —

(b) Included in this caption is land of $260,496, bings and improvements of $727,586 and furnitureemdpment of $3,40

(c) Eliminate investment in subsidiari

(d) Eliminate intercompany receivables and paya
(e) Eliminate intercompany lease incol

(f)  Eliminate intercompany premiun

(g) Eliminate intercompany interest on dt
(h) Eliminate gain on sale of surplus property from ARIEO to SAC
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Revenues
Rental revenu
Net sales
Premiums
Net investment and interest
income

Total revenue

Costs and expense
Operating expense
Commission expens
Cost of sale:

Benefits and losse
Amortization of deferred
policy acquisition cost
Lease expens
Depreciation, ne

Total costs and expens

Equity in earnings of subsidia
Equity in earnings of SA(

Earnings (loss) from operatio
Interest expens

Pretax earnings (los
Income tax benefit (expen:

Net earnings (loss
Less: preferred stock dividen

Earnings (loss) available to
common shareholde

AMERCO AND CONSOLIDATED SUBSIDIARIES AND
SAC HOLDING CORPORATIONS AND CONSOLIDATED SUBSIDIAR [ES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)

Condensed Consolidating Statement of Earnings

Three Months Ended December 31, 2003

Guarantor Non-Guarantor AMERCO SAC Total
AMERCO Subsidiaries Subsidiaries(a) Eliminations Consolidated Holdings Eliminations Consolidated
(In thousands)
$ — 376,93+ — (20,219)(e) 356,71¢ 43,29¢ (13,520(e) 386,49
— 36,67( — — 36,67( 10,501 — 47,171
— — 56,53 (445)(H) 56,08¢ — — 56,08¢
52¢ 8,92t 12,00: — 21,45¢ — (8,628)(9) 12,821
52¢ 422,52¢ 68,53« (20,660 470,93: 53,79¢ (22,149 502,58:
13,76¢ 287,62. 9,48( (20,660)(e) 290,20¢ 24,92¢ (3,15€)(e) 311,97¢
— 38,12: — — 38,12¢ — (6,987)(e) 31,13¢
— 19,68¢ — — 19,68¢ 4,21¢ — 23,907
— — 50,95¢ — 50,95¢ — — 50,95¢
— — 11,02 — 11,02% — — 11,023
231 39,36( — — 39,59: — (3,37%)(e) 36,21«
3 33,72¢ — — 33,72¢ 5,14¢ (482)(h) 38,39«
14,00( 418,52( 71,46 (20,660 483,32: 34,29: (14,007) 503,61:
(2,987) — — 2,98% — — — —
21€ — — — 21€ — (21¢) —
(16,23¢) 4,00¢ (2,929 2,982 (12,179 19,501 (8,36%) (1,030
14,48t 5,25¢ — — 19,74« 20,05z (8,628)(9) 31,16¢
(30,729 (1,250) (2,929 2,982 (31,919 (545) 26€ (32,199
8,574 681 51t — 9,77( 761 — 10,53!
(22,149 (56¢9) (2,412 2,982 (22,149 21€ 26€ (21,667
(3,24)) — — — (3,24)) — — (3,24
$(25,390 (56¢) (2,419 2,98:¢ (25,390 21€ 26€ (24,909
— — — — — — — —

(@) Balances are for the quarter ending September(BI3
(b) Included in this caption is land of $260,496, bings and improvements of $727,586 and furniture equdpment of $3,40

(c) Eliminate investment in subsidiari

(d) Eliminate intercompany receivables and paya
(e) Eliminate intercompany lease incol

(f)  Eliminate intercompany premiun

(9) Eliminate intercompany interest on dt

(h) Eliminate gain on sale of surplus property from ARIEO to SAC
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Condensed Consolidating Statement of Earnings
Nine Months Ended December 31, 2003

Guarantor Non-Guarantor AMERCO SAC Total
AMERCO Subsidiaries Subsidiaries(a) Eliminations Consolidated Holdings Eliminations Consolidated

(In thousands)

Revenues
Rental revenu $ — 1,270,30° — (45,649 (e) 1,224,65! 127,41! (42,87¢)(e) 1,309,19°
Net sales — 142,42° — — 142,42 39,62 — 182,04¢
Premiums — — 191,09¢ (3,075)(f) 188,02: — — 188,02«
Net investment and interest
income 1,057 28,75: 34,600 — 64,40¢ — (28,799(0) 35,61«
Total revenue 1,057 1,441,481 225,69¢ (48,729 1,619,51 167,03¢ (71,677 1,714,88.
Costs and expense
Operating expenst 32,39¢ 817,76¢ 40,93« (48,729)(e) 842,37 81,54 (9,811)(e) 914,10°
Commission expens — 139,06! — — 139,06! — (22,93%)(e) 116,13
Cost of sale: — 70,12( — — 70,12( 16,90: — 87,02¢
Benefits and losse — — 169,80: — 169,80: — — 169,80:
Amortization of deferred
policy acquisition cost — — 28,88¢ — 28,88¢ — — 28,88¢
Lease expens 691 121,49¢ — — 122,19( — (10,139 (e) 112,05¢
Depreciation, ne 10 98,78t — — 98,79 16,001 (1,44¢€)(h) 113,35¢
Total costs and
expense: 33,10( 1,247,23 239,62: (48,729 1,471,23. 114,45 (44,32)) 1,541,36.
Equity in earnings of
subsidiary 104,15¢ — — (104,159 — — — —
Equity in earnings of SAt (5,81) — — — (5,81)) — 5,811 —
Earnings (loss) from
operations 66,304 194,24¢ (13,92) (104,159 142,47 52,58t (21,53%) 173,52(
Interest expens 44,414 15,947 — — 60,36: 61,27% (28,795(q) 92,83¢
Pretax earnings (los 21,89( 178,30: (13,92) (104,159 82,11: (8,68¢) 7,251 80,681
Income tax benefit/
(expense 26,75¢ (64,965 4,74% — (33,469 2,87 — (30,587
Net earnings (los¢ 48,64¢ 113,33" (9,179 (104,159 48,64¢ (5,81)) 7,251 50,094
Less: preferred stock divider (9,729 — — — (9,729 — — (9,729
Earnings (loss) available to
common shareholde $ 38,92t 113,33° (9,179 (104,159 38,92¢ (5,81) 7,251 40,371
— — — — — — — —

(@) Balances for the nine months ending September@IB

(b) Included in this caption is land of $260,496, bings and improvements of $727,586 and furniture equdpment of $3,40
(c) Eliminate investment in subsidiari

(d) Eliminate intercompany receivables and paya

(e) Eliminate intercompany lease incol

(f)  Eliminate intercompany premiun

(g) Eliminate intercompany interest on dt

(h) Eliminate gain on sale of surplus property from ARIEO to SAC
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Each broker-dealer that receives exchangmtes for its own account in the exchange offer nsttacknowledge that it will deliver a prospectus
in connection with any resale of those exchange rest The letter of transmittal states that, by so &nowledging and delivering a prospectus, a
broker-dealer will not be deemed to admit that it § an “underwriter” within the meaning of the Securities Act.

This prospectus, as it may be amended supplemented from time to time, may be used by a bker-dealer in connection with resales of
exchange notes received in exchange for outstandingtes where the outstanding notes were acquired lilge broker-dealer as a result of market-
making activities or other trading activities.
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